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PRESI DI NG OFFI CER. ( SENATOR WELCH)

The regular Session of the 93rd GCeneral Assenbly wll
pl ease come to order. Mdam Secretary, Reading and Approval of
t he Jour nal
SECRETARY HAVKER

Senate Journal of Wadnesday, June 30, 2004, in the regular
Sessi on.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Mal oney.

SENATOR MALONEY:

And finally, 1 nove that the Journal just read by the
Secretary be approved, unless sone Senator has additions or
corrections to offer.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Mal oney noves to approve the Journals just read by

the Secretary. There being no objection, so ordered. Ladi es
and Gentlenen, the Rules Conmttee will neet immediately in the
Anteroom behind the President’s Chair. Rules Committee

i mredi ately, behind the President’s Podium Senator Sullivan,
for what purpose do you rise?
SENATOR D. SULLI VAN

I nquiry of the Chair.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Pl ease proceed.
SENATOR D. SULLI VAN

M. President, with you sitting in the Chair today does
that nean that we’'re -- should expect things to be a little nore
feisty today?
PRESI DI NG OFFI CER:  ( SENATOR V\ELCH)

|”ve not -- |’ve taken a vow not to be upsetting to any of
my col | eagues today. It’s -- it’s a new fiscal year. So it’s...
We make New Year’s resolutions; | guess this is a fiscal year
resol ution. Wuld the -- the Rules Conmmttee please neet?
Madam Secretary, Resol utions.
SECRETARY HAWKER

Senate Resol ution 620, offered by Senator Wendell Jones and
al |l Menbers.
It is a death resolution.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
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Resol uti ons Consent Cal endar. Messages.
SECRETARY HAVWKER

A Message fromthe House by M. Mhoney, Cerk

M. President - | am directed to inform the Senate
that the House of Representatives has passed a bill of the
following title, the veto of the Governor notw thstanding, in
the passage of which I'"m instructed to ask the concurrence of
the Senate, to wt:

House Bill 599.

| am further instructed to deliver to you the
obj ections of the Governor, which are contained in the attached
copy of his letter to the House of Representatives.

Passed the House, June 30, 2004, by a three-fifths vote.

| have a |ike Message with respect to House Bill 753.

Both were -- passed the House, June -- pardon ne, that one was -
- passed the House, June 29, 2004.

Message fromthe House by M. Mhoney, C erk.

M. President - | am directed to inform the Senate
that the House of Representatives has concurred with the Senate
in the passage of a bill of the following title, to wt:

Senate Bill 2256, together wth Anendnent --
House Amendment No. 1.
Passed the House, as anended, with a three-fifths vote, June 30,
2004.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Comm ttee Reports.
SECRETARY HAVWKER:

Senator Viverito, Chairman of the Commttee on Rules,
reports the following Legislative Masures have been assigned
Be Approved for Consideration - House Bills -- House Bill 2744
and Fl oor Amendnent No. 3 to House Bill 714.

Senator Viverito, Chairman of the Conmttee on Rules,
reports the followi ng Legislative Measures have been assigned:
Refer to Appropriations | Commttee - Floor Arendnent 1 to House
Bill 2744.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Jacobs, for what purpose do you rise?

SENATOR JACOBS:
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Thank you, M. President, Ladies and Gentlenen of the
Senate. | nove to waive all applicable rules so that House Bil
5925 may be heard.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Jacobs noves to have the applicable rules for the
pur poses stated -- noves to waive the applicable rules for the
purpose stated. Al in favor, say Aye. (Opposed, Nay. The Ayes
have it. The notion carries and the applicable rules are waived
for the purposes stated. Ladi es and Centlenen, please turn to
page 15 of your Cal endar. On the Order of House Bills 2nd
Readi ng appears House Bill 5925. Madam Secretary, please read
the bill.

SECRETARY HAVKER
House Bill 5925.
(Secretary reads title of bill)
2nd Reading of the bill. No commttee or Floor anendnents
report ed.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

3rd Readi ng. Ladi es and Gentlenen, please turn to page 8
of your Cal endar, where House Bill 714 appears. Senator Shadid
seeks | eave of the Body to return House Bill 714 to the Order of

2nd Reading for the purposes of an amendnent. Hearing no
objection, leave is granted. On the Oder of 2nd Reading is
House Bill 714. Madam Secretary, are there any anendnents

approved for consideration?
SECRETARY HAWKER

Yes. Floor Amendnent No. 2, offered by Senator Garrett.
PRESI DI NG OFFI CER:  ( SENATOR VEELCH)

Senator Susan Garrett, to explain Floor Amendnent No. 2.
Senat or Shadi d.
SENATOR SHADI D:

Want to table Anendnent No. 2.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator -- we have Senator Garrett as the sponsor of that
anmendnent . Senator, there was a mstake on the jacket of the
bill. It’s Senator Shadid s anendnent. Senat or Shadid, on

Fl oor Amendnent No. 2.
SENATOR SHADI D
Thank you. | want to table No. 2. Floor Amendnent No. 2.
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PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Shadid noves to table Floor Amendnment No. 2. That
nmotion is in order. Al in favor, say Aye. Opposed, Nay. The
Ayes have it. The notion {sic} is tabled. Madam Secretary, are
there any further Floor anmendnents approved for consideration?
SECRETARY HAVKER

No further anmendnments reported, M. President.

PRESI DI NG OFFI CER: ( SENATOR WELCH)
3rd Readi ng. Senator David Sullivan, for what purpose do

you rise?
SENATOR D. SULLI VAN
Thank you, M. President. | know on -- occasionally

freshmen Senators have a difficult tine finding their way to the
Floor. But if Senator Althoff can stop doing whatever is going
on the gallery and cone down and join us on the Floor, that’d be
great.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Althoff, welconme to the Senate. Senator Shadid --
seeks | eave of the Body to return House Bill 714 fromthe O der
of 3rd Reading to the Order of 2nd Reading for the purposes of
an anendnent. Hearing no objection, |eave is granted. On the
Order of 2nd Reading is House Bill 714. Madam Secretary, are
t here any anmendnents approved for consideration?

SECRETARY HAWKER

Yes. Floor Anmendnent No. 3, offered by Senator Shadid.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Shadi d, on Fl oor Anendnent No. 3.

SENATOR SHADI D:

Thank you very much, M. President. This amendnent is
purely a technical anmendment to -- to correct the errors that
occurred when the anmendnent was witten. The errors are

references to incorrect Sections of the various tax Acts and two
incorrect dates. | would appreciate an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Is there any discussion? |s there any discussion? |If not,
Senat or Shadid noves the adoption of Floor Anmendnent No. 3 to
House Bill 714. Al those in favor will say Aye. Opposed, Nay.
The Ayes have it, and the anmendnent is adopted. Are there any

further Floor amendnents approved for consideration?
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SECRETARY HAVKER

No further amendnents reported, M. President.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

3rd Readi ng. On the Order of 3rd Reading is House Bill
714. Madam Secretary, read the bill.
SECRETARY HAVKER

House Bill 714.

(Secretary reads title of bill)

3rd Reading of the bill.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or CGeor ge Shadi d.
SENATOR SHADI D

Thank you, M. President. | just -- ask for a favorable
vote on the Amendnent No. 3 to House Bill 714.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Shadi d. Pl ease give Senator Shadid sone room
there. Could you give himsone el bow roon?
SENATOR SHADI Dt

Thank you, M. President. | would |like to ask the Body to
pl ease -- on Senate Bill -- House -- House Bill 714, please give
me a favorable vote. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

| s there any discussion? Senator Dal e Righter.
SENATOR RI GHTER:

Thank you, M. President. WII the sponsor yield, please?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Sponsor indicates he' Il yield for a question.
SENATOR RI GHTER

Senat or Shadid, there’s a lot of discussion going on in the
Chanber now and we’ve all been tal king about and thinking about
and wor ki ng on budget-related issues, and we’ve kind of let sone
of these issues slip off the front burner of our mnds. Can you
wal k through for us please - | know there’s a couple anendnents
on the bill - exactly what this | egislation does?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Shadi d.
SENATOR SHADI D

Il will try, Senator. This legislation | essens the effect

of the repeal of the rolling stock exenption as part of FY 04's
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budget. This legislation is an agreenent between the vernor’s

Ofice and the Truckers and they have been working on this

agreenment for over two nonths -- ten nonths. Thi s agreenent
wi |l have no inpact on revenues, because it is revenue-neutral

The comrercial distribution fee, as it currently exists, 1is
repeal ed effective July 1, 2005. The commercial distribution

fee is reduced to twenty-one and a half percent on July 1, 2005,
and then to 14.35 percent on July of 2006.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senator Ri ghter.
SENATOR RI GHTER:

Thank you, M. President. Senat or Shadid, you said that
it’s a -- it’s a revenue-neutral bill for Fiscal Year 2005, or
2000 -- | nean, | don’'t wunderstand. I mean, we’'re repealing
sonmething. W’'re returning it to what it was prior to July of
| ast year, but sonehow it’s a revenue-neutral bill.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Ladies and GCentlenmen, Senator Righter’s having trouble
hearing the responses to his questions. Could we please have a
little quiet for Senator Righter? Senator Shadid.

SENATOR SHADI D:

The -- the reason why it’s neutral is that they still wll
have to pay the -- the -- the commercial distribution fee, but
they’ Il get the rolling stock exenption
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Ri ghter.

SENATOR RI GHTER:

So the rolling stock exenmption goes back to what it was
prior to the beginning of last fiscal year. But the comrercia
distribution fee -- enhanced commercial distribution fee that
they were paying is going to be phased out over a period of
time? Is that -- is that what is happening in this bill?
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Shadi d.

SENATOR SHADI D:

It’ll be phased down to 14. 35 percent.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Ri ghter.

SENATOR RI GHTER:
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Then how is it that we're -- we're returning the rolling
stock exenption to what it was and we're phasing out the
comrercial distribution fee, yet it is a revenue-neutral bill?
| mean, |’m assum ng what you're saying there is that -- that
there were certain anticipated revenues and we're going to
repl ace those revenues. Were are we getting those revenues to
make it revenue-neutral ?

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Shadi d.

SENATOR SHADI D:

The fee brings in the noney. That’s where we get the
revenue part of it.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Righter. Senator Shadid, please repeat your
answer. He couldn’t hear you. Hold on. Let ne...
SENATOR SHADI D:

The -- the fee...

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Fol ks. Ladi es and Gentlenen, Senator Righter, again, has
trouble hearing. Could we renove the conferences fromthe Floor
and | et Senator Righter hear?

SENATOR SHADI D

The -- the fee is the revenue part of it.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Ri ghter.

SENATOR RI GHTER:

The commrercial distribution fee is the revenue part of it?
That’s -- that’s what you said. | guess naybe |’m not making
myself clear, Senator. W’'re returning to the truckers a
rolling stock exenption that they did not get for Fiscal Year
2004. So that neans there's, | assune, |less noney comng into
State governnent. How are we making up for that in order to
make it a revenue-neutral bill?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Shadi d.

SENATOR SHADI Dt

The revenue wi Il be picked up on the SUV portion of fees.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Ri ghter.
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SENATOR RI GHTER:

kay. Does -- so, does that nean that we're going to be
collecting a fee from sonmeone else now that we weren't
collecting in order to nake up for the loss in revenue, and if
so, who is that?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Shadi d.

SENATOR SHADI D:

We're going to correct and put a fee on the SUVs which w |
generate twenty mllion dollars and the truckers will get the
benefit of the -- decrease to help them stay in business.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Ri ghter.

SENATOR RI GHTER:

Thank you, M. President. So we're going to inpose a

comrercial distribution fee on the owners of SUVs in order to

make up for the revenue that governnent would |ose by rel easing

truckers fromthe same commercial distribution fee. s that --
| nean, is that what vyou're telling nme, because | -- ny
understanding -- and I’ll just -- just tell you, Senator Shadid,

it was ny understanding that we were tal king about a repeal bil
- that we were going to take the burden off truckers, that we
weren’'t necessarily going to throw it on someone else, a famly
driving the SUV, that we were going to repeal the fees
al t oget her.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Shadi d.
SENATOR SHADI D:

They’'re inplenenting -- |'m sorry. | should have --
shoul dn’t have said fees on SUVs. The sales tax goes on the
SUVs.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Ri ghter.

SENATOR RI GHTER:

So there’s a comercial distribution fee on SUVs and then
there’s a sales tax addition on top of that?
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Shadi d.

SENATOR SHADI D:
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There -- there is no commercial distribution fee on SUVs.
Apparently there was a |loophole in the rolling stock exenption
that the SUVs found and weren’t -- and weren’t paying sal es tax.
That’'s been repealed now So we get that revenue back fromthe
sal es tax of the sale of SUVs.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Righter.

SENATOR RI GHTER:

Ckay. So, I'’mgoing to try one nore tine. | -- so what
you're telling ne is, is that we are going to reinstate the
rolling stock exenption to what it was prior to beginning of
| ast fiscal year. In order to nake up the noney for that, we
are going to inpose a sales tax on the sale of certain -- SUVs
that was not being inposed before. The last question | have,
wi th your indul gence, M. President. Thank you.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Shadi d. Senator Righter, [|I'm sorry. Senat or
Ri ght er.
SENATOR RI GHTER:

Thank you, M. President. How many -- people who purchase

the SUVs are anticipated to have to pay a sales tax this com ng
fiscal year that were not paying before? | nmean, how many
famlies who are buying the SUVs are going to pay the sales tax
on it now that weren't paying before? Thank you, M. President.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

FOX News and Chicago Tribune ask leave to film or

phot ograph the Session. Wt hout objection, |eave is granted.
Senat or Shadid, to answer the question.
SENATOR SHADI D:

| -- Senator Righter, if |I can -- it’s ny understanding
that prior to the initial rolling stock bill being presented a
couple of vyears ago, the SUVs were paying the sales tax.
Supposedly there was a | oophole that they found that allows them
not to pay a sales tax. That |oophole is being closed.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Bonke.
SENATOR BOWKE:

Thank you, M. President. To the bill: | reluctantly
support the bill. I’'m -- I'm happy to see that we're
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reinstating the rolling stock exenption. I am concerned,

however, the license fee increase, that it takes three years

before we at Ileast reduce it to half. It’s at thirty-six
percent . It’lIl go down to twenty-one and a half percent next
year and then down to fourteen and a half percent, | believe,

when it bottonms out. M concern is sinply this, that it may be
too little, too late. As we all know, and by the M d-West
Truckers Association analysis, they -- there were seventeen
t housand truckers that |icensed this year than in the previous
year, nore than twenty-five hundred trucking firnms either went
out of business, retired or left the State of Illinois. I
simply -- | wll support this. | wll vote for it, but I'm
concerned that it may be too little, too |ate. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Is there any further discussion? |If not, Senator Shadid

to cl ose.
SENATOR SHADI D

Thank you, M. President. I"d Iike to nmake a couple
conment s. Nunmber one, this agreement was reached between

negotiations with the Md-Wst Truckers and the Governor’s
Ofice and also our -- ny staff over here. It’s not what we
asked for initially, but as the old saying goes, it's better
than nothing and the trucking conpanies that 1’ve talked to are

pl eased that we’'re doing sonething to take sone of the |oad off

of them and they are not unhappy with this bill. They'd like to
have it conpletely repealed and so would |, but it wasn't
possi bl e and that was the intent of the original bill. But this

is what we got and |’ d appreciate your Yes vote.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

The question is, shall House Bill 714 pass. Those in favor
wll vote Aye. Those opposed, vote Nay. The voting is open
Have all voted who wi sh? Have all voted who wi sh? Have al
voted who wish? Take the record. On that question, 51 Menbers
voted Yes, no Menbers voted No, and none voted Present. House
Bill 714, having received the required constitutional majority,
i s declared passed. Madam Secretary, do you have any notions in
witing?

SECRETARY HAVKER

10
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Yes, M. President. | have a notion with respect to Huse
Bill 599, filed by Senator Shadid, and House Bill 753, filed by
Senat or Peterson
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Pl ease place the notions on the Cal endar. Pl ease turn to
page 20 of your Cal endar. On page 20 appears Senate Bill 2108.
2108. Wth | eave of the Body, Senator Terry Link requests |eave
to handle this bill. Wthout objection, |eave is granted. On
the Order of Concurrence, Senate Bills, is Senate Bill 2108.
Madam Secretary, please read the notion
SECRETARY HAVKER

| nmove to concur with the House in the adoption of their
Anmendnent No. 1 to Senate Bill 2108.
Motion filed by Senator DelLeo.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Wth |eave of the Body, Senator Link wll handle the
notion. Senator Link.
SENATOR LI NK:

Thank you, M. President. Senate Bill 2108, as anended by

House Anendnent 1, 1is an agreed-upon anmendnent between the
I11inois Departnent of Professional Regulation, the Illinois CPA
Society and the Board of Exam ners. It would keep the

regul ations of licensed public accountants at the IDPR It would
al so add additional oversights for unlicensed CPAs at the |DPR
There is currently no oversight for nonlicensed Illinois CPAs,
and Senate Bill 2108 wll now require that - - their
registrations at |DPR This dual oversight of both CPAs and
licensed public accountants brings Illinois into conpliance with
common accounting regul ation structures throughout the country.
The second inportant conponent of 2108 is expanded in the
federal provision to the Illinois based and private accounting
firme and wll greatly help the State crack down on the Enron-
type accounting corruption. There is no known opposition to the
bill at this tine.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Is there any discussion? Senator Wendell Jones.
SENATOR W JONES:

Thank you, M. President. A gquestion of the sponsor.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

11
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I ndi cates he’ll yield, Senator.
SENATOR W JONES:
Yes. Senator Link, there's a Section in this bill that --

that strikes “All noneys received by the Board under this Act

shal | be deposited into the Registered Certified Public
Accountant {sic} Adm nistration and D sciplinary Fund.” That is
stricken. Is there another place in the |aw where the fee wll

be given to that sane fund?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or Li nk.

SENATOR LI NK:

It will go to the Departnment of -- Regulations and it wll
be used as needed, Senator.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Wendel | Jones.

SENATOR W JONES:

Sorry, M. President. Coul d you ask the sponsor to repeat
t hat ?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Yes, sir. Ladi es and Centlenen, once again, we’'re hearing
a questioner say he can’t hear. Bot h questi oners have been on
the left side of the Chanber from where | sit. So, your own
Menbers can’t hear. Please take caucuses off the Floor. Senator
Li nk, pl ease repeat your answer to Senator Jones’ question.
SENATOR LI NK:

It will -- it wll go to the Departnment of Public
Regi stration -- IDPR, and it will be used as needed.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Jones.

SENATOR W JONES:

My question then is, it will be -- will it be used for the
Certified Public Accountants’ Admnistration and Disciplinary
Fund, a special fund set up in the State treasury? ‘ Cause
that’s stricken fromthe bill.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or Li nk.
SENATOR LI NK:
To the best of our know edge, it’ll be used to regulate the

pr of essi on.

12



STATE OF ILLINO S
93rd GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

138t h Legi sl ative Day 7/ 1/ 2004

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Wendel | Jones.

SENATOR W JONES:

Okay. For legislative purposes, |I think we can say that it
will then be deposited for -- in this Disciplinary Fund and be
used as it has in the past.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Terry Link.

SENATOR LI NK:

Yes.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Lauzen.

SENATOR LAUZEN

Thank you very nuch. To the bill. Thank you, M.
President. Ladies and Gentlenen of the Senate, and -- and | --
again, | have enornous respect for the -- for the sponsor of the

| egi sl ation, although the sponsorship of this legislation has
now changed a third tinme, and | have to ask you to give close
consi deration before we pass this bill. This is not a good bil

for the consunmers and the accountants and the whole accounting

field in Illinois. You know, |’ve been around accountants and
bookkeepers nmy entire life. My father, before ne, was an
account ant . Wen | was fifteen years old, | went to make ny
first sale of accounting and bookkeeping services. | later

taught three hundred franchised accountants how to go into
busi ness for thenselves. Eventually | bought one of those
franchises and grew a successful accounting practice. | sold
that practice six years ago, and so | have no financial interest
in the outcone of this bill. But this legislation benefits a
special interest, but hurts the little guy in the profession and
it does not protect the consuners and citizens that you would
think that legislation like this should. Currently, the only
CPAs who need to be licensed and regul ated are those who desire
and choose to do audits. This is approximately thirty-five
percent of the accounting profession, or about one out of every
three. Wat this bill does is it creates a requirenent that the
other two-thirds of accountants are now going to need to go
t hrough what is pretty substantial regulation, fees, continuing

education, the rest of it. That neans that every financial
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pl anner, every bookkeeper, every tax preparer, every internal
accountant, every financial officer who has passed the CPA who
are not licensed now, are going to need to get that l|icense. |
understand that ny friends in the CPA Society want this bill.
They want the bill because imediately their nenbership can
triple. And there’s certainly that continuing ongoi ng education
and there's -- you know, there’s fees involved. | know that the
Department of Professional Regulation and the admnistration
wants this bill because there are going to be additional fees,

but that shouldn’t be our notivation to vote for sonething |ike

this. You know, auditors police the accuracy of financial
st at enment s. There’s a provision in this bill that allows the
big guys in the industry to provide other services like the
wite-up, like the tax preparation, the same preparation of

financial statenents that then they're going to audit and
police. How can you allow the -- the people who are supposed to
be wunbiased and independent to prepare the work that they're
going to give an audited opinion on? Not only does this not
help the little guy, it -- it -- it helps the big guy and it --
it hurts the little guy. Finally, there is a provision -- the
problem in the accounting field on Enrons and d obal Crossing
and all the rest of those were that the licensed CPA - that's
where we ought to be focusing our greater regulation - but it
all ows those CPAs, like the Arthur Andersens that are now out of

business, to go in and do additional services |ike investnent

banking, |l|ike the preparation of financial statenent, |ike
giving other services, it allows them -- which has been
prohibited in the past, it allows them to go in and do those

addi tional services that then they're going to attest to the
accuracy of those financial statement. It is a bad practice to
have the police officer of the financial statenent also
preparing the financial statenent. Al a person has to do, an
auditor has to do, is get the signature of the CEQ,L and | -- | -
- | don’t have ny notes with nme right now, but the CEGCs, all
those guys who are being prosecuted in federal courts for what

they’ve done to investors, all you have to do is get his
signature and then you' re excused under this bill. W' re
| ooking up the specific provision. | have talked to the CPA

Society about this, and yet it is taking us in the wong
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di rection. So | would ask you, on behalf of the people who
trust the CPA profession, to vote No.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Is there any further discussion? Any further discussion?
Senator Link, to close.
SENATOR LI NK:

Thank you, M. President. Basically, on closing on this
bill, one -- just one statenent on this. To -- to ny coll eague
over here that I -- 1 -- 1 -- 1 admre imensely and | know
knows the CPA business very well, just one snmall correction on
this thing. This bill does not allow any firm or business to do
anything they cannot already do. Rather, it inposes a

di sclosure requirenment so if a CPA is doing both auditing and
consulting, and it is all aboveboard. Section 30.4 specifies --
provides that this bill does not nean that a CPA can provide
non- audited services that would violate professional standards
and requires independence. | think what this does is bring a
lot nore clarity and confort of mnd with the CPAs, and | would
ask for an affirmative vote.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

The question is, shall Senate Bill 2108 be concurred in
with Anmendnment No. 1. This is final action. Al'l those in
favor, vote Aye. (Opposed, vote Nay. The voting is open. Have
all voted who wsh? Have all voted who wish? Have all voted
who wi sh? Take the record. On that question, 43 Menbers voted
Yes, 6 Menbers voted No, no Menber voted Present. Senate Bill
2108, having been concurred in by the Senate, the bill, having
received the required constitutional majority of three-fifths,
i s decl ared passed. Senator Hal vorson in the Chair.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Phil Rogers of NBC-Channel 5 seeks |eave to videotape the
proceedings. Is |leave granted? Leave is granted. Supplenental
Cal endar No. 1 has been distributed. Everybody should have a
copy of that. Senator Jacobs, for what purpose do you rise?
SENATOR JACOBS:

Thank you, Madam President, Ladies and Gentlenen of the
Senat e. I nove to dispense with the reading of the Veto

Messages of the Governor with respect to House Bills 599 and
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753, and have copies of those Messages placed on the desk of
each Menber
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senator Jacobs noves that we dispense with the reading of
the CGovernor’s Messages. They have been placed on the Menbers
desks. On the Supplenental Calendar, in the Order of Mtions in
Witing to Override the Total Veto of the Governor, is Senate
Bill -- House Bill 599. Senator Shadid, do you wi sh to proceed?
Madam Secretary, read the notion
SECRETARY HAVWKER

| nove that House Bill 599 do pass, notw thstanding the
veto of the Governor.

Motion filed by Senator Shadid.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)

Senat or Shadid, to explain the notion.
SENATOR SHADI D:

Thank you, Madam President. House Bill 599, to refresh the
Body, cont ai ns the follow ng component s for downst at e
firefighter pension funds: Three-percent conpounded annua
increases in the annuities of surviving children, a surviving
spouse annuity equal to a hundred percent of the nonthly
retirement annuity of the deceased firefighter, an -- an

increase in the enployee contribution of all active firefighters

of one percent of salary. l’d be glad to try to answer any
guesti ons.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senator Shadid noves that House Bill 599 do pass,
notw thstanding the veto of the Governor. Is there any

di scussi on? Seeing none, the question is, shall the Senate pass
House Bill 599, notwithstanding the -- veto of the Governor.
Those in favor, vote Aye. Opposed, Nay. The voting is open.

Have all voted who wi sh? Have all voted who wi sh? Have al

voted who wi sh? Take the record. On that question, there are
47 Yeas, 3 voting Nay, none voting Present. And House Bill 599,
having received the required three-fifths vote, is declared
passed, notw thstanding the veto of the Governor. Al so on the
Suppl enental Calendar is the Oder of Mtions in Witing to

Override the Total Veto of the Governor. Senator -- or, House
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Bill 753. Senator Peterson, do you wish to proceed? Madam
Secretary, read the notion.
SECRETARY HAVKER

| nove that House Bill 753 do pass, notw thstanding the
veto of the Governor.
Motion filed by Senator Peterson.
PRESI DI NG OFFI CER.  ( SENATOR HALVORSON)

Senat or Pet erson.
SENATOR PETERSON

Thank you, Madam President. House Bill 753 is the Gavin
School bill. As you may recall, we gave approval in the bill to
allow the -- the school to sell bonds because they found that

the building had been structurally flawed when it was

constructed, and we’'re trying to get the kids in school in
Septenber. And this does allow the -- the district to sell the
bonds. The noney that they receive from any lawsuits or

anything el se goes back to pay the bonds. The bonds can only be
sold for the corrective work on the construction. Any noni es

left over are rebated to the taxpayers as per Chapman and

Cutl er’s opinion. So | ask for your support to override the
Governor’s veto on House Bill 753.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senator Peterson noves that House Bill 753 do pass,
notw thstanding the veto of the Governor. Is there any

di scussi on? Senator Wl ch
SENATOR WELCH:

Question of the sponsor.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Sponsor indicates he'll vyield.
SENATCR WELCH:

Senator Peterson, ny understanding was, there was a
referendum on building this building and it was -- was that
voted down? |Is that correct?

PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)

Senat or Pet erson
SENATOR PETERSON

Not that |I'm aware of. They put -- how could they build
the building if they voted down the bond issue to build it?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)
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Senat or Wl ch.
SENATOR VELCH:

Was there a referendum on paying to repair it?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Pet erson
SENATOR PETERSON

Not that |’ m aware of.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl ch
SENATOR WELCH

So what -- what we’'re doing here is trying to allow themto
do a referendumto repair it?

PRESI DI NG OFFI CER:  ( SENATOR HALVCRSON)

Senat or Pet erson
SENATOR PETERSON

Because tinme is of an essence and they're trying to get the
kids in school in Septenber, otherwise they' re going to have to
di sperse ‘em over parts of Lake County. This wll let the
school district sell bonds to repair it, then recoup the noney
from the architect and from the contractor, because obviously
there -- there’'s a problem with the structure the way it was
built. There' s pictures of cracked trusses and everything el se,
and engineers have |ooked at it and said, yes, there are
probl ens here. But, of course, everybody' s negotiating. They
would |like not to have to go to court, but if they do go to
court, then the kids are bussed all over the county in whatever
| ocations other school districts can provide space for them
So, this nmoney -- any noney that is used from the bonds has to
only be used for repairs of the building.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl ch.

SENATOR WVELCH:

So when the noney cones from the conpany that built the
bui I ding, assuming that the plaintiffs are victorious and those
pay off the bonds, in the interimwon't there be bond paynents
by existing taxpayers until that lawsuit is settled? And would
t hey be reinbursed for the extra paynent?

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Peterson
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SENATOR PETERSON

Yes, that’s correct, Senator
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl ch
SENATOR WELCH:

Is there any nethod to take care of people who sell their
house in the interim between the bonds being issued and the
| awsuit being settled to pay off those bonds? Let’'s say there's
a two-year period and soneone owns a house, pays two years, then
sells it. 1Is there any way to reinburse that person?

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Pet erson.

SENATOR PETERSON

| don’t think that’s provided for in the bill, Senator.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Geo- Kari s.

SENATOR GEO KARI S:
Madam President and Ladies and Gentlenen of the Senate,

this school is in ny district and the contractors and the
architects goofed, | believe, because the trusses in the schoo

were very dangerous, and | -- we certainly didn't want any
school children hurt. It’s inmportant, because in order to get a

| ease with the other schools to get the students there, we have
to get this bill passed. | -- | ask for your favorable vote on
this, cause it’'s really necessary. | wouldn’'t be speaking to
you ot herw se. Pl ease help ne get this passed and override the
Governor’s veto.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl sh
SENATOR WALSH

Thank you, Madam President. WII| the sponsor yield?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Sponsor indicates he'll yield.
SENATOR WALSH
Senator Peterson, | understand that the contractor and the

architects and everybody involved in this have admtted to
making this error on the construction of -- of this school. Is
that correct?

PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)
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Senat or Pet er son
SENATOR PETERSON

| don’t know if they' ve admitted to error. They have said
that they would help defray the cost for the repair. | don’t
think their attorneys would let them -- admt error in the
construction process. They're -- they' re basically saying, hey,
we'll help repair it. The -- the problem is just |ike when
we’'re negotiating the budget, it’s who's going to pay how nuch
for what. And one of the areas that the -- these people are
reluctant to pay for is the -- the leasing to provide space for

the kids and also the transportation for the kids to go to these
ot her school s.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or \Wal sh
SENATOR WALSH

Ckay. So that’s -- that -- that would be a sidebar to
basically the actual -- the actual construction that took --
that took place. Are they -- are they admitting to -- to error
in regards to their participation of -- of the construction of
t he school ?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Peterson
SENATOR PETERSON

Once again, Senator, | don't believe they' re admtting any
fault. What they' re saying is, we are willing to negotiate. W
will try to give you funds to repair it. But as | said before,

don't think their attorneys are advising them to any type of
culpability in this particul ar case.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)

Senat or \Wal sh
SENATOR WALSH

Senator, has there been a lawsuit filed on behalf of the
school against the architect and the construction conpany that
performed this?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Peterson
SENATOR PETERSON

I’m not aware of one being filed. You know, the school is

in -- trying to -- to negotiate in good faith, the school board
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and the adm nistration, to try to not go to court. And so the -
- the contractors and the architect are also talking to the
board, but once again, they're -- they're at odds as to what
costs will be covered by those individuals.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl sh.
SENATOR WAL SH

So, Senator, it'’s a distinct possibility that -- that the
school -- the school wIll never get the noney back that
basically that they are going to bond for. They may not get
that much noney back to pay back the taxpayers.
PRESI DI NG OFFI CER.  ( SENATOR HALVORSON)

Senat or Peterson
SENATOR PETERSON

Well, Senator, that’s kind of a hypothetical question. I
don’t know what the courts will do, but maybe if they file it in
Madi son County, they’' |l get nore than they need.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or \Wal sh
SENATOR WALSH

Thank -- thank you, Senator. 1In all due respect, the issue
that | think concerns sonme of us is the precedent that we may be
setting here, in all honesty, that every tine a school district
has a financial problem and we know full well that there are
many school districts throughout this State that are having
financial problens, are they going to be comng to us at the
State level to bail them out or to provide this tenporary
assi st ance. Wi ch, you know, | concur with you, Senator, |
don't want to see anybody, nost inportantly being in a schoo
that is -- that is -- could be dangerous for the children or do
we want to see children be bussed all over the county to try and
insert theminto different school classes, but are we going to
get into a situation where every tine that sonebody has a
financial problem we, the State, are going to be the -- the
Santa Claus to help themout in regards to getting over the hunp
until sonme other problemis solved?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Peterson
SENATOR PETERSON
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Senator, you voted for this bill when it left the House,
and I would like to tell the Body, this has no State funds
i nvol ved. These are all local nonies, not State nonies.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Geo-Kari s. No. Ckay. Is there any further
di scussion? Senator Peterson, you wish to close? The question
is, shall the Senate pass House Bill 753, notw thstanding the
veto of the CGovernor. Those in favor will vote Aye. Opposed,

Nay . The voting is open. Have all voted who wi sh? Have al
voted who wi sh? Have all voted who wi sh? Take the record. On
that question, House Bill 753, having -- 37 Yeas, 15 Nays, none
voting Present, and House Bill 753, having received the required
three-fifths vote, is declared passed, notw thstanding the veto
of the Governor. Senator Em | Jones, for what purpose do you
rise, sir?
SENATOR E. JONES:

Thank you, Madam President. | know a |ot of Menbers have
concern as to what we are going to do. It is our intent to pass

a one-nonth budget to deal with the critical services of State

government. It is our intent to do that so that vital services
can continue and no one will be -- enployees at the State or
those individuals who depend on the State for their

rei mbhursenment, that those services do not be interrupted unti

such time we get a budget. | have no hang up as to pride of
aut horshi p, whether it come from the House or it cone fromthe
Senate. | do oppose doing a -- a full year’s tenporary budget.
And ny ego and the Menbers on this side ego does not dictate as
to which one of the budgets pass. It is our intent to stand at
ease until such tinme that we put that final piece together, and
-- and we would deal with that tenporary budget. So it doesn’'t

make ne any different personally. You know, sone people have to

have pride of authorship. It’s got to be ny way or no way. I
have -- | don’t have a problem with that, just as long as we
acconplish the -- the objective. And as -- as | stated to the
press yesterday, that we intend to introduce a -- a one-nonth
budget and that budget is in -- in -- in the -- the Approp
Conmittee, and so we -- we will go to a neeting and we're still
going to try to resolve the issue. And that -- that’'ll be the
final substantive piece of business that we'll take care of
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today. So we'll just stand at ease until such tine that all the
paperwork is taken care of on that piece. W will cone back,
because we will be voting on that budget.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)
Senat or Burzynski, for what purpose do you rise?
SENATOR BURZYNSKI :
Thank you, Madam President. W'd like to announce a
Republ i can Caucus at such tinme that we stand at ease.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSQN)

That’s always in order. The regular Session of the --
Senate will stand in recess till the call of the Chair. W wll
be in recess till the call of the Chair.

( SENATE STANDS | N RECESS/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

The regular Session of the Senate wll please cone to
order. There will be a Rules Committee neeting immediately in
the President’s Anteroom | mredi atel y. WIl all the Menbers

within the sound of ny voice please start maki ng your way to the
Fl oor? Senat or Ml oney, for what purpose do you rise?
SENATOR MALONEY:
Poi nt of personal privilege, Madam President.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)
State your point.
SENATOR MALONEY:

I’d like to take this opportunity to introduce to you a
group of young people from Chicago’'s north side, from the
Jefferson Park area. It’s Chicago Park District’s Leadership
Council. |I'd appreciate if the Senate gave ‘em a warm wel cone.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

W1l our guests in the gallery please rise and be wel coned
to Springfield? Wlcome to Springfield. Madam Secretary,
Resol uti ons.

SECRETARY HAVWKER:

Senate Resolution 621, offered by Senator Em | Jones and

al |l Menbers.
It is a death resolution.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)
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Resol uti ons Consent Cal endar. Madam Secretary, Committee
Reports. Messages.

SECRETARY HAVKER:

A Message fromthe House by M. Mhoney, C erk.

M. President - | am directed to inform the Senate
that the House of Representatives has concurred with the Senate
in the passage of a bill of the following title, to wt:

Senate Bill 2213, together with House Amendnent
1.
Passed the House, as anended, July 1, 2004, by a three-fifths
vot e.

There are |ike Messages on Senate Bill 2258, wth House
Anmendnent, and Senate Bill 3361, with House Amendment 1.

Al l passed the House, July 1.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)
Comm ttee Reports.
SECRETARY HAVWKER:

Senator Viverito, Chairman of the Commttee on Rules,
reports the follow ng Legislative Measures have been assigned:
Be Approved for Consideration - Mtion to Concur wth House
Amendnment 1 to Senate Bill 3361 and Motion to Concur wth House
Amendnment 1 to Senate Bill 2213.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Ladies and GCentlenen, the Supplenental Calendar has been
di stri but ed. It should be at your desks. So, on the Order of
Concurrences, Senate Bills, is Senate Bill 3361. Senator --
excuse ne. My m st ake. W’ re starting at the top on Senate
Bill 2213. Senator Jones. Senator Enmi | Jones, do you wish to
proceed on Senate Bill 2213? Madam Secretary, read the notion.
SECRETARY HAWKER:

| nmove to concur with the House in the adoption of their
Amendnent No. 1 to House -- to Senate Bill 2213.

Motion filed by President Jones.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)

Wth | eave of the Body, we'll return to 2213. W’I| now go
on to Senate Bill 3361. Senator Wl ch, do you wish to proceed?
Madam Secretary, read the notion.

SECRETARY HAVKER:
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| nove to concur with the House in the adoption of their
Amendment No. 1 to Senate Bill 3361.
Motion filed by Senator Wl ch.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Welch, to explain the notion.
SENATOR WELCH:

Thank you, Madam President. The notion for concurrence is
for the purpose of passing a core budget for one nonth. The

core budget for the year of 2005, fiscal year beginning July

1st, will also end on July 31st, 2004. The budget will include
operation funding for State agencies; wll see that State
enpl oyees will not experience disruptions in -- in their pay; or

in critical progranms in the central operations that need
i medi ate spending authority, those will remain open. The bil
that we just received fromthe House is a -- is a very long and
detailed bill. However, the very | ast page of it indicates that
there is a repealer in the bill which automatically goes into
effect when the nonth is over. | will be glad to try to answer
any questi ons.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Is there any di scussion? Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER

A few questions of the speaker, Senator Wlch, if that’s

perm tted.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Sponsor indicates he' Il yield.
SENATOR RAUSCHENBERGER

Senator Welch, | appreciate you having the distinction and
the -- the obligation to carry the House's work again. Maybe
t hough we can just make sure the -- the public and the Menbers

understand. Since we’'ve skipped the public hearing process, |
just wanted to make sure people understood. VWhat -- what --
what is the appropriation for K through 12 education in this
core services budget?
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl ch.
SENATOR WVELCH:

Senator, the core services for kindergarten through twelfth

grade, the paynent is due on August 1st. That’s when this
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proposal expires. So it -- there would be nothing in the budget
at this tine since the paynent will not be due during the nonth
of July.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Rauschenber ger
SENATOR RAUSCHENBERGER:

So the -- the core services budget doesn’t include our
obligation to give -- to make a -- a -- a conmtnent to K
through 12. So we’re obviously going to have to cone back and -
- and deal with that. | just want Menbers to be aware that, you
know, if you go honme over the Fourth of July or if you sneak
home and get a chance to be in a parade, soneone m ght say, you
know, education’s not a core service of -- of State governnent.
So | wanted people aware of that. Wuat -- what -- what’s the --
how did we handle the appropriation, or how d the House handle
the appropriation for higher education in this budget, as they
try to decide how many students they can enroll and -- and as
famlies try to nake their plans? What -- what’'s in there for
hi gher education?

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl ch.

SENATOR WELCH

Senator, the House decided not to fund higher education,
al though they did fund the Illinois Math and Sci ence Acadeny for
t he next nonth.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Rauschenber ger
SENATOR RAUSCHENBERGER:

Yeah. And again, | knowthis isn't your bill. | just want
the Menbers to know, it’s a good idea to pass a core services
budget to keep the State institutions running, but as we head
home weekends, people just need to be aware that -- and |’ m ki nd
of surprised the House would decide it was a priority to make
sure that the Math and Sci ence Acadeny could plan its year when
school districts across the State are going to be a little bit
up in the air about what their level of funding is going to be.
How -- how does this handle State agencies other than critical
St at e agenci es, Senat or Wl ch?

PRESI DI NG OFFI CER:  ( SENATOR HALVORSQON)
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Senat or Wl ch.
SENATOR VELCH:

Excuse ne, Senator. The answer to your question is that
all operation lines other than personal services - this is other
t han per sonal servi ces, per sonal services rel at ed and
contractual services - are zeroed out unless those lines are
deened critical to the m ssion of the agency.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERGER

Does this core services budget grant extraordi nary transfer

authority for one nonth to these agencies? | think that’ s what
| understood from the analysis. | was told it’s four-percent
transferability so that they -- if we mss sonething, that they

could transfer into lines.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Wl ch.

SENATOR WELCH:

Senator, that’'s in the next bill that Senator Jones is the
sponsor, Senate Bill 2213. That’'s not in this bill.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senat or Rauschenber ger.

SENATOR RAUSCHENBERCER:

Just to close. | -- you know, | knowit’s not fun to carry
this kind of thing, but | just would caution the Menbers, that |
think the State of New York fourteen years ago enbarked in a
process of doing a continuing resolution once cause they
couldn’'t get their budget done and they had a -- a difficult
Sessi on. Rat her than kind of letting the clock run, they went
to a continuing resolution. Fourteen years later, the State of
New York has yet to have an on-tinme budget. And although I know
these are extraordinary circunstances and the sponsor brings
this bill forward with the best intentions, | just think that
this is a cautionary tale. W -- we really should not be
cobbling together State budgets. We ought to really be using
the pressure of the nonment to force Legislative Leaders and
| egislators to make hard choices and to nake conprom ses. I
intend to support the -- the Senator’s efforts today, but wth

the caution that -- that, you know, I'm not sure what kind of
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signal we send and if this doesn't really begin effective
negoti ati ons between the Legislative Leaders, we could be at
this point thirty days fromnow Thank you
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

s there any further discussion? Senator Watson.
SENATOR WATSON

Yes. Thank you very nuch, Madam President. And just to

follow up on the -- the Mnority Spokesman of Appropriations.
One thing that -- that we have sone concern about and
reservations, although we agreed to it, is -- is kicking this

out to the Floor and not having a hearing. W think that’s an

i mportant part of the process. So, we don't want to establish

any precedent here that -- that mght deter our working together
in the future. First of all, | just want to thank our staff on
this side and -- and -- and obviously the staff on the other

side, the House and both staffs working together to try to cone
up with a neans by which we can keep State operations going

And | think that’s very inportant, and Senator Wl ch nmentioned
that, that we certainly have a anmount of trust, | think, to the
-- to the people of this State that governnment operations wll
not be discontinued and the paychecks will be paid and vendors
will be paid and providers wll be paid, and -- and | think
that’s a certain amount of trust that the people of this State
who work for us, who do -- who provide us services, that we have
an obligation. | would -- | would just like to say that | hope
everybody on this side supports the issue. And | appreciate the

Senate President’s working with us on this and the fact that we

will continue to work in the coning days to try to get a ’05
budget that will be one for the full year and one that we can
all support. So that’s ny conmtnent to you and | hope you’l

support this issue. Thank you.
PRESI DI NG GFFI CER:  ( SENATOR HALVORSON)

Senat or Jones.

SENATOR E. JONES:

Yes. Thank you, Madam President. | -- I -- 1 respect and
appreciate the remarks of the Mnority Leader, and also the
remarks of the Mnority Spokesperson on Appropriations. You
know, the original concept of doing a core budget for one year
what that indicated to nme, that we would be here August,
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Septenber still dealing with a major budget. The -- as |
indicated | have no problem with which piece of Iegislation

pass. There is no perfect piece of legislation. This piece is
definitely not -- not perfect. And the -- the trailer bill
dealing wth the four-percent transferability attenpts to
correct sone of the errors in this bill that relate to enpl oyees

and certain core itens that have to be funded. W’ ve gone past

July 1 in the past. Never have we had to even attenpt to do
this. Today is July 1st and governnent, the lights are still on
and still working. And so we’ve gone past July 1 in the passed,

but just to allay the fears and anxiety of those individuals, we
will proceed in this direction. And again, | personally feel

that there is no one piece of legislation is the perfect piece

that sol ves the problem W are still here in Session. we' | |
be here tonorrow, be here Friday, Saturday, if necessary,
Sunday, and so forth, to conme to a resolve. But we are doing

this so that we can keep the core services in place, and the
| egislation that you have before you, there’'s questions as
relate to certain line itens in the budget that are zeroed out,
whet her or not those same enpl oyees that we are concerned with
whet her or not they wll be paid. The trailer bill wll deal
with the transferability. | only trust that, in that trailer
bill, there’s enough transferability in there to assure that all
enpl oyees within those various respective agencies wll be able
to be conpensat ed. And the bill that we filed would have
provided — would have provided that. But in the event that
that doesn’'t happen, we wll have to conme back w th another
trailer bill. But hopefully, before then, reasonable mnds can
cone together to deal with the critical issue of education and
health care and to assure that the people of the State of
I[1linois don't get shortchanged. And | urge the Menbers on this
side of the aisle to support this piece of legislation and let’s
ri se above the pride of authorship and do what we think is best
for the people of Illinois.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Senator Wl ch, do you wi sh to close?
SENATOR WVELCH:

Thank you, Madam President. I’d just like to say that |
don’'t think there’s any Menber of this Chanber that likes this
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bill. This is sonething we certainly didn't want to do. I
don’t think anybody here wants to do a one-nonth budget. But

t hose of us who were here in 1991 renenber when we didn't pass a
budget until July 19th. And Senator Watson, |’ m sure renenbers,
and Senator Jones and Senator Ceo-Karis, we had the State
enpl oyees on our necks just raising Cain with us. W don’t want
to do that again. Sone recipients of the governnent funds went
to court and got a court order against us. W don't want to do
that again. So as bad as this is, it’'s the best we got before us
ri ght now. This is, of course, the House s version of what
shoul d be done, not the Senate’s version. And obviously there's
a conplete difference of opinion as to what should have been in
the bill. And that’s -- fortunately we have a trailer bill that
allows us to nmake sone of the necessary changes, due, we think,
to itens that were left out, not intentionally. Such as: DCEO
lunp suns were at zero. A hundred and ninety-two paid staff
can’t be paid. Centr al Managenent  Servi ces’ Efficiency
Initiative Revolving Fund at zero. Sixteen people are paid from
that fund. The Upward Mobility, Governor’s Conm ssion on the

Status of wonen, and Veterans' Affairs are at zero. Sevent een

people are paid from those |line itens. Li quor Control
Commi ssion was lunmp sumed at zero. Four enpl oyees were not
f unded. Those were sone m stakes. We’'ve got a trailer bil

going to clean those up. Certainly if we had had nore tinme, we

could have come up with a better bill, but nobody wanted to do
this. W didn't really plan on this happening till today. The
Speaker talked about this particular bill being a twelve-nonth
bill for the last week. W never saw it. You never saw it.
So, 1'd urge a Yes vote as a necessity. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

This is final action. The question is, shall the Senate
concur in House Anendnent No. 1 to Senate Bill 3361. Those in

favor will vote Aye. Opposed, Nay. The voting is open. Have
all voted who wsh? Have all voted who wish? Have all voted
who wi sh? Take the record. On that question, there are 51
Ayes, none voting Nay, 1 voting Present. And the Senate concurs
in House Amendnment No. 1 to Senate Bill 3361, and the bill,
having received the required three-fifths constitutional

mapjority, is declared passed. Wth |eave of the Body, we'll
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return to Senate Bill 2213. Senator Jones, do you wsh to
proceed? Madam Secretary, read the notion.
SECRETARY HAVKER

| nmove to concur with the House in the adoption of their
Anmendnent No. 1 to Senate Bill 2213.

Motion filed by Senator Em | Jones.
PRESI DI NG OFFI CER.  ( SENATOR HALVORSON)

Senat or Jones, to explain the notion
SENATOR E. JONES:

Thank you, Madam President. This bill authorizes, for
Fiscal Year 2005, the transfer of funds from any appropriated
line itemwthin the sane or from other -- any other treasury
funds for the purpose and the bal ance of the funds receiving the
monies is insufficient for the designated appropriated purposes.
And this -- is in relationship to what the sponsor of the
previous bill indicated that within certain line itens that are
at zero, this gives the agency the flexibility to pull funds
from other areas so that they -- they can necessarily neet the
payrol | . There are no limts to the use of these funds.
Transfer by a State agency cannot exceed four percent of the
aggregate anount appropriated for that State agency. Language
still remains under the Finance Act that no transfers be nmade
from one agency to another agency, nor may transfers be nmade

from one institution of higher education to another institution

of higher education. That's in the -- and that's in the Finance
Act. But since the House sent over a bill with no noney for
hi gher education and -- so that we won’t have to worry about
that. These transfers authorized under this bill are limted to

between line itenms for a single agency operation from the sane
or different funds. Now, the whole thrust of this anmendnent is

to cure sone inequities in the other bill. | trust that the
four percent will be sufficient enough to be able for that
agency to carry out its -- its one nonth’'s operation. That

gquestion remains unanswered. And that’s why | said earlier on

the Floor, | spoke to Menbers of ny caucus, pride of authorship
does not nean that our acting on this bill, that this is a
better bill. Qur whole thrust is the end product, that we -- we

see that the core services of governnent continue to operate as
we sit down and conme together on the education and the health
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care issues that are still before us that’'s not in this bill,
and we want to work and hopefully, within the next day or two,
this bill will not even be necessary ‘cause we w |l have cone
together and did our job to fund State governnent. So | -- 1
urge a Aye vote on this notion.

PRESI DI NG OFFI CER:  ( SENATOR HALVORSON)

Is there any discussion? Seeing none, this is final
action. The question is, shall the Senate concur in House
Amendnment No. -- House Anendnent No. 1 to Senate Bill 2213.
Those in favor will vote Aye. Those opposed, Nay. The voting
i's open. Have all voted who wish? Have all voted who w sh?

Have all voted who wish? Take the record. On that question,
there are 51 Ayes, 2 voting Nay, O voting Present. The Senate

concurs in House Amendnment No. 1 to Senate Bill 2213, and the
bill, having received the required three-fifths constitutional
majority, is declared passed. There being no further business
to cone before the regular Session, we will adjourn till 12:30

tomorrow, Friday, July 2nd, 2004.
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