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PRESI DI NG OFFI CER:  ( SENATOR HENDON)

The regular Session of the 93rd GCeneral Assenbly wll
pl ease cone to order. WIl the Menbers please be at their
desks? WIIl our guests in the galleries please rise? The
i nvocation today will be given by the Reverend T. Ray MJunki ns,
Uni on Baptist Church, Springfield, Illinois. Pastor MJunkins.
THE REVEREND T. RAY MCJUNKI NS

(Prayer by the Reverend T. Ray MJunki ns)
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Pl ease remain standing for the Pledge of Allegiance.

Senat or Li nk.
SENATOR LI NK:

(Pl edge of Allegiance, | ed by Senator Link)
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

You may be seated. Readi ng and Approval of the Journal
Senat or Hal vor son.

SENATOR HALVORSON:

M. President, | nove that reading and approval of the
Journal of Wdnesday, Novenber 19th, in the year 2003, be
post poned, pending arrival of the printed Journal.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)
Senator Halvorson noves to postpone the reading and

approval of the Journal, pending arrival of the printed
transcripts. Is there -- there being no objection, so ordered.
Squi res Photography seeks leave to photograph or -- the
pr oceedi ngs. Is there any objection? Leave is granted. Madam

Secretary, House Bills 1st Readi ng.
SECRETARY HAVKER
House Bill 3835, offered by Senators Shadid and Denuzi o.
(Secretary reads title of bill)
1st Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)
Madam Secretary, Resol utions.
SECRETARY HAWKER
Senate Resolutions 324 through 330, all offered by Senator
Lauzen and all Menbers.
They’'re all death resol utions.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)
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Resol uti ons Consent Cal endar. Senator Bonke, for what
pur pose do you rise?
SENATOR BOWKE:

Thank you, M. President. A point of personal privilege.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

State your point.
SENATOR BOWKE:

W have with us today from St. Jo’s School, the eighth-
grade cl ass. Teacher Judi Fenoglio and Principal Jennifer

Bur ke, just behind the Denocrat side of the aisle. If you would

hel p me wel cone them here today, | would appreciate it.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

W1l our guests please rise and be welconmed by the Illinois
Senat e? Thank you. The Senate will stand at ease while the

Rul es Conmmi ttee neets.

( SENATE STANDS AT EASE/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

W CS- Channel 20 Springfield and WS TV at Chicago seeks
| eave to photograph or videotape the proceedi ngs. Is there any
objection? Leave is granted. Wuld all Menbers please conme to
the Floor? Wuld all Menbers please cone to the Floor? Senator
Si eben, for what purpose do you rise?

SENATOR S| EBEN

Well, thank you very much, M. President. Ladi es and
Gentl enmen of the Senate, if | could have your attention for just
a mnute. | rise on a point of personal privilege to -- | think
all the Menbers have arrived at their desks now and they’ ve
noticed that there’s a nice little gift, a token of -- of
remenbr ance, I guess, for one of our colleagues who's
celebrating this Saturday a mlestone -- a mlestone birthday,
as she calls it. So if you can look at those on your desks,
you' Il see then that she has a -- there’s a nice little --
there’s a nice little poem that Pam has created for us here
And you look at it and we refer to her today as Lady Althoff
Some of that says Panela is a maiden fair, which I think we can
all realize and appreciate that she is one of the very unique

and special Menbers of the Illinois Senate. She has provided us
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with sone pastries and sone treats on the Republican side at the
front of the Chanber. So, |'d appreciate it if we could -- all
could join our hands together and celebrate with her on her
m | est one birthday.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Happy birthday, Senator. Lady Althoff. Twenty-nine is a
wonderful age, isn't it? Madam Secretary, Commttee Reports.
SECRETARY HAVKER:

Senator Denuzio, Chairman of the Conmmttee on Rules,
reports the follow ng Legislative Measures have been assigned:
Refer to Agriculture and Conservation Committee - Mdtion to
Concur with House Anmendnent 2 to Senate Bill 1559; refer to
Executive Committee - Mdtion to Recede from Senate Floor
Amendnment No. 2 to House Bill 741 and Mtion to Concur wth
House Anmendnents 1 and 2 to Senate Bill 1668; refer to Financi al
Institutions Commttee - Mtion to Concur wth House Amendnent
No. 1 to Senate Bill 771; refer to Labor and Conmerce Conmittee
- Floor Amendment No. 1 to House Bill 810; refer to Revenue
Committee - Floor Amendnent No. 2 to House Bill 83; refer to
State Government Conmittee - Mtion to Concur wth House
Amendnent 1 to Senate Bill 867; and Be Approved for
Consi deration - House Bill 621 and House Bills 2654, 2655, 2656,
2657, 2659, 2745 and Fl oor Anmendment No. 2 to House Bill 585.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Hunter, for what purpose do you rise?

SENATOR HUNTER:

Poi nt of personal privilege, M. President.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

St ate your point.

SENATOR HUNTER:
State Governnent Committee will neet today at 4 o’clock in
Room A- 1. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)
Four o’ clock in Room A-1.
SENATOR HUNTER:
So, please be pronpt and on tine. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)
State Governnent, 4 o’ clock, Room A1l. Senator Jacobs, for

what purpose do you rise?
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SENATOR JACOBS:

Me? |'m sorry, M. Chai r man. I wasn't  -- I wasn’ t
listening, M. President. The Insurance and Pensions Conmittee
will neet at 4 o’'clock p.m in Room 212. W have one bill, and

if you get there, we should be able to get out of there quite

qui ckly.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

| nsurance and Pensions, 4 p.m in Room 212. Senat or
Hal vor son, what -- for what purpose do you rise?

SENATOR HALVORSON:

For the point of an announcenent, M. President.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Make your announcenent.

SENATOR HALVORSON:

|"d like to announce that Executive Committee will neet at
1: 30 in Room 212.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Executive Conmttee wll neet, 1:30, Room 212. Senat or
Viverito, for what purpose do you rise?

SENATOR VI VERI TO.

Poi nt of announcenment. Financial Institutions, 3:30, 212.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Financial Institutions will nmeet at 3:30 in Room 212.
Senat or Wal sh, for what purpose do you rise?

SENATOR WALSH:

For the point of an announcenent, M. President. The
Senate Agriculture and Conservation Commttee will neet at 1
p.m in Room A- 1.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)
Senate Agriculture and -- Agriculture and Conservation wll

meet at 1 p.m in Room A1l Senator Link, for what purpose do

you rise?
SENATOR LI NK:

A point of announcenent, M. President. Revenue Conm ttee
will neet at 1:30 in Room A1l. That’'s A 1l, Revenue Committee,
1: 30.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)
Revenue Committee will neet in A-1 at 1:30. Senator Ronen,

for what purpose do you rise?



STATE OF ILLINO S
93rd GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

66t h Legi sl ati ve Day 11/ 20/ 2003

SENATOR RONEN:

For purposes of an announcenent. The Labor and Conmerce
Committee will neet at 3 p.m in Room 212. It’s a different
room Room 212, 3 p.m, Labor and Commerce.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Labor and Commerce will neet today in Room 212 at 3 p.m
On page 4 of the Calendar is the Oder of Consideration
Post poned. This is final action. As the bill on this Oder
have al ready been presented and debated on the Floor, debate on
each bill wll be |limted to one proponent and one opponent,
each speaking to the bill. On page 4 of the Calendar is House
Bill 852. Madam Secretary, read the notion.

SECRETARY HAVKER:

House Bill 852.

(Secretary reads title of bill)
3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

House Bill 852. Senator Shadid.
SENATOR SHADI D:

Thank -- thank you, M. President. House Bill 852, this is
Amendment No. 3 that gradually phases out the commerci al
distribution fee of three -- after three years and reverts the
rolling stock exenption to its form prior to July 1, 2003. I
woul d appreci ate a Aye vote.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Wat son.

SENATOR WATSON

Yes. Just to refresh everyone’'s nmenory, this was a bill we
voted on yesterday that inpacts the trucking industry. And as
you know, the Majority and the Governor put excessive fees on
the trucking industry and this was an attenpt to roll back those
fees over a three-year period. W -- we’ ve gone to the sponsor
and we’ve gone to the Illinois -- Mdwest Truckers Association
and Don Schaefer, their representative, and asked that a
consideration would be given to a two-year provision instead of

three years - in other words, expedite this by an additional
year. | guess | would ask the sponsor if he is -- would agree
that in, hopefully, final passage when we see this bill back

here sonetine next January or February, that an anmendnment wl|l
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be -- there’'ll be an attenpt to put an anmendnent on this that
will help the trucking industry even nore than what you're

attenpting to do.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Shadi d.

SENATOR SHADI D:

Yes, Senator Watson. | have no problem with that, a two-
year. And | understand they're going to put an anendnent of
sone kind over there. |If they put a two-year anendnent on there,
| don’t have a problemat all with that.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

The question is, shall House Bill -- oh! Senator Watson.
SENATOR WATSON:

Yes. Thank you. | guess it’s ny understandi ng then that
you are going to push for and -- and we will see this bill back
here with sonme changes and hopefully those changes will be the
t wo- year provi sion.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Shadi d.

SENATOR SHADI Dt

| have no problem making a phone call in an attenpt to get
t hat on there.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)

The question is, shall House Bill 852 pass, notw thstanding
the veto of the Governor. All those in favor wll vote Aye.
Opposed wll vote Nay. The voting is open. Have all voted who
wi sh? Have all voted who wish? Have all voted who wi sh? Take
the record. On that question, there are 55 voting Aye, none
voting Nay, and none voting Present. House Bill 852, having
received the required three-fifths mpjority, is declared passed,

notw t hstanding the veto of the Governor. Chi cago Tri bune has

requested leave to take still photographs. Is |eave granted?
Leave is granted. Senator Shadid, for what purpose do you rise?
SENATOR SHADI D:

M. President, | just want to take time to thank everybody
for their support and I think we’re doing the right thing. So,
t hank you very nuch.

PRESI DI NG OFFI CER:  ( SENATOR HENDON)
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On page 5 of your Calendar, Mtions -- Mtions in Witing
to Reconsider the Vote. House Bill 2700. Madam Secretary, read
t he noti on.

SECRETARY HAWKER

Having voted on the prevailing side, | nove to reconsider
the vote by which the notion that -- that item on page 235, line
28 of House Bill 2700 be restored, notwithstanding the item

reduction of the Governor, was passed.
Motion filed by Senator Watson.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Having voted on the prevailing side, Senator Witson nobves
to reconsider the vote by which House Bill 2700 was passed. Al
those in favor will say Aye. (Opposed, say Nay. The Ayes have
it, and the notion carries. The question now before the Senate

is, shall the itemon page 5 -- shall the itemon page 235, |line
28 of House Bill 2700 be restored, not -- notwthstanding the
reduction of the Governor. |Is there -- is there any discussion?

Senat or WAt son.
SENATOR WATSON

Vell, | guess | ought to explain why | filed the notion and
so -- and clarify, | believe, everybody, at |east on this side.
House Bill 2700, page 235, line 28, notion to restore item
reduction - this was the Secretary of State and it was a
personal service item And if you recall, there was sone

confusion as to exact anmount of what this restoration mght have
been, and | think it was said that it was three hundred and
forty-five thousand six hundred, which was actually the Social
Security line item restoration, which was the next order of
business. And this was actually four mllion three hundred and
thirty-six thousand dollars. So, that’s the -- an explanation as
to why | filed the notion. My intention is to vote No now on
this restoration
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Wl ch
SENATOR WELCH

Thank you, M. President. Senator Watson is right. |
pi cked up the wong page and | read line 28 on page -- on 236,
which is the Social Security line, instead of line 28 on page

235. This is the restoration of noney for the budget for the
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Secretary of State to pay for the pension paynent that has to be
made. It’s not -- it’s the -- it’s the paynent for contractua
agreenents nmade by the Secretary of State with the Teansters,
Fraternal Order of Police, SEIU and |IFT. So, | would urge an Aye
vot e.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Lauzen.
SENATOR LAUZEN

Question for the sponsor, please.
PRESI DI NG OFFI CER:  ( SENATOR HENDON)

Senat or Lauzen, there’s only one speaker on -- on each side

because... The question now before the Senate is, shall the item

on page 235, line 28 of House Bill 2700 be restored, not --
notw t hstanding the item reduction of the Governor. Al'l those
in favor will vote Aye. Qpposed will vote Nay. The voting is

open. Have all voted who wish? Have all voted who w sh? Have
all voted who w sh? Take the record. On that question, there
are 37 voting Aye, 18 voting Nay, and none voting Present. The
item on page 235, line 28 of House Bill 2700, having received
the required constitutional majority, is declared restored,
notw t hstanding the itemreduction of the Governor.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Ladies and Gentlenen, to fulfill our responsibilities under
Article V, Section 9 of the Constitution, we will now proceed to
the Order of Advise and Consent. Senator Hendon.

SENATOR HENDON

Thank you, M. President. | nmove that the Senate --
resolve itself into Executive Session for the purpose of acting
on the Governor’s appointnments set forth in the Messages of
Cct ober 23rd, 2003 and Novenber 6th, 2003.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Hendon noves that the Senate resolve itself into
Executive Session for the purpose of acting on the Governor’s
appoi ntnents set forth in his Messages of COctober 23 and Qctober
6th, 2003 {sic} -- Novenber 6th, 2003. Al those in favor wl|
vote Aye. Opposed, Nay. The Ayes have it, and the notion
carries. The Senate is now in Executive Session. Madam
Secretary, Committee Reports.

SECRETARY HAVWKER:
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Senators Hendon and CGeo-Karis, Co-Chairnen of the Commttee
on Executive Appointnments, to which was referred the Governor’s
Message of October 23rd, 2003, reported the same back with the
recommendations that the Senate advise and consent to the
fol |l owi ng appoi nt nents.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Hendon.

SENATOR HENDON

M. President, with respect to the Message of Cctober 23rd,
2003, | will read the salaried appointnment of which the Senate
Committee on Executive Appointnents recommends that the Senate
do advi se and consent.

To be Assistant Director of Central Managenent Services for
a term comrencing Cctober 13th, 2003 and ending January 17th,
2005 - Paul Joseph Canpbell.

To be a nenber of the Civil Service Comm ssion for a term
comrenci ng Cctober 6th, 2003 and ending March 1st, 2009 - Betty
Bukr aba.

To be Executive Director of the Crimnal Justi ce
I nformati on Authority for a term comenci ng August 24th {sic},
2003 - Lori Levin.

To be a nenber of the Departnent of Enploynment Security
Revi ew Board for a term conmmenci ng August 26th, 2003 and ending
January 17th, 2005 - Lori Quartaro (Chaib).

To be Assistant Director of the Departnent of Financial
Institutions for a term commenci ng August 25th, 2003 and endi ng
January 17th, 2005 - Edgar Lopez.

To be the Director of the Departnent of Financial
Institutions for a term comrenci ng August 25th, 2003 and ending
January 17th, 2005 - Roxanne Nava.

To be a nenber of the Human Rights Conmm ssion for a term
commenci ng August 5th, 2003 and ending January 15th, 2005 {sic}
- Mary Jeanne "Dolly" Hallstrom

To be a nenber of the Industrial -- 1llinois Industrial
Commi ssion for a term commenci ng Septenber 8th, 2003 and endi ng
January 17th, 2005: David Akenmann.

To be a menber of the Illinois Industrial Conmm ssion for a
term comenci ng Septenber 8th, 2003 and ending January 15th,
2007 - Jacquel i ne Ki nnaman.
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To be a nenber of the Illinois Industrial Conm ssion for a
term commenci ng 2008 -- Septenber 8th, 2003 and ending January

17t h, 2005 - Barbara Sherman.

To be Assistant Director of Departnment of Labor for a term
comrenci ng Cctober 6th, 2003 and ending January 17th, 2005 -
Est her Lopez.

To be the Drector of the Departnent of Professional
Regul ations for a term conmmencing July 28th, 2003 and ending
January 17th, 2005 - Fernando Gillo.

To be a nenber of the Property Tax Appeal Board for a term
comenci ng Septenber 22nd, 2003 and endi ng January 20th, 2009 -
M chael Goral.

To be Assistant Director of the Departnent of Public Health
for a term comenci ng August 21st, 2003 and endi ng January 17th,
2005 - Jonat han Dopkeen.

To be Assistant Director of the Departnent of Veterans
Affairs for a term commencing August 1st, 2003 and ending
January 17th, 2005 - Rochelle Crunp.

M. President, having read the salaried appointnents from
the CGovernor’s Message of Cctober 23rd, 2003, | now seek |eave
to consider the appointnents of October 23rd, 2003, on a roll
call. M. President, will you put the question as required by
our rules?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Is there any discussion? Is there any discussion? I's
there any discussion? Seeing none, the question is, shall the
Senate advi se and consent to the salaried appointnments just read
fromthe Message of COctober 23rd. All those in favor, vote Aye.
Opposed, vote Nay. The voting is open. Have all voted who w sh?
Have all voted who wish? Have all voted who w sh? Take the
record. On that question, there are 58 Menbers voting Yes, no
Menber voted No, and no Menber voted Present. A mgjority of
Senators elected concurring by record vote, the Senate does
advise and consent to the appointnents just read. Madam
Secretary, Committee Reports.

SECRETARY HAVKER

Senators Hendon and Senator Geo-Karis, Co-Chairnen of the
Committee on Executive Appointments, to which was referred the
Governor’s Message of Novenmber 6th, 2003, reported the sanme back

10
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with the recomendation that the Senate advise and consent to
the follow ng appoi nt ments.
PRESI DI NG OFFI CER: ( SENATOR WELCH)
Senat or Hendon.
SENATOR HENDON

Thank you, M. President. Wth respect to the Message of
Novenber 6th, 2003, | wll read the salaried appointnents of
which the Senate Conmmittee on Executive Appointnents reconmends
that the Senate do advise and consent.

To be Assistant Director of the Departnent of Corrections,
Adult Division, for a term comencing Novenber 1st, 2003 and
endi ng January 17th, 2005 - Deanne Benos.

To be a menber and Chair of the Illinois Labor Relations
Board, State Panel, for a term comenci ng Novenber 1st, 2003 and
endi ng January 22nd, 2007 - Jackie Gall agher.

To be a nenber of the Illinois Labor Relations Board, State
Panel, for a term comrencing Novenber 1st, 2003 and ending
January 23rd, 2006 - M chael Hade.

To be a nmenber of the Illinois Labor Relations Board, State
Panel, for a term comrencing Novenber 1st, 2003 and ending
January 26th, 2004 - Rex Piper.

To be a nmenber of the Illinois Labor Relations Board, State
Panel, for a term comrencing Novenber 1st, 2003 and ending

January 23rd, 2006 - Letitia Taylor.

To be a nenber of the Pollution Control Board for a term
commenci ng Decenber 1st, 2003 and ending January 1st -- July
1st, 2005 - G Tanner Grard.

To be a nenber of the Pollution Control Board for a term
commenci ng Decenber 1st, 2003 and ending July 1st, 2006 -
Thomas Johnson.

To be a nenber of the Pollution Control Board for a term
commenci ng Decenber 1st, 2003 and ending July 1st, 2005 - Nick
Mel as.

To be a nenber of the Pollution Control Board for a term
comrenci ng Decenber 1st, 2003 and ending July 1st, 2004 -
Andr ea Moore.

To be a nenber and Chair of the Pollution Control Board for
a term comenci ng Decenber 1st, 2003 and ending July 1st, 2006 -
John Philip Novak.

11
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To be Assistant Director of the Departnent of Public Ad
for a term commencing Novenber 1st, 2003 and ending January
17th, 2005 - Mchelle Jordan.

M. President, having read the salaried appointnments from
the CGovernor’s Message of Novenmber 6th, 2003, | now seek |eave
to consider the appointnents of Novenber 6th, 2003, on a roll
call. M. President, will you put the question as required by
our rules?

PRESI DI NG OFFI CER. ( SENATOR WELCH)

s there any discussion? Seeing none, the question is,
does the Senate advise and consent to the salaried appointnents
just read fromthe Message of Novenber 6th. All those in favor,
vote Aye. Opposed, vote Nay. The voting is open. Have al |
voted who wish? Have all voted who wish? Have all voted who
wi sh? Take the record. On that question, there are 58 Menbers
voting Yes, no Menber voted No, no Menber voted Present. A
majority of Senators elected concurring by record vote, the
Senate does advise and consent to the appointnents just read.
Madam Secretary, Conmttee Reports.

SECRETARY HAVKER:

Senators Hendon and Ceo-Karis, Co- Chai rnen  of t he
Committee on Executive Appointments, to which was referred the
Governor’s Message of COctober 23rd, 2003, reported the same back
with the recommendation that the Senate advise and consent to
t he foll ow ng appointnent.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Hendon.

SENATOR HENDON:

Thank you, M. President. Wth respect to the Message of
Oct ober 23rd, 2003, | will read the non-sal aried appoi ntnents of
which the Senate Committee on Executive Appointnents recommends
that the Senate do advi se and consent.

To be a nenber of the Capital Devel opnment Board for a term
commenci ng August 13th, 2003 and ending January 19th, 2004 - Ray
Mot a.

To be a nmenber of the Community College Board for a term
comrenci ng Septenber 1st, 2003 and ending June 30th, 2009: -
Rudol ph Papa.
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To be a nenber of the Conprehensive Health Insurance Plan
for a term comrencing August 25th, 2003 and ending July 1st,
2006 - Ceorge Ryni ak.

To be a nenber of the Departnent of Enploynent Security
Advi sory Board for a term comencing OCctober 13th, 2003 and
endi ng January 17th, 2005 - David Vite.

To be a nenber of the Guardi anship and Advocacy Conmm ssion
for a term commenci ng Septenber 3rd, 2003 and ending June 30th,
2006 - Senator Ira Silverstein.

To be a nenber of the Illinois State University Board of
Trustees for a term commenci ng Septenber 29th, 2003 and ending
January 17th, 2005 - J.D. Bergman.

To be a nmenber of the Metropolitan and Exposition Authority
for a term comenci ng Septenber 8th, 2003 and ending June 1st,
2008 - Peter O Brien

To be a nenber of the Metropolitan and Exposition Authority
for a term comrenci ng August 4th, 2003 and endi ng June 1st, 2005
- Sam Toi a.

To be a nenber of the Northeastern Illinois University
Board of Trustees for a term commencing August 4th, 2003 and
endi ng January 17th, 2005 - Margaret Lauri no.

To be a nenber of the Northeastern Illinois University
Board of Trustees for a term comrenci ng August 25th, 2003 and
endi ng January 19th, 2009 - Arnold Park.

To be the Public Adm nistrator of Cook County for a term
commenci ng Septenber 8th, 2003 and ending Decenber 5th, 2005 -
M chael Bender.

To be the Public Guardian and Public Admnistrator of
Jersey County for a term commencing July 24th, 2003 and ending
Decenber 5th, 2005 - David Doc Collins.

M. President, having read the non-salaried appointnents
from the Governor’'s Message of October 23rd, 2003, | now seek
| eave to consider the appointnments of COctober 23rd, 2003, on a
roll call. M. President, wll you put the question as required
by our rul es?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Ladies and Centlenmen, is there any discussion? Seei ng

none, the question is, does the Senate advise and consent to the

non-sal ari ed appointnments just read from the Message of OCctober
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23rd. Al those in favor will vote Aye. Opposed, vote Nay. The
voting is open. Have all voted who wsh? Have all voted who
wi sh? Have all voted who w sh? Take the record. On that
guestion, there are 58 Menbers voting Yes, no Menber voted No,
no Menber voted Present. A -- a nmgjority of the Senators
el ected concurring by a record vote, the Senate does advise and
consent to the appointnents just read. Madam Secretary.
Senat or Hendon.

SENATOR HENDON:

Thank you, M. President. | want to thank all the Menbers
of the Comm ttee. | nmove that the Senate arise from Executive
Sessi on.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Hendon noves that the Senate arise from Executive
Session. All those in favor, say Aye. Qpposed, Nay. The Ayes
have it, and the notion carries. The Senate has arisen from
Executive Session. Ladies and Gentlenen, the Senate wll stand

in recess to the call of the Chair. After conmttee neetings,

the Senate wll reconvene to receive Commttee Reports and
further Floor action. W will be voting. The Senate stands in
recess.

(SENATE STANDS | N RECESS/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
The Senate wll reconvene. Senator Sieben, for what
pur pose do you rise?
SENATOR S| EBEN
Poi nt of personal privilege.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
St ate your point.
SENATOR SI EBEN:
Thank you, M. President. Like to request a Republican
Caucus in Leader Watson’s O fice inmediately.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
How long will that last? Do you know?
SENATOR SI EBEN:
About an hour.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
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SENATOR SI EBEN:
W -- we can conplete our business in forty mnutes if we

can get started right away.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Ckay. That’s in order. The Senate will reconvene at 5:30.
5: 30.

( SENATE STANDS | N RECESS/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR DELEO

WIIl all Senate Menbers please cone to the Senate Floor?
Al'l Senate Menbers, please cone to the Senate Fl oor. Senat e
wll come to order. Madam Secretary, Commttee Reports.
SECRETARY HAVKER:

Senat or WAl sh, Chairperson of the Committee on Agriculture,
reports the Mtion to Concur with House Anmendnent No. 2 to
Senate Bill 1559 Be Approved for Consideration.

Senator Jacobs, Chairperson of the Commttee on |nsurance
and Pensions, reports Mtion to Concur with House Amendment No.
1 to Senate Bill 1704 Be Adopted.

Senator Ronen, Chairperson of the Committee on Labor and
Commerce, reports Senate Anendnment No. 1 to House Bill 810 Be
Adopt ed.

Senator Silverstein, Chairperson of the Comrittee on
Executive, reports the Mdtion to Concur with House Anendnent No.
1 to Senate Bill 713, House Amendnent 1 to Senate Bill 978,
House Anendnent 1 to Senate Bill 1656, and the Mdtion to Recede
from Senate Anendnent No. 2 to House Bill 741, all Be Approved
for Consideration; Senate Armendnent No. 1 to House Bill 585 and
Senate Anmendnent 1 to House Bill 906 Be Adopted.

Senator Link, Chairperson of the Commttee of Revenue,
reports Senate Amendnent No. 2 to House Bill 863 Be Adopted.

Senator Schoenberg, Chairperson of the Conmttee on State
Governnent, reports the Mtion to Concur wth House Amendnent
No. 1 to Senate Bill 867 Be Approved for Consideration.

Senat or Li ghtford, Chairperson of the Conmttee on
Financial Institutions, reports the Mtion to Concur wth House
Amendnent 1 to Senate Bill 771 Be Approved for Consideration.
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PRESI DI NG OFFI CER:  ( SENATOR DELEO
Madam Secretary, Resol utions.
SECRETARY HAVKER
Senate Resolution 331, offered by Senator Walsh and all
Menber s.
Senate Resol ution 332 and Senate Resol ution 333, offered by
Senator Link and all Menbers.
Senate Resolution 334, offered by Senator Denuzi o,
Presi dent Jones and all Menbers.
And Senate -- Senate Resolution 335, also offered by
Senat or Denuzi o, President Jones and all Menbers.
They’'re all death resol utions.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Madam Secretary, Resolutions Consent Cal endar. Madam
Secretary, Introduction of Bills.
SECRETARY HAVKER
Senate Bill 2133, offered by Senator Meeks.
(Secretary reads title of bill)
1st Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Madam Secretary, Messages fromthe Governor.
SECRETARY HAVWKER:
A Message for the Governor, by Joseph B. Handl ey, Deputy
Chief of Staff for Legislative Affairs. Novenber 20th, 2003.
M. President - The Governor directs nme to |lay before
the Senate the foll ow ng Message:
To the Honorable Menbers of the Senate, 93rd
General Assenbly - | have nom nated and appointed the foll ow ng
named persons to the offices enunerated below and respectfully
ask concurrence in and confirmation of these appointnents of
your Honor abl e Body.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Senat or Sullivan, for what purpose do you rise, sir?
SENATOR D. SULLI VAN
Poi nt of personal privilege.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
State your point, sir.
SENATOR D. SULLI VAN:
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Thank you, M. President, Ladies and Gentlenen of the
Senat e. Before we get into in our serious business of the
evening, just wanted to make a fun announcenent. Last -- |ast
year many of you attended the first annual Sullivan Caucus St.
Patrick’s Day party, and we’'ve set the date. So you can mark it
on your calendar for the second annual one. It wll be the
first night we’'re back after the primaries. Tuesday, March
23rd, the Second Annual Sullivan Caucus fundraiser hosted by --
not fundraiser, just a party hosted by Senator John Sullivan,
Representative Ed Sullivan and nysel f.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator. Senator Sieben, for what purpose do

you rise, sir?
SENATOR SI EBEN:

Poi nt of personal privilege.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

State your point, sir.
SENATOR S| EBEN

M. President, I'd Iike the record to reflect this evening
that -- or, Senator -- that Senator Burzynski has left the
Chanber, will not be present or voting this evening due to the

visitation for one of our colleagues. Representative David
Wrsing' s visitation is this evening and the funeral is tonorrow
nor ni ng. I would ask that all Menbers renenber the Wrsing
Famly in their prayers this evening. And that’s the
expl anation for Senator Burzynski’s absence.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Thank you, Senator. The record will so reflect. Thank
you. Madam Secretary, Messages fromthe House.
SECRETARY HAWKER

A Message fromthe House by M. Bolin, Assistant C erk.

M. President - | am directed to inform the Senate
that the House of Representatives has concurred with the Senate
in the passage of a bill of the following title, to wt:

Senate Bill 20, together with House Anendnent 1.
Passed the House, as anmended, Novenber 20th, 2003.
| have like Messages on Senate Bill 857, wth House
Anendnent 2; Senate Bill 932, with House Amendnment 1; Senate
Bill 1412, with House Amendnment 1; Senate Bill 1676, wth House
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Amendnment 1; Senate Bill 1883, wth House Anmendnments 2 and 4,
and Senate Anendnent -- pardon ne, and Senate Bill 1944, wth
House Anmendment 1.
Al'l passed the House, as anmended, Novenber 20th, 2003.
PRESI DI NG OFFI CER: ( SENATOR DELEO

W’'ll just sit at ease for just a nonent. And we’' |l Dbe

going to sone substantive final passage.

( SENATE STANDS AT EASE/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR DELEO
kay. Ladies and CGentlenen, turning your attention to page

2 of the Calendar on order -- is the Order of House Bills. This
is 3rd Reading. This -- Ladies and CGentlenen, this is final
action. So we’'ll go to House Bill 585. Senat or Wl ch seeks

| eave of the Body to return House Bill 585 to the Order of 2nd
Readi ng. Leave is granted. On that Order of the 2nd Reading is
House Bill 585. Madam Secretary, would you please -- are there
any Fl oor anendnents approved for consideration?
SECRETARY HAVKER

Yes. Floor Amendnent No. 1, offered by Senator Wl ch.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Wl ch.
SENATOR WELCH:

Thank you, M. President. Fl oor Amendnent No. 1 becones
the bill. That was the anendnent that was heard in commttee.
It changes the funding for the pensions to have all of the
pensions funded instead of waiting on a bi-weekly or nonthly

timeframe to fully fund the five State retirenment systens for

this year.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

kay. Is there any discussion? Seeing no discussion, al
those in favor will say Aye. Al'l those opposed will say Nay.
The Ayes have it, and the anmendnent is adopted. Madam

Secretary, are there any further Floor anendnents approved for
consi deration?
SECRETARY HAVWKER:
Yes. Floor Anendnent No. 2, offered by Senator Welch.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
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Senator Wel ch, on Fl oor Anendnment No. 2, sir.
SENATOR VELCH:

Fl oor Amendment No. 2 is a technical amendment. VWhat it
does is replace the term “Ceneral Revenue” with “State Pensions”
in that Section concerning the Pension Fund.

PRESI DI NG OFFI CER: ( SENATOR DELEO)

Any -- any discussion? Seeing no discussion, all those in
favor will say Aye. Al those opposed will say Nay. The Ayes
have it, and the anendnent is adopted. Madam Secretary, are
there any further Floor anmendnents approved for consideration?
SECRETARY HAVKER:

No further amendnents reported, M. President.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

3rd Reading. Ckay. On the Order of 3rd Reading on page 2
of the Calendar is House Bill 585. Senator Welch, do you w sh
to proceed, sir? He indicates he’d like to proceed. Madam
Secretary, read the bill.

SECRETARY HAVKER:

House Bill 585.

(Secretary reads title of bill)
3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Wl ch.

SENATOR WELCH:

Thank you, M. President. House Bill 585 creates a new
mechani sm for making the renmainder of the required Fiscal Year
04 pension contributions to the Teacher Retirenment System the
State University Retirenent System the Judges’ Retirenent
System the General Assenbly Retirenment System and the State
Enpl oyees’ Retirenent System by transferring the remaining
bal ance of the Pension Contribution Fund to the aforenentioned
systenms. This bill wll take care of the issue concerning the
Secretary of State having his pension funded and resolve the
problem that arose and the question that arose concerning
funding that pension. | think Secretary of State White spoke to
many Menbers of both sides of the aisle and he is in support of
this bill.

PRESI DI NG OFFI CER:  ( SENATOR DELEO
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Thank you, Senator. |Is there any discussion? |Is there any
di scussi on? Senator Roskam for what purpose do you rise, sir?
SENATOR ROSKAM

Thank you, M. President. WII| the sponsor yield?
PRESI DI NG OFFI CER: ( SENATOR DELEO

Sponsor indicates he'll yield for a question, sir.
SENATOR ROSKAM

Senator Welch, just for the benefit of the Body, this is --

this is a conplicated 1issue, sonmewhat, in the Executive
Committee. Could you just walk through, for everybody's
benefit, the nechanics of -- of where the funds flow and so
forth? | think it would be helpful for -- for everybody
concer ned.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Wl ch.
SENATOR WELCH

The noney that we’'re tal king about was created by the bil
that was passed in the spring, the pension bond bill, the ten-
billion-dollar bill. Qut of that, we set aside nobney to pay
pensions for this fiscal year. That was part of the reason for
doi ng so, to help balance the budget. That noney was put in a
fund that is titled the “Pension Contribution Fund.” |Instead of
having that noney all transferred to the pensions thenselves for
investnment, the Pension Contribution Fund was paying out the
nmoney for enployees as the debt accrued on a bi-weekly or

mont hly basis, depending on how the people were being paid who

owed pension contributions. What this bill would do would
accelerate the expenditure from the Pension Fund -- Pension
Contribution -- the Pension Fund to these particul ar pensions so

that they can invest it at a rate that would be higher than
we're currently getting.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Okay. |Is there any further discussion? Senator Brady, for
what purpose do you... Ckay. Seeing no further discussion --
Senat or Roskam
SENATOR ROSKAM

Thanks. | just had one other question for Senator Welch.
PRESI DI NG OFFI CER: ( SENATOR DELEO
He' || vyield.
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SENATOR ROSKAM

Senator, does this reduce CGRF spending in any way?
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Wl ch.

SENATOR WELCH:

Well, Senator, that -- it does that because that's the
reason we passed the ten-billion-dollar pension bill, was to
reduce General Revenue Fund spending by having the Fiscal Year
04 paynents cone out of a ten-billion-dollar pension bond
issue. So, yes, it does reduce general -- General Revenue Fund
spending for this fiscal year.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Ckay. Seeing no further discussion. Senator Wlch, to
cl ose, sir.
SENATOR WELCH:

Ladies and Gentlenen, this is part of the arrangenent that

will take care of the Secretary of State, as well as all the
pensi on funds. Currently, we're drawing about a one-percent
interest on this noney that’s being held. The pension funds
that receive the proceeds from the ten-billion-dollar pension

bond have made trenendous advances in revenue, much greater than
the one-percent we're going -- doing on the noney that wasn’'t
transferred to them Wth that in mnd, what we want to do,
with the econony comi ng back, with the stock market i nproving,
we want to give them the noney to invest and make nore than the
one percent so we will end up saving noney for the people of the
State of Illinois. And | woul d urge an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator. The question is, shall House Bill 585
pass. All those in favor will vote Aye. All those opposed w ||
vote Nay. The voting is open. Have all voted who wi sh? Have
all voted who wi sh? Have all voted who w sh? Madam Secretary,
take the record. On that question, there are 47 Ayes, 7 voting
Nay, O voting Present. House Bill 585, having received the
required constitutional majority, is declared passed. Ladi es
and Gentl enen, continuing on page 2 of the Cal endar, House Bills
3rd Reading. House Bill 810. Senator Ceo-Karis, for what
pur pose do you rise, ma anf
SENATOR GEO KARI S:
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| didn't get a chance to vote Yes, and | would like to be
recorded as Yes.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

The record will reflect your intentions on House Bill 585,
ma’ am Continuing on page 2 of the Calendar, House Bills 3rd
Readi ng. House Bill 810. Senator Ronen. Senator Carol Ronen
seeks | eave of the Body to return House Bill 810 to the O der of
2nd Readi ng. Leave is granted. On the Order of 2nd Readi ng,
House Bill 810. Madam Secretary, are there any Floor anendnents
approved for consideration?
SECRETARY HAVKER

Yes. Floor Amendnent No. 1, offered by Senator Ronen.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Ronen.
SENATOR RONEN:

Thank you, M. President. Amendnent 1 becones the bill.
This is the agreenment on the Unenpl oynent Insurance (Trust) Fund
that has been the product of an agreed bill process for the --

working for the last six nonths between business and |abor and

led by the Departnent of Enploynment Security. | nove for
adoption of the anmendnent, and 1'd like -- we can discuss the
subst ance when we debate the bill on 3rd Readi ng.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator. s there any discussion? Ckay. Al
those in -- in favor will say Aye. All those opposed, Nay. The
Ayes have it, and the anmendnent is adopted. Madam Secretary,

are t here any further Fl oor amendnent s approved for
consi deration?
SECRETARY HAWKER

No further amendnents reported, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

3rd Readi ng. kay. On 3rd Reading, House Bill 810.
Senat or Ronen, do you wish to proceed ma’ an? She indicates she
W shes to proceed. Madam Secretary, read the bill
SECRETARY HAWKER

House Bill 810.

(Secretary reads title of bill)

3rd Reading of the bill
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
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Senat or Ronen.
SENATOR RONEN:

Thank you, M. President, Ladies and Gentlenen of the
Senate. As | said, this is a historic bill we're about to
discuss and it talks about the Unenploynent |nsurance Fund,
whi ch we know has been in crisis and in debt. For the |ast six
nont hs, representatives of |abor and business have been working
together in an agreed bill process, which | think is very
inportant to stress. W haven't done this in fifteen years, and
| congratulate the nenbers of |abor and business for sitting
down together and the Governor for bringing them together so
that we can address what is a very, very serious public policy
pr obl em House Bill 810 would address the problem in a couple
different ways. First, it restores the State’'s unenploynent
i nsurance system to solvency. And secondly, it tells us howto
cover the anticipated shortfalls in the State’'s Unenpl oynent
Trust Fund while the system is getting back on its feet.
Through a conbination of benefit and revenue changes, the
legislation is intended to elimnate the Trust Fund s debt by
the close of Calendar Year 2009. Changes on the revenue side
i nclude a nunber of structural changes that result in business
paying nore into the Trust Fund sooner than under current | aw,
over three quarters of a mllion dollars. I’ m hearing maybe

that | can maybe | eave sone of the detail here. But let ne just

stress, this is a very inportant bill. Labor gave - enpl oyees
will be giving up certain benefits. Business will be paying
slightly nore in taxes. The bottomline is we wll be saving a

significant anount of taxpayer nonies, upwards of a quarter of a
mllion dollars, by doing this. It’s inportant that we act now.
| would urge all ny colleagues to vote Aye.
PRESI DI NG OFFI CER. ( SENATOR DELEO

Thank you very much, Senator. |Is there any discussion?
Senat or Si eben, for what purpose do you rise, sir?
SENATOR SI EBEN:

To the bill, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
To the bill, sir.

SENATOR S| EBEN
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| rise in strong support of this legislation. Also want to
conplinment the representatives of |abor and business that have
negotiated this for nany, many nonths. For the past fifteen
years, we've had a positive fund balance in the Unenploynent
| nsurance Trust Fund. Today we cone to resolve that issue that
-- of the deficiency with sonme m nor adjustnents in the enployer
tax rates and the enployee benefit systens. Rem nd the Menbers
that this is an agreed bill. Historically the process is that
all  Menbers vote for and support the agreed bill. This
represents the best-faith efforts by both business and | abor

Concessi ons have been nmade by both. Comm tnments have been nade

by -- both. 1 ask for an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Thank you, Senator. Senator Cronin, for what purpose do

you rise, sir?
SENATOR CRONI N:

To speak to the bill, please.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

To the bill, sir.
SENATOR CRONI N:

You know, | just wanted to pick up on this notion that this
is an agreed bill. And, you know, it’'s been so long since we
enpl oyed the -- or, utilized the agreed bill process. Maybe

some newer Menbers of the Senate may not know what that means.
But this is an issue that has been negotiated at |length by both
managenent and | abor. You know, it’s not the kind of bill or
issue that -- that any of us are thrilled about, but we know
it’s necessary and we know it’s the right thing to do. And we
all need to be in it together. Frankly, a No vote on this bil
can be very easily interpreted as a anti-business or anti-|abor
vote sinply because if we don’t pass this bill, the consequences
woul d be nmuch nore severe for both business, in terns of costs,
and labor, in ternms of decreased benefits. So, if you're pro-
busi ness or pro-labor, or you' re both, you need to vote Yes on
this bill and recognize and appreciate and fulfill the agreed
bill process. Should be fifty-nine Yes votes up there.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Thank you, Senator. And is there any further discussion?

Seeing no further discussion, Senator Ronen, to close, na’am
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SENATOR RONEN:

Thank you, M. President. | would just -- | would just --
there’s no nore | can add to what has been said. This is an
agreed bill. It is good for business, it's good for |abor and
it will save the State a quarter of a mllion -- a quarter of a
billion dollars. | urge all ny Menbers on this side of the
aisle and the other to vote Aye.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator. Question is, shall House Bill 810
pass. All those in favor will vote Aye. All those opposed wll
vote Nay. The voting is open. Have all voted who wi sh? Have
all voted who wi sh? Have all voted who wi sh? Midam Secretary,
take the record. On that question, there are 57 Ayes, 0 voting
Nay, O voting Present. House Bill 810, having received the
required constitutional majority, S decl ar ed passed
Continuing on page 2 of the Calendar. Mddle of page. House
Bills 3rd Reading. House Bill 906. Senat or Wel ch. Senator
Wl ch, on House Bill 906. The Senator seeks |eave of the Body

to return House Bill 906 to the Order of 2nd -- Reading. Leave
is granted. On the Order 2nd Reading is House Bill 906. Madam
Secretary, are there any Floor anendnents approved for

consi deration?
SECRETARY HAVWKER

Fl oor Anendnment No. 1, offered by Senator Welch.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Wel ch, on the Fl oor anendnent, sir.
SENATOR VELCH:

Thank you, M. President. Amendrment No. 1 becones the
bill. What it does is anmend the State Police Act concerning
policenmen’s salary, vacation and pensions, establishing a
mninmum salary level for different ranks of State Police
officers, mandating accrued vacation time based on years of

service, and ensuring pension contributions are the sane for al

State Police officers. This is an initiative of the Commuand
Oficers Association of the Illinois State Police. Thi s
| anguage was contained in Senate Anendnent 1 to House Bill 906,

whi ch passed the General Assenbly in the spring and was vetoed
by the Governor. This amendnent will fix a pay scal e discrepancy

bet ween enpl oyees covered by a bargaining agreenent - the State
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troopers and sergeants - and those who are not - the conmand
officers. 1'd be glad to answer any questi ons.
PRESI DI NG OFFI CER.  ( SENATOR DELEO)

Thank you, Senator. Is there any discussion? Al those in

favor will say Aye. Al those opposed will say Nay. The Ayes
have it, and the anendnent is adopted. Madam Secretary, are
there any further Floor anendnents approved for consideration?
SECRETARY HAVKER:

No further anmendnents reported, M. President.
PRESI DI NG OFFI CER: ( SENATOR DELEO

3rd Readi ng. House Bill 906. Senator Welch, do you w sh
to proceed, sir? Indicates he will. Madam Secretary, read the
bill.

SECRETARY HAVWKER:

House Bill 906.

(Secretary reads title of bill)
3rd Reading of the bill.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Wel ch, on House Bill 906.
SENATOR WELCH:

Thank you, M. President. As | explained on the anendnent,
this is an initiative of the Command O ficers Association of the
State Police. This |anguage was passed once before in the
spring, vetoed by the Governor. It fixes a pay scale
di screpancy between the command officers and the State troopers

and sergeants. |1’d be glad to answer any questi ons.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Thank you, Senator. |s there any discussion? Seei ng no

di scussion, Senator Welch, to close, sir.
SENATOR WELCH:

|"d urge an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Ckay. The question is, shall House Bill 906 pass. Al
those in favor wll vote Aye. Al'l those opposed, Nay. The
voting is open. Have all voted who wsh? Have all voted who
w sh? Have all voted who w sh? Madam Secretary, take the
record. On that question, there are 57 Ayes, 0 Nay, 0 voting
Present. House Bill 906, having received the required

constitutional majority, is declared passed. Ladies and
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Gentl enmen, noving from the printed Calendar to the Suppl enenta
Cal endar No. 1, which has been distributed. Should be on all
Menbers’ desks. That’'s Suppl enental Calendar No. 1. Starting on
the top of Supplenental Calendar is Senate Bill 1713. Senate --
713. I'msorry. | stand corrected. Senate Bill 713. Senator
Munoz, do you wish to proceed, sir? He indicates he will w sh
to proceed. Madam Secretary, read the notion.
SECRETARY HAVKER

| nove to concur with the House in the adoption of their
Amendnent No. 1 to Senate Bill 713.
Motion filed by Senator Minoz.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Miunoz.
SENATOR MUNQOZ:

Thank you, M. President, Ladies and Gentlenen of the
Senat e. House Anendnent No. 1 to Senate Bill 713 basically is
when the Public Accounting Act was revised by P.A 88-36, the
final version of the bill mstakenly left out the l|last three
words of Section 2.01 {sic}, or the federal agency {sic} (or
federal agency), which |left the Section neaningless. The

|l egislation history of P.A 88-36 indicates that these words

were also mstakenly left out of the original bill, Senate Bil

14, of the 88th Ceneral Assenbly. The deletion of these words
was never delineated by Ilining through or highlighting as
required by Article IV, Section 8 of the Illinois Constitution
and the elimnation of these words were never brought to the
attention of the General Assenbly. The restoration of these
words now will sinply correct the m stake and these words shoul d
be viewed as having never been renoved fromthe Section. | wll

attenpt to answer any questions.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Thank you, Senator. Is there any discussion? Is there
any discussion? Seeing no -- oop! Senator Lauzen, for what
pur pose do you rise, sir?
SENATOR LAUZEN
Questions of the sponsor.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Sponsor indicates he’'ll yield for a question, sir.
SENATOR LAUZEN
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Thank you -- thank you, M. President. Senat or, can you
tell me, is the CPA Society in favor of this?
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Munoz.

SENATOR MUNQZ:
Yes.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Senat or Lauzen.

SENATOR LAUZEN:

Then | notice that the -- a part of our analysis shows that
in commttee there were a nunber of Yeses and then a nunber of
Noes. Looked like it went on about partisan lines. Ws that a
previ ous -- can you -- can you give us sone background on that?
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Munoz.

SENATOR MUNQZ:

What |’ m showi ng as the proponents is the Illinois Board of
Examiners and the Illinois CPA Society. There’s no opposition
that 1"maware of right now at this tinme, Senator.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Ckay. Any  further di scussi on? Seeing no further
di scussi on, Senator Miunoz, to close, sir.

SENATOR MUNQZ:

Just ask for a favorable roll call.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Thank vyou, Senator. The question is, shall the Senate
concur in House Amendnment No. 1 to Senate Bill 713. All those
in favor will vote Aye. Al'l those opposed will vote Nay. The

voting is open. Have all voted who wish? Have all voted who
W sh? Have all voted who w sh? Madam Secretary, take the
record. On that question, there are 57 Ayes, 0 voting Nay, O
voting Present. Having received the required constitutional
maj ority, the Senate does concur in House Amendnent No. 1 to
Senate Bill 713, and the bill is declared passed. Continuing on
t he Supplenental Calendar. Senate Bill 771. Senator Lightford,
do you wi sh to proceed? Indicates she’d wish to proceed. Madam
Secretary, please read the notion.

SECRETARY HAVKER:
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| nmove to concur with the House in the adoption of their
Amendment No. 1 to Senate Bill 771
Motion filed by Senator Lightford.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Lightford.

SENATOR LI GHTFORD:

Thank you, M. President and Menbers of the GCenera
Assenbl y. House Amendnent 1 to Senate Bill 771 anends the
[I'linois Banking Act regarding Federal Hone Loan Bank stock
ownership. It includes the purchase without Iimt of stock in a
Federal Home Loan Bank to the list of purchases and hol di ngs
that are exenpt from certain limtations inposed on banks. The
proponents of this legislation was the Illinois Bankers
Associ ation, Community Bankers and the Ofice of Banks and Rea
Estate. It did |leave the conmttee on | eave attendance and |1’'d
be happy to answer any questions.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Is there any discussion? |s there any discussion? Seeing
no di scussion, Senator Lightford, to close, ma am
SENATOR LI GHTFORD:

Thank you, M. President. 1’d ask for an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Ckay. The question is, shall the Senate concur in House
Amendnent No. 1 to Senate Bill 771. Al those in favor wll
vote Aye. All those opposed will vote Nay. The voting is open.
Have all voted who wi sh? Have all voted who wi sh? Have al
voted who w sh? Madam Secretary, take the record. On that
guestion, there are 57 Ayes, 0 voting Nay, and 0 voting Present.
Havi ng received the constitutional -- having -- having received
the required constitutional majority, the Senate does concur in
House Anmendnent No. 1 to Senate Bill 771, and the bill is
decl ared passed. Senate Bill 867. Senator Schoenberg. Senator,
do you wish to proceed? He indicates he wi shes to proceed. Madam
Secretary, read the notion.

SECRETARY HAWKER

| nmove to concur with the House in adoption of their
Amendment No. 1 to Senate Bill 867.

Motion filed by Senator Schoenberg.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
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Senat or Schoenberg.
SENATOR SCHOENBERG
Thank you, M. President and Ladies and GCentlenen of the

Senate. | ask the Senate to concur in House Amendnent No. 1 to
Senate Bill 867. You may recall that this Chanber -- wth
overwhel m ng bipartisan support, passed the budget reforns

contained wwthin Senate Bill 1757 and 1759. They passed, as |
said, wth overwhelmng support. Subsequent to that, the
Governor recomrended certain anendatory changes to these bills.
They did the follow ng: One, the Governor reconmended, in his
anendatory veto, increasing the cap on the Budget Stabilization
Fund from four percent to five percent. And as you well know,

bond houses say that states should save between three and five

percent general funds. It requires that after the five-percent
cap’s reached, transfers into the Fund will be used to pay down
deferred liabilities as presented in the Governor’s proposed
budget to the CGeneral Assenbly. It clarifies the -- the use of
the Budget Stabilization Fund to address cash flow deficits
within a fiscal year. Provides that any anounts transferred in
the Fund shall be reconciled at the beginning of the fiscal
year. And finally, it defines the term quote, “estinmated

general fund revenues,” unquote, as used to nake year to year
conparisons in determning if there’s enough growh in the
revenues to warrant the one-percent deposit goes into the Budget
Stabilization Fund. This Jlatter -- the reason why the
anendatory veto wasn't accepted was precisely because of a
concern on how estimated revenues woul d be characterized in that
-- because they're tied directly to the Governor’s budget
pr oposal . More -- nore specifically, it was felt that the AV
| anguage put it upon the Legislature to accept the revenue

projections in the proposal and thus would be usurping our role

in determ ning what those projections would be. Most -- nore
specifically, this clarifies that the one-tinme charge -- that
one-time -- one-tinme diversions from funds into the Genera

Revenue Fund would not be incorporated within the base, which
woul d subsequently trigger the clock -- or, the hour glass on
when that rainy day threshold would kick in. So | would be
happy to try to answer any questions, and | would urge you to

concur in this. | want to point out that the underlying -- that
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the rainy day fund bill was supported by a broad coalition
including the Taxpayers’ Federation, the Treasurer, a nunber of
hunman servi ce providers and educational groups. And | woul d hope
that you’ d be supportive of this, as well.
PRESI DI NG OFFI CER: ( SENATOR DELEO

Thank you, Senator. Is there any further discussion? Any
-- Senator Rauschenberger, for what purpose do you rise, sir?
SENATOR RAUSCHENBERGER:

A coupl e questions of the sponsor on this...
PRESI DI NG OFFI CER: ( SENATOR DELEO

Sponsor i ndicates he...
SENATOR RAUSCHENBERGER

..ommi bus rescue Illinois bill
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Sponsor indicates he'll vyield for a question. Senat or
Rauschenber ger.
SENATOR RAUSCHENBERGER

Is -- is this a recapitulation of the kind of half-baked
bill that -- we had before the General Assenbly |ast year and
passed on a partisan roll call? 1In essence, sonme mght call it
the “Dan Hynes, | want to do sonething else bill.”

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Schoenber g.

SENATOR SCHCENBERG

If you're referring to Senate Bill 1757 and 1759, these are
nodi fied versions of those bills.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Rauschenber ger
SENATOR RAUSCHENBERCGER:

Coupl e of questions -- to the bill. This automatically
sets up a savings account and requires transfers into the rainy
day fund wthout the General Assenbly acting. Isn't that
correct?

PRESI DI NG OFFI CER: ( SENATOR DELEO)

Senat or Schoenber g.

SENATOR SCHOENBERG

The Senate -- the General Assenbly does indeed have an

active role because it is up to the General Assenbly to

determne what is and is not a recurrent -- a recurrent
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transfer, so that we ultimtely determ ne what the foundation is
before we begin determning whether the trigger nechanism has
been reached.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Rauschenber ger
SENATOR RAUSCHENBERGER:

O another way to say that is, yes, it does set up an
automatic transfer. Jeff, you know, this is not the House. I
mean, try -- | nmean, try this over here. Just tell vyour
col | eagues what you're doing to them here. And, you know, I
guess | don’t understand, ‘cause | thought the real reason that
the Conmptroller thought it was necessary to have a rainy day
fund was a Republican Governor. Now, you' ve got a Denocratic
Gover nor . Isn"t this -- doesn’'t this speak to the m strust of
the Executive Branch that, you know, is now held by your own
party for the first tinme in a generation? | -- | think, in
fact, that the -- the reason we're hearing this is that your
Governor was unconfortable with the structure of this bill. I's
-- is this been -- is this bill supported by the good Governor,
Rod Bl agoj evi ch?

PRESI DI NG OFFI CER: ( SENATOR DELEO

Senat or Schoenberg.

SENATOR SCHOENBERG

VWhat this is designed to do is to provide further clarity
on how we define base revenues. Utimately, it falls upon al
of us in both the House and the Senate to determ ne what those
base revenues are before the trigger nechanism which puts noney
into the rainy day fund, initiates.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Rauschenber ger
SENATOR RAUSCHENBERGER:

Does this -- does this bill now, in its anended and cl eaned
up and -- and pristine formthat you re willing to bring to this
Fl oor, does it include the superduper revenue estinmation agency
that -- that we tal ked about |ast year? Does it have this new
kind of agency that -- that’'s going to sonehow accurately
estimate revenues letter than forty-seven other states and the
federal governnment have done over the | ast few years?

PRESI DI NG OFFI CER:  ( SENATOR DELEO)
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Senat or Schoenberg, on that technical “superduper” term

SENATOR SCHOENBERG
No.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Rauschenber ger
SENATOR RAUSCHENBERGER:

Just to close. And | know Jeff really cares about these
things and I'm sure there’s no agenda here. And | just think
that we’re a sovereign General Assenbly. W’re inpaneled by the
people who elect us to make budgetary decisions. That’'s our

responsibility. Setting up automatic transfers and conplicated

things that -- to -- so that people can do press releases or
press conferences is not in the best interests of your
constituencies or mne. | wuld urge people to reject this

House-nodi fied bill.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Senator Larry Wal sh, what purpose do you rise, sir?
SENATOR WALSH
Thank you, M. President. To the bill
PRESI DI NG OFFI CER:  ( SENATOR DELEO
To the bill, sir.
SENATOR WAL SH
You know, | -- | think that a rainy day fund has -- has
been nentioned over and over and over, over the past nunber of
years. And ever since Conptroller Hynes has been elected to his

position, he has pronoted the beginning and the -- the putting
together of a rainy day fund. This is not a new issue. And |
don’t think that this issue -- after |ooking at the nunber of
supporters of what this bill is and what this bill does, that to
try and make this into sone kind of a -- a political cartoon is
unf ortunate. And -- and | think that if we had created and

actually worked on putting together a rainy day fund over a
nunber of vyears, that nmaybe right now when we are faced with
these budgetary problens that we have today that we’ ve been
dealing with, mybe they would still be here, but mybe on a
| esser level. So, you know, | really believe that it s
i nperative for us as |egislators. Qur own hone budgets we al

try to put -- put a dollar away for a rainy day. | think the
| east we can do as legislators wth a fifty-four-billion-dollar
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budget, that we should be able to put sonme away for a rainy day.
| urge for an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

s there any further discussion? Senator Geo-Karis, for
what purpose do you rise, ma’ anf
SENATOR GEO KARI S:

Since this bill carries a -- a wde range of -- of work in
it, does it take thirty or thirty-six votes?

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

The effective date is July 1st, the year 2004. So having a
further effective date, it would require thirty votes. |s there
any further discussion? Seeing no further discussion, Senator
Schoenberg, to close, sir.

SENATOR SCHCENBERG

| urge an Aye vote.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you. The question is, shall Senate concur in House
Anendnent No. 1 to Senate Bill 867. All those in favor wll
vote Aye. Al those opposed wll vote Nay. The voting is open.
Have all voted who wi sh? Have all voted who wish? Have all
voted who w sh? Madam Secretary, please take the record. On
that question, there are 33 Ayes, 22 Nays, 0 voting Present.
Senate Bill 867, having received the required constitutional
majority, the Senate does concur in House Amendnent No. 1 to
Senate Bill 867. The bill is declared passed. Senate Bill 978.
Senat or Wl ch. Senator, do you wish to proceed, sir? He
i ndi cates he would. Madam Secretary, please read the notion.
SECRETARY HAVKER

| nove to concur with the House in the adoption of their
Amendnent No. 1 to Senate Bill 978.

Motion filed by Senator Wl ch.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Senat or Wl ch.

SENATOR WELCH:

Thank you, M. President. This anmendnent to Senate Bill
978 anends the Vehicle Code. What it says is that where a
hi ghway under the Departnent’s jurisdiction is contiguous to
school property, the Departnment may, at the school district’s

request, set a reduced nmaxinum speed limt for student safety
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purposes in the portion of the highway that faces the schoo

property and the portions of the highway that extend one-quarter

mle in each direction at the opposite ends of the school

property. That’'s all it does. It -- it was drafted to affect a
new school built in Mendota, Illinois, where we have a fifty-
five-mle-an-hour speed |[imt. There was recently a death there
at that -- on that road. |In commttee, both Senator Burzynski
and Senator Dernuzio said the bill would apply to them and they
supported the bill in the commttee. 1'd be glad to answer any
guesti ons.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator. Is there any discussion? Seeing nho

di scussi on, Senator Welch, to close, sir.
SENATOR WELCH:

| woul d urge an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Ckay. The question is, shall the Senate concur in House
Amendnent No. 1 to Senate Bill 978. All those in favor wll
vote Aye. Al those opposed will vote Nay. The voting is open
Have all voted who wi sh? Have all voted who wish? Have all
voted who w sh? Madam Secretary, take the record. On that
guestion, there are 57 Ayes, 0 Nays, O voting Present. Having
received the required constitutional majority, the Senate does
concur in House Amendnent No. 1 to Senate Bill 978. Senate Bil
-- and the bill 1is declared passed. Continuing on the
Suppl enmental Calendar in the mddle of the page. Senate Bill
1559. Senat or WAl sh. Qut of the record, Mdam Secretary.
Senate Bill 1656. Senator Silverstein, do you wish to proceed,
sir? He indicates he wishes to proceed. Mdam Secretary, read
t he noti on.
SECRETARY HAVKER

| nmove to concur with the House in the adoption of their
Anmendnent No. 1 to Senate Bill 1656.
Motion filed by Senator Silverstein.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Silverstein.
SENATOR SI LVERSTEI N:

Thank you, M. President. Senate Anmendnent No. 1 to Senate
Bill 1655 will consolidate the ten current budgeted | egislative
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agencies into eight with the Pension Laws Comm ssion being
nmerged into the -- Illinois Economc and Fiscal Conm ssion and
the Illinois Comm ssion of Intergovernnmental Cooperation being
folded into the Legisl ative Research Unit.

PRESI DI NG OFFI CER: ( SENATOR DELEO

Thank you. |s there any discussion? Senator Roskam for
what purpose do you rise, sir?
SENATOR ROSKAM

To the anendnent.

PRESI DI NG OFFI CER: ( SENATOR DELEO

To the anendnent, sir.
SENATOR ROSKAM

Thank you, M. President, Ladies and Gentlenen of the
Senate. | just want to point out to the Body that this has been
an agreed process. All the |eaders have negotiated and cone up
with a good solution on this and | urge its passage.

PRESI DI NG OFFI CER ( SENATOR DELEO)

Thank you, Senator Roskam Senator Silverstein, to close
sir.

SENATOR SI LVERSTEI N

Ditto, Senator Roskam
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Ditto. Okay. The question is, shall the Senate concur in
House Bill -- Anmendnent No. 1 to Senate Bill 1656. All those in
favor will vote Aye. Al'l those opposed will vote Nay. The
voting is open. Have all voted who w sh? Have all voted who
W sh? Have all voted who w sh? Madam Secretary, take the
record. On that question, there are 55 Ayes, 2 voting Nay, O
voting Present. Having received the required constitutional
maj ority, the Senate does concur in House Anmendnent No. 1 to
Senate Bill 1656. The bill is declared passed. Senate Bill
1704. Senator Jacobs, do you wi sh to proceed? Madam Secretary,
he indicates he would like to proceed. Wuld you read the
noti on?

SECRETARY HAVWKER:

| nove to concur with the House in the adoption of their
Amendment No. 1 to Senate Bill 1704.

Motion filed by Senator Jacobs.
PRESI DI NG OFFI CER. ( SENATOR DELEO)
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Senat or Jacobs.
SENATOR JACOBS:

Thank you, M. President, Ladies and Gentlenen of the
Senat e. This is the pension agreenent between the City of

Chicago and its four pension funds - the Fire Departnent, Police

Depart nent, Laborers and Muni ci pal and af fected | abor
organi zations - and between the Chicago Park District and its
pension funds and affected |abor organization. Just to go
through real quick the essentials of the bill. The Gty of

Chicago for the Laborers and Municipals - there’'s a five-years-
of -service optional ERI , early retirenent I ncentive, for
enpl oyees age fifty with ten years city tinme separating from
service by January 31st, 2004. There’s a special lunp sum
paynment for those separating from service by January 31, 2004.
For the Chicago -- | mght add that the Gty of Chicago’'s
Laborer and Minicipal Fund is funded at about a hundred and ten
percent of liability. The Chicago Park District - five years of
service optional early retirenent incentive for -- enployees age
fifty with ten years Park District time separating from service
by January 31st, 2004, special lunp sum paynment for fully
anortized enployees separating by January 31st, 2004, and a
reduction of Chicago Park District Fund contributions for 2004
and 2005. Chicago Park District is funded at about ninety-four
percent. The Chicago Police - there’s an alternative retirenent
benefit formula for officers with at least ten years of --
service subject to age sixty-three conpulsory retirenent, a
reduction of maxinum benefit ability to twenty-nine years,
increases in mninmmw dows’ and annui tant pensions. Because of
the nature of the job, this particular Fund is funded at about
fifty-five percent. For the Chicago Fire, there’s a |owering of
full retirement benefit -- age to fifty. There' s resolution of
the brass bill, which |I understand has been going on since 1979,
and meking duty availability and other conpensation conmponents
fully pensionable. The Chicago Fire is funded at about eighty
percent and it also increases in mninmm w dows’ and annuitant

pensi ons. That’s a brief overview Now |let ne just give you a

couple of itenms here that | think are inportant to this bill.
Nunber one, it is an agreed upon bill. But | also would be
remss to say that -- that there are sonme -- still sone areas of
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concerns by sone of the smaller unions in regards to forgiveness
of a twenty-three-mllion-dollar contribution by the City to the

Chicago Police Fund. But the overall larger force has -- has
approved that. There’s a concern by downstate nenbers that
there’s nothing in them for this bill. For that, | would just

state that we just passed 906, which takes care of a lot of

downstate State Troopers. | have gotten an agreement from
Presi dent Jones that once the firefighters get their bill in
good shape, House Bill 2221, in regards to the -- the retirees,

the widows” retirenment benefits, that that wll be called in

January, and also discussed wth Speaker WMadigan opening of

negoti ati ons on the Downstate Teachers early retirenent bill and
he is willing to look at that. So |I think that we are, because
of this bill, getting sonme -- sone -- sone things out there that
otherwise we -- not -- may not have been able to -- to get. As

-- as indicated by the Cty, this is well within the confines of
the City budget. And in fact, in the first year it saves them
fifteen mllion dollars on the police alone. Just try to answer
any questions. It’s a big bill. It’s over fifty pages | ong.
Be happy to answer any questi ons.

PRESI DI NG OFFI CER. ( SENATOR DELEO

Thank you very much, Senator Jacobs. |Is there any
di scussi on? Seeing no discussion, Senator Jacobs, to close,
sir.

SENATOR JACOBS:

Just ask for an Aye vote, and if this bill goes down, the
City of Chicago will have to lay off eleven hundred enpl oyees.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you very nuch, Senator. Ckay. The question is, shall
the Senate concur in House Anendnent No. 1 to Senate Bill 1704.

All those in favor will vote Aye. Al those opposed will vote
Nay . The wting is open. Have all voted who wish? Have all
voted who wish? Have all voted who w sh? Have all voted who
wi sh? On that question, there are -- |I’m sorry. Madam Secretary,

pl ease take the record. On that question, there are 31 Ayes, 20
Nays, 2 voting Present. Having failed to receive the required
constitutional mpjority, the notion fails. Senator Jacobs, for
what ...

SENATOR JACOBS:
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| would ask that Senate Bill 1704 be placed on Postponed
Consi der ati on.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

That request is in order. The -- Senate Bill 1704 we’ Il
put on Order of Postponed Consideration, sir. Continuing on the
Suppl enmental Cal endar, page 2, we have a notion on House Bill
741. Senator Larry Wlsh. Senator, you wish to proceed, sir?
I ndi cates he -- yes. Madam Secretary, please read the notion.
SECRETARY HAVWKER:

| nmove to recede from Senate Anendnent No. 2 to House Bil
741.
Motion filed by Senator Wal sh.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or \Wal sh
SENATOR WALSH

Thank you, M. President and Ladies and GCentlenen of the
Senat e. On House Bill 741, Senate Amendnent No. 2 allowed an
importing distributor to be issued a supplenental storage permt

upon the filing of a supplenental application with the State

Li quor Control Comm ssioners. Evidently, there have been sone
problens that have cone up in regards to that. The -- the
underlying bill is very inportant to -- to a school district,
Joliet Junior College, in -- in ny district. And so with that,

| nove to recede from Senate Amendment No. 2.
PRESI DI NG OFFI CER: ( SENATOR DELEO

Thank you, Senator. Is there any discussion? Seeing no
di scussi on, Senator Walsh, to close, sir. GCkay. The question
is, should the -- shall the Senate recede from Senate Anendnent

No. 2 to House Bill 741. Al those in favor will vote Aye. Al

t hose opposed will vote Nay. The voting is open. Have all voted
who wi sh? Have all voted who wish? Have all voted who w sh?
Madam Secretary, please take the record. On that question, there
are 56 Ayes, 0 voting Nay, 0 voting Present. Havi ng received
the required constitutional mjority, the Senate does recede
from Senate Amendnent No. 1 to House Bill 741, and the bill is
decl ared passed. M nority Leader Watson, for what purpose do
you rise, sir?

SENATOR WATSON:
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Thank you, M. President. A point of personal privilege,
pl ease.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Pl ease state your point.
SENATOR WATSON:

Yes. Thank you, M. President. Thank you for order. I
appreciate that very nmuch. W -- we’'re |osing sonme good people
in the next few days, and -- primarily to retirement. And one,

for twenty-five years, has been on our staff here. Phil Weber,

who’s -- happens to be right here beside ne. And we’'ve all had
the pleasure of knowing and working with Phil for all those
years. And he’s going to go into a |life of leisure, | guess.

And we want to thank him for all the years of service and the
countl ess hours he’s put in of hashing out all the |egal issues
for our side of the aisle, and his unmatched legal m nd and his
great wit. If you don’t know Phil and don’t know -- and haven’t
had a -- a beverage with himor sat down with himfor a cup of
coffee and had his wit expressed to you and understand that,

this mn 1is very, very funny. H’'s worked tirelessly on

establishing the Illinois crimnal law that is a nodel for the
nation, and he authored the Capital Litigation Act, which
ensures conpetent lawers will work in capital cases, and he's
set Illinois on the path to a neani ngful death penalty reform

He's been very active in the tough anti-crine |laws that protect
our children and our famlies. He began his service to the
people of this State as a Madison County Assistant Public
Def ender, and then as an Assistant State’ s Attorney. Was t hat
for your brother? No. For a Denocrat? Nick Byron? Actually,
he started out working for a Denocrat. Ni ck Byron, State’'s
At t or ney. And then he worked for the 1Illinois Attorney
Ceneral’s Ofice, who was a Republican, before joining our
Senate Republican staff in 1978. | think he’s really made his
mark on good policy here in this State and we’'re going to mss
him and his sense of hunor, as | said. And, Phil, we w sh you
well. You ve been a good friend and everybody...
PRESI DI NG OFFI CER: ( SENATOR DELEO)

Let’s give a round of applause to Phil Wber. Senator Ceo-
Karis, for what purpose do you rise, ma’ anf?
SENATOR GEO KARI S:
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Poi nt of personal privil ege.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
State your point, please.

SENATOR GEO KARI S:

M. President, Ladies and Gentlenmen of the Senate, |’'ve had
occasion to work with Phil Wber for many years. He’ s al ways
been a gentleman. He’'s always tried to do the right thing. He's
al ways been very helpful. And | <certainly wish him a happy
retirement, but he's too young to retire and | hope he gets a
better job where he can nmke nore noney and not put up with us.
Congratul ations, Phil, and God bl ess you.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Maj ority Leader Denuzi o, what purpose do you rise, sir?
SENATOR DEMJZI O

A point of personal privilege.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Pl ease state your point, sir.
SENATOR DEMJZI O

We, on this side, too, know of the valued service that Phil
Weber has provided to the Illinois Senate. And it’s been a
pl easure to work with him for over twenty-six years. The fact
is, is that he will be noving on, I"'mquite sure, to better and
brighter things because of the know edge and experience that he
has had in this Body. And let there be no m stake that when the
record is witten and you | ook at the record of Phil Wber, al
the individuals who are part of the Senate staff can | ook to him
as an exenplary exanple of how staff wll and should conduct
thenselves in this Body. He’s a person who understands this
process. He knows the law. He's a quiet person who is
informative. Al ways gives you the right advice. And we have
given him so nuch advice on this side of the aisle the |ast
twenty-six years, mnmy guess is that when he |eaves here today,
he’ |l probably declare hinself as a Denobcrat tonorrow. Phi
Weber, congratulations. You are an inspiration, an exenplary
exanple to all of us. Thank you. Congratulations.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Wat son, for what purpose do you rise sir?

SENATOR WATSON:
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Yes. | appreciate the remarks of the Majority Leader and
we have one nore individual who is going to be |eaving us, who
has been secretary for the Chief of Staff since 1987. That’ s
Lil Kruger. And, Lil, | think you started in 1987 working for
the Chief of Staff and | assune that would have been Carter
Hendren. Ckay. Carter’s in the gallery, was our Chief of Staff
for a long period of tinme. Tom Taylor, our assistant Chief of
Staff. Lil worked for them and did an outstanding job. And
anot her one of those very hunorous people that -- that’s good to
get to know. You worked hard here. You' re very energetic. You
were here when the lights canme on and you' re here when they go

out, and you're going to be mssed also. And we appreciate al

the work you ve done for the -- for us on this side of the aisle
and -- and once again, an exenplary effort for a staff person to
-- to put forth what you have for all these years, Lil. And we

are going to mss you; although, we know you mght be com ng
back on an occasional day or two and we | ook forward to seeing
you. And thanks, Lil, for all you’ ve done.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senat or Geo-Karis, for what purpose do you rise, na’ anf?
SENATOR GEO KARI S:

Personal privil ege.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

State your point, please.
SENATOR GEO KARI S:

M. President and Ladies and Gentlenen of the Senate, Lil
Kruger was one of the best assets we ever had ‘cause when we
couldn’t find Carter and he’s too busy to talk to us, Lil was
al ways there for all of us. A terrific lady with a good sense
of hunor and tells some good jokes. And we're going to mi ss her.
Congratul ations, Lil, and | hope you have a very great tine
retiring, but | still say the sane thing to you: You' re too
young to retire. God bless you.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Maj ority Leader, Senator Denuzio, for what purpose, sir?
SENATOR DEMJZI O

Point of personal privilege. W, too, also want to
congratulate Lil. I’"’mquite sure that her retirenent has been --
has been hastened by the people that she had worked wth
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previ ous. Lil was always polite and courteous and kind,
contrary to her former boss who we retired now to the gallery.
But, Lil, we wish you congratul ations, as well. You, too, have
been a exenplary enployee here in the State Senate, and we w sh
you all the best and congratulations to you in your retirenent.
And |I'’m quite sure you're going on to better and bigger things
as well. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Roskam for what purpose do you rise, sir?
SENATOR ROSKAM

Poi nt of personal privil ege.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Pl ease state your point.
SENATOR ROSKAM

Well, the eroding Senate Republican legal brain trust is
thinning as we speak, and the |ast person that we’'re losing is
Pete Baroni. Now, those of you who have known Pete to serve as
the lead staff person, along with Jo Johnson on the Senate
Judiciary Commttee, know t hat his influence 1is really
incredible. In fact, | sort of turn into a bobbl ehead when Pete
cones wal king towards ne, because | know that by the tinme he's
done with nme, I'm for whatever he’'s put in front of ne. And
he’s had an incredible influence on the Senate Judiciary
Comm ttee wunder Senator Carl Hawkinson, under Senator John
Cullerton. He is a person who put in an incredible anmnount of
time on a very controversial subject that we all, collectively,
have our fingerprints on, and that’s the death penalty reform
bill. The truth is that Pete Baroni was the person that really
did an incredible anmount of staff work on the subcomm ttee that
wor ked a couple of summers ago. He’'s the person that sought out
Prof essor Hoffmann, who is the person that cane to that
committee articulating the fundanental justice anmendnent that
made all of us sound |ike geniuses. But it was Pete Baroni that
sought himout. And so he’'s going back to sunny DuPage County.
He’s going to be a |awer there and open up a practice and |I'm
sure he will be very successful. And if he’s not, he may be
back. But the truth is, I'm-- |I"msure you re not going to be

seeing himon cable ads at 2:00 in the norning, but you may be
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able to reach himat 1-800-Baroni. But we're all going to mss
hi m

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Cbama, for what purpose do you rise, sir?
SENATOR OBAMA:

Just a brief remark, M. President.
PRESI DI NG OFFI CER. ( SENATOR DeLEO)

State your ...
SENATOR OBAMNA:

| had the pleasure of wrking with M. Baroni on the
Judiciary Commttee, and | just want to say that he has al ways
been an outstanding partner with this side of the aisle, as well
as the folks he's representing, in terns of comng up with the
best possible solutions to tough |egal problens. He’'s a real
prof essional, class guy. W’re going to mss himhere. And I
think |I speak for the Denocrats, as well as the Republicans, to
say that we very nuch appreciate his service here in
Springfield. So we w sh himthe best of |uck.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Senator Cullerton, for what purpose do you rise, sir?
SENATOR CULLERTON:

Yes. Point of personal privilege, M. ..
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Pl ease state your point, sir.
SENATOR CULLERTON

| wanted to state to the Menbers of the Senate on ny side
of the aisle, if you thought that Senator Roskam was
exaggerating and you were curious as to whether or not all those
nice things he said about Pete were true or not, | -- |I'm here
to assure you that they are. Pete did a fantastic job on the
death penalty. He -- | would say he was a co-author of that
bill along with the Senators that worked on it, which, as you
all know, received unani nbus support, eventually, in -- in the
Senate. He did a trenmendous job. He is -- that conmttee, under
Carl Hawki nson and hopefully under nyself, has been a truly
bi parti san, nonpartisan conmttee and Pete is -- is a person
that would just as easily go over to our side of the aisle and -
- and help answer questions as he would to one of his own
Menber s. W are truly going to mss himand | wsh himthe
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best. Even though he m ght be Iobbying us in the future, we'll
have to be objective, but we wish him the best and really
appreciate all your help that you ve given us over the years.
Thank you.
PRESI DI NG OFFI CER: ( SENATOR DELEO

Madam Secretary, Resol utions.
SECRETARY HAVWKER:

Senate Resolution 336, offered by Senat or Denuzi o,
Presi dent Jones and all Menbers.
It’s a death resol ution.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Resol uti ons Consent Calendar. W’ Il just sit tight for a
coupl e m nutes. W' re waiting for a Message from the House
Sonme paper work. WIIl be just a couple short mnutes so just

stay very, very close to your seats. Madam Secretary, Messages
fromthe House.
SECRETARY HAVWKER:

A Message fromthe House by M. Bolin, Assistant d erk.

M. President - | am directed to inform the Senate
that the House of Representatives has concurred with the Senate
in the passage of a bill of the following title, to wit:

Senate Bill 702, together with House Anmendnents 2, 3
and 4.

Passed the House, as anended, Novenber 20, 2003.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Could | have the Body s attention, please? The Body’'s
attention. The Rules Conmittee will nmeet in ten mnutes. Rules
will be in-- 7:10 in the President’s room-- Ante Room | urge

everybody stay very close. Rules Conmttee at 7:10. Ladies and
Gent | enen, going back to our regular Calendar. On page 2 of the
Calendar is the Order of House Bills 3rd Reading. This, again,
is going to be final action. We have House Bill 863. Senator
Link. Senator Link seeks |eave of the Body to return House Bil
863 to the Order of 2nd Reading. Leave is granted. On that
Order of 2nd Reading is House Bill 863. M. Secretary, are
there any Fl oor anendnents approved for consideration?
ACTI NG SECRETARY HARRY:

Amendment No. 2, offered by Senator Link.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
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Senat or Link, on the anmendnent.
SENATOR LI NK:

Thank you, M. President. This nodifies the taxpayer’s
adjusted gross inconme for Illinois incone tax purposes by adding
an anount equal to the bonus depreciation taken on a taxpayer’s
federal 1inconme tax. "Il be nore than happy to answer all
guestions after we adopt the anmendnent on 3rd Readi ng.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senat or Lauzen, do you want to wait till 3rd Reading, sir?
kay. Seeing no discussion, all those in favor will say Aye.
All those opposed wll say Nay. The Ayes have it, and the
amendnent is adopted. Are there -- M. Secretary, are there any
further Floor amendnments approved for consideration, sir?

ACTI NG SECRETARY HARRY

No further amendnents reported, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

3rd Reading. Okay. On the Oder of 3rd Reading is House
Bill 863. Senator Link, do you wish to proceed, sir? He
i ndi cates he w shes to proceed. M. Secretary, please read the
bill.

ACTI NG SECRETARY HARRY
House Bill 863.
(Secretary reads title of bill)
3rd Reading of the bill
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Senat or Li nk.
SENATOR LI NK:

M. President, before we continue, | want to just make a
clarification, looking at the board. We just adopted Floor
Amendrment No. 2, not Floor Amendnment No. 1. Correct?

PRESI DI NG OFFI CER:  ( SENATOR DELEO

M. Secretary will check the arendnents. That's correct.
It’s -- it is Floor Anendnent No. 2, sir.
SENATOR LI NK:

Thank you. This -- as | said, this -- this anmendnment
nmodifies the taxpayer’s adjusted gross inconme for |Illinois

income tax purposes by adding back the fifty-percent bonus
depreciation the federal governnent permtted to be taken on the

taxpayer’s federal income tax return. Thi s does not take away
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from the depreciation expense from taxpayers. This anendnent
only requires taxpayers to take a depreciation as actually
depreci at ed. If this is not passed, Illinois could |ose one
hundred to two hundred mllion dollars in revenue. 1’|l be nore
than happy to try to answer any questions.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Ckay. Is there any discussion? |Is there any discussion?
Senat or Lauzen, for what purpose do you rise, sir?
SENATOR LAUZEN

Just to the bill.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

To the bill, sir.
SENATOR LAUZEN

First of all, thank you very nuch, M. President. Ladi es
and Gentlenen of the Senate, first of all, | would like to

conplinment the sponsor of this legislation, both staffs and al so
the staff of the Departnent of Revenue for going through and --
and thoroughly inplenenting the policy that we passed in this
Chanber. | think that they’ ve done a very worknen's like job on

getting the language in place that’'s necessary to roll out the

policy that this Body passes or votes against. Unfortunately,
what this bill does is an extension of the decoupling of the
depreciation laws in the State of Illinois from the federal
| egi sl ati on. On the one hand, we have the federal governnent

denonstrating that it’'s very serious about bringing back and
stinulating the econony so nore people have jobs paying higher
wages. Unfortunately, in Illinois, we go the opposite way. W
say that we want investnent and we say that we want jobs. Yet
we place Illinois at a -- Illinois comerce and industry at a
definite disadvantage because we’'re taxing ‘em nore than what --

the federal governnent. As the federal governnent puts nore
incentive to invest and enploy, Illinois through neasures |ike
this policy, is putting us behind. There’s basically three

ki nds of depreciation that businesses in Anerica enjoy. Regular
depreciation, IRS Code 179 and then bonus depreciation. To give
you an idea of how substantial this is, just under one of the
categories that is decoupled, Code 179 and bonus depreciation

a business in Illinois that’s considering making a hundred-

t housand-dollar investnment in equipnent to nmeke us nore
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productive to conpete in the international market, right now in
the federal government and in other states and states around us,
they can take a -- a -- a hundred-thousand-dollar wite-off in
that first year, and at a 7.3 percent inconme tax - snal
corporation income tax - that’'s a seventy-three-hundred-doll ar
deducti on. And what this bill does is it helps take that
deduction away and places us at a disadvantage. | ask you to
vote No on this bill.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Thank you, Senator. Senator Wendell Jones, sir.
SENATOR W JONES:

Yes. Thank you, M. President. | just had a simlar
statenent that | wanted to nake. Four of us voted a No -- No
against this bill in commttee. Basically what it does, in
sumary, is gives around thirty-five or forty million dollars to
the State of Illinois. |If you vote Yes, it gives thirty-five to
forty mllion dollars to the State of Illinois. If you vote No
it keeps thirty-five to forty mllion dollars in the pockets of
busi nessnmen in Illinois. I think we need to keep this noney in

t he hands of busi nessnen. Thank you very rmnuch.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator. Senator Roskam
SENATOR ROSKAM

Thank you, M. President. Just an inquiry of the Chair.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Yes, sir.

SENATOR ROSKAM

M. President, ny wunderstanding is that this has an
imredi ate effective date, and therefore does this require
thirty-six votes? | think the right answer is, yes, Senator
Roskam it does.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

Yes, Senator Roskam Because it does have an inmediate
effective date, our rules calls that it does need thirty-six
votes, sir.

SENATOR ROSKAM

Thank you for that clarification. Could I briefly speak to
the bill?

PRESI DI NG OFFI CER:  ( SENATOR DELEO)
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Yes, sir.
SENATOR ROSKAM
Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
To the bill.
SENATOR ROSKAM
You know, it's ironic. Yesterday all of us worked and

tal ked and voted and cajoled and negotiated to try and cut taxes

on a business that’s really struggling in Illinois. Here' s an
opportunity for us, by defeating this bill, to do sonething good
for all the businesses of Illinois. And it just seens to ne to
be an irony that -- that can’'t go wunnoticed. It makes

absolutely no sense for this Body to be engaging in decoupling

at a time when that decoupling noves us in the exact opposite

direction that we need to be going. This is not conplicated.

This is not -- this is really not conplicated. This is an easy
No vote. It’'s opposed by the State Chanber. W’ ve heard from
these business groups. They’re not ki dding. They are

struggling. They need our help. Let’s vote No and not burden
them any further. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Senat or Jacobs.
SENATOR JACOBS:

Thank you -- thank you, M. President, Ladies and Gentl enen
of the Senate. This bill, you know, | struggled with a little
bit nyself in conmttee, ‘cause | do buy the argunment from the
ot her side that under normal circunstances, the noney is better

put in the hands of business out there that’s going to put noney

in -- into their businesses and -- and proceed in -- in creating
nore jobs. But, currently, that’s not our issue. And we can
revisit this at a later date. In ny estimation, right now we

need the noney, nunber one. Nunber two, you know, just stop and
think about it a mnute. Wth the accel erated depreciation of a
hundred thousand, you go out and buy a hundred thousand dollars
worth of new equi pnment and you can take that depreciation in one
year. Now, think about that, because what if you're only in
business three nonths later after that first year is up? You
have got a trenendous depreciation, ‘cause it’s accelerated,

that really and truly you' re probably not fully entitled to. So
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| think it’s one we have to be awful careful of and | think it’s
one that we need an Aye vote on. | do agree with the other side
of the aisle that we got to stop sonewhere on -- in Kkicking
business in the teeth, but | don’t think this is the year.
PRESI DI NG OFFI CER: ( SENATOR DELEO

Thank you, Senator. Seeing any further discussion? Senator
Link, to close, sir.

SENATOR LI NK:

Very shortly. I just think Senator Jacobs basically
covered everything that | wanted to say on this and that | think
this bill is extrenely inportant to the financial stability of -
- of the State. But | also think that, as Senator Jacobs, | --
| also came out of the small business world and | -- | think
it’s time that we do definitely | ook at hel ping business. But |
-- | echo his statenent that | don't think this is the bill that
we need to do it on and | think this is inportant for the State.
And | encourage all the Aye votes on this. Thank you.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Thank you, Senator Link. The question is, shall House Bill
863 pass. All those in favor will vote Aye. Al those opposed
wll vote Nay. The voting is open. Have all voted who w sh?
Have all voted who w sh? Have all voted who w sh? Madam
Secretary, please take the record. On that question, there are
30 Ayes, 25 Nays, 0 voting Present. House Bill 863, failed to
receive the required constitutional mjority, is declared
failed. Senator Link, for what purpose do you rise, sir?
SENATOR LI NK:

M. President, | would ask that House Bill 863 be put on
Post poned Consi derati on.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

That notion is in order, sir. The bill will be -- House
Bill 863 will be put on Postponed Consideration, sir. Senat or
Roskam for what purpose do you rise, sir? W’d ask all Menbers
of the Rules Commttee, please retire to the rear of the
Chanber . The Rules Conmmittee will -- the hour of 7:10 having
arrived, the Rules Committee wIll neet imediately in the
Anteroom Madam Secretary, Comm ttee Reports, please.

SECRETARY HAVKER
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Senator Denuzio, Chairman of the Commttee on Rules,
reports the followng Legislative Measures have been assigned:
Refer to Executive Committee - Mtion to Concur wth House
Amendnment No. 1 to Senate Bill 20, Mtion to Concur w th House
Anmendnents 2, 3 and 4 to Senate Bill 702, Motion to Concur with
House Anmendnent 2 to Senate Bill 857, Floor Amendnent 3 to House
Bill 701, Floor Amendment 1 to House Bill 2654, Floor Amendnent
1 to House Bill 2655, Floor Anmendnent 1 to House Bill 2656 and
Fl oor Amendnent 1 to House Bill 2657; refer to Revenue Committee
- Mdtion to Concur with House Amendnment 2 and 4 to House Bill
1883; Be Approved for Consideration - Senate Bills -- Senate
Bill 950 and House Bill 1045.

PRESI DI NG OFFI CER:  ( SENATOR DELEO

Madam Secretary, Messages fromthe House, please.
SECRETARY HAVKER:

A Message fromthe House by M. Bolin, Assistant O erk.

M. President - | am directed to inform the Senate
that the House of Representatives has concurred with the Senate
in the passage of a bill of the followng title, to wit:

Senate Bill 1946, together wth House Anendnent
1.
Passed the House, as amended, Novenber 20th, 2003.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Senat or Link, for what purpose do you rise, sir?
SENATOR LI NK:

There wll be a Senate Revenue Conmttee in Room A-1 at
8: 25.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

Senate Revenue Conmittee at 8:25 in Room A-1l. Is that

correct, sir? At 8:25.
SENATOR LI NK:
That’ s correct, M. President.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
Thank you, M. Chairnman. Senator Silverstein, for what
pur pose do you rise, sir?
SENATOR S| LVERSTEI N:
For a purpose of an announcenent.
PRESI DI NG OFFI CER:  ( SENATOR DELEO

State your announcenent, sir.
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SENATOR S| LVERSTEI N:

The Senate Executive Committee will neet at 8:30 in Room
212.

PRESI DI NG OFFI CER:  ( SENATOR DELEO)

The gentleman has stated that Senate Executive Committee
wll be -- meet at the hour of 8:30 in Room 212. The hour of
8:30 in 212. Thank you, Chairman Silverstein. Senator Peterson,
for what purpose do you rise, sir?

SENATOR PETERSON:

To request a Republican Caucus at 7:45 to last during the

recess until the commttees cone back fromtheir business.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Okay. That request is always in order, sir. So, the Senate

Republicans wll caucus at 7:45 until the hour of the Executive

Conmittee to 8:25 and -- Revenue will start at 8:25. Executive
Commttee will start at 8:30. Senate Republicans -- request a
Republ i can Caucus in Republican Leader Watson’'s O fice at -- the

hour of 7:45. Thank you, Senator Peterson. Ckay. The Senate
will stand in recess to the call of the Chair. After conmttee
neetings, the Senate will reconvene to receive Cormittee Reports

and for further Floor action. The Senate stands in recess.

(SENATE STANDS | N RECESS/ SENATE RECONVENES)

PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Senate wll conme to order. Senator Sieben, for what
pur pose do you rise, sir?
SENATOR S| EBEN:
Poi nt of personal privil ege.
PRESI DI NG OFFI CER. ( SENATOR DELEO)
State your point, sir.
SENATOR SI EBEN:
M. President, we’'d like to request an inmediate short
Republ i can Caucus in Leader Watson’s O fice.
PRESI DI NG OFFI CER:  ( SENATOR DELEO)
Ckay.
SENATOR SI EBEN:
Short caucus.
PRESI DI NG OFFI CER:  ( SENATOR DELEO
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That order is always in -- that request is always in order.
And it’s the hour of 9:20, and the Senate will reconvene at the
hour of 9: 35. | think that’s an agreed-upon tine with Senator

Wat son and President Jones. So, for all Menbers of ny hearing
voi ce, all -- it’s been announced, a Republican Caucus

imediately in Senator Wtson’'s Ofice. Republ i can Caucus

imediately in Senator Watson's Ofice till the hour of 9:35.
The Senate will stand at ease, be in recess till the hour of
9: 35.

( SENATE STANDS | N RECESS/ SENATE RECONVENES)

PRESI DI NG OFFI CER: ( SENATOR WELCH)

The Senate will cone to order. Madam Secretary, Messages
from t he House.
SECRETARY HAVKER:

A Message fromthe House by M. Bolin, Assistant C erk.

M. President - | am directed to inform the Senate
that the House of Representatives has concurred with the Senate
in the passage of a bill of the following title, to wt:

Senate Bill 82, together with House Amendnent 1.

Passed the House, as anended, Novenber 20th, 2003.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Comm ttee Reports.
SECRETARY HAVWKER:

Senator Silverstein, Chairperson of the Commttee on
Executive, reports Mtion to Concur with House Amendnent No. 1
to Senate Bill 20, House Amendnments 2, 3 and 4 to Senate Bill
702, House Anendnent 2 to Senate Bill 857, all Be Approved for
Consi deration; and Senate Amendnent 3 to House Bill 701, Senate
Amendnent 1 to House Bill 960, Senate Anmendnent 1 to House Bill
2654, Senate Anendnent 1 to House Bill 2655, Senate Amendnent 1
to House Bill 2656 and Senate Anmendment 1 to House Bill 2657,
all Be Adopt ed.

Senator Link, Chairperson of the Commttee on Revenue,
reports Motion to Concur with House Anendnents 2 and 4 to Senate
Bill 1883 Be Adopted.

PRESI DI NG OFFI CER: ( SENATOR WELCH)
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Ladies and GCentlenen, we are going to the Supplenental
Cal endar that is passed out and is sitting on your desk. The
Suppl enental Cal endar consists of one bill, Senate Bill 702
Wuld the Menbers please conme to the Floor? This is final
action. W’'re going to call the ethics bill. Madam Secretary,
read the notion.

SECRETARY HAVWKER:

| nove to concur with the House in the adoption of their

Amendnents 2, 3 and 4 to Senate Bill 702.
Motion filed by Senator Garrett.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Susan Garrett.

SENATOR GARRETT:

Thank you, M. President. |’ m proud to be here tonight to
offer the final vision of the nopst sweeping reform ethic
|l egislation that we have introduced in the State of Illinois
And what |1'd like to do, because there are three anendnents to
this bill, is introduce Anendnent No. 2, and then, obviously, 3
and 4. Anendnent No. 2 does the following: It provides for

conpr ehensi ve annual et hics t rai ni ng, public service
announcenents with restrictions. It tal ks about the revolving
door policy, ex parte comrunications. It talks about State

contractors, the Gft Ban Act, and creates an Executive Ethics
Commi ssion. It creates the Executive |Inspectors neral, creates
the Legislative Ethics Commssion, creates the Legislative
| nspector General, and provides that, beginning one year after
Senate Bill 702 is signed into law, statenments of economc
interest shall be posted on the Internet. And it also requires
and increases that |obbyist registration fees are anywhere
between a hundred and fifty to three hundred and fifty dollars.
It also bans |obbyists on State boards and comm ssions unless
they are an elected official or serving in an advisory position
only. That is Amendnent No. 2. |’d be happy to answer any
questi ons.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Are there any questions on Anendnent No. 2? Any questions?
No questions. Senator Rauschenberger.
SENATOR RAUSCHENBERGER:
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We're pretty excited to have this ethics bill finally on
the Floor. W realize it’s been kind of built over tine through
many, many, nany neetings, and we're pretty excited about that.
Can you tell nme whether this bill affects the Open Meetings Act,
Senator Garrett?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senate -- indicates she' Il respond, Senator.
SENATOR GARRETT:

..does affect the Open Meetings Act.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Rauschenber ger

SENATOR RAUSCHENBERGER

If -- if that’'s correct, does it then require forty votes
for passage because we’'re setting a very, very -- | think the --
the first time since |’'ve been elected, we're voting to

supercede the OQpen Meetings Act and close a proceeding fromthe

press and the public. Is -- is -- | don't renenber doing that
in eleven years. So this is going to require a super --
supernmgjority like forty votes out of the Senate. Is that
right?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Garrett.

SENATOR GARRETT:

Senator, as you can imagine, and |I'’m sure you re famliar
with the Open Meetings Act, the Open Meetings Act requires that
when issues related to personnel are being discussed, that those
i ssues be discussed in private. And when you' re talking about
any possible or potential violations, it is -- it makes perfect
sense that these neetings should not be open to the public
because personnel issues will be discussed. And it...

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Rauschenber ger
SENATOR RAUSCHENBERGER:

We're not tal king about the hiring or firing of an enpl oyee
or the purchase or acquisition of land. W’re talking about

di scussing whether there’s nerit to a charge against a Menber of

the General Assenbly. And so we’'re -- we’'re going to close the
public -- our -- our -- your idea in this bill of the ethics
reformis to close those proceedings fromthe -- | just want to
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make sure that your idea of the ethics bill closes those
proceedings fromthe public. |Is that correct?

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senator Garrett.

SENATOR GARRETT:

Senat or, I think you have msunderstood this bill
Basically what this bill is doing is saying that unless there is
a proven violation, any assunptions, any discussions regarding
enpl oyees of the State will be done so in private, as they
shoul d be done. That’s the whol e point of the Open Meetings Act.
It’s not in the best interest of anybody to have accusations
open to the general public when, in fact, they my be
inaccurate. And | think it’s inperative that when we tal k about
ethics reform that we are not going to allow for any type of
frivolous accusations to be nade available to anybody who wants
to cone to a neeting. These are -- wuntil an accusation or
violation has been confirnmed, those neetings, and should be,
will be held with the Open Meetings Act.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Ladi es and Gentlenen, we are honored to have the Governor

of the State of Illinois on the Floor of the Illinois Senate.
Governor, welcone to the Illinois Senate. Thank you for com ng.
Senator Garrett, you've -- you've only introduced Amendnent 2.

Did you want to explain 3 and 4?
SENATOR GARRETT:

Well, the only other thing | will agree with the Senator on
is, yes, it does need forty votes.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Whay don’t you explain Amendnent 3 and 4 so the questions
can apply to all three?
SENATOR GARRETT:

Arendnment No. 3 is just a technicality and Anendnent No. 4
basically -- let ne just read this to you. It -- it allows for
the Departnment of Insurance and the State Pension Systens to be
listed agencies where the ex parte comunications nust be
reported.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Geo-Kari s.

SENATOR GEO KARI S:
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Question of the...
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Sponsor indicates she’' Il yield, Senator.
SENATOR GEO KARI S:
Are we on 3rd Reading of this -- final concurrence?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
This is final passage, Senator.
SENATOR GEO KARI S:
M. President.
PRESI DI NG OFFI CER: ( SENATOR WELCH)
It’s a notion to concur on three amendnents.
SENATOR GEO KARI S:
The anmendnents have all been read in. |Is that correct?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Yes. 2, 3 and 4, Senator.
SENATOR GEO KARI S:
M. President and Ladies and Gentlenen of the Senate, |

have voted for many ethics bills in ny thirty years here. | do
not feel that I'mgoing to vote for this one. In fact, |’ m not
going to. | believe that 1'd like to see one bill wthout all

the cockamam e things in it. Sinply full disclosure, full and
conpl ete disclosure to the taxpayers whoever donates to us in
our canpaigns. And | -- | don’'t find it conpletely true in here;
therefore, I'"'mgoing to be voting No on this one.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Dillard.
SENATOR DI LLARD:

Thank you, M. President. WII the sponsor yield for a

question?
PRESI DI NG OFFI CER.  ( SENATOR WELCH)
I ndi cates she will, Senator
SENATOR DI LLARD:
Senator Garrett, if this passes, what is the status of a

viol ator who doesn’t, in the final thirty days of a canpai gn and
gets a contribution greater than five hundred dollars, file the
paperwork right or correctly with the State Board of Elections?
What’'s the penalty going to be?
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senator Garrett.
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SENATOR GARRETT:

Senator Dillard, apparently in this bill there isn't
anyt hi ng that speaks to that particular violation.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator Dill ard.

SENATOR DI LLARD:

So, Senator Garrett, | -- | hear runors that we my |et
known election law violators off who have penalties pending on
the nonconpliance wth these huge canpaign contributions during
the final days of a canpaign. That’'s not in here?

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Garrett.

SENATOR GARRETT:

I[t’s not in here.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senator Dillard.

SENATOR DI LLARD:

Just to close then, M. President. | -- 1 would rise in
support of this proposal. Most of Senator Watson's excel |l ent
ideas -- in fact, | think all of Senator Wtson’'s excell ent

ideas are in here. It’s another step in the right direction in
restoring the public’s confidence in the way we do business in
II'linois government, and |I’d urge a favorable vote.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Syverson.
SENATOR SYVERSON:

Thank you, M. President. A couple questions.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

She indicates she’'ll yield, Senator.
SENATOR SYVERSON:
Do we know how many enployees who will be -- need to be

hired to operate this progranf

PRESI DI NG OFFI CER:  ( SENATOR VELCH)
Senator Garrett.

SENATOR GARRETT:

| don’t have the exact nunber of how many enpl oyees wll be
hired, but I'’msure you will agree that if the State of Illinois
makes any -- any step in this direction, that this is probably
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one of the nost critical neasures that we should be passing as a
Body.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senator -- Senator Syverson.
SENATOR SYVERSON

Well, can we give an -- | nean, are we talking about a
hundred, two hundred, three hundred people? Do we have an idea

of how nmany people we're talking about in -- wth all the
different inspector generals, their staff, secretaries? | nmean,
we mnust have -- hopefully there was sone discussions going on

about what the structure is going to look like. Do we have a --
a bal | park nunmber on nunber of enpl oyees?
PRESI DI NG OFFI CER: ( SENATOR WELCH)
Senator Garrett.
SENATOR GARRETT:

It would really be up to the office of the Inspectors
General. And that is sonething that they will be discussing.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Syverson.

SENATOR SYVERSON

So we're voting on creating sonething that we don’'t know
what it’s going to cost or how big it’s going to be, and then
we're going to allow the Inspector Cenerals to pick as large a
staff as they -- they want. O, who nmakes the decision on how
much staff that each of these Inspector Cenerals are going to
hire?

PRESI DI NG OFFI CER ( SENATOR WELCH)

Senator Garrett.

SENATOR GARRETT:

| would say to you, Senator, that this Body will be voting
on any appropriation affecting this particular Act. And so we
will have the final say as to how nuch noney will be funded for

the Ethics Act.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or Syverson.
SENATOR SYVERSON
Wll, this'll be the final question. | -- 1 guess |I'm
concerned that we're talking about creating a whole agency and

we don't know if we're tal king about ten people or two hundred
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people. At a tinme when we’'re not paying our bills, at a tine
when our DD facilities are struggling to get paynents that
they’re owed, we're tal king about potentially spending mllions
of dollars here with -- with an open checkbook with no one even
asking where it’s -- noney's going to cone from how nmany
enpl oyees it’s going to be, or -- or how nuch it’s going to
ultimately end up costing us. And I'’m a little bit concerned
about, from the financial standpoint, why we're rushing into
this thing so quickly. And then just in closing, what -- what
Senator Dillard tal ked about as well. It is unconscionable to
me that we're tal king about passing ethics reform at the sane
time that there are Menbers on that side |ooking to pass
|l egislation to allow hundreds of violators of our ethics |aws
off the hook. And that vote w il probably happen l|ater on
tonight. It sure sends a wong nessage that on one hand, we’'re
tal king about ethics reform and on the other hand, vyou re
pushing legislation to allow these individuals who have broken
State law to get off w thout even paying fines.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Jacobs.
SENATOR JACOBS:

Thank you, M. President, Ladies and Gentlenen of the
Senate. Inquiry of the Chair.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Yes.
SENATOR JACOBS:
Do we have a copy of this bill, or this amendnent?

According to our conputer, there’s no analysis of this at this
time. Here we are in the waning hours of a Session |ooking at a
bill or trying to vote on a bill that we have not yet seen. And
we tal k about our openness, we talk about our ethics, but here
we are very late in the process and we really don't even know
what we have before us with it just comng out of conmttee. To
me, this is @ la SBC, a | a whatever other ones you want to call.
| just hope the press takes the tinme to report that this is
anot her action taken by the Legislature in the dark of night.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senator, on the conputer the anendnent appears. W no
| onger deal with paperwork. We don’t have the printed copies to
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hand out. W rely upon the conputer now. So, hopefully the
lights don't go out, because then so wll your conputer.

Senat or Ronen.
SENATOR RONEN:

Thank you, M. President. | rise in strong support of --
of this |egislation. I want to comrend Senator Garrett for
bringing this forward. And | want to rem nd the Body how we got
to this point tonight, because | think the process by which we
arrived here 1is very, very inportant. In July Governor
Bl agojevich convened through his  General Counsel Susan
Lichtenstein, a bipartisan group of |egislators, representatives
from each of the four caucuses, representatives of the good
gover nnent groups, Ci ndy Canary, Di ane Brown, Judge Abner M kva,
Dawn C ark Netsch, people who understand ethics, people who
under stand the problens. They -- we all sat together, worked
very diligently over the summer, brought in the constitutiona
officers. So the bill we have before us tonight is the product
of those nonths and nonths of deliberations of the best and the
brightest of Illinois and represents the best thinking of not
only both parties, but both -- but both Chanbers.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Have a little attention...
SENATOR RONEN:
So tonight I want to congratul ate the Governor for bringing

us here. And | don't know if he’'ll hear what |’ m saying, ‘cause
|’m not sure where he is right now, but | -- so that’s not
really why |1’ m saying this. But -- but really, it starts with
| eader shi p. The Governor, when he ran for office, said it was
time for a change. We know how the -- we know what the |ast
el ection was about. It was about change. It was about changing
busi ness as usual. Tonight’s vote is all of us com ng together

in a bipartisan way to say that things are going to change and

then we can restore the confidence in governnent that -- that
the people of the State of Illinois deserve. So | want to thank
Senator CGarrett for doing that. | want to, again, thank the

Governor and really point out the wonderful staff that he s had
working on this, Susan Lichtenstein and Mary Anderson, and ask

all of nmy colleagues to cone together in a bipartisan way again
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to vote Yes and vote for good governnent in the State of
[11inois.
PRESI DI NG OFFI CER: ( SENATOR WELCH)
Senator Lightford. Senator Lightford.
SENATOR LI GHTFORD:

Thank you, M. President. They were talking so long |
forgot | pushed ny button. I'd Iike to nove the previous
guesti on.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Thank you. There are two -- three speakers remaining.

Senat or Roskam
SENATOR ROSKAM

Thank you, M. President. WII|l the sponsor vyield for
pur poses of legislative intent?
PRESI DI NG OFFI CER: ( SENATOR WELCH)

I ndi cates she’' |l yield, Senator.
SENATOR ROSKAM

Senator, Section 5-20(a) is not intended to prohibit an
Executive Branch Constitutional Oficer or a Mnber of the
General Assenbly from using his or her nane, voice or inmage in
articles or colums submtted to newspapers, nagazines or
newsletters, in interviews, on the Internet or on websites, in
newsl etters, consunmer alerts and videos on cable access shows.
That’s correct, isn't it, Senator?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Garrett.
SENATOR GARRETT:

Yes.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Roskam
SENATOR ROSKAM

And, Senator, Section 520(b) is not intended to prohibit
an Executive Branch Constitutional Oficer or Menber of the
General Assenbly from using their nanme or inmage on posters,
flyers, brochures, exhibit displays, |etterhead, envel opes,
business cards or handouts describing prograns, services,
conferences or neetings in which their office participates.
Isn’t that correct, Senator?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
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Senator Garrett.
SENATOR GARRETT:

Yes.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Roskam
SENATOR ROSKAM

Well, then, to the bill: Ladies and Centlenen, | want to
congratul ate Senator Garrett on her work on this bill and her
wllingness to incorporate really a nunber of the suggestions
t hat Senator Watson made. You know, one of the -- one of the key
conponents, | think, that has actually enmerged as a linchpin to
this legislation is the notion of -- of the shadow governnent -
in other words, people that are whispering into -- to
of ficeholders’ ears and getting authority and then acting on
their -- their authority and intervening in -- in agencies and
so forth and manipulating a process to soneone else’'s benefit
that’s not disclosed to the public. This bill doesn't prohibit
t hose people from doing that type of activity, but it says that

they’ ve got to cone clean. They’ ve got to say who they are.
They’ve got to say what their financial interest in -- is, and
what they' re all about. And | think that that’s a great

victory. You know, sone have characterized these fol ks as being
unpai d advisors. But that sort of begs the question: Unpaid by
who? They’'re unpaid by the taxpayers, but, believe ne, they're
paid by sonebody. They have an interest; otherw se, they
woul dn’t be doing the whispering. So | -- | ~congratulate
Senator CGarrett for agreeing to Senator Watson’s |anguage. The

other thing that | think is a great victory is that the econonic

interest statenent of those folks that | previously described
will now be on the -- will now be available on the Internet. So,
basically, the bright lights conme on and we begin to understand

who's noving through the mnefields of the manipulations of

St at e governnent. And then finally, on the legislative intent
| anguage, which was a little tough to listen to, sort of Iike
root canal, but | think it’s an inportant conponent, in that

what we’'re trying to do is to get rid of State-funded
pronotional itens that abuse the trust the taxpayers have pl aced
in officeholders. W’'re not to use that for -- for -- for the

political benefit of an officeholder, but instead to use that to
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legitimately communi cate information and not to mani pul ate those
things into canpaign itens. So | congratulate the Senator and
urge an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Obansa.
SENATOR OBAMA:

Thank you, M. President. WIIl -- Ladies and Gentl enen of
the Senate. WIIl the sponsor vyield?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

I ndi cates she’ll yield, Senator.
SENATOR OBAMA:

Just very briefly, the -- because | want to -- | haven't
had the opportunity, obviously, to read the entire bill. e
sent a bill out during the fall that was not ideal, although I
will note that nmany on both sides of the aisle voted for that
bill. This bill, I understand, has now been inproved and | just

want, very briefly, one nore time for you to indicate to ne
t hrough these anmendnents what the core inprovenents are. I
don’t need to know the precise details of each and every one,
but if you can just give ne a broad outline of the things that
have been added to what was essentially the core ethics bill
t hat had been devel oped during the regul ar Sessi on.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senator Garrett.
SENATOR GARRETT:

Thank you, Senator Cbama. Ethics training - | think we all
know and understand that this is probably the core of this
provi si on. Every year there will be ethics training avail able
for all State enployees. W’'ve already talked a little bit
about the public service announcenents, but this |egislation
wll clearly ban PSAs featuring the nane of an elected official
al t oget her. It prohibits the wuse of public funds for
pronotional nmaterials, such as bunper stickers and nagnets, et
cetera. It prohibits State enployees and their spouses from
accepting enploynent or contracts for -- one year with a conpany
regul ated by the State enployee or a conpany where the enployee
negotiated contracts of a cunulative value of twenty-five
t housand dollars or nor e. It requires all ex parte

communi cations with certain adjudicatory and regul atory agencies
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to be publicly reported. It requires special governnent
agencies of the Executive Branch to be publicly identified and
to report financial interests, and this would be on the
Secretary of State’'s web page. It bans State contractors who
earn seven and a half percent or nore of the incone of a State
contract from serving on State boards and conm ssions. It
reduces the nunber of -- of exenmptions in the gift ban,

including golf, tennis and unlimted food and drink, to a

seventy-five-dollar-a-day limt. It creates - and we’'ve gone
into this - the different comissions and the inspector
generals. It -- it really is very conprehensive. I would |ike
to add two nore things. The | obbyist registration fees - it

i ncreases the | obbyist registration fees and, again, provides
that the statenent of economic interest are posted on the
Internet. Those are sone of the inportant provisions that were
part of our first bill, but actually we expanded them and nade
t hem nuch nore conprehensi ve.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or (Cbama. Ladies and Gentl enen, could we please have a
little quiet? W only have one nore speaker after Senator
Cbama. Please give Senator Obama and Senator Garrett your
attention. Thank you. Please proceed, Senator Cbama
SENATOR OBAMA:

Thank you very nuch, M. President. To the bill: I want
to also congratulate Senator Garrett and those who worked
diligently on this bill, including those on the Governor’s
staff, for creating a conprehensive piece of |legislation. | know
from experience, having worked with Senator Dillard on an ethics

package a nunber of years ago, how difficult it is to bal ance

all the issues that are at stake in an ethics bill, because
everybody here knows that one of the best ways of killing a
piece of legislation like this is to argue that it’'s not

sufficient and that there are nore things that could be done,
and we didn’t do this and we didn’t do that and so that’s a good
reason for us to vote against it, when, in fact, what is

intended with sonme of that criticismoftentinmes is sinply people

don’t want an ethics bill. This is a conprehensive package.
Senator Garrett worked extraordinarily hard on it. A nunber of
ot her people worked extraordinarily hard on it. | think that
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the additions that Leader Watson wanted included and that
Senator Roskam alluded to are good additions to the bill. I
hope we don’t |ose sight of the fact that those are -- that’s
one provision out of the nultiple provisions that we are now
noving forward. And | think that it is inportant for us to meke
sure that we recognize that the sponsor of this bill has put
together not just an issue dealing with a shadow governnent, but
a conprehensive attenpt at getting at sonme of the fundanmenta
flaws that we’ve had in the system up until now. And |I’'d urge
an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Deleo.
SENATOR DeLEOG

Thank you very nmuch, M. President, Ladies and Gentl enmen of

the Senate. To echo ny colleague Carol Ronen’s coment just a

coupl e seconds ago, | also would like to thank Senator Garrett,
President Jones and, of course, Governor Blagojevich. They
showed their |eadership, their commtnent, in passing this very

meani ngful ethics reform They stuck with their convictions.

They worked with this General Assenbly and other constitutiona

officers to iron out their concerns. And at the end -- and at
the end of the day, hopefully tonight, we’'ll have a strong, new
| aw that ensures public service is not just to nmean -- as Peter
-- Senator Roskam said, not for personal gain. Toni ght  --
tonight we're giving the people of Illinois a reason to believe
in State governnent again. And as the -- the canpaign sl ogan
was |last year, it’'s about tinme for a change. Ladi es and

Gent | enen, tonight when you vote for this, it’'s going to bring
stronger ethics for all enployees and all elected officials.
Bring this into the new year of 2004 politics. | ask for a very
favorable roll call on this very neaningful |egislation. Thank
you very much, M. President.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senator Em | Jones.
SENATOR E. JONES:

Thank you, M. President. For the last, | believe, three
weeks, Menbers on both sides of the aisle and staffs and folks
from the Governor’s Ofice have been neeting on this piece of

| egi sl ati on. There was concern |ast spring, the |ast week of

66



STATE OF ILLINO S
93rd GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

66t h Legi sl ati ve Day 11/ 20/ 2003

Session, as to whether or not we could deal with this. It was
our decision on this side, the Majority, that we would deal wth
that portion that related to the GCeneral Assenbly, which we
passed. W passed that portion. W did not have the tinme in --
in regular Session to deal with this. W had indicated at that

time that we would conme back in the Veto Session and pass ethics
legislation. This is the culmnation of the three weeks of work.

So we’'re keeping our pledge as to what we were doing. It was
not a -- a bill that we passed |last spring did not deal with the
Executive Branch. Until everyone had gotten together to really
deal with that particular portion, we decided to wait until the
fall to -- to deal wth that. So what we’ve passed -- we
intended to pass what we did pass in the tinme that we had tine
to do such. So -- so tonight, alnost the |ast day of the Veto
Sessi on, everyone has finally conme together. It took a |ot of

work and a lot of effort for people to cone together, cone forth
wi th a neaningful piece of legislation as relate to ethics. So |

urge everyone join in and give an affirmative vote to Susan
Garrett, who has chanpioned this issue for quite sone tine, and
when everyone has gotten together, took the tine to do it, which
could not have been done in the spring, ‘cause -- | see ny
Governor on the Floor and we had pledged to help himwth his
first budget, which passed along party line, and we got that
budget out to help him But we could not let the ethics bill

get in the way of that. But now that that piece has been
conpleted, we’'re all here now W -- everyone’'s worked
together. Three long weeks of hard work trying to put this
t oget her. And so -- so sonetime the papers say, “Wll, the
Senate didn’'t do what they were supposed to do.” The Senate
Denocrats wanted an ethics bill, but we wanted input from
ever ybody. This bill had input. The bill that cane over from
t he House did not have the support of Menbers on -- on this side
of the aisle or that side of the aisle or in the Governor’s
Ofice and a lot of the Constitutional Ofices. So we couldn’t

get everyone together that |ast week. So we didn’t pass a bill

that we didn't think the Legislature could deal wth. e
extrapol ated that portion out of the bill and indicated that
we'll deal with it this fall. This fall is here. Veto Session

is here. This is next to the |last day of Session, hopefully,
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and this bill should receive the strong support from both sides
of the aisle.
PRESI DI NG OFFI CER: ( SENATOR WELCH)
Senator Garrett, to close.
SENATOR GARRETT:

Thank you, M. President, Ladies and Gentlenen. The reason
we are introducing this ethics bill is because we need to
restore trust. W need to restore -- trust to all Illinois
residents and this is a way in which we can do it. W have

wor ked together since last June in a very bipartisan way. e
have reached outside the State of Illinois. We have contacted
ot her states. W have done an unbelievably conprehensive

approach to nmke sure that we have the nobst structured and
i nportant piece of |egislation. I think that Illinois is now

going to be on the forefront, and that’s something that we

should all be proud of. | ask for your support. | think that if
we could send a nessage back to the taxpayers of this State that
this bill passed unaninously, that would go a |ong way. Thank
you.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Ladies and Gentlenen, there was a parlianmentary inquiry as
to nunber of votes required to pass this bill. The answer
appears not in the rules, but rather in the Illinois
Constitution, and pursuant to Article 1V, Section 5(c) of the
Constitution, this nmeasure will require a two-thirds vote of the
Senate. The measure will require forty votes. The question is,
shal |l the Senate concur in House Amendnents 2, 3 and 4 to Senate
Bill 702. Al those in favor will vote Aye. QOpposed, vote Nay.
The voting is open. Have all voted who wsh? Have all voted
who wi sh? Have all voted who w sh? Take the record. On that
question, there are 56 Menbers voting Yes, 1 Menber voted No, no
Menmber is recorded as voting Present. Having received the

required constitutional majority, the Senate does concur in

House Anmendnents 2, 3 and 4 to Senate Bill 702, and the bill is
decl ared passed. Senat or Sandoval, for what purpose do you
rise?

SENATOR SANDOVAL:
Thank you, M. President, Menbers of the Senate. Il --
poi nt of personal privilege.
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PRESI DI NG OFFI CER:  ( SENATOR WELCH)

State your point.

SENATOR SANDOVAL :

Li ke to acknowl edge a alumi of mne of the south side, a
menmber -- alummi of mnmne who attended the great Quigley
Preparatory Sem nary of Chicago, and currently the Assessor of
the great County of Cook. Like to acknow edge ny Assessor, Jim
Houl i han.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Jim Houlihan up in the gallery on the Denocratic side
behind the Senate. Wl cone to the Senate, M. Houlihan. Senator
-- Ladies and Gentlenmen, we wll return to the origina
Cal endar. Page 2. The top of the page. House Bills 3rd Readi ng.
House Bill 701. Senat or Schoenberg seeks | eave of the Body to
return House Bill 701 to the Oder of 2nd Reading. Leave is
gr ant ed. On the Order of 2nd Reading is House Bill 701. Madam
Secretary, are there any Floor anendnents approved for
consi deration?

SECRETARY HAWKER

Yes. Floor Amendnment No. 3, offered by Senator Schoenberg.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Schoenberg, on Anendnment No. 3.

SENATOR SCHOENBERG

Thank you, M. President and Ladies and Gentlenen of the

Senat e. Fl oor Anmendnent No. 3 is the revised and, | believe

greatly inproved version of a hospital assessnent plan that w ||

generate at least nearly five hundred mllion dollars in new
revenues for health care spending in Illinois. Three hundred
mllion dollars to go to Illinois hospitals...

PRESI DI NG OFFI CER:.  ( SENATOR VELCH)

Could we have a little quiet here? W cannot hear Senator
Schoenberg. Thank you. Please proceed, Senator.
SENATOR SCHOENBERG:

Thank you. Three hundred mllion dollars for Illinois
hospitals and a hundred and thirty mllion to be spent on other
health care purposes. I will briefly -- 1 wll briefly

summari ze the provisions of this and then | would ask that we
debate it further on 3rd Reading. The hospital assessnent

formula and its distribution is the same version that we are al
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famliar wth. It generates -- generates a net gain of three
hundred mllion dollars in new federal Medicaid dollars for
II'linois hospitals, raising the reinbursenent rate on the
average for Illinois hospitals from ninety percent. I"m sorry,
from eighty percent to ninety-two percent, and thus alleviating
cost shifting that plaques many private-pay insurance patients
and institutions. It creates a -- as a result of this fornmula,
an additional hundred and thirty mllion is -- is created to pay
for other health care needs. There are nunmerous safeguards in
the bill identical to what we' ve seen before that provide
protection for institutions from any financial exposure as wel
as provide protection for the State from any financial exposure.
And |1’ d be happy to discuss those further on 3rd Reading. There
is a provision identical to prior versions that enable cities,
such as Chicago and Rockford, and counties, such as Sanganon
County, Wnnebago County, Macoupin County and St. Cair County,
to -- participate in intergovernnental transfer progranms that
would wultimately bring federal Medicaid dollars to their
comuni ty-based public health and primary care initiatives.
There is a provision which creates a -- for that hundred and
thirty mllion dollars, sets that in a health care Mdicaid
| ockbox for the decisions to ultimtely be made on where that’s
to be distributed as we -- this is to provide further insurance
that the federal rules, which expressly prohibit spending any of
this noney on roads, bridges or Jack Benny statues, this is
additional protection to ensure that noney wll be spent
exclusively on health care. Finally, this anendnent features a
partial restoration of the prior 5.9 reduction to nursing hones.
It is a three-percent -- restoration up to three percent, and
|’d be -- wurge your adoption of the amendnent. Be happy to
debate it on 3rd Readi ng.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

s there any discussion? Seeing none, all those in favor
will say Aye. Opposed, Nay. The Ayes have it, and the
anendnment is adopted. Madam Secretary, are there any further
Fl oor amendnent s?

SECRETARY HAVWKER:

No further amendnents reported, M. President.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
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3rd Reading. On the Order of 3rd Readi ng appears House Bill
701. Madam Secretary, read the bill.
SECRETARY HAVKER

House Bill 701.

(Secretary reads title of bill)

3rd Reading of the bill
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Schoenber g.
SENATOR SCHCENBERG

|’ve briefly outlined the various provisions in the bill.
The hospital assessnent portion is identical to everything so

that all the calculations that each of us have as far as how our

respective institutions in our comunities wll do remins
i denti cal . There are safeguards that were added through the
assistance of the Illinois Hospital Association and the fine

technical work of the Departnent of Public A d, specifically
Andy Kane, who did an exceptional job to nake sure that this has
been fine-tuned so as to receive -- to assure receiving federa
approval . These safeguards provide for a sunset. It provides
that hospitals don’'t have to advance the -- their portion of the
assessnent until the actual program begins. There are nunerous
ot her safeguards that’s been identical. The Intergovernnental
transfer, as | said, is conceivably worth mllions of dollars to
cities and counties throughout each  of our respective
communities to access noney -- nore federal noney for public
heal t h. There’'s the restoration -- partial restoration of the
nursing honme cut and there is a hundred and thirty mllion
dollars which ultimately will -- which will be spent exclusively
on health care, and there is that further protection for that.
|’d be happy to answer any questions and | urge your support.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

| s there any di scussion? Senator Rauschenberger.
SENATOR RAUSCHENBERGER:

Thank you. Thank you, M. President, Ladies and Centl enen
of the Senate. | got a couple of inquiries of the -- the good
sponsor. I know he’s worked long and hard on this bill. I
think we saw him married to a cell phone on the Floor of the
Senate talking to LRB as -- as we were all taking our little

siesta earlier this afternoon. So we all appreciate the effort.
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Senat or Schoenberg, can you tell nme a little bit about this
special |ockbox that you ve created? W re all kind of
intrigued by that. Wat -- what really happens to that noney?

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Schoenber g.

SENATOR SCHCENBERG

In response to the earlier concerns expressed that the
nmoney might get diverted to purposes other than health care,
this -- the noney is transferred. Wen the assessnent noney --
and that totals eight hundred and sixty mllion dollars in
Medicaid comng to the State. Half of that is four-thirty. One
thirty of that goes into this Medicaid | ockbox for the General
Assenbly and the Governor to determne and to appropriate how
best to neet the pressing and escalating spending pressures
driving -- that enmanate fromhealth care.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Rauschenber ger.
SENATOR RAUSCHENBERGER:

Yeah. M. President, | hope we're not taking Jeff’s long
answers against ny brief time. | don’t want people to think I'm
trying to hold up the Chanber by asking questions that |ong.
Can -- can you tell us why we wouldn't feel just confortable
parking that noney in the General Revenue Fund? Since general
revenues cannot be expended w thout appropriation authority, M.
Schoenberg, | -- 1 don’t understand the difference. Wy would
we segregate this in a separate fund? You can’t spend a general
revenue w thout an appropriation anyway. So the Governor can’t
expand spendi ng wi thout our authority.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Schoenber g.

SENATOR SCHCENBERG

The federal guidelines which govern the assessnent prograns
- and seventeen other states, including Mssouri, participate in
assessnments - these federal guidelines are very specific that
should only be for health care. For putting this aside for
health care and human services, we are providing not only
further reassurance for the Menbers, | believe, but further
reassurance for the federal governnment, as well.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
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Senat or Rauschenber ger
SENATOR RAUSCHENBERGER

Yeah. Do -- are you aware that our paynent cycle is
stretching well past sixty days for pharmacists, for nedical
provi ders? I think the federal governnent includes paynent
cycle paynents as nedical use or health care use. | -- 1 just
don’t know whether it’s appropriate that in defiance of the
Governor, when the Governor specifically asked that flexibility
to deal with the paynent cycle at a tine when we’'re not neeting
the obligations we have to the nedical providers who already
provide services, that you would lock this up in a fund and
argue sonehow that we need to use this noney to expand
governnent at a tinme when our revenues are failing, at a tine
when the CGovernor is afraid that he’'s facing a two-billion-
dollar problemin the next fiscal year, when we sat -- and they
sat today in Ec and Fisc and talked about a five-hundred-
mllion-dollar revenue shortfall this year. | -- | just find it

amazing that you think segregating this noney out of the control

of a Denocrat CGovernor - your own Governor - is -- is -- is good
public policy and -- and risk -- you know, risk the -- a veto by
the Governor over this -- this lockbox that -- that you think
makes sense. Il -- 1 just -- 1 -- 1 don’t think this is good
public policy. Pl aying chicken with the Governor on the | ast
day of a Veto Session on a bill that’s this inportant to the

health care system | think is not good public policy. And |

think you ought to strip this bill and -- and put it together
right. You understand what the Governor’s |looking for and it
makes sense. He needs the flexibility to make his paynent

cycle. Setting up a lockbox I think is bad public policy.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Geo- Kari s.
SENATOR GEO KARI S:

M. President, Ladies and Centlenen of the Senate, | want
to commend Senator Schoenberg for working a very, very difficult
bill and bringing it to fruition tonight. | think he’s done the
best he could. I think he’'s -- he's taken care of the
hospitals. He's taken care of the nursing honmes. And | rise in
-- in strong support of this bill.

PRESI DI NG OFFI CER:  ( SENATOR W\ELCH)
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Senat or Syverson.
SENATOR SYVERSON:

Thank you, M. President. A few questions. Senator, have
you -- this being the -- potentially the last day that we're in
Session, the inportance of getting this passed - have you
talked to the Speaker about this legislation? Does he -- does
he approve of this legislation the way it’s goi ng out today?
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Could -- could we take the conferences off the Floor in the
back of the roon? Both sides in the back of the room Over
there on the Republican side. W have the conference over here.
Excuse ne. Senator Schoenberg.

SENATOR SCHOENBERG:

Based on ny conversations with the Speaker, | anticipate
that this would receive strong bipartisan support. Fromthe very
begi nning the House has been -- | have apprised the House and
the -- and the Governor’s Ofice and the Governor, personally,
of the evolution of this as we sought to build consensus so that
we can access this additional federal Medicaid noney. You' re
aski ng ne, does the Speaker support this? The answer is yes.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Syverson.

SENATOR SYVERSON

So you're telling us tonight the Speaker supports this
| egislation exactly as it's drafted, no changes, and the
Governor supports this legislation exactly as it's drafted with
no changes.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Schoenber g.

SENATOR SCHCOENBERG

| can tell you that the -- that the Speaker -- all right.
The Speaker supports this in its current version. | ve just
spoken with the Governor about this and we agree that there are
sone finer, narrower details that yet may need to be worked out,
but that it’s essential that we put this in nmotion so as to
receive nearly five hundred mllion dollars in new noney to neet
our heal th care needs.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Syverson.
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SENATOR SYVERSON

So, in other words, the Governor’s going to anendatorily
veto this. How does that hold up the ability if we' re not
com ng back until -- if we're not comng back till the second
week in January, is this going to potentially delay our ability
to nove forward with this inportant piece of |egislation?
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Schoenber g.
SENATOR SCHCENBERG

Based on ny nost recent conversation with the Governor |

believe that we can ultimately narrow the differences so that he

will feel confortable with this. It’s my intent that he would
feel confortable signing this as is. It my -- it may require
sone additional understandings to be arrived at, but | think we

all are mndful of the fact that we need to create the nobney so
that hospitals don't close the doors, create the noney so that
nursi ng homes can provide a | evel of care which we hope for them
to be able to provide, create the noney so that conmunity-based
nment al health and devel opnental disability providers can
continue to provide the level of quality services that they
provide. | believe that in the end we will all be satisfied and
-- but first we have to create the noney before we ultimtely
deci de how the rest of it’s going to be disbursed.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Syverson.
SENATOR SYVERSON

That's the 1longest yes/no answer. You had nentioned
earlier that this hundred and thirty was going to go into this
| ockbox and was going to be used for -- for health care
pur poses. Can this noney that’s in this |ockbox be used to
expand ot her health care prograns?
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Schoenber g.
SENATOR SCHCENBERG

| think we all recognize that we are pressed -- we are hard
pressed to neet our existing obligations. And | think the
priority is on neeting the existing obligations rather than
expandi ng i nto new obligations.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

75



STATE OF ILLINO S
93rd GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

66t h Legi sl ati ve Day 11/ 20/ 2003

Senat or Syverson.
SENATOR SYVERSON

"1l wap it up with this: If -- if that were the case, if
we were not going to be expanding other progranms, then why
aren’t we being specific? | think everyone here was in agreenent
and support of the two percent going to the DD and the M
providers, and yet we specifically have taken that out, saying
that, “Ch, we can look at it with the |ockbox noney,” but we're
not willing to guarantee it to those providers tonight that
we’'re going to put that noney in. For sonme reason we don’t want
to guarantee those providers those services, as well as the
nursing hones. | think nost of us agree that -- that -- that the
best use of that noney is restoring the 5.9 percent that we know
that they desperately need, that we know can be afforded out of
this noney, and yet we're not doing that. Instead, we're
putting a significant amount of noney into this so-called
| ockbox, but not giving the DD facilities or the nursing hones
any assurance. And that’s -- that’s a concern. I’m going to
support this legislation because it’'s inportant for our
hospitals, but |I’m di sappoi nted that you have chosen not to make
a priority of helping our DD facilities or of fully funding the
needs that our nursing honmes have.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Carol Ronen.
SENATOR RONEN

Thank you, M. President. Today is really a new day in
[I'linois. Look what we’ ve done and acconplished so far tonight.
We, for the first time in fourteen years, had an agreed bill
process that led us to solve the Unenploynent |nsurance Fund
crisis. We just passed new ethics legislation and now we're
tal king about a program that’s not going to be spendi ng noney,
but that’'s going to be bringing in hundreds of mllions of
dollars of needed resources for our hospitals and health care
system I wish to rise in support of this -- of this bill and
to commend Senat or Schoenberg for all the hard work that he put
into this in these previous nonths to bring us to this point and
urge all of ny colleagues to vote Yes for this needed funding.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or WAt son.
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SENATOR WATSON

Yes. Thank you very much, M. President. l -- 1, too,
want to thank and congratulate the hard work of Jeff -- Senator
Schoenberg on -- on this effort. | know you went all over the

State, made yourself accessible, available to constituencies
throughout Illinois, and | think that you should be commended
for that and |I certainly thank you. And | think nost of us on

this side of the aisle would agree that a hospital provider tax

is sonething that’s needed. The hospitals are -- woefully
underfunded and -- and need any kind of help that we can give
them and this may be the only opportunity that -- that they may

have. Qur concern, as |'ve said all along, was how was the
hundred and thirty mllion dollars going to be spent. W just
wanted to have a -- a say or an opportunity or some know edge as
to what mght happen with that additional funds that was going
to be -- that would cone fromthis -- this provider tax. And we
had a suggestion and that suggestion was that not only are
hospitals hurting in this State, but certainly the nursing hone
industry is -- is another one that’s bleeding, and dying in some
cases, especially the downstate homes. And we thought that why
not try to restore what -- what was cut from the budget about
two years ago by CGeorge Ryan. And we sustained those cuts. Was
about 5.9 percent. Wiy not restore that noney so at |east the -
- the nursing homes would cone back to the level that they were
two years ago? That was our intention. That was our goal. And
that’s what we laid -- put on the table. And Dan Rutherford --
our Senator Dan Rutherford did a fabulous job of representing us
in the caucuses and the neetings that went on in -- inregard to
this. That would have taken about fifty-five mllion of the
hundred and thirty and we would match that and get a hundred and
ten mllion, and ultimately that would fill back the 5.9 percent
that had been cut by Governor Ryan. W -- we aren’'t getting
t hat . We’'re not getting the full | oaf. W' re not happy about
that. We're not satisfied. But we are making sonme progress. And
| think that the fact that we're willing to get half of the 5.9,
or roughly three percent, is -- is -- is noving in the right
direction, ‘cause we need to do all we can to help the nursing
honme industry that - as | nentioned, nore and nore people on

Medi caid now - because of the high cost of -- of nursing hone
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care, nore people are on Medicaid and -- and this wll help,
obvi ously, supplant sone of the |osses that have been going on
for many, nmany years in this industry. So ny intention would
be, we didn't get everything we wanted, but we certainly made
SOme progress. And | think this caucus ought to be proud of
that fact and that we stuck together. W didn't support the
initial presentation of House Bill 701 or the hospital provider
t ax. And the reason we didn't, we wanted to know where the
hundred and thirty mllion was going to go and we wanted
sonething for the nursing hones. W got what we wanted. Thank
you for the -- for our effort on this side of the aisle, and |I'm
rising in support of -- of you, Senator Schoenberg, and your
efforts. Thank you.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Rut herf ord.

SENATOR RUTHERFORD:

M. President, thank you. | want to -- if the Governor’s
still on the Floor, | want to nake sure that he understands that
his Departnent of Public Aid and Director Mram have done an
outstanding job, not just on this issue, but in regards to
nursing honmes and |ong-term care. Their point guy, Andy Kane,
was graci ous enough to receive phone calls into way |late of the
ni ght on weekends, took holidays neeting. He really has done a
yeoman’s task, and, Governor, | think you ought to deserve to
give them a big raise or pronmotion and a big turkey cone
Thanksgiving a the mninum | also want to congratul ate Senator
Schoenberg. Senator Silverstein, congratulations to you. And |
also want to turn to ny |eader, Leader Watson. What you have
done to help nursing hones and long-term care around this State
was keeping us together. To ny Senate Republican Caucus, reflect
upon when we were here the first week of Veto. There was the
attenpt to nmove back the mninmum data set, to renobve and push
back the hold harmess. W held together and this vote was not
able to be taken, because it was not right to do then. Ladies
and GCentlemen, Tuesday of this week, the rules that all of us
had worked upwards of three years for long-term care finally
went into effect. What you need to realize is what we’'re doing
here tonight -- | understand, and to the Hospital Association

it’s primarily about hospitals. But what is going inside of this
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today is because we didn't say yes two weeks ago. W said that
all of you in the industry, Ilong-term care is not about
Christian hones. It’s not about Jew sh hones. It’s not about
Black residents or white residents or Hi spanic residents or
Asi an residents. Long-term care is about our grandnmas and our
gr andpas. Long-term care is not relevant if you are in Chicago
or Metropolis. The needs for the elderly and the resources to
help those for their nmedical needs, not because of their
geographic location, is what we have just started to solve this
very week. Those of us who are on the Joint Conmittee on
Adm nistrative Rules, you heard ne then, and |’m repeating, as
some you in the gallery hear tonight and sone of you are hearing
my voice over the PA system The industry has got to stop
fighting each other, because none of you will get anything. The
pie for the size of noney for long-termcare will not grow Your
residents where you're from will act no nore noney than his
residents and where he’'s fromif you do not unite the industry.
After Tuesday norning, you know what happened Ladies and
Gent | enen? Health care, Life Services, the Council cane
toget her and they said, “You know what? W need nore noney for
our residents regardless of geography.” That, Ladies and
Gentlenen, is comng together and how and why this anmendnment
contains today at |east half of the dramatic and severe cuts
that were made a few years ago. |, too, stand with nmy caucus in
strong support of this, not just for the hospitals, but for the
grandnmas and grandpas all over the State of Illinois. W have
started to cone together and when we adjourn this Veto Session
come back next spring, we nust keep the industry together to
continue to bring nore dollars into the system Let’s do it for
grandma and grandpa. Thanks.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Lauzen.
SENATOR LAUZEN

Thank you, M. President. A couple of questions for the
sponsor .
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Indicates he' Il yield, Senator.
SENATOR LAUZEN

79



STATE OF ILLINO S
93rd GENERAL ASSEMBLY
REGULAR SESSI ON
SENATE TRANSCRI PT

66t h Legi sl ati ve Day 11/ 20/ 2003

Thank you. Senator, is it true that the assessnent paynents
are not due and payable until the increased hospital paynents
are paid to the hospital? |Is that one of the key protections in
the bill?

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Schoenberg.

SENATOR SCHOENBERG

Yes, it is.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Lauzen.

SENATOR LAUZEN

And then just one other question. \What assurances are --
are there specifically in this bill that the tax wll not be
passed on to patients? You know, |ike the granny tax was. How
have you structured it so that it doesn't get passed on to
patients?

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Schoenber g.

SENATOR SCHOENBERG.

Senator, as we're all too painfully aware, those -- no
matter how great the efforts to avert cost shifting -- because
of the inadequacy of Medicaid reinbursenent |levels, no matter
how hard it’'s been tried to avert cost shifting to those who
have patients who have health insurance from private-pay -- from
private-pay insurance, right now what this is designed to do is
alleviate that pressure. On the average in the State, as |
i ndi cated, right now the reinbursenents are eighty percent. But
| was down in -- | went to the Metro East area and heard very
conpelling testinony, for exanple, from the President of the
Jersey Community Hospital, who said to nme, “lI got a phone cal
fromthe Conptroller’s Ofice. ‘The good news is, we’'re going
to pay a mllion dollars worth of Medicaid receivables. The bad

news is, we're sending you a check for two hundred and eighty-

t wo t housand dol | ars, because that’s your rate of
reimbursenment.’” In rural hospitals, in disproportionate share
hospitals, in academ c nedical centers we’ ve seen trenendous
pressures to cost shift because of I nadequate Medicaid
rei mbhursenents. This is designed to ease and alleviate that
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pressure so that Medicaid costs will be nore accurately borne by
public rei nbursenment and not by private insurance.
PRESI DI NG OFFI CER: ( SENATOR WELCH)
Senate President Jones. Senator Jones.
SENATOR E. JONES:

Yeah. Thank -- thank you, M. President. Il rise in
support of this |egislation. I want to conmmend Senator
Schoenberg for working so hard so long last spring in pulling
this all together. But | thought perhaps | was in another
Chanber, that | was not here two years ago. And | recall what
happened two years ago. Governor Ryan did not cut that 5.9
percent away from the nursing homes that take care of the
elderly down in southern Illinois, the elderly in Chicago. W
didn’t vote for it. But you, to the persons on that side of the
aisle, voted to cut the care for the elderly. W didn't support
that. So when it cane to this piece of legislation, | had
indicated we’d do it next year if you wanted to play ganmes. And
| sat down and ny Menbers sat down with Senator Schoenberg and
we decided to put in that anmount of noney that you cut. But
don’t stand on this Floor of this Senate trying to say, “Praise
to glory, we're for the elderly, the Jew sh nursing hones, the
southern Illinois nursing hone.” \Were were you two years ago?
You were there cutting, cutting, cutting. You didn't care about
the elderly. You didn’t care about the poor. This 2.9 percent
they got in there for nursing honme cane from sitting down wth
the nursing honme industry upstate and downstate and the sponsor
of the bill, and we decided we wanted to put those dollars in
t here. But you can junmp and try to claim credit. You sure do
try to claim credit, but you don't want to claim credit for
taking 5.9 percent out two years ago. You want to blane it on
the fornmer Governor. It did not happen that way. Wth your
Appropriation Chairman, Senator Rauschenberger |ed the charge,
then said it wasn't even needed. But the Senator just spoke
about upstate and downstate, he sat there with his |ips zipped.
Wul dn't say a bunmbling word. Now that these dollars are here,
now that we negotiated, now that we decided to pay it back in
you want to stand up and say, “Well, | ook what a good job we are
doing.” That’'s hypocrisy. This bill should receive unaninous

support on both sides of the aisle, but don't try to pretend
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that you want to take care of the elderly. You had the chance.
You had the Majority, and with your Majority you rammed it down
the throats of the elderly across the State of Illinois. Now you
want to stand up here and pretend that you' re for the elderly.
Senat or Schoenberg has done a trenmendous job. | don't know how
he w thstood the onslaught that he went through for the past
couple of weeks. But this is how the dollars got in there, and
you can junp and try to claimcredit, but the record speak for
itself. You can vote Aye and say, “Yes, | nade a mstake two
years ago.” But |I'm joining with Senator Schoenberg and nake
sure that the dollars go to the elderly, and our good friend on
this side of the aisle who worked for all the nursing hones
Senator Ira Silverstein, who has worked very diligently trying
to make sure that this -- this package is put together to help
all the senior citizens across the State of Illinois.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Harnon, for what purpose do you rise?
SENATOR HARMON

Thank you, M. President. | nove the previous question.
PRESI DI NG OFFI CER:  (SENATOR VELCH)
Previ ous question’s been noved. It worked. There are no

further speakers. Senator Schoenberg, to close.
SENATOR SCHOENBERG

| would like -- I would like to express acknow edgenent to
a couple of other people. Louanner Peters, wth the
adm ni stration, has done an exceptional job at helping to bring
together parties and put together the coalitions necessary to
place us in the position to ask the federal governnent for a
waiver to our Medicaid program so as to participate in the
hospital assessnment and intergovernnmental transfer. Director
Barry Maram of the Departnent of Public Aid has not only been
accessible, he's been creative. His staff has been top flight
and he, too, has -- deserves a great deal of credit. And 1°'d
like to single out one nore person for their |eadership on this
issue and that is President Jones. The mark of a great Leader
is the willingness to enbrace new ideas, to view issues from all
sides and to encourage those who wish to arrive at consensus to
do so. President Jones could have said long ago, “Let’s wait

till next vyear.” But President Jones knows whether it’'s in
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Rosel and or Rock Island, whether it’s in Alton or Avondale,
whether it’s in Zion or Evanston, that the needs are so great
t hroughout this State and we have all we can do to neet our
exi sting conmtnents. So, Senate President Jones, for your
| eadership on hospitals, for your |eadership on funding for
long-term care, for your |eadership on funding for all the
health and human service needs in this State, you have indeed
di stingui shed yourself. My friends, in closing, we have mles
to go before we sleep and mles to go before we sleep. W need
to approve this tonight, but our job is not done. W need to
all work together beyond our affirmative vote to have our
congressi onal del egation working with the Bush adm nistration to
approve this and nmake Illinois the eighteenth state to have this
program | urge an Aye vote.

PRESI DI NG OFFI CER: ( SENATOR WELCH)

The question is, shall House Bill 701 pass. Al those in
favor will vote Aye. Opposed, vote Nay. The voting is open.
Have all voted who wi sh? Have all voted who wi sh? Have all
voted who wi sh? Take the record. On that question, 51 Menbers
voted Yes, 6 Menbers voted No, no Menber voted Present. House
Bill 701, having received the required constitutional majority,
is declared passed. House Bill 2200. Senator  ayborne seeks
| eave of the Body to return House Bill 2200 to the Order of 2nd
Readi ng. Leave is granted. On the Order of 2nd Reading is House
Bill 2200. Madam Secretary, are there any Floor anendnents
approved for consideration?

SECRETARY HAVWKER:

Yes. Floor Amendnent No. 4, offered by Senator C ayborne.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or C aybor ne.

SENATOR CLAYBORNE:

Thank you, M. President. Senate Anendnent 4 to -- to House
Bill 2200 basically allows the process of Commonweal th Edi son to
purchase Illinois Power within -- where the Comrerce Comm ssion
has to approve it wthin nine nonths instead of the -- the
el even nont hs. And it also changes how a -- a purchased power
agreenent should be the standard for review to a public
i nterest.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)
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s there any discussion? Al those -- Senator Cullerton, on
the anmendnent? |Is there any discussion? Seeing none, all those
in favor, say Aye. Opposed, Nay. The Ayes have it. The
amendnent is adopted. Madam Secretary, are there any further
Fl oor anendnents approved for consideration?

SECRETARY HAVKER

No further amendnents reported, M. President.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

3rd Reading. On the Oder of 3rd Reading is House Bill
2200. Madam Secretary, read the bill.

SECRETARY HAVKER

House Bill 2200.

(Secretary reads title of bill)
3rd Reading of the bill
PRESI DI NG OFFI CER.  ( SENATOR WELCH)
Senat or C aybor ne.
SENATOR CLAYBORNE:

Thank you, M. President. This bill has gone through an
extensive negotiations process, the least to say. There have
been a |l ot of people involved, a lot of entities involved. And
there was an agreenent that took place two days ago, and that’s
the anendnent that we're dealing with. So, | want to tell you -
- and -- and | don't want to m slead anybody, obviously. [’ m
going to tell you what’'s not in the bill. There’s nothing in
the bill that deals with |anguage for a rate increase. There's
nothing in the bill that deals with -- there was previous
| anguage that elimnated or added different standards as rel ated
to criteria. They ve changed the |language as it relates to how
purchased power agreenents should be reviewed by the Comerce
Commission and that is to what’'s in the -- what’'s in the
public’s -- public’'s interest. So, basically, what this bill
does, it expedites the process by which ConEd can purchase
I[Ilinois Power from nine nonths -- it was previously eleven
nmont hs. Now the Commerce Conm ssion has to approve the
transaction within nine nonths. The other issue is, as | just
stated, there was previously a prudent and reasonable standard
as it related to how the Commerce Conm ssion should review these
purchased power agreenments. Now that standard is nuch broader
and it’s what’s in the public’'s interest. That’s all that this
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bill does. There’s one nore provision that from the year --
within a year that this -- if this bill was signed into |aw
that this transaction has to take place and then it goes -- this

| anguage goes away. So, basically, that’s all that this bil
does. There’'s no rate increase |language in there or anything
el se that people have tended to shy away from That’'s what this
bill does. Those two provisions. |’mopen for any questions.
PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or Hendon.
SENATOR HENDON

Thank you, M. President. Move the previous question.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Hendon noves the previous question. There are
four, five, six, seven Menbers -- eight Menbers on our Iist.
Senat or W nkel .

SENATOR W NKEL:

Thank you, M. President. WII| the speaker yield?

PRESI DI NG OFFI CER: ( SENATOR WELCH)

He indicates he' Il yield, Senator.
SENATOR W NKEL

Senator, | recall this bill started out in a different
form of course. | renenber at one tine even being a cosponsor
It had sonmething to do with the renewable energy portfolio. |Is
there anything in this bill in its current form that has

anything to do with renewabl e energy?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or Cl aybor ne.
SENATOR CLAYBORNE
No.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or W nkel .
SENATOR W NKEL
And -- but there -- there was at one tine, and is there a
plan, is it addressed at all in -- anywhere in this bill? And
has it been in its various versions?
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or Cl aybor ne.
SENATOR CLAYBORNE
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It was in the -- in the first draft and -- and the other
drafts through negotiations, but in this bill, there s nothing

in there dealing with renewabl es.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)
Senat or W nkel .

SENATOR W NKEL :

In your discussions and negotiations concerning this
| egislation, are there plans? Have you -- will renewabl e energy
cone up in subsequent |egislation?

PRESI DI NG OFFI CER: ( SENATOR WELCH)

Senat or C aybor ne.

SENATOR CLAYBORNE:

No. There's no plans at this tine.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or W nkel .

SENATOR W NKEL :

Vel |, thank you. Just to the bill: 1’m disappointed that
this bill does not include anything for renewable energy. I
think it’s a shanme. Think it’s a m ssed opportunity and it’s --
| certainly hope it’s sonething we take up in the future. Thank
you.

PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Roskam
SENATOR ROSKAM

Thank you, M. President. To the bill: | rise in strong
support of this neasure. It seens |like, you know, in an evening
when we’ve gone through this whole notion of an agreed bill
process to try and bail out business and |abor, here’'s an

opportunity for us to do sonething really good for this State,

and that is, keep jobs in Illinois, to keep jobs particularly in
central Illinois. And, you know, when this bill first was
introduced, | was not wild about it. | was a critic of the bil
as introduced, but | comend the sponsor for his willingness to
negoti ate and -- and advance this pro-jobs bill

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Lauzen.
SENATOR LAUZEN:

Thank you, M. President. You know, first of all, 1'd like
to say that | have enornous respect for the sponsor and for
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Commonweal th Edison as a fine Illinois corporation and also for
Speaker M ke Madigan. Well, first of all, | believe that --
Senator, that you're arguing that -- that -- that this bill does
very little and that it’s, you know, it’s a nerely bill. That

we’'re nerely collapsing the tineframe from el even nonths to nine
months and a couple of others things in they' re not real mgjor
items. But ny instinct and ny experience says that, you know

powerful folks don't <cone to Springfield wthout wanting
sonething really big. And so, | think that that’s one of the
starting points. Another one of the starting points is that if
Commonweal th Edi son were an i ndependent buyer of their power, |

woul d say that they would go out to the market where they could
find it the |east expensive and they’d -- they’'d nmininmze the
cost and therefore the <cost to their custoners. However,
Commonweal th Edison, as | understand, is a subsidiary of a
parent, Exelon Corporation, and so it’s a vertically integrated
corporation. If the parent charges a higher price for the power,
then, generally speaking, Commonwealth Edison is going to need

to pass that along to the ratepayers after they go through a

process of -- going through the ICC. That’s what brings ne to a
question that I -- | read that Mke Mudigan asked in commttee
over in the House last night, and | just would ask for your
t houghts on it. As | understand the dialogue in that went
something |ike Speaker Madigan saying to the people from
Commonweal th Edison, “Does this bill change the current |aw

regardi ng how whol esal e power purchase agreenents are consi dered
by the 1CC?” And Commonweal th Edison said, “No, it doesn't.”
Then Speaker Madigan said, “Well, if it doesn’'t, then would you
object to language that would specify that?” And Commonweal th
Edi son said, “Oh, no. That woul d be unacceptable.” Well, now,
if it doesn’'t change the |law, why would they not give us that
assurance? That -- that indicates to ne, and | think that it
indicated to the Speaker, that there mght be a problem here,
and | would just ask for your comrent.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or C aybor ne.
SENATOR CLAYBORNE:

Vel l, obviously, Senator, | wasn't privy to that. | think

nore so what the concern was is to whether or not these power
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purchase agreenents can be considered in ternms of a rate plan at
sone point in tine. And any cost, as | understand it, that a
utility expends, then they | ook to recover their cost based upon
the rate. And | think that’s consistent wth the law in saying
that at the sane tinme, the conpany is required to provide
reliable services and efficient power, that they are entitled
to, as a conpany, to nmake a profit. And | think that’s really
t he substance of -- of the disagreenent.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senator Cullerton. Senator Cullerton.
SENATOR CULLERTON:

Wul d the sponsor yield?
PRESI DI NG OFFI CER: ( SENATOR WELCH)

I ndi cates he’ll yield, Senator.
SENATOR CULLERTON:

Senator O ayborne, this is a -- a small issue perhaps, but
| know that this bill deals with the potential purchase of
I[I'linois Power and | want to ask you, as an attorney, if you
could just tell me if -- if there’'s any legal ramfications from
the passage of the bill. There’s a conpany -- out-of-state

conpany, Trans-Elect, and | just learned that they have entered

into a contract with Illinois Power to purchase the transm ssion
assets - just the transm ssion assets - for two hundred and
thirty-nine mllion dollars. They -- they claim that IIllinois

Power breached the contract and it's in litigation right now in

federal court. So they’'re asking for specific performance that
the contract go through, that the sale -- and so if they wn,
that there be a court order saying that they -- they own the

transm ssion lines. Does this legislation in any way affect that
| awsuit, preenpt it in any way or affect it in any way, or -- soO
if you could answer that, |1’'d appreciate it.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)
Senat or C aybor ne.
SENATOR CLAYBORNE:
To ny -- to ny know edge, no, it doesn’t.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)
Senat or Cul | erton.
SENATOR CULLERTON:
That’s fine. Thank you.
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PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Hal vor son.
SENATOR HALVORSON:

Thank you, M. President. Question of the sponsor.
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

I ndi cates he’ll yield, Senator.
SENATOR HALVORSON:

Senat or C ayborne, first of all, | want to conmmend you and
everybody who has worked to negotiate this bill to this point.

However, what are the next steps? Has Speaker Madigan said he
would call this, and has the Governor said they would sign it?
PRESI DI NG OFFI CER:  ( SENATOR VELCH)

Senat or Cl ayborne.
SENATOR CLAYBORNE:

| can’'t speak for the Speaker. |1 haven't talked to the
Speaker, but the Governor, when he was on the Floor, told ne
that he was in favor of this bill, that he wanted to get it
passed.
PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or David Sullivan.
SENATOR D. SULLI VAN

Thank you, M. President, Ladies and Gentlenen of the
Senate. Senator Cayborne, | think, has done a great job of
letting us know what is in the bill and what is not in the bill
So |l would really rise in strong support of this legislation. |
want to conplinent the Chairman of our commttee, the sponsor of
this bill, for his efforts in being very open to the whole
process and naking sure that all the voices are heard, as well
as the Senate President, and particularly to the Republican
Leader, Senator Watson, who early on realized how inportant this
legislation was to Illinois and to the many, many jobs that we
need to pass this legislation, the officials from Commonweal t h
Edi son and Exelon and Illinois Power, who are with us this
evening, as well as other conpanies |ike Mdwest Generation, who
made thensel ves very available to us in the process so we could
ask a lot of questions. There were nmany hearings and nany
nmeetings to get a lot of questions visited and answered. And
there’s been a lot of revisions to this legislation. This is a

good piece of legislation. So, | stand in strong support of
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this. | encourage Menbers on both side of the aisle to support
this bill. It’s good for jobs. It’s good for Illinois. W need
to nove this process forward. W need to send it over to the
House. This is the bill that should pass. The Governor’'s ready
to signit. | urge an Aye vote.

PRESI DI NG OFFI CER:  ( SENATOR WELCH)

Senat or Wt son.
SENATOR WATSON:

Yes. Thank you, M. President. | -- | want to thank Senator
Sullivan who represented our caucus in the negotiations in
regard to this legislation, did an outstanding job, and -- and |

want to thank him for that. You know, when | first got the word

that -- that Illinois Power was -- could possibly be sold, |
happened to be in Chicago and -- and it was the sanme day that
the -- the principal involved - John Rowe, who's the CEO and
Presi dent of Exelon, and Frank Clark, who is President of -- of

Commonweal th Edi son, and Larry Altenbauner, who's President of

[llinois Power and Bruce WIlianmson, who is President/CEO of

Dynegy - the four of them met with all of the Leaders and |
believe soneone in the Governor’'s Ofice, the Commerce
Commi ssion and -- and others to explain what the intent was and

-- and what was happening and the fact that there was going to
need to be sonme legislation to allow this buyout to -- to nove
forward. And nmy -- ny conversation with them -- and once |
found out about what was going to happen, | had I|ist of
concerns. And one of the concerns was, as -- and | turned to
Bruce WIlianson, the President of -- of Dynegy, | turned to him
and | said, “M. WIIlianson, what happens if this -- if this
deal falls through?” And his response was that, well, the
conmpany wll be sold. It will be sold if not to soneone in
I1linois, soneone outside of Illinois, mybe sonebody outside
this country. And in the neantinme, he said, Illinois Power wll
not be the Illinois Power that we know it today. So -- and of
course, Dynegy is in -- dieing in red ink, as we all know and
they have to liquidate as nuch of the assets as they -- as they
can, and -- and that’s why they're out trying to sell and --
[I'linois Power’s part of Dynegy. So, | thought to nyself then, |
nmean, what is the alternative? |Is the alternative of what Bruce

WIllianmson said, is that in the best interest of the people in
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the Illinois Power service area? No. |s possible buyout by
Exelon in the best interest of -- of the people of Illinois
Power service area, and | think the people of Illinois in
general ? They are an Illinois conpany. They will have to cone

to the General Assenbly for additional l|egislation. W had --

certainly have leverage with them | felt that that was -- that
was the road I wanted to go down. | wanted to work with them
support them in their effort to ultimately purchase Illinois
Power. And 1’1l have to tell you that -- that | had a -- a great
deal of confort level, and I think it’s really too bad what’s

happened with this legislation and, unfortunately, the coments
that have -- that have been nade by the Speaker of the House.
Because the -- the conversations that |’'ve had with -- wth
t hese gentlenmen -- and if you knew ‘em or have had conversations
with them | think you would have a certain level of confort
that they're being up front with you. | felt like they were
being up front with nme, especially John Rowe. And | think it’'s a
shame what has happened. And | -- |’ve got to believe there’'s

other issues out there besides this one that has precipitated

the reaction of the Speaker of the House. | just have to
believe that. Because these people net wth anybody and
everybody to discuss the concerns. Maybe they didn't always

agree, but they sat down, they' d listen and they discussed the
problenms of the legislation in soneone else, as |I. It could
have been any one of us, or it could have been any interest
group. They were willing to do that. And | think that, to ne, is
sonet hi ng unusual oftentines in this process. Now, after | had
all of the concerns that | had, the reason | ultimately decided
to support the legislation, was what | have in ny hand and it’s
cal l ed a nenorandum of understanding. And it’s -- was addressed
to nyself and the Mayor of Decatur, which Decatur | happen to
represent, and that’'s the headquarters of Illinois Power. And
W thout going -- boring you with all of the coments and
commtnents of the nmenorandum of understanding, there are a
couple that I want to nention. Illinois Power wll be in --
headquartered in Decatur for not |ess than five years. The
wor kforce reduction resulting in the acquisition shall not
exceed fifty people for five years, except to the extent that

such reductions can be acconplished through attrition or
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voluntary separation prograns. Now, | understand that the
Governor during a neeting that he had, that that now is twenty-
five jobs. And that’s basically what this is all about, is --
is the people aspects of the business that we do here and the
j obs for those people, primarily in Decatur. Decatur -- those
of you that don’t know nmuch about Decatur, it’s been whacked and
whacked and whacked. Firestone left. Many of the mgjor
industries in the comunity have downsized. H gh rate of

unenpl oynment in Macon County. You know, you just wonder, how

resilient can a community be? But they withstood that and -- if
this ultimately doesn’t happen, |'’m sure they Il wthstand this.
But this -- it is unbelievable that we could -- and | told the
Speaker this. If this -- if Illinois Power was |ocated in the --
what ward does he live in? | don't -- if it was in the Speaker’s
precinct or his district, | don’t believe he would allow this to
happen. | just -- | said, | don’t know how you, Speaker, could

allow this to happen to the very people you represent. And |

said, “I’"m not going to allow it to happen to the people |
represent.” So, | appreciate, Senator, your -- your coments,
your work and your support of this legislation. | appreciate

Exel on and John Rowe for the foresight and the honesty that
they’ve given to nme as this Senator. Frank Cark, Larry
Al tenbaunmer. | just appreciate they way they’ ve handled this.
And it’d be a shame - a shanme - if we let this thing go down and
we don't let this acquisition take place. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DeLEO

Thank you, Senator Watson. |Is there any further discussion?
Senat or Wl ch.
SENATOR WELCH

Thank you, M. President. | wasn’t going to say anything
but when the |l|ast speaker said that the -- the parties
introducing this bill had been up front entirely, | just had to

say sonething, because | was there the first day they presented
this bill. They presented it -- after they had proposed the bill
and anended it, then they had an anendnment with them And this
anendnent, while one of the |eaders of their conpany sat there,
he said, “Oh. We can’t give this to you Menbers because it’s not
ready to be passed out. It’s ny lawers thoughts that he put
down on sone paper. It’s not ready to be passed out.” And | said
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to him “Gve nme a copy of what you' ve got. It's on the first
floor. My secretary will type it up. WIIl copy it, hand it
out.” “Ch, no. It’'s not ready to be handed out.” And | supposed,
in my owmn mnd, well, maybe this is on a | egal pad of paper that

he jotted down with a pen that norning over breakfast. It wasn't
ready to be handed out. | said, “Wll, give it to ne anyway. My
Secretary will type it up.” Finally, after | sent our staff
person down there to get it, they handed us the piece of paper

It was a conpletely typed, ready-to-introduce bill, conplete and
ready to go. It wasn’t sonme thoughts of the lawer. It was typed
up and ready to go. It’'d been ready for quite sone tine. S the
only way we got that -- from that up-front person was to demand
it and have it passed out. Then as the press and the critics got
ahold of the bill, the bill kept changing. This has been through
SO many reincarnations, it’'s hard to recognize the bill. And
each tinme it changed was because they were forced to change.
The rate increase that is supposed to be a phantomrate increase

never said it was a rate increase, but it greased the skid so

that the rate increase was going downhill and couldn’t get back
up. Then what happened? The bill changed so it wouldn't be a
Commonweal th Edison rate increase. It’d just be an Illinois
Power rate increase. Thank you. W’'re going to save Illinois

Power, but by the way, you re also getting a rate increase,

Ladies and GCentlemen. Well, then, that sort of canme out. At
| east they said it came out, until you |ooked closer at the
bill. Suddenly, it was a rate increase for the conpany

generating the electricity. Suddenly it was a rate increase for
the generation conpanies under Exelon’s control, which cost
woul d be passed on to Comonweal th Edison and Illinois Power at
a higher rate. So the profits weren't necessarily made by the
transm ssion conpany, Illinois Power and Comonwealth Edison,
but by the parent conpany, Exelon. In the tradition of Dynegy
and Enron, the charade went on and on. And when Speaker Madi gan
said they’'re not telling the truth, he hit the nail on the head.
In fact, just last night when we had the cormmittee hearing with
the bill that's before us, the witness for the bill said the
bill does two things. Nunber one, the Conm ssion shall wthin
nine nonths after an application’s been filed issue its order

approving or denial -- denying the proposed reorgani zation. The
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Chai rman of the Comm ssion said he could do it in nine nonths

And | said to the -- the witness, M. Cark, “M. Hurley said
he’d do it in nine nonths. Wiy do we need this legislation? Wy
not just a letter?” “Wll, you don't know what the Illinois
Commerce Commission mght do.” | said, “Wat about the other
| anguage,” the main point of which said the Commssion --
[I'linois Commerce Conmi ssion may act in such manner as may be
necessary to safeguard the public interest. \Wen asked why that
change was nmade, it was offered that this wasn't really a
change; this just codifies the existing actions and beliefs and
rulings of the Comm ssion. Just codified it. It didn’'t make any
difference. Well, Ladies and Gentlenen, when you have |awers
i nvol ved, every word nakes a difference. Now, many of you when
you have docunents, you go to your lawer and have a wll
drafted. It says, “l give, devise and bequeath” such and such

such and such. Wiy do they have three words? Wiy don’t they just
say, “lI give ny house to ny son?” Wiy does it say, “I give,
devi se and bequeath?” Because there’'s case |aw deciding that
“give, devise and bequeath” is an inportant way to pass on a
house, so that if you pass it on and you don't use that
| anguage, sonebody my file a lawsuit. If you ve got the
| anguage that’s always been used, the court can say, “Here’'s a
case that says that |anguage; it’'s okay with us.” Wy change
this I anguage? So the Commerce Conmm ssion doesn’'t have to rely
on the precedent. It can nmake up its own idea on what the public
interest is. Now, Ladies and Gentlenen, | don’'t want to inpugn
t he Commerce Commi ssion, but a lot of those nenbers have, over
the past several years, voted in favor of Commobnweal th Edison’s
i ssues. Wiether they saw the issues from their standpoint or
not, sonehow, many, many tinmes, Comonwealth Edison has been
successful in getting what they want from that Comm ssion. Even
with that on their plate, being able to have their nenbers on
the Comm ssion, they still proceeded with this bill, but they
threw in the clause “in the public interest,” |eaving an out for
the Commerce Conmission to set a new standard, new rules that
they would foll ow because they no |onger had the precedent of
the prior |anguage. And Speaker Madigan was right: W still

haven’t gotten the truth on this. You can bet there'll be a rate
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i ncrease coni ng down the pike when this passes. So | would urge
a No vote. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DeLEO

Thank you, Senator Welch. Is there any further discussion?
Senat or Geo-Kari s.
SENATOR GEO KARI S:

M. President and Ladies and Gentlenen of the Senate, let’s

not forget that we are in the position if Conmonwealth Edi son

doesn’t behave, we can always anend the laws. | rise in favor of
this bill. Let’s get the show on the way.
PRESI DI NG OFFI CER:  ( SENATOR DeLEO

Thank you -- thank you, Senator Geo-Karis. President Jones.
SENATOR E. JONES:

Yeah. Thank you, M. President. | rise in support of House
Bill 2200. | heard all the talk about rate increase. What’'s it
going to do? | was so glad to hear the Mnority Spokesperson
talk about Illinois Power being based in Decatur and the

economi ¢ woes that city is having and if this action does not
take place, the adverse inpact it would have as it relate to a
| ot of the people in the -- in the Cty of Decatur. And | know
the sane thing happens, Frank, in Gty of Chicago. They have
econom ¢ woes. They wanted early retirenent so that the people
woul d not get laid off. And you, to the man over there, didn't
care about them But we’'re not going to do what you did. W're
not going to -- to be that partisan when it cone to a economc
issue as relate to Illinois. [I1linois Power is in terrible
shape. | -- | support it because | would rather see an Illinois
conmpany who -- pay taxes in Illlinois, who enploy people in
I[Ilinois remain strong to deal with another Illinois conpany

Maybe sone woul d rather a foreign conpany step in and take over

And there’'s all that talk about ny good friend, Frank d ark.
Vell, let me -- 1’ve known Frank Clark for nore than twenty-five
years - a man of integrity, a man who says what he neans, a
person who is sincere, as well as the Chairman, John Rowe. So |
don’t know why all these accusation is against Frank C ark, John
Rowe or John Hooker. In ny opinion, they ve always been up front
on issues and things of that nature. But know ng |awers --
know ng | awers, |awers can take a word and twist it and say --

make it say anything you want it to say, or interpret it -- two
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| awers -- two lawers will interpret one word to nean two or
three different things. A good | awer can argue on both sides of
-- of the case and -- and then out of the center of his nouth
say he’'s telling you the truth. W got good |awers on both
sides of this aisle. But we have a sick conpany in central
I[Ilinois - Illinois Power. Conkd, Exelon want to cone in and
hel p the conpany, but you can’'t tie the hands of those who want
to help it to the extent they cannot help it. Maybe sonme of you
in here want to see it go down the tube. | don’'t know why Contd
woul d stay in there and try to help if you want to tie the hands
so they cannot help this conpany. But we will not be partisan as
you were. We want to help the people in southern Illinois. W
want to help the people in Decatur. Those enpl oyees who work for
the Gty of Chicago don’t want to get laid -- off either. They'd

like to have their jobs, have a early retirenent so that sone of

the ol der persons can retire and that would not -- would not
have to have a layoff. | want you to think about that when we
deal with that issue again, but I'’m not going to stand here and
say that’'s a southern Illinois problem that | shouldn’t concern
nysel f about Decatur in the Mnority Leader’s district. |I’m not
going to do that. I"m going to urge ny colleagues on this side
to try and help you, ‘cause they are Illinois people. These are
II'linois conpanies and 1'd rather for Illinois conpanies to be
the conpanies doing business in Illinois. It’s good for the

II'linois economy. It’'s good for the people. It’'s in the best
public interest. Keep the tax dollars in Illinois. | rise in
strong support of House Bill 2200. And by the way, the Governor

was on this Floor, for those of you who may question. And, |’

say it publicly. He told nme he wants this bill. He wants this
bill. So, heis in favor of this piece of |egislation.
PRESI DI NG OFFI CER.  ( SENATOR DeLEO

The previous -- the previous question has been noved.

Senator Cl ayborne, to close, sir.
SENATOR CLAYBORNE

Thank you, M. President. And -- and | want to address sone
of the concerns that were -- that were nentioned. Yes, | -- |
think it’s very inportant. See, | -- | pay -- | pay a bill to
II'linois Power. So, | want reliable. | want service on. You
know, and I -- | -- 1 think it’'s inportant for you all to
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understand one thing. Wwen we were all elected and when we

wal ked, knocked on doors and tal ked to people, we asked people

to believe in us and have faith. You know, the people who work

for Illinois Power and the people who depend on that service,
they also want us to -- they have faith that we will come down
here and that we wll do the right thing. You know, we have

children at home. W have |l oved ones at hone. And if there was
a windstormtonight, we would have faith that Illinois Power or
ConEd or Aneren, or whoever it is, would get -- those people
woul d get out of their beds, leave their famlies and they would
go to nmake sure that you had electricity on, that you had power
on, that you had air on. That they have faith. You have faith.

You know, this is about jobs. It’s about famlies and it’s about

those kids. It’s about those people when -- when the line falls
down, they put their life in jeopardy to neke sure you have
electricity, to nmake sure that you have heat on. |’ve heard a

| ot of negative coments about the power conpany. But at the
same tine, every day we depend on them There' re people right
now |ooking at their laptops with their lights on. If these
lights went off, you would have faith and hope that they would
do sonething to nmake sure the lights cone on. You know, | heard
a phrase a long tinme ago that faith is the object of hope and
t he evidence of things unseen. Well, we have a chance today,
here tonight, to show those famlies, those people that work for
[Ilinois Power, that work for Contd, that they should have faith
in us that we’'re going to do the right thing. Axd | ask you to
vote in favor of this, because the people that sent you here,
whether it’s sent you down or they sent you up or sent you
across, they had faith that you would do the right thing. | ask
for your favorable vote.
PRESI DI NG OFFI CER:  ( SENATOR DelLEO)

Thank you, Senator C ayborne. The question is, shall House
Bill 2200 pass. Al those in favor will vote Aye. Al those
opposed will vote Nay. The voting is open. Have all voted who
wi sh? Have all voted who wi sh? Have all voted who wi sh? Madam

Secretary, take the record. On that question, there are 40 Ayes,

10 voting Nay, 5 wvoting Present. House Bill 2200, having
received the required constitutional majority, is declared
passed. Excuse ne. Let ne correct that roll <call. On that
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question, there are 39 voting Yea, 10 voting Nay, 5 wvoting
Present, 5 not voting. House Bill 2200, having received the
required constitutional nmmjority, is declared passed. Senator
Schoenberg, for what purpose do you rise, sir?
SENATOR SCHCOENBERG

Thank you, M. President. Could you let the record reflect

that | voted in error, and I wish to have had ny vote recorded
as No.
PRESI DI NG OFFI CER:  ( SENATOR DeLEO

The record will so reflect your intention, sir. Ladies and

Gentl enen, there being no further business to cone before the

Senate, the Senate stands adjourned until the hour of 9 a.m on

Fri day, Novenber 21st, at -- the year 2003. Please be here at 9
a.m sharnp. And we expect to leave here very early. Please,
we'd like to start at 9 a.m sharp. The -- the Senate stands
adj our ned.
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