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The Senate met pursuant to adjournment.

Senator James. F. Clayborne, Belleville, llinois, presiding.

Prayer by Chance Newingham, Athens Christian Church, Athens, Illinois.
Senator Jacobs led the Senate in the Pledge of Allegiance.

Senator Hunter moved that reading and approval of the Journals of Thursday, April 18, 2013;
Friday, April 19, 2013; and Monday, April 22, 2013, be postponed, pending arrival of the printed
Journals.

The motion prevailed.

REPORT RECEIVED

The Secretary placed before the Senate the following report:

2013 Annual Report - The Costs and Benefits of Renewable Resource Procurement in lllinois
Under the Illinois Power Agency and Illinois Public Utilities Acts, submitted by the lllinois Power

Agency.

The foregoing report was ordered received and placed on file in the Secretary’s Office.

LEGISLATIVE MEASURES FILED

The following Floor amendments to the Senate Bills listed below have been filed with the
Secretary and referred to the Committee on Assignments:

Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.
Senate Floor Amendment No.

2 to Senate Bill 338

3 to Senate Bill 494

2 to Senate Bill 577

2 to Senate Bill 1005
1 to Senate Bill 1006
1 to Senate Bill 1132
2 to Senate Bill 1194
3 to Senate Bill 1194
3 to Senate Bill 1399
3 to Senate Bill 1454
3 to Senate Bill 1469
3 to Senate Bill 1708
3 to Senate Bill 1912
3 to Senate Bill 2194
3 to Senate Bill 2365

The following Committee amendment to the House Bill listed below has been filed with the

Secretary and referred to the Committee on Assignments:
Senate Committee Amendment No. 1 to House Bill 772

The following Floor amendment to the House Bill listed below has been filed with the Secretary
and referred to the Committee on Assignments:

Senate Floor Amendment No. 2 to House Bill 192

PRESENTATION OF RESOLUTIONS
SENATE RESOLUTION NO. 240
Offered by Senator Manar and all Senators:
Mourns the death of Betty June Wolff of Bunker Hill.
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SENATE RESOLUTION NO. 241
Offered by Senator Forby and all Senators:
Mourns the death of Lorene Page.

SENATE RESOLUTION NO. 242
Offered by Senator Haine and all Senators:
Mourns the death of James “Curt” Gregory of Alton, formerly of Marion.

By unanimous consent, the foregoing resolutions were referred to the Resolutions Consent
Calendar.

Senator Delgado offered the following Senate Resolution, which was referred to the Committee
on Assignments:

SENATE RESOLUTION NO. 243

WHEREAS, This State's students lack the financial literacy necessary to manage finances in
adulthood; and

WHEREAS, According to the 2011 Consumer Financial Literacy Survey Final Report of the National
Foundation for Credit Counseling, 41% of adults in the United States, or more than 77,000,000 adults
living in the United States, gave themselves a grade of C, D, or F on their knowledge of personal
finance; and

WHEREAS, According to the National Bankruptcy Research Center, the number of personal
bankruptcy filings reached 1,500,000 in 2010, the highest number since 2005, and, in 2011, the
percentage of total consumer filings increased from 2010; and

WHEREAS, The 2011 Retirement Confidence Survey conducted by the Employee Benefit Research
Institute found that only 13% of workers were "very confident" about having enough money for a
comfortable retirement, a sharp decline in worker confidence from the 27% of workers who were "very
confident™ in 2007; and

WHEREAS, According to a 2011 "Flow of Funds" report by the Board of Governors of the Federal
Reserve System, household debt stood at $13,200,000,000,000 at the end of the third quarter of 2010;
and

WHEREAS, According to the 2011 Consumer Financial Literacy Survey Final Report of the National
Foundation for Credit Counseling, 28%, or nearly 64,000,000 adults, admit to not paying all of their bills
on time; and

WHEREAS, According to the 2011 Consumer Financial Literacy Survey Final Report of the National
Foundation for Credit Counseling, only 43% of adults keep close track of their spending, and more than
128,400,000 adults do not know how much they spend on food, housing, and entertainment and do not
monitor their overall spending; and

WHEREAS, According to the 2011 Consumer Financial Literacy Survey Final Report of the National
Foundation for Credit Counseling, one in 3 adults in the United States, or more than 75,600,000
individuals, report that they have no savings, and only 22% of adults in the United States are now saving
more than they did a year ago because of the current economic climate; and

WHEREAS, According to the Gallup-Operation HOPE Financial Literacy Index, while 69% of
American students strongly believe that the best time to save money is now, only 57% believe that their
parents are saving money for the future; and

WHEREAS, According to the University of Wisconsin, 89% of teachers in grades kindergarten
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through 12 believe that either financial literacy courses or passing a financial literacy competency test
should be a requirement for high school graduation, but only 20% of teachers rate themselves as "very
competent"” to teach financial literacy; and

WHEREAS, Expanding access to the mainstream financial system will provide individuals with less
expensive and more secure options for managing finances and building wealth; and

WHEREAS, Quality personal financial education is essential to ensure that individuals are prepared to
manage money, credit, and debt and to become responsible workers, heads of households, investors,
entrepreneurs, business leaders, and citizens; and

WHEREAS, Increased financial literacy empowers individuals to make wise financial decisions and
reduces the confusion caused by an increasingly complex economy; and

WHEREAS, A greater understanding of and familiarity with financial markets and institutions will
lead to increased economic activity and growth; and

WHEREAS, This State has appropriated $290,000 from the General Revenue Fund to the State Board
of Education for economic education; and

WHEREAS, Significant functions of government are to provide primary and secondary education to
the public and to otherwise improve the prosperity, health, and general welfare of the inhabitants of this
State; therefore, be it

RESOLVED, BY THE SENATE OF THE NINETY-EIGHTH GENERAL ASSEMBLY OF THE
STATE OF ILLINOIS, that there is created the Financial Literacy Task Force consisting of 3 members
of the Senate appointed by the President of the Senate, one of whom shall be designated the chairperson
by the President of the Senate, and 2 members of the Senate appointed by the Minority Leader of the
Senate, all of whom shall serve without compensation but shall be reimbursed for their reasonable and
necessary expenses from funds appropriated for that purpose; and be it further

RESOLVED, That the Financial Literacy Task Force shall design publications and website media to
promote financial literacy education; and be it further

RESOLVED, That the Financial Literacy Task Force shall establish an Internet website for teachers,
students, and parents that would serve as a clearinghouse and coordinated entry point for accessing
information about financial literacy programs, as well as publications, grants, and materials that promote
enhanced financial literacy and education; and be it further

RESOLVED, That the Financial Literacy Task Force shall conduct a formal review of the current
personal finance standards taught in grades 9 through 12 and recommend revisions, including, but not
limited to, integrating financial education into reading, language arts, and mathematics, and such
recommendations shall be presented to the State Board of Education for consideration of statewide
applicability; and be it further

RESOLVED, That the Financial Literacy Task Force shall conduct a formal review of the benefits of
implementing financial literacy education in grades kindergarten through 8; and be it further

RESOLVED, That the Financial Literacy Task Force shall create a proposal for implementing
financial literacy education in grades kindergarten through 8; and be it further

RESOLVED, That the Financial Literacy Task Force shall develop and report to the State Board of
Education the means to include in existing standardized achievement testing for grades 9 through 12 the
personal finance concepts of (i) decision-making, (ii) earning an income, (iii) saving and spending, (iv)
use of credit, and (v) budgeting; and be it further

RESOLVED, That the Financial Literacy Task Force shall receive the assistance of legislative staff,
may employ skilled experts with the approval of the President of the Senate, and shall report its findings
to the General Assembly on or before January 1, 2014; and be it further
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RESOLVED, That the State Board of Education shall provide administrative and other support to the
Task Force; and be it further

RESOLVED, That State Board of Education shall fund the costs to prepare the proposals and studies
mandated by this resolution with its economic education appropriations; and be it further

RESOLVED, That the members of the Task Force shall be reimbursed for their travel expenses from
appropriations to the State Board of Education available for that purpose and subject to the rules of the
appropriate travel control board; and be it further

RESOLVED, That upon filing its report with the General Assembly, the Task Force is dissolved; and
be it further

RESOLVED, That a suitable copy of this resolution be delivered to the State Board of Education.

READING BILLS FROM THE HOUSE OF REPRESENTATIVES A FIRST TIME

House Bill No. 973, sponsored by Senator Bertino-Tarrant, was taken up, read by title a first time
and referred to the Committee on Assignments.

House Bill No. 1323, sponsored by Senator Martinez, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 1854, sponsored by Senator Mulroe, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2536, sponsored by Senator Collins, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2809, sponsored by Senator Raoul, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2879, sponsored by Senator Hunter, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2905, sponsored by Senator Harmon, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2977, sponsored by Senator Harmon, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 3236, sponsored by Senator Harmon, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 3260, sponsored by Senator Hastings, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 3270, sponsored by Senator Martinez, was taken up, read by title a first time and
referred to the Committee on Assignments.

ANNOUNCEMENT ON ATTENDANCE

Senator Jacobs announced for the record that Senator Sandoval was absent due to personal injury.
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Senator Althoff asked and obtained unanimous consent to recess for the purpose of a Republican
caucus.

At the hour of 12:27 o'clock p.m., the Chair announced that the Senate stand at recess subject to
the call of the Chair.

AFTER RECESS

At the hour of 1:36 o'clock p.m., the Senate resumed consideration of business.
President John J. Cullerton, presiding.

READING BILLS FROM THE HOUSE OF REPRESENTATIVES A FIRST TIME

House Bill No. 83, sponsored by Senator Holmes, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 1200, sponsored by Senator Syverson, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2517, sponsored by Senator Althoff, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2618, sponsored by Senator Haine, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 2996, sponsored by Senator Althoff, was taken up, read by title a first time and
referred to the Committee on Assignments.

House Bill No. 3147, sponsored by Senator Delgado, was taken up, read by title a first time and

referred to the Committee on Assignments.
APPOINTMENT MESSAGES
Appointment Message No. 0200
To the Honorable Members of the Senate, Ninety-Eighth General Assembly:
I, Pat Quinn, Governor, am nominating and, by and with the advice and consent of the Senate,
appointing the following named individual to the office enumerated below. The advice and consent of
this Honorable Bodly is respectfully requested.
Title of Office: Public Administrator and Public Guardian
Agency or Other Body: Carroll County
Start Date: February 15, 2013
End Date: December 2, 2013
Name: Carol Lois Gloor
Residence: 946 N. 4th St., Savanna, IL 61074
Annual Compensation: Expenses
Per diem: Not Applicable
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Nominee's Senator: Senator Mike Jacobs
Most Recent Holder of Office: Ralph Sprecher

Superseded Appointment Message: Appointment Message 51 of the 98th General Assembly

Appointment Message No. 0201

To the Honorable Members of the Senate, Ninety-Eighth General Assembly:

I, Pat Quinn, Governor, am nominating and, by and with the advice and consent of the Senate,
appointing the following named individual to the office enumerated below. The advice and consent of
this Honorable Body is respectfully requested.

Title of Office: Member

Agency or Other Body: Board of Trustees of Chicago State University

Start Date: April 22, 2013

End Date: January 19, 2017

Name: Spencer Leak

Residence: 9157 S. Constance Ave., Chicago, IL 60617

Annual Compensation: Expenses

Per diem: Not Applicable

Nominee's Senator: Senator Donne E. Trotter

Most Recent Holder of Office: Adam Stanley

Superseded Appointment Message: Not Applicable

Appointment Message No. 0202

To the Honorable Members of the Senate, Ninety-Eighth General Assembly:

I, Pat Quinn, Governor, am nominating and, by and with the advice and consent of the Senate,
appointing the following named individual to the office enumerated below. The advice and consent of
this Honorable Bodly is respectfully requested.

Title of Office: Member

Agency or Other Body: Board of Trustees of Chicago State University

Start Date: April 22, 2013

End Date: January 21, 2019

Name: Horace Smith

Residence: 1160 S. Michigan Ave., Chicago, IL 60605
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Annual Compensation: Expenses
Per diem: Not Applicable
Nominee's Senator: Senator Mattie Hunter
Most Recent Holder of Office: Zaldwaynaka Scott
Superseded Appointment Message: Not Applicable
Under the rules, the foregoing Appointment Messages were referred to the Committee on
Assignments.

At the hour of 1:41 o'clock p.m., Senator Link, presiding.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Sullivan, Senate Bill No. 92 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAY'S None.

The following voted in the affirmative:
Althoff Haine Manar Rezin
Barickman Harmon Martinez Righter
Bertino-Tarrant Harris McCann Rose
Biss Hastings McCarter Silverstein
Bivins Holmes McConnaughay Stadelman
Brady Hunter McGuire Steans
Bush Hutchinson Morrison Sullivan
Clayborne Jacobs Mulroe Syverson
Collins Jones, E. Mufioz Van Pelt
Connelly Koehler Murphy Mr. President
Cunningham Kotowski Noland
Delgado LaHood Oberweis
Forby Link Radogno
Frerichs Luechtefeld Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Mufioz, Senate Bill No. 205 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following
vote:

YEAS 52; NAYS None.

The following voted in the affirmative:

Althoff Frerichs Luechtefeld Raoul
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Barickman Haine Manar Rezin
Bertino-Tarrant Harmon Martinez Righter
Biss Harris McCann Rose
Bivins Hastings McCarter Silverstein
Brady Holmes McConnaughay Stadelman
Bush Hunter McGuire Steans
Clayborne Hutchinson Morrison Sullivan
Collins Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy

Cunningham Kotowski Noland

Delgado LaHood Oberweis

Forby Link Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

At the hour of 1:48 o'clock p.m., President John J. Cullerton, presiding.

At the hour of 1:49 o'clock p.m., Senator Sullivan, presiding, for the purpose of an introduction.

At the hour of 1:54 o'clock p.m., Senator Link, presiding.

At the hour of 1:56 o’clock p.m., Senator Collins, presiding, for the purpose of an introduction.

At the hour of 2:03 o'clock p.m., Senator Link, presiding.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Kotowski, Senate Bill No. 114 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 50; NAY'S None.

The following voted in the affirmative:
Althoff Forby LaHood Oberweis
Barickman Frerichs Link Radogno
Bertino-Tarrant Haine Luechtefeld Raoul
Biss Harmon Manar Rezin
Bivins Harris Martinez Righter
Brady Hastings McCann Rose
Bush Holmes McCarter Silverstein
Clayborne Hunter McGuire Stadelman
Collins Hutchinson Morrison Sullivan
Connelly Jacobs Mulroe Van Pelt
Cullerton, T. Jones, E. Mufioz Mr. President
Cunningham Koehler Murphy
Delgado Kotowski Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
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Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Harmon, Senate Bill No. 333 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 50; NAYS None; Present 1.

The following voted in the affirmative:
Althoff Forby LaHood Radogno
Barickman Frerichs Link Raoul
Bertino-Tarrant Haine Luechtefeld Rezin
Biss Harmon Manar Righter
Bivins Harris Martinez Rose
Brady Hastings McCann Silverstein
Bush Holmes McGuire Stadelman
Clayborne Hunter Morrison Steans
Collins Hutchinson Mulroe Sullivan
Connelly Jacobs Mufioz Van Pelt
Cullerton, T. Jones, E. Murphy Mr. President
Cunningham Koehler Noland
Delgado Kotowski Oberweis

The following voted present:
McCarter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Hutchinson, Senate Bill No. 722 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 51; NAY'S None.

The following voted in the affirmative:
Althoff Frerichs Luechtefeld Radogno
Barickman Haine Manar Raoul
Bertino-Tarrant Harmon Martinez Rezin
Biss Hastings McCann Righter
Bivins Holmes McCarter Rose
Bush Hunter McConnaughay Silverstein
Clayborne Hutchinson McGuire Stadelman
Collins Jacobs Morrison Steans
Connelly Jones, E. Mulroe Sullivan
Cullerton, T. Koehler Mufioz Syverson
Cunningham Kotowski Murphy Van Pelt
Delgado LaHood Noland Mr. President
Forby Link Oberweis
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Mufioz, Senate Bill No. 723 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 49; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Link Rezin
Barickman Haine Manar Righter
Bertino-Tarrant Harmon Martinez Rose
Biss Harris McConnaughay Silverstein
Brady Hastings McGuire Stadelman
Bush Holmes Morrison Steans
Clayborne Hunter Mulroe Sullivan
Collins Hutchinson Mufioz Syverson
Connelly Jacobs Murphy Van Pelt
Cullerton, T. Jones, E. Noland Mr. President
Cunningham Koehler Oberweis
Delgado Kotowski Radogno
Forby LaHood Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Rose, Senate Bill No. 1147 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 51; NAY'S None.

The following voted in the affirmative:
Barickman Frerichs Link Oberweis
Bertino-Tarrant Haine Luechtefeld Radogno
Biss Harmon Manar Raoul
Bivins Harris Martinez Righter
Brady Hastings McCann Rose
Bush Holmes McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Forby LaHood Noland
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Delgado, Senate Bill No. 1192 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Luechtefeld Raoul
Barickman Haine Manar Rezin
Bertino-Tarrant Harmon Martinez Righter
Biss Harris McCann Rose
Bivins Hastings McCarter Silverstein
Brady Holmes McConnaughay Stadelman
Bush Hunter McGuire Steans
Clayborne Hutchinson Morrison Sullivan
Collins Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham Kotowski Noland
Delgado LaHood Oberweis
Forby Link Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Haine, Senate Bill No. 1207 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAY'S None.

The following voted in the affirmative:
Althoff Frerichs Luechtefeld Raoul
Barickman Haine Manar Rezin
Bertino-Tarrant Harmon Martinez Righter
Biss Harris McCann Rose
Bivins Hastings McCarter Silverstein
Brady Holmes McConnaughay Stadelman
Bush Hunter McGuire Steans
Clayborne Hutchinson Morrison Sullivan
Collins Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham Kotowski Noland
Delgado LaHood Oberweis
Forby Link Radogno
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Kotowski, Senate Bill No. 1226 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAYS None.

The following voted in the affirmative:
Althoff Haine Manar Rezin
Barickman Harmon Martinez Righter
Bertino-Tarrant Harris McCann Rose
Bivins Hastings McCarter Silverstein
Brady Holmes McConnaughay Stadelman
Bush Hunter McGuire Steans
Clayborne Hutchinson Morrison Sullivan
Collins Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham Kotowski Noland
Delgado LaHood Oberweis
Forby Link Radogno
Frerichs Luechtefeld Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Martinez, Senate Bill No. 1229 was recalled from the order of third reading
to the order of second reading.
Senator Martinez offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1229
AMENDMENT NO. _2 . Amend Senate Bill 1229, AS AMENDED, by replacing everything after
the enacting clause with the following:

"Section 5. The Dietitian Nutritionist Practice Act is amended by changing Sections 10 and 95 and by
adding Section 17 as follows:

(225 ILCS 30/10) (from Ch. 111, par. 8401-10)

(Section scheduled to be repealed on January 1, 2023)

Sec. 10. Definitions. As used in this Act:

"Address of record” means the designated address recorded by the Department in the applicant's or
licensee's application file or license file as maintained by the Department's licensure maintenance unit. It
is the duty of the applicant or licensee to inform the Department of any change of address and those
changes must be made either through the Department's website or by contacting the Department.

"Board" means the Dietitian Nutritionist Practice Board appointed by the Secretary.

"Certified clinical nutritionist" means an individual certified by the Clinical Nutrition Certification
Board.
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"Certified nutrition specialist" means an individual certified by the Certification Board for ef Nutrition
Specialists.

"Department" means the Department of Financial and Professional Regulation.

"Dietetics and nutrition services" means the integration and application of principles derived from the
sciences of food and nutrition to provide for all aspects of nutrition care for individuals and groups,
including, but not limited to:

(1) nutrition counseling; "nutrition counseling" means advising and assisting

individuals or groups on appropriate nutrition intake by integrating information from the nutrition

assessment;

(2) nutrition assessment; "nutrition assessment™ means the evaluation of the nutrition

needs of individuals or groups using appropriate data to determine nutrient needs or status and make

appropriate nutrition recommendations;

(3) medically prescribed diet; "medically prescribed diet" is one form of medical nutrition therapy
and means a diet prescribed when

specific food or nutrient levels need to be monitored, altered, or both as a component of a treatment

program for an individual whose health status is impaired or at risk due to disease, injury, or surgery

and may only be performed as initiated by or in consultation with a physician licensed under the

Medical Practice Act of 1987 acting within the scope of his or her practice, except that a medically

prescribed diet for a resident of a nursing home shall only be performed as initiated by or in

consultation with a physician licensed to practice medicine in all of its branches;
(4) medical nutrition therapy; "medical nutrition therapy" means the component of nutrition care
that deals with the systematic use of food and oral supplementation, based on the nutrition assessment

and |nd|V|duaI health status and need to manaqe health condltlons me&ea#nutnuen%erapy—"medwal

(5) nutrition services for individuals and groups; "nutrition services for individuals
and groups" includes, but is not limited to, all of the following:
(A) providing nutrition assessments relative to preventive maintenance or
restorative care;
(B) providing nutrition education and nutrition counseling as components of
preventive maintenance or restorative care; and

(C) developing and managing systems whose chief function is nutrition care;
nutrition services for individuals and groups does not include medical nutrition therapy as defined
in this Act; and
(6) restorative; "restorative” means the component of nutrition care that deals with

oral dietary needs for individuals and groups; activities shall relate to the metabolism of food and the

requirements for nutrients, including dietary supplements for growth, development, maintenance, or

attainment of optimal health.

"Diplomate of the American Clinical Board of Nutrition" means an individual certified by the
American Clinical Board of Nutrition.

"Licensed dietitian nutritionist* means a person licensed under this Act to practice dietetics and
nutrition services, as defined in this Section. Activities of a licensed dietitian nutritionist do not include
the medical differential diagnosis of the health status of an individual.

"Practice experience” means a preprofessional, documented, supervised practice in dietetics or
nutrition services that is acceptable to the Department in compliance with requirements for licensure, as
specified in Section 45. It may be or may include a documented, supervised practice experience which is
a component of the educational requirements for licensure, as specified in Section 45.

"Registered dietitian" means an individual registered with the Commission on Dietetic Registration,
the accrediting body of the Academy of Nutrition and Dietetics, formerly known as the American
Dietetic Association.

"Secretary" means the Secretary of Financial and Professional Regulation.

"Telepractice" means the delivery of services under this Act by means other than in-person, including,
but not limited to, telephone, email, internet, or other methods of electronic communication. Telepractice
is not prohibited under this Act provided that the provision of telepractice services is appropriate for the
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client and the level of care provided meets the required level of care for that client. Individuals providing
services regulated by this Act via telepractice shall comply with and are subject to all licensing and
disciplinary provisions of this Act.

(Source: P.A. 97-1141, eff. 12-28-12.)

(225 ILCS 30/17 new)

Sec. 17. Other activities subject to licensure under this Act.

(1) Enteral and parenteral nutrition therapy shall consist of enteral feedings or specialized intravenous
solutions and shall only be performed by an individual licensed under this Act who:

(a) is a registered dietitian registered with the Commission on Dietetic Registration, the accrediting
body of the Academy of Nutrition and Dietetics, formerly known as the American Dietetic Association;

(b) is a certified nutrition support clinician as certified by the National Board of Nutrition Support
Certification; or

(c) meets the requirements set forth in the rules of the Department.

(2) Developing and managing food service operations whose chief function is nutrition care shall only
be performed by an individual licensed under this Act.

(225 ILCS 30/95) (from Ch. 111, par. 8401-95)

(Section scheduled to be repealed on January 1, 2023)

Sec. 95. Grounds for discipline.

(1) The Department may refuse to issue or renew, or may revoke, suspend, place on probation,
reprimand, or take other disciplinary or non-disciplinary action as the Department may deem
appropriate, including imposing fines not to exceed $10,000 for each violation, with regard to any
license or certificate for any one or combination of the following causes:

(a) Material misstatement in furnishing information to the Department.
(b) Violations of this Act or of rules adopted under this Act.
(c) Conviction by plea of guilty or nolo contendere, finding of guilt, jury verdict, or

entry of judgment or by sentencing of any crime, including, but not limited to, convictions, preceding

sentences of supervision, conditional discharge, or first offender probation, under the laws of any

jurisdiction of the United States (i) that is a felony or (ii) that is a misdemeanor, an essential element
of which is dishonesty, or that is directly related to the practice of the profession.

(d) Fraud or any misrepresentation in applying for or procuring a license under this Act

or in connection with applying for renewal of a license under this Act.

(e) Professional incompetence or gross negligence.

(f) Malpractice.

(g) Aiding or assisting another person in violating any provision of this Act or its

rules.
(h) Failing to provide information within 60 days in response to a written request made
by the Department.
(i) Engaging in dishonorable, unethical or unprofessional conduct of a character likely
to deceive, defraud, or harm the public.

(j) Habitual or excessive use or abuse of drugs defined in law as controlled substances,

alcohol, or any other substance that results in the inability to practice with reasonable judgment, skill,

or safety.

(k) Discipline by another state, the District of Columbia, territory, country, or

governmental agency if at least one of the grounds for the discipline is the same or substantially

equivalent to those set forth in this Act.

() Charging for professional services not rendered, including filing false statements

for the collection of fees for which services are not rendered. Nothing in this paragraph (1) affects any

bona fide independent contractor or employment arrangements among health care professionals,

health facilities, health care providers, or other entities, except as otherwise prohibited by law. Any
employment arrangements may include provisions for compensation, health insurance, pension, or
other employment benefits for the provision of services within the scope of the licensee's practice
under this Act. Nothing in this paragraph (1) shall be construed to require an employment arrangement
to receive professional fees for services rendered.

(m) A finding by the Department that the licensee, after having his or her license

placed on probationary status, has violated the terms of probation.

(n) Willfully making or filing false records or reports in his or her practice,
including, but not limited to, false records filed with State agencies or departments.

(o) Allowing one's license under this Act to be used by an unlicensed person in

violation of this Act.
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(p) Practicing under a false or, except as provided by law, an assumed name.

(q) Gross and willful overcharging for professional services.

(r) (Blank).

(s) Willfully failing to report an instance of suspected child abuse or neglect as

required by the Abused and Neglected Child Reporting Act.
(t) Cheating on or attempting to subvert a licensing examination administered under this
Act.

(u) Mental illness or disability that results in the inability to practice under this

Act with reasonable judgment, skill, or safety.

(v) Physical illness, including, but not limited to, deterioration through the aging

process or loss of motor skill that results in a licensee's inability to practice under this Act with

reasonable judgment, skill, or safety.

(w) Advising an individual to discontinue, reduce, increase, or otherwise alter the intake of a drug
prescribed by a physician licensed to practice medicine in all its branches or by a prescriber as defined in
Section 102 of the lllinois Controlled Substance Act.

(2) The Department may refuse to issue or may suspend without hearing, as provided for in the Code
of Civil Procedure, the license of any person who fails to file a return, or pay the tax, penalty, or interest
shown in a filed return, or pay any final assessment of the tax, penalty, or interest as required by any tax
Act administered by the lllinois Department of Revenue, until such time as the requirements of any such
tax Act are satisfied in accordance with subsection (g) of Section 2105-15 of the Civil Administrative
Code of Illinois.

(3) The Department shall deny a license or renewal authorized by this Act to a person who has
defaulted on an educational loan or scholarship provided or guaranteed by the lllinois Student Assistance
Commission or any governmental agency of this State in accordance with item (5) of subsection (a) of
Section 2105-15 of the Civil Administrative Code of Illinois.

(4) In cases where the Department of Healthcare and Family Services has previously determined a
licensee or a potential licensee is more than 30 days delinquent in the payment of child support and has
subsequently certified the delinquency to the Department, the Department may refuse to issue or renew
or may revoke or suspend that person's license or may take other disciplinary action against that person
based solely upon the certification of delinquency made by the Department of Healthcare and Family
Services in accordance with item (5) of subsection (a) of Section 1205-15 of the Civil Administrative
Code of lllinois.

(5) The determination by a circuit court that a licensee is subject to involuntary admission or judicial
admission, as provided in the Mental Health and Developmental Disabilities Code, operates as an
automatic suspension. The suspension shall end only upon a finding by a court that the patient is no
longer subject to involuntary admission or judicial admission and the issuance of an order so finding and
discharging the patient.

(6) In enforcing this Act, the Department, upon a showing of a possible violation, may compel an
individual licensed to practice under this Act, or who has applied for licensure under this Act, to submit
to a mental or physical examination, or both, as required by and at the expense of the Department. The
Department may order the examining physician to present testimony concerning the mental or physical
examination of the licensee or applicant. No information shall be excluded by reason of any common
law or statutory privilege relating to communications between the licensee or applicant and the
examining physician. The examining physicians shall be specifically designated by the Department. The
individual to be examined may have, at his or her own expense, another physician of his or her choice
present during all aspects of this examination. The examination shall be performed by a physician
licensed to practice medicine in all its branches. Failure of an individual to submit to a mental or
physical examination, when directed, shall result in an automatic suspension without hearing.

A person holding a license under this Act or who has applied for a license under this Act who, because
of a physical or mental illness or disability, including, but not limited to, deterioration through the aging
process or loss of motor skill, is unable to practice the profession with reasonable judgment, skill, or
safety, may be required by the Department to submit to care, counseling, or treatment by physicians
approved or designated by the Department as a condition, term, or restriction for continued, reinstated,
or renewed licensure to practice. Submission to care, counseling, or treatment as required by the
Department shall not be considered discipline of a license. If the licensee refuses to enter into a care,
counseling, or treatment agreement or fails to abide by the terms of the agreement, then the Department
may file a complaint to revoke, suspend, or otherwise discipline the license of the individual. The
Secretary may order the license suspended immediately, pending a hearing by the Department. Fines
shall not be assessed in disciplinary actions involving physical or mental illness or impairment.
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In instances in which the Secretary immediately suspends a person's license under this Section, a
hearing on that person's license must be convened by the Department within 15 days after the suspension
and completed without appreciable delay. The Department shall have the authority to review the subject
individual's record of treatment and counseling regarding the impairment to the extent permitted by
applicable federal statutes and regulations safeguarding the confidentiality of medical records.

An individual licensed under this Act and affected under this Section shall be afforded an opportunity
to demonstrate to the Department that he or she can resume practice in compliance with acceptable and
prevailing standards under the provisions of his or her license.

(Source: P.A. 96-1482, eff. 11-29-10; 97-1141, eff. 12-28-12.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Martinez, Senate Bill No. 1229 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Luechtefeld Raoul
Barickman Haine Manar Rezin
Bertino-Tarrant Harmon Martinez Righter
Biss Harris McCann Rose
Bivins Hastings McCarter Silverstein
Brady Holmes McConnaughay Stadelman
Bush Hunter McGuire Steans
Clayborne Hutchinson Morrison Sullivan
Collins Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham Kotowski Noland
Delgado LaHood Oberweis
Forby Link Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Hunter, Senate Bill No. 1323 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following
vote:

YEAS 34; NAYS 16.

The following voted in the affirmative:
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Bertino-Tarrant
Biss

Brady

Bush
Clayborne
Collins
Cunningham
Delgado

Forby

The following voted in the negative:

Althoff
Barickman
Bivins
Connelly
Cullerton, T.

Haine
Harmon
Harris
Hastings
Hunter
Hutchinson
Jacobs
Jones, E.
Koehler

LaHood

Luechtefeld

McCarter

McConnaughay

Murphy
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Kotowski
Link
Manar
Martinez
McGuire
Morrison
Mulroe
Mufioz
Noland

Oberweis
Radogno
Rezin
Righter
Rose

Raoul
Silverstein
Stadelman
Steans
Sullivan

Van Pelt

Mr. President

Syverson

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence

therein.

On motion of Senator Mufioz, as chief co-sponsor pursuant to Senate Rule 5-1(b)(i), Senate Bill
No. 1354 having been transcribed and typed and all amendments adopted thereto having been printed,

was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 46; NAYS 5.

The following voted in the affirmative:

Althoff
Barickman
Bertino-Tarrant
Biss

Brady

Bush
Clayborne
Connelly
Cullerton, T.
Cunningham
Delgado
Forby

The following voted in the negative:

Bivins
Collins

Frerichs
Haine
Harmon
Harris
Hastings
Holmes
Hunter
Hutchinson
Jacobs
Jones, E.
Koehler
Kotowski

LaHood
McCarter

Link
Luechtefeld
Manar
Martinez
McConnaughay
McGuire
Morrison
Mulroe
Mufioz
Murphy
Noland
Radogno

Oberweis

Raoul

Rezin
Righter

Rose
Silverstein
Stadelman
Steans
Sullivan

Van Pelt

Mr. President

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence

therein.
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On motion of Senator Clayborne, Senate Bill No. 1409 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 38; NAYS 13.

The following voted in the affirmative:
Bertino-Tarrant Frerichs Koehler Noland
Biss Haine Kotowski Raoul
Brady Harmon Landek Silverstein
Bush Harris Link Stadelman
Clayborne Hastings Manar Steans
Collins Holmes Martinez Sullivan
Cullerton, T. Hunter McGuire Van Pelt
Cunningham Hutchinson Morrison Mr. President
Delgado Jacobs Mulroe
Forby Jones, E. Mufioz

The following voted in the negative:
Barickman Luechtefeld Oberweis Rose
Bivins McCann Radogno
Connelly McCarter Rezin
LaHood McConnaughay Righter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Noland, Senate Bill No. 1417 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAY'S None.

The following voted in the affirmative:
Althoff Haine Luechtefeld Rezin
Barickman Harmon Manar Righter
Bertino-Tarrant Harris Martinez Rose
Biss Hastings McCann Silverstein
Brady Holmes McCarter Stadelman
Bush Hunter McConnaughay Steans
Clayborne Hutchinson McGuire Sullivan
Collins Jacobs Morrison Syverson
Connelly Jones, E. Mulroe Van Pelt
Cullerton, T. Koehler Mufioz Mr. President
Cunningham Kotowski Murphy
Delgado LaHood Noland
Forby Landek Radogno
Frerichs Link Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
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Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Noland, Senate Bill No. 1458 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Link Radogno
Barickman Haine Luechtefeld Raoul
Bertino-Tarrant Harmon Manar Rezin
Biss Harris Martinez Righter
Bivins Hastings McCann Rose
Brady Holmes McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Forby Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Noland, Senate Bill No. 1545 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAYS None.

The following voted in the affirmative:
Althoff Haine Manar Rezin
Barickman Harris Martinez Righter
Bertino-Tarrant Hastings McCann Rose
Bivins Holmes McCarter Silverstein
Brady Hunter McConnaughay Stadelman
Bush Hutchinson McGuire Steans
Clayborne Jacobs Morrison Sullivan
Collins Jones, E. Mulroe Syverson
Connelly Koehler Mufioz Van Pelt
Cullerton, T. Kotowski Murphy Mr. President
Cunningham LaHood Noland
Delgado Landek Oberweis
Forby Link Radogno
Frerichs Luechtefeld Raoul
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Delgado, Senate Bill No. 1568 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAYS None.

The following voted in the affirmative:
Althoff Haine Luechtefeld Rezin
Barickman Harmon Manar Righter
Bertino-Tarrant Harris Martinez Rose
Bivins Hastings McCann Silverstein
Brady Holmes McCarter Stadelman
Bush Hunter McConnaughay Steans
Clayborne Hutchinson McGuire Sullivan
Collins Jacobs Morrison Syverson
Connelly Jones, E. Mulroe Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham Kotowski Noland
Delgado LaHood Oberweis
Forby Landek Radogno
Frerichs Link Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Steans, Senate Bill No. 1606 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAY'S None.

The following voted in the affirmative:
Althoff Frerichs Link Radogno
Barickman Haine Luechtefeld Raoul
Bertino-Tarrant Harmon Manar Rezin
Biss Harris Martinez Righter
Bivins Hastings McCann Rose
Brady Holmes McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Forby Landek Oberweis
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Koehler, Senate Bill No. 1609 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Link Radogno
Barickman Haine Luechtefeld Raoul
Bertino-Tarrant Harmon Manar Rezin
Biss Harris Martinez Righter
Bivins Hastings McCann Rose
Brady Holmes McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Forby Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Kotowski, Senate Bill No. 1621 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAY'S None.

The following voted in the affirmative:
Althoff Frerichs Link Radogno
Barickman Haine Luechtefeld Raoul
Bertino-Tarrant Harmon Manar Rezin
Biss Harris Martinez Righter
Bivins Hastings McCann Rose
Brady Holmes McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
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Forby Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Noland, Senate Bill No. 1622 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the negative by the following

vote:

YEAS 22; NAYS 26.

The following voted in the affirmative:
Bush Hunter McGuire Stadelman
Collins Hutchinson Mulroe Steans
Cunningham Jones, E. Mufioz Van Pelt
Delgado Koehler Noland Mr. President
Frerichs Link Raoul
Harmon Martinez Silverstein

The following voted in the negative:
Althoff Cullerton, T. Landek Oberweis
Barickman Dillard Luechtefeld Radogno
Bertino-Tarrant Forby McCann Rezin
Biss Haine McCarter Righter
Bivins Hastings McConnaughay Rose
Brady Jacobs Morrison
Connelly LaHood Murphy

This bill, having failed to receive the vote of a constitutional majority of the members elected,
was declared lost, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

On motion of Senator Collins, Senate Bill No. 1625 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 50; NAYS None; Present 1.

The following voted in the affirmative:
Althoff Forby Landek Radogno
Barickman Frerichs Link Raoul
Bertino-Tarrant Haine Manar Rezin
Biss Harmon Martinez Rose
Brady Harris McCann Silverstein
Bush Hastings McConnaughay Stadelman
Clayborne Holmes McGuire Steans
Collins Hunter Morrison Sullivan
Connelly Hutchinson Mulroe Syverson
Cullerton, T. Jacobs Mufioz Van Pelt
Cunningham Koehler Murphy Mr. President
Delgado Kotowski Noland
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Dillard LaHood Oberweis
The following voted present:
McCarter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Collins, Senate Bill No. 1667 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Forby Link Radogno
Barickman Frerichs Luechtefeld Raoul
Bertino-Tarrant Haine Manar Rezin
Biss Harmon Martinez Righter
Bivins Harris McCann Rose
Brady Hastings McCarter Silverstein
Bush Holmes McConnaughay Stadelman
Clayborne Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jacobs Mulroe Syverson
Cullerton, T. Jones, E. Mufioz Van Pelt
Cunningham Koehler Murphy Mr. President
Delgado Kotowski Noland
Dillard LaHood Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Mufioz, as chief co-sponsor pursuant to Senate Rule 5-1(b)(i), Senate Bill
No. 1697 having been transcribed and typed and all amendments adopted thereto having been printed,
was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAY'S None.

The following voted in the affirmative:
Althoff Forby Landek Oberweis
Barickman Frerichs Link Radogno
Bertino-Tarrant Haine Luechtefeld Raoul
Biss Harmon Manar Rezin
Bivins Harris Martinez Righter
Brady Hastings McCann Silverstein
Bush Holmes McCarter Stadelman
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Clayborne Hunter McConnaughay Steans
Collins Hutchinson McGuire Sullivan
Connelly Jacobs Morrison Syverson
Cullerton, T. Jones, E. Mulroe Van Pelt
Cunningham Koehler Mufioz Mr. President
Delgado Kotowski Murphy

Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Holmes, Senate Bill No. 1704 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAYS None.

The following voted in the affirmative:
Althoff Forby Landek Oberweis
Barickman Frerichs Link Radogno
Bertino-Tarrant Haine Luechtefeld Raoul
Biss Harmon Manar Rezin
Bivins Harris Martinez Righter
Brady Hastings McCann Rose
Bush Holmes McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Silverstein, Senate Bill No. 1718 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Forby Link Raoul
Barickman Frerichs Luechtefeld Rezin
Bertino-Tarrant Haine Martinez Righter
Biss Harmon McCann Rose
Bivins Harris McCarter Silverstein
Brady Hastings McConnaughay Stadelman
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Bush Holmes McGuire Steans
Clayborne Hunter Morrison Sullivan
Collins Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham Kotowski Noland

Delgado LaHood Oberweis

Dillard Landek Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Rose, Senate Bill No. 1735 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 48; NAYS 2; Present 1.

The following voted in the affirmative:
Althoff Frerichs Luechtefeld Raoul
Bertino-Tarrant Haine Manar Righter
Biss Harmon Martinez Rose
Bivins Harris McCann Silverstein
Brady Hastings McCarter Stadelman
Bush Hutchinson McConnaughay Steans
Clayborne Jacobs McGuire Sullivan
Connelly Jones, E. Morrison Syverson
Cullerton, T. Koehler Mulroe Mr. President
Cunningham Kotowski Mufioz
Delgado LaHood Murphy
Dillard Landek Noland
Forby Link Radogno

The following voted in the negative:
Oberweis
Van Pelt

The following voted present:
Collins

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator McGuire, Senate Bill No. 1757 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following
vote:

YEAS 50; NAY'S None.
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The following voted in the affirmative:

Althoff
Bertino-Tarrant
Biss

Bivins
Brady

Bush
Clayborne
Collins
Connelly
Cullerton, T.
Cunningham
Delgado
Dillard

Forby
Frerichs
Haine
Harmon
Hunter
Hutchinson
Jacobs
Jones, E.
Koehler
Kotowski
LaHood
Landek
Link

Luechtefeld
Manar
Martinez
McCann
McCarter
McConnaughay
McGuire
Morrison
Mulroe
Mufioz
Murphy
Noland
Oberweis

Radogno
Raoul
Rezin
Righter
Rose
Silverstein
Steans
Sullivan
Syverson
Van Pelt
Mr. President

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence

therein.

On motion of Senator Mufioz, as chief co-sponsor pursuant to Senate Rule 5-1(b)(i), Senate Bill
No. 1772 having been transcribed and typed and all amendments adopted thereto having been printed,
was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 49; NAYS None; Present 1.

The following voted in the affirmative:

Althoff
Barickman
Bertino-Tarrant
Biss

Bivins
Brady

Bush
Clayborne
Collins
Connelly
Cunningham
Delgado
Dillard

Forby
Frerichs
Haine
Harmon
Harris
Hunter
Jacobs
Jones, E.
Koehler
Kotowski
LaHood
Landek
Link

The following voted present:

Mr. President

Manar
Martinez
McCann
McCarter
McConnaughay
McGuire
Morrison
Mulroe
Mufioz
Murphy
Noland
Oberweis
Radogno

Raoul
Rezin
Righter
Rose
Silverstein
Stadelman
Steans
Sullivan
Syverson
Van Pelt

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence

therein.

On motion of Senator Haine, Senate Bill No. 1775 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
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And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Forby Link Radogno
Barickman Frerichs Luechtefeld Raoul
Bertino-Tarrant Haine Manar Rezin
Biss Harmon Martinez Righter
Bivins Harris McCann Rose
Brady Hastings McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Dillard Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Martinez, Senate Bill No. 1791 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAY'S None.

The following voted in the affirmative:
Althoff Forby Manar Rezin
Barickman Frerichs Martinez Righter
Bertino-Tarrant Haine McCann Rose
Biss Harmon McCarter Silverstein
Bivins Harris McConnaughay Stadelman
Brady Hunter McGuire Steans
Bush Jacobs Morrison Sullivan
Clayborne Jones, E. Mulroe Syverson
Collins Koehler Mufioz Van Pelt
Connelly Kotowski Murphy Mr. President
Cullerton, T. LaHood Noland
Cunningham Landek Oberweis
Delgado Link Radogno
Dillard Luechtefeld Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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On motion of Senator LaHood, Senate Bill No. 1820 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Duffy Link Radogno
Barickman Forby Luechtefeld Raoul
Bertino-Tarrant Frerichs Manar Rezin
Biss Haine Martinez Righter
Bivins Harmon McCann Rose
Brady Harris McCarter Silverstein
Bush Hastings McConnaughay Stadelman
Clayborne Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Dillard Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Brady, Senate Bill No. 1831 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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On motion of Senator Mulroe, Senate Bill No. 1842 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAYS None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Connelly, Senate Bill No. 1849 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 52; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Manar Rezin
Barickman Haine Martinez Righter
Bertino-Tarrant Harmon McCann Rose
Biss Harris McCarter Silverstein
Bivins Hastings McConnaughay Stadelman
Brady Hunter McGuire Steans
Bush Hutchinson Morrison Sullivan
Clayborne Jacobs Mulroe Syverson
Connelly Jones, E. Mufioz Van Pelt
Cullerton, T. Koehler Murphy Mr. President
Cunningham LaHood Noland
Delgado Landek Oberweis
Dillard Link Radogno
Forby Luechtefeld Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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On motion of Senator Connelly, Senate Bill No. 1851 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 51; NAY'S None; Present 1.

The following voted in the affirmative:
Althoff Dillard LaHood Murphy
Barickman Duffy Landek Oberweis
Bertino-Tarrant Forby Link Radogno
Biss Frerichs Luechtefeld Raoul
Bivins Haine Manar Rezin
Brady Harris Martinez Righter
Bush Hastings McCann Rose
Clayborne Hunter McCarter Silverstein
Collins Hutchinson McConnaughay Steans
Connelly Jacobs McGuire Sullivan
Cullerton, T. Jones, E. Morrison Syverson
Cunningham Koehler Mulroe Mr. President
Delgado Kotowski Mufioz

The following voted present:
Van Pelt

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Koehler, Senate Bill No. 1925 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 51; NAYS None.

The following voted in the affirmative:
Althoff Duffy Landek Radogno
Barickman Forby Link Raoul
Bertino-Tarrant Frerichs Luechtefeld Rezin
Biss Harmon Manar Righter
Bivins Harris Martinez Rose
Brady Hastings McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Oberweis
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Bivins, Senate Bill No. 1931 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Forby Link Raoul
Barickman Frerichs Luechtefeld Rezin
Bertino-Tarrant Haine Manar Righter
Biss Harmon Martinez Rose
Bivins Harris McCann Silverstein
Brady Hastings McCarter Stadelman
Bush Hunter McConnaughay Steans
Clayborne Hutchinson McGuire Sullivan
Collins Jacobs Morrison Syverson
Connelly Jones, E. Mulroe Van Pelt
Cullerton, T. Koehler Mufioz Mr. President
Cunningham Kotowski Murphy
Delgado LaHood Oberweis
Dillard Landek Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Bivins, Senate Bill No. 1932 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 48; NAY 1.

The following voted in the affirmative:
Althoff Forby Manar Righter
Biss Frerichs Martinez Rose
Bivins Haine McCann Silverstein
Brady Harris McCarter Stadelman
Bush Hastings McConnaughay Steans
Clayborne Hunter McGuire Sullivan
Collins Hutchinson Morrison Syverson
Connelly Jones, E. Mulroe Van Pelt
Cullerton, T. Koehler Mufioz Mr. President
Cunningham Kotowski Murphy
Delgado Landek Oberweis
Dillard Link Radogno
Duffy Luechtefeld Raoul
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The following voted in the negative:
Barickman

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Althoff, Senate Bill No. 1951 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Righter, Senate Bill No. 1988 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
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Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Althoff, Senate Bill No. 2047 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Luechtefeld Raoul
Barickman Haine Manar Rezin
Bertino-Tarrant Harmon Martinez Righter
Biss Harris McCann Rose
Brady Hastings McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Clayborne Hutchinson McGuire Steans
Collins Jacobs Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Dillard Landek Oberweis
Forby Link Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Syverson, Senate Bill No. 2071 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Duffy Landek Radogno
Barickman Forby Link Raoul
Bertino-Tarrant Frerichs Luechtefeld Rezin
Biss Haine Manar Righter
Bivins Harmon Martinez Rose
Brady Harris McCann Silverstein
Bush Hastings McCarter Stadelman
Clayborne Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
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Connelly Jacobs Mulroe Syverson
Cullerton, T. Jones, E. Mufioz Van Pelt
Cunningham Koehler Murphy Mr. President
Delgado Kotowski Noland

Dillard LaHood Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Bivins, Senate Bill No. 2086 was recalled from the order of third reading to
the order of second reading.
Senator Bivins offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 2086
AMENDMENT NO. _1 . Amend Senate Bill 2086 by replacing everything after the enacting clause
with the following:

"Section 5. The Use Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 105/3-5)

Sec. 3-5. Exemptions. Use of the following tangible personal property is exempt from the tax imposed
by this Act:

(1) Personal property purchased from a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit lllinois county fair association for use in
conducting, operating, or promoting the county fair.

(3) Personal property purchased by a not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of
the Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(4) Personal property purchased by a governmental body, by a corporation, society, association,
foundation, or institution organized and operated exclusively for charitable, religious, or educational
purposes, or by a not-for-profit corporation, society, association, foundation, institution, or organization
that has no compensated officers or employees and that is organized and operated primarily for the
recreation of persons 55 years of age or older. A limited liability company may qualify for the exemption
under this paragraph only if the limited liability company is organized and operated exclusively for
educational purposes. On and after July 1, 1987, however, no entity otherwise eligible for this exemption
shall make tax-free purchases unless it has an active exemption identification number issued by the
Department.

(5) Until July 1, 2003, a passenger car that is a replacement vehicle to the extent that the purchase
price of the car is subject to the Replacement Vehicle Tax.

(6) Until July 1, 2003 and beginning again on September 1, 2004 through August 30, 2014, graphic
arts machinery and equipment, including repair and replacement parts, both new and used, and including
that manufactured on special order, certified by the purchaser to be used primarily for graphic arts
production, and including machinery and equipment purchased for lease. Equipment includes chemicals
or chemicals acting as catalysts but only if the chemicals or chemicals acting as catalysts effect a direct
and immediate change upon a graphic arts product.

(7) Farm chemicals.
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(8) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(9) Personal property purchased from a teacher-sponsored student organization affiliated with an
elementary or secondary school located in lllinois.

(10) A motor vehicle of the first division, a motor vehicle of the second division that is a self-
contained motor vehicle designed or permanently converted to provide living quarters for recreational,
camping, or travel use, with direct walk through to the living quarters from the driver's seat, or a motor
vehicle of the second division that is of the van configuration designed for the transportation of not less
than 7 nor more than 16 passengers, as defined in Section 1-146 of the Illinois Vehicle Code, that is used
for automobile renting, as defined in the Automobile Renting Occupation and Use Tax Act.

(11) Farm machinery and equipment, both new and used, including that manufactured on special
order, certified by the purchaser to be used primarily for production agriculture or State or federal
agricultural programs, including individual replacement parts for the machinery and equipment,
including machinery and equipment purchased for lease, and including implements of husbandry defined
in Section 1-130 of the lllinois Vehicle Code, farm machinery and agricultural chemical and fertilizer
spreaders, and nurse wagons required to be registered under Section 3-809 of the Illinois Vehicle Code,
but excluding other motor vehicles required to be registered under the Illinois Vehicle Code.
Horticultural polyhouses or hoop houses used for propagating, growing, or overwintering plants shall be
considered farm machinery and equipment under this item (11). Agricultural chemical tender tanks and
dry boxes shall include units sold separately from a motor vehicle required to be licensed and units sold
mounted on a motor vehicle required to be licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (11) is exempt from the
provisions of Section 3-90.

(12) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to
be used for consumption, shipment, or storage in the conduct of its business as an air common carrier,
for a flight destined for or returning from a location or locations outside the United States without regard
to previous or subsequent domestic stopovers.

(13) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages purchased at retail from a retailer, to the extent that the proceeds of
the service charge are in fact turned over as tips or as a substitute for tips to the employees who
participate directly in preparing, serving, hosting or cleaning up the food or beverage function with
respect to which the service charge is imposed.

(14) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(15) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(16) Until July 1, 2003, and beginning again on the effective date of this amendatory Act of the 97th
General Assembly and thereafter, coal and aggregate exploration, mining, offhighway hauling,
processing, maintenance, and reclamation equipment, including replacement parts and equipment, and
including equipment purchased for lease, but excluding motor vehicles required to be registered under
the Illinois Vehicle Code.

(17) Until July 1, 2003, distillation machinery and equipment, sold as a unit or kit, assembled or
installed by the retailer, certified by the user to be used only for the production of ethyl alcohol that will
be used for consumption as motor fuel or as a component of motor fuel for the personal use of the user,
and not subject to sale or resale.

(18) Manufacturing and assembling machinery and equipment used primarily in the process of
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manufacturing or assembling tangible personal property for wholesale or retail sale or lease, whether that
sale or lease is made directly by the manufacturer or by some other person, whether the materials used in
the process are owned by the manufacturer or some other person, or whether that sale or lease is made
apart from or as an incident to the seller's engaging in the service occupation of producing machines,
tools, dies, jigs, patterns, gauges, or other similar items of no commercial value on special order for a
particular purchaser.

(19) Personal property delivered to a purchaser or purchaser's donee inside Illinois when the purchase
order for that personal property was received by a florist located outside Illinois who has a florist located
inside Illinois deliver the personal property.

(20) Semen used for artificial insemination of livestock for direct agricultural production.

(21) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes. This item (21) is exempt from the provisions of Section 3-90, and the exemption provided for
under this item (21) applies for all periods beginning May 30, 1995, but no claim for credit or refund is
allowed on or after January 1, 2008 for such taxes paid during the period beginning May 30, 2000 and
ending on January 1, 2008.

(22) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients purchased by a lessor who leases the
equipment, under a lease of one year or longer executed or in effect at the time the lessor would
otherwise be subject to the tax imposed by this Act, to a hospital that has been issued an active tax
exemption identification number by the Department under Section 1g of the Retailers' Occupation Tax
Act. If the equipment is leased in a manner that does not qualify for this exemption or is used in any
other non-exempt manner, the lessor shall be liable for the tax imposed under this Act or the Service Use
Tax Act, as the case may be, based on the fair market value of the property at the time the non-qualifying
use occurs. No lessor shall collect or attempt to collect an amount (however designated) that purports to
reimburse that lessor for the tax imposed by this Act or the Service Use Tax Act, as the case may be, if
the tax has not been paid by the lessor. If a lessor improperly collects any such amount from the lessee,
the lessee shall have a legal right to claim a refund of that amount from the lessor. If, however, that
amount is not refunded to the lessee for any reason, the lessor is liable to pay that amount to the
Department.

(23) Personal property purchased by a lessor who leases the property, under a lease of one year or
longer executed or in effect at the time the lessor would otherwise be subject to the tax imposed by this
Act, to a governmental body that has been issued an active sales tax exemption identification number by
the Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a
manner that does not qualify for this exemption or used in any other non-exempt manner, the lessor shall
be liable for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based on the
fair market value of the property at the time the non-qualifying use occurs. No lessor shall collect or
attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the
lessor. If a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right
to claim a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee
for any reason, the lessor is liable to pay that amount to the Department.

(24) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in lllinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(25) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in lllinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(26) Beginning July 1, 1999, game or game birds purchased at a "game breeding and hunting preserve
area" as that term is used in the Wildlife Code. This paragraph is exempt from the provisions of Section
3-90.
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(27) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(28) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 3-90.

(29) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-90.

(30) Beginning January 1, 2001 and through June 30, 2016, food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that has
been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article V of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act, or in a licensed facility as defined in the ID/DD Community Care Act or the Specialized
Mental Health Rehabilitation Act.

(31) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients purchased by a lessor who leases the equipment, under a lease
of one year or longer executed or in effect at the time the lessor would otherwise be subject to the tax
imposed by this Act, to a hospital that has been issued an active tax exemption identification number by
the Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is leased in a
manner that does not qualify for this exemption or is used in any other nonexempt manner, the lessor
shall be liable for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based
on the fair market value of the property at the time the nonqualifying use occurs. No lessor shall collect
or attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the
lessor. If a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right
to claim a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee
for any reason, the lessor is liable to pay that amount to the Department. This paragraph is exempt from
the provisions of Section 3-90.

(32) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property purchased by a lessor who leases the property, under a lease of one year or longer executed or
in effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a
governmental body that has been issued an active sales tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or used in any other nonexempt manner, the lessor shall be liable
for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based on the fair
market value of the property at the time the nonqualifying use occurs. No lessor shall collect or attempt
to collect an amount (however designated) that purports to reimburse that lessor for the tax imposed by
this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a
lessor improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a
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refund of that amount from the lessor. If, however, that amount is not refunded to the lessee for any
reason, the lessor is liable to pay that amount to the Department. This paragraph is exempt from the
provisions of Section 3-90.

(33) On and after July 1, 2003 and through June 30, 2004, the use in this State of motor vehicles of the
second division with a gross vehicle weight in excess of 8,000 pounds and that are subject to the
commercial distribution fee imposed under Section 3-815.1 of the lllinois Vehicle Code. Beginning on
July 1, 2004 and through June 30, 2005, the use in this State of motor vehicles of the second division: (i)
with a gross vehicle weight rating in excess of 8,000 pounds; (ii) that are subject to the commercial
distribution fee imposed under Section 3-815.1 of the Illinois Vehicle Code; and (iii) that are primarily
used for commercial purposes. Through June 30, 2005, this exemption applies to repair and replacement
parts added after the initial purchase of such a motor vehicle if that motor vehicle is used in a manner
that would qualify for the rolling stock exemption otherwise provided for in this Act. For purposes of
this paragraph, the term "used for commercial purposes" means the transportation of persons or property
in furtherance of any commercial or industrial enterprise, whether for-hire or not.

(34) Beginning January 1, 2008, tangible personal property used in the construction or maintenance of
a community water supply, as defined under Section 3.145 of the Environmental Protection Act, that is
operated by a not-for-profit corporation that holds a valid water supply permit issued under Title IV of
the Environmental Protection Act. This paragraph is exempt from the provisions of Section 3-90.

(35) Beginning January 1, 2010, materials, parts, equipment, components, and furnishings
incorporated into or upon an aircraft as part of the modification, refurbishment, completion, replacement,
repair, or maintenance of the aircraft. This exemption includes consumable supplies used in the
modification, refurbishment, completion, replacement, repair, and maintenance of aircraft, but excludes
any materials, parts, equipment, components, and consumable supplies used in the modification,
replacement, repair, and maintenance of aircraft engines or power plants, whether such engines or power
plants are installed or uninstalled upon any such aircraft. "Consumable supplies” include, but are not
limited to, adhesive, tape, sandpaper, general purpose lubricants, cleaning solution, latex gloves, and
protective films. This exemption applies only to those organizations that (i) hold an Air Agency
Certificate and are empowered to operate an approved repair station by the Federal Aviation
Administration, (ii) have a Class IV Rating, and (iii) conduct operations in accordance with Part 145 of
the Federal Aviation Regulations. The exemption does not include aircraft operated by a commercial air
carrier providing scheduled passenger air service pursuant to authority issued under Part 121 or Part 129
of the Federal Aviation Regulations.

(36) Tangible personal property purchased by a public-facilities corporation, as described in Section
11-65-10 of the Illinois Municipal Code, for purposes of constructing or furnishing a municipal
convention hall, but only if the legal title to the municipal convention hall is transferred to the
municipality without any further consideration by or on behalf of the municipality at the time of the
completion of the municipal convention hall or upon the retirement or redemption of any bonds or other
debt instruments issued by the public-facilities corporation in connection with the development of the
municipal convention hall. This exemption includes existing public-facilities corporations as provided in
Section 11-65-25 of the lllinois Municipal Code. This paragraph is exempt from the provisions of
Section 3-90.

(37) Until January 1, 2015, firearm safety devices, including safes, lock boxes, trigger and barrel
locks, and other items designed to enhance home firearm safety.

(Source: P.A. 96-116, eff. 7-31-09; 96-339, eff. 7-1-10; 96-532, eff. 8-14-09; 96-759, eff. 1-1-10; 96-
1000, eff. 7-2-10; 97-38, eff. 6-28-11; 97-227, eff. 1-1-12; 97-431, eff. 8-16-11; 97-636, eff. 6-1-12; 97-
767, eff. 7-9-12.)

Section 10. The Service Use Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 110/3-5)

Sec. 3-5. Exemptions. Use of the following tangible personal property is exempt from the tax imposed
by this Act:

(1) Personal property purchased from a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a non-profit Illinois county fair association for use in conducting,
operating, or promoting the county fair.

(3) Personal property purchased by a not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of
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the Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(4) Legal tender, currency, medallions, or gold or silver coinage issued by the State of lllinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(5) Until July 1, 2003 and beginning again on September 1, 2004 through August 30, 2014, graphic
arts machinery and equipment, including repair and replacement parts, both new and used, and including
that manufactured on special order or purchased for lease, certified by the purchaser to be used primarily
for graphic arts production. Equipment includes chemicals or chemicals acting as catalysts but only if the
chemicals or chemicals acting as catalysts effect a direct and immediate change upon a graphic arts
product.

(6) Personal property purchased from a teacher-sponsored student organization affiliated with an
elementary or secondary school located in lllinois.

(7) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of
the Illinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse
wagons required to be registered under Section 3-809 of the lllinois Vehicle Code, but excluding other
motor vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or
hoop houses used for propagating, growing, or overwintering plants shall be considered farm machinery
and equipment under this item (7). Agricultural chemical tender tanks and dry boxes shall include units
sold separately from a motor vehicle required to be licensed and units sold mounted on a motor vehicle
required to be licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the
provisions of Section 3-75.

(8) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(9) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages acquired as an incident to the purchase of a service from a
serviceman, to the extent that the proceeds of the service charge are in fact turned over as tips or as a
substitute for tips to the employees who participate directly in preparing, serving, hosting or cleaning up
the food or beverage function with respect to which the service charge is imposed.

(10) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(11) Proceeds from the sale of photoprocessing machinery and equipment, including repair and
replacement parts, both new and used, including that manufactured on special order, certified by the
purchaser to be used primarily for photoprocessing, and including photoprocessing machinery and
equipment purchased for lease.

(12) Until July 1, 2003, and beginning again on the effective date of this amendatory Act of the 97th
General Assembly and thereafter, coal and aggregate exploration, mining, offhighway hauling,
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processing, maintenance, and reclamation equipment, including replacement parts and equipment, and
including equipment purchased for lease, but excluding motor vehicles required to be registered under
the llinois Vehicle Code.

(13) Semen used for artificial insemination of livestock for direct agricultural production.

(14) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes. This item (14) is exempt from the provisions of Section 3-75, and the exemption provided for
under this item (14) applies for all periods beginning May 30, 1995, but no claim for credit or refund is
allowed on or after the effective date of this amendatory Act of the 95th General Assembly for such
taxes paid during the period beginning May 30, 2000 and ending on the effective date of this amendatory
Act of the 95th General Assembly.

(15) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients purchased by a lessor who leases the
equipment, under a lease of one year or longer executed or in effect at the time the lessor would
otherwise be subject to the tax imposed by this Act, to a hospital that has been issued an active tax
exemption identification number by the Department under Section 1g of the Retailers' Occupation Tax
Act. If the equipment is leased in a manner that does not qualify for this exemption or is used in any
other non-exempt manner, the lessor shall be liable for the tax imposed under this Act or the Use Tax
Act, as the case may be, based on the fair market value of the property at the time the non-qualifying use
occurs. No lessor shall collect or attempt to collect an amount (however designated) that purports to
reimburse that lessor for the tax imposed by this Act or the Use Tax Act, as the case may be, if the tax
has not been paid by the lessor. If a lessor improperly collects any such amount from the lessee, the
lessee shall have a legal right to claim a refund of that amount from the lessor. If, however, that amount
is not refunded to the lessee for any reason, the lessor is liable to pay that amount to the Department.

(16) Personal property purchased by a lessor who leases the property, under a lease of one year or
longer executed or in effect at the time the lessor would otherwise be subject to the tax imposed by this
Act, to a governmental body that has been issued an active tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or is used in any other non-exempt manner, the lessor shall be
liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the fair market
value of the property at the time the non-qualifying use occurs. No lessor shall collect or attempt to
collect an amount (however designated) that purports to reimburse that lessor for the tax imposed by this
Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor
improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a refund
of that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason, the
lessor is liable to pay that amount to the Department.

(17) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or bordering lllinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(18) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in lllinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(19) Beginning July 1, 1999, game or game birds purchased at a "game breeding and hunting preserve
area" as that term is used in the Wildlife Code. This paragraph is exempt from the provisions of Section
3-75.

(20) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes” means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
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common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(21) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 3-75.

(22) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-75.

(23) Beginning August 23, 2001 and through June 30, 2016, food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that has
been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article V of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act, or in a licensed facility as defined in the ID/DD Community Care Act or the Specialized
Mental Health Rehabilitation Act.

(24) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients purchased by a lessor who leases the equipment, under a lease
of one year or longer executed or in effect at the time the lessor would otherwise be subject to the tax
imposed by this Act, to a hospital that has been issued an active tax exemption identification number by
the Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is leased in a
manner that does not qualify for this exemption or is used in any other nonexempt manner, the lessor
shall be liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the
fair market value of the property at the time the nonqualifying use occurs. No lessor shall collect or
attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If
a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right to claim
a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee for any
reason, the lessor is liable to pay that amount to the Department. This paragraph is exempt from the
provisions of Section 3-75.

(25) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property purchased by a lessor who leases the property, under a lease of one year or longer executed or
in effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a
governmental body that has been issued an active tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or is used in any other nonexempt manner, the lessor shall be
liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the fair market
value of the property at the time the nonqualifying use occurs. No lessor shall collect or attempt to
collect an amount (however designated) that purports to reimburse that lessor for the tax imposed by this
Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor
improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a refund
of that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason, the
lessor is liable to pay that amount to the Department. This paragraph is exempt from the provisions of
Section 3-75.

(26) Beginning January 1, 2008, tangible personal property used in the construction or maintenance of
a community water supply, as defined under Section 3.145 of the Environmental Protection Act, that is
operated by a not-for-profit corporation that holds a valid water supply permit issued under Title IV of
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the Environmental Protection Act. This paragraph is exempt from the provisions of Section 3-75.

(27) Beginning January 1, 2010, materials, parts, equipment, components, and furnishings
incorporated into or upon an aircraft as part of the modification, refurbishment, completion, replacement,
repair, or maintenance of the aircraft. This exemption includes consumable supplies used in the
modification, refurbishment, completion, replacement, repair, and maintenance of aircraft, but excludes
any materials, parts, equipment, components, and consumable supplies used in the modification,
replacement, repair, and maintenance of aircraft engines or power plants, whether such engines or power
plants are installed or uninstalled upon any such aircraft. "Consumable supplies” include, but are not
limited to, adhesive, tape, sandpaper, general purpose lubricants, cleaning solution, latex gloves, and
protective films. This exemption applies only to those organizations that (i) hold an Air Agency
Certificate and are empowered to operate an approved repair station by the Federal Aviation
Administration, (ii) have a Class IV Rating, and (iii) conduct operations in accordance with Part 145 of
the Federal Aviation Regulations. The exemption does not include aircraft operated by a commercial air
carrier providing scheduled passenger air service pursuant to authority issued under Part 121 or Part 129
of the Federal Aviation Regulations.

(28) Tangible personal property purchased by a public-facilities corporation, as described in Section
11-65-10 of the Illinois Municipal Code, for purposes of constructing or furnishing a municipal
convention hall, but only if the legal title to the municipal convention hall is transferred to the
municipality without any further consideration by or on behalf of the municipality at the time of the
completion of the municipal convention hall or upon the retirement or redemption of any bonds or other
debt instruments issued by the public-facilities corporation in connection with the development of the
municipal convention hall. This exemption includes existing public-facilities corporations as provided in
Section 11-65-25 of the Illinois Municipal Code. This paragraph is exempt from the provisions of
Section 3-75.

(29) Until January 1, 2015, firearm safety devices, including safes, lock boxes, trigger and barrel
locks, and other items designed to enhance home firearm safety.

(Source: P.A. 96-116, eff. 7-31-09; 96-339, eff. 7-1-10; 96-532, eff. 8-14-09; 96-759, eff. 1-1-10; 96-
1000, eff. 7-2-10; 97-38, eff. 6-28-11; 97-227, eff. 1-1-12; 97-431, eff. 8-16-11; 97-636, eff. 6-1-12; 97-
767, eff. 7-9-12.)

Section 15. The Service Occupation Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 115/3-5)

Sec. 3-5. Exemptions. The following tangible personal property is exempt from the tax imposed by
this Act:

(1) Personal property sold by a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit lllinois county fair association for use in
conducting, operating, or promoting the county fair.

(3) Personal property purchased by any not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of
the Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(4) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(5) Until July 1, 2003 and beginning again on September 1, 2004 through August 30, 2014, graphic
arts machinery and equipment, including repair and replacement parts, both new and used, and including
that manufactured on special order or purchased for lease, certified by the purchaser to be used primarily
for graphic arts production. Equipment includes chemicals or chemicals acting as catalysts but only if the
chemicals or chemicals acting as catalysts effect a direct and immediate change upon a graphic arts
product.

(6) Personal property sold by a teacher-sponsored student organization affiliated with an elementary
or secondary school located in lllinois.
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(7) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of
the lllinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse
wagons required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other
motor vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or
hoop houses used for propagating, growing, or overwintering plants shall be considered farm machinery
and equipment under this item (7). Agricultural chemical tender tanks and dry boxes shall include units
sold separately from a motor vehicle required to be licensed and units sold mounted on a motor vehicle
required to be licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the
provisions of Section 3-55.

(8) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(9) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages, to the extent that the proceeds of the service charge are in fact
turned over as tips or as a substitute for tips to the employees who participate directly in preparing,
serving, hosting or cleaning up the food or beverage function with respect to which the service charge is
imposed.

(10) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(11) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(12) Until July 1, 2003, and beginning again on the effective date of this amendatory Act of the 97th
General Assembly and thereafter, coal and aggregate exploration, mining, offhighway hauling,
processing, maintenance, and reclamation equipment, including replacement parts and equipment, and
including equipment purchased for lease, but excluding motor vehicles required to be registered under
the Illinois Vehicle Code.

(13) Beginning January 1, 1992 and through June 30, 2016, food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks and food that has
been prepared for immediate consumption) and prescription and non-prescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article V of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act, or in a licensed facility as defined in the ID/DD Community Care Act or the Specialized
Mental Health Rehabilitation Act.

(14) Semen used for artificial insemination of livestock for direct agricultural production.

(15) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes. This item (15) is exempt from the provisions of Section 3-55, and the exemption provided for
under this item (15) applies for all periods beginning May 30, 1995, but no claim for credit or refund is
allowed on or after January 1, 2008 (the effective date of Public Act 95-88) for such taxes paid during
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the period beginning May 30, 2000 and ending on January 1, 2008 (the effective date of Public Act 95-
88).

(16) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients sold to a lessor who leases the equipment,
under a lease of one year or longer executed or in effect at the time of the purchase, to a hospital that has
been issued an active tax exemption identification number by the Department under Section 1g of the
Retailers' Occupation Tax Act.

(17) Personal property sold to a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time of the purchase, to a governmental body that has been issued an active
tax exemption identification number by the Department under Section 1g of the Retailers' Occupation
Tax Act.

(18) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in lllinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(19) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in Illinois or bordering lllinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(20) Beginning July 1, 1999, game or game birds sold at a "game breeding and hunting preserve area"
as that term is used in the Wildlife Code. This paragraph is exempt from the provisions of Section 3-55.

(21) A motor vehicle, as that term is defined in Section 1-146 of the lllinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, “a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes” means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(22) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 3-55.

(23) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-55.

(24) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients sold to a lessor who leases the equipment, under a lease of one
year or longer executed or in effect at the time of the purchase, to a hospital that has been issued an
active tax exemption identification number by the Department under Section 1g of the Retailers'
Occupation Tax Act. This paragraph is exempt from the provisions of Section 3-55.

(25) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property sold to a lessor who leases the property, under a lease of one year or longer executed or in
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effect at the time of the purchase, to a governmental body that has been issued an active tax exemption
identification number by the Department under Section 1g of the Retailers' Occupation Tax Act. This
paragraph is exempt from the provisions of Section 3-55.

(26) Beginning on January 1, 2002 and through June 30, 2016, tangible personal property purchased
from an lllinois retailer by a taxpayer engaged in centralized purchasing activities in lllinois who will,
upon receipt of the property in lllinois, temporarily store the property in Illinois (i) for the purpose of
subsequently transporting it outside this State for use or consumption thereafter solely outside this State
or (ii) for the purpose of being processed, fabricated, or manufactured into, attached to, or incorporated
into other tangible personal property to be transported outside this State and thereafter used or consumed
solely outside this State. The Director of Revenue shall, pursuant to rules adopted in accordance with the
Illinois Administrative Procedure Act, issue a permit to any taxpayer in good standing with the
Department who is eligible for the exemption under this paragraph (26). The permit issued under this
paragraph (26) shall authorize the holder, to the extent and in the manner specified in the rules adopted
under this Act, to purchase tangible personal property from a retailer exempt from the taxes imposed by
this Act. Taxpayers shall maintain all necessary books and records to substantiate the use and
consumption of all such tangible personal property outside of the State of Illinois.

(27) Beginning January 1, 2008, tangible personal property used in the construction or maintenance of
a community water supply, as defined under Section 3.145 of the Environmental Protection Act, that is
operated by a not-for-profit corporation that holds a valid water supply permit issued under Title IV of
the Environmental Protection Act. This paragraph is exempt from the provisions of Section 3-55.

(28) Tangible personal property sold to a public-facilities corporation, as described in Section 11-65-
10 of the Illinois Municipal Code, for purposes of constructing or furnishing a municipal convention
hall, but only if the legal title to the municipal convention hall is transferred to the municipality without
any further consideration by or on behalf of the municipality at the time of the completion of the
municipal convention hall or upon the retirement or redemption of any bonds or other debt instruments
issued by the public-facilities corporation in connection with the development of the municipal
convention hall. This exemption includes existing public-facilities corporations as provided in Section
11-65-25 of the Illinois Municipal Code. This paragraph is exempt from the provisions of Section 3-55.

(29) Beginning January 1, 2010, materials, parts, equipment, components, and furnishings
incorporated into or upon an aircraft as part of the modification, refurbishment, completion, replacement,
repair, or maintenance of the aircraft. This exemption includes consumable supplies used in the
modification, refurbishment, completion, replacement, repair, and maintenance of aircraft, but excludes
any materials, parts, equipment, components, and consumable supplies used in the modification,
replacement, repair, and maintenance of aircraft engines or power plants, whether such engines or power
plants are installed or uninstalled upon any such aircraft. "Consumable supplies" include, but are not
limited to, adhesive, tape, sandpaper, general purpose lubricants, cleaning solution, latex gloves, and
protective films. This exemption applies only to those organizations that (i) hold an Air Agency
Certificate and are empowered to operate an approved repair station by the Federal Aviation
Administration, (ii) have a Class IV Rating, and (iii) conduct operations in accordance with Part 145 of
the Federal Aviation Regulations. The exemption does not include aircraft operated by a commercial air
carrier providing scheduled passenger air service pursuant to authority issued under Part 121 or Part 129
of the Federal Aviation Regulations.

(30) Until January 1, 2015, firearm safety devices, including safes, lock boxes, trigger and barrel
locks, and other items designed to enhance home firearm safety.

(Source: P.A. 96-116, eff. 7-31-09; 96-339, eff. 7-1-10; 96-532, eff. 8-14-09; 96-759, eff. 1-1-10; 96-
1000, eff. 7-2-10; 97-38, eff. 6-28-11; 97-73, eff. 6-30-11; 97-227, eff. 1-1-12; 97-431, eff. 8-16-11; 97-
636, eff. 6-1-12; 97-767, eff. 7-9-12.)

Section 20. The Retailers' Occupation Tax Act is amended by changing Section 2-5 as follows:

(35 ILCS 120/2-5)

Sec. 2-5. Exemptions. Gross receipts from proceeds from the sale of the following tangible personal
property are exempt from the tax imposed by this Act:

(1) Farm chemicals.

(2) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of
the lllinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse
wagons required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other
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motor vehicles required to be registered under the lllinois Vehicle Code. Horticultural polyhouses or
hoop houses used for propagating, growing, or overwintering plants shall be considered farm machinery
and equipment under this item (2). Agricultural chemical tender tanks and dry boxes shall include units
sold separately from a motor vehicle required to be licensed and units sold mounted on a motor vehicle
required to be licensed, if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (2) is exempt from the
provisions of Section 2-70.

(3) Until July 1, 2003, distillation machinery and equipment, sold as a unit or kit, assembled or
installed by the retailer, certified by the user to be used only for the production of ethyl alcohol that will
be used for consumption as motor fuel or as a component of motor fuel for the personal use of the user,
and not subject to sale or resale.

(4) Until July 1, 2003 and beginning again September 1, 2004 through August 30, 2014, graphic arts
machinery and equipment, including repair and replacement parts, both new and used, and including that
manufactured on special order or purchased for lease, certified by the purchaser to be used primarily for
graphic arts production. Equipment includes chemicals or chemicals acting as catalysts but only if the
chemicals or chemicals acting as catalysts effect a direct and immediate change upon a graphic arts
product.

(5) A motor vehicle of the first division, a motor vehicle of the second division that is a self contained
motor vehicle designed or permanently converted to provide living quarters for recreational, camping, or
travel use, with direct walk through access to the living quarters from the driver's seat, or a motor vehicle
of the second division that is of the van configuration designed for the transportation of not less than 7
nor more than 16 passengers, as defined in Section 1-146 of the lllinois Vehicle Code, that is used for
automobile renting, as defined in the Automobile Renting Occupation and Use Tax Act. This paragraph
is exempt from the provisions of Section 2-70.

(6) Personal property sold by a teacher-sponsored student organization affiliated with an elementary
or secondary school located in Illinois.

(7) Until July 1, 2003, proceeds of that portion of the selling price of a passenger car the sale of which
is subject to the Replacement Vehicle Tax.

(8) Personal property sold to an lllinois county fair association for use in conducting, operating, or
promoting the county fair.

(9) Personal property sold to a not-for-profit arts or cultural organization that establishes, by proof
required by the Department by rule, that it has received an exemption under Section 501(c)(3) of the
Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(10) Personal property sold by a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(11) Personal property sold to a governmental body, to a corporation, society, association, foundation,
or institution organized and operated exclusively for charitable, religious, or educational purposes, or to
a not-for-profit corporation, society, association, foundation, institution, or organization that has no
compensated officers or employees and that is organized and operated primarily for the recreation of
persons 55 years of age or older. A limited liability company may qualify for the exemption under this
paragraph only if the limited liability company is organized and operated exclusively for educational
purposes. On and after July 1, 1987, however, no entity otherwise eligible for this exemption shall make
tax-free purchases unless it has an active identification number issued by the Department.
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(12) Tangible personal property sold to interstate carriers for hire for use as rolling stock moving in
interstate commerce or to lessors under leases of one year or longer executed or in effect at the time of
purchase by interstate carriers for hire for use as rolling stock moving in interstate commerce and
equipment operated by a telecommunications provider, licensed as a common carrier by the Federal
Communications Commission, which is permanently installed in or affixed to aircraft moving in
interstate commerce.

(12-5) On and after July 1, 2003 and through June 30, 2004, motor vehicles of the second division
with a gross vehicle weight in excess of 8,000 pounds that are subject to the commercial distribution fee
imposed under Section 3-815.1 of the lllinois Vehicle Code. Beginning on July 1, 2004 and through June
30, 2005, the use in this State of motor vehicles of the second division: (i) with a gross vehicle weight
rating in excess of 8,000 pounds; (ii) that are subject to the commercial distribution fee imposed under
Section 3-815.1 of the lllinois Vehicle Code; and (iii) that are primarily used for commercial purposes.
Through June 30, 2005, this exemption applies to repair and replacement parts added after the initial
purchase of such a motor vehicle if that motor vehicle is used in a manner that would qualify for the
rolling stock exemption otherwise provided for in this Act. For purposes of this paragraph, "used for
commercial purposes" means the transportation of persons or property in furtherance of any commercial
or industrial enterprise whether for-hire or not.

(13) Proceeds from sales to owners, lessors, or shippers of tangible personal property that is utilized
by interstate carriers for hire for use as rolling stock moving in interstate commerce and equipment
operated by a telecommunications provider, licensed as a common carrier by the Federal
Communications Commission, which is permanently installed in or affixed to aircraft moving in
interstate commerce.

(14) Machinery and equipment that will be used by the purchaser, or a lessee of the purchaser,
primarily in the process of manufacturing or assembling tangible personal property for wholesale or
retail sale or lease, whether the sale or lease is made directly by the manufacturer or by some other
person, whether the materials used in the process are owned by the manufacturer or some other person,
or whether the sale or lease is made apart from or as an incident to the seller's engaging in the service
occupation of producing machines, tools, dies, jigs, patterns, gauges, or other similar items of no
commercial value on special order for a particular purchaser.

(15) Proceeds of mandatory service charges separately stated on customers' bills for purchase and
consumption of food and beverages, to the extent that the proceeds of the service charge are in fact
turned over as tips or as a substitute for tips to the employees who participate directly in preparing,
serving, hosting or cleaning up the food or beverage function with respect to which the service charge is
imposed.

(16) Petroleum products sold to a purchaser if the seller is prohibited by federal law from charging tax
to the purchaser.

(17) Tangible personal property sold to a common carrier by rail or motor that receives the physical
possession of the property in Illinois and that transports the property, or shares with another common
carrier in the transportation of the property, out of Illinois on a standard uniform bill of lading showing
the seller of the property as the shipper or consignor of the property to a destination outside Illinois, for
use outside Illinois.

(18) Legal tender, currency, medallions, or gold or silver coinage issued by the State of lllinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(19) Until July 1 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(20) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(21) Until July 1, 2003, and beginning again on the effective date of this amendatory Act of the 97th
General Assembly and thereafter, coal and aggregate exploration, mining, offhighway hauling,
processing, maintenance, and reclamation equipment, including replacement parts and equipment, and
including equipment purchased for lease, but excluding motor vehicles required to be registered under
the Illinois Vehicle Code.

(22) Fuel and petroleum products sold to or used by an air carrier, certified by the carrier to be used
for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a flight
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destined for or returning from a location or locations outside the United States without regard to previous
or subsequent domestic stopovers.

(23) A transaction in which the purchase order is received by a florist who is located outside Illinois,
but who has a florist located in Illinois deliver the property to the purchaser or the purchaser's donee in
Illinois.

(24) Fuel consumed or used in the operation of ships, barges, or vessels that are used primarily in or
for the transportation of property or the conveyance of persons for hire on rivers bordering on this State
if the fuel is delivered by the seller to the purchaser's barge, ship, or vessel while it is afloat upon that
bordering river.

(25) Except as provided in item (25-5) of this Section, a motor vehicle sold in this State to a
nonresident even though the motor vehicle is delivered to the nonresident in this State, if the motor
vehicle is not to be titled in this State, and if a drive-away permit is issued to the motor vehicle as
provided in Section 3-603 of the Illinois Vehicle Code or if the nonresident purchaser has vehicle
registration plates to transfer to the motor vehicle upon returning to his or her home state. The issuance
of the drive-away permit or having the out-of-state registration plates to be transferred is prima facie
evidence that the motor vehicle will not be titled in this State.

(25-5) The exemption under item (25) does not apply if the state in which the motor vehicle will be
titled does not allow a reciprocal exemption for a motor vehicle sold and delivered in that state to an
Ilinois resident but titled in Illinois. The tax collected under this Act on the sale of a motor vehicle in
this State to a resident of another state that does not allow a reciprocal exemption shall be imposed at a
rate equal to the state's rate of tax on taxable property in the state in which the purchaser is a resident,
except that the tax shall not exceed the tax that would otherwise be imposed under this Act. At the time
of the sale, the purchaser shall execute a statement, signed under penalty of perjury, of his or her intent
to title the vehicle in the state in which the purchaser is a resident within 30 days after the sale and of the
fact of the payment to the State of Illinois of tax in an amount equivalent to the state's rate of tax on
taxable property in his or her state of residence and shall submit the statement to the appropriate tax
collection agency in his or her state of residence. In addition, the retailer must retain a signed copy of the
statement in his or her records. Nothing in this item shall be construed to require the removal of the
vehicle from this state following the filing of an intent to title the vehicle in the purchaser's state of
residence if the purchaser titles the vehicle in his or her state of residence within 30 days after the date of
sale. The tax collected under this Act in accordance with this item (25-5) shall be proportionately
distributed as if the tax were collected at the 6.25% general rate imposed under this Act.

(25-7) Beginning on July 1, 2007, no tax is imposed under this Act on the sale of an aircraft, as
defined in Section 3 of the Illinois Aeronautics Act, if all of the following conditions are met:

(1) the aircraft leaves this State within 15 days after the later of either the

issuance of the final billing for the sale of the aircraft, or the authorized approval for return to service,

completion of the maintenance record entry, and completion of the test flight and ground test for

inspection, as required by 14 C.F.R. 91.407;

(2) the aircraft is not based or registered in this State after the sale of the
aircraft; and
(3) the seller retains in his or her books and records and provides to the Department a

signed and dated certification from the purchaser, on a form prescribed by the Department, certifying

that the requirements of this item (25-7) are met. The certificate must also include the name and

address of the purchaser, the address of the location where the aircraft is to be titled or registered, the
address of the primary physical location of the aircraft, and other information that the Department may
reasonably require.

For purposes of this item (25-7):

"Based in this State" means hangared, stored, or otherwise used, excluding post-sale customizations as
defined in this Section, for 10 or more days in each 12-month period immediately following the date of
the sale of the aircraft.

"Registered in this State” means an aircraft registered with the Department of Transportation,
Aeronautics Division, or titled or registered with the Federal Aviation Administration to an address
located in this State.

This paragraph (25-7) is exempt from the provisions of Section 2-70.

(26) Semen used for artificial insemination of livestock for direct agricultural production.

(27) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes. This item (27) is exempt from the provisions of Section 2-70, and the exemption provided for
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under this item (27) applies for all periods beginning May 30, 1995, but no claim for credit or refund is
allowed on or after January 1, 2008 (the effective date of Public Act 95-88) for such taxes paid during
the period beginning May 30, 2000 and ending on January 1, 2008 (the effective date of Public Act 95-
88).

(28) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients sold to a lessor who leases the equipment,
under a lease of one year or longer executed or in effect at the time of the purchase, to a hospital that has
been issued an active tax exemption identification number by the Department under Section 1g of this
Act.

(29) Personal property sold to a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time of the purchase, to a governmental body that has been issued an active
tax exemption identification number by the Department under Section 1g of this Act.

(30) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(31) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in Illinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(32) Beginning July 1, 1999, game or game birds sold at a "game breeding and hunting preserve area"
as that term is used in the Wildlife Code. This paragraph is exempt from the provisions of Section 2-70.

(33) A motor vehicle, as that term is defined in Section 1-146 of the lllinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, “a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(34) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 2-70.

(35) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 2-70.

(35-5) Beginning August 23, 2001 and through June 30, 2016, food for human consumption that is to
be consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that
has been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article V of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act, or a licensed facility as defined in the ID/DD Community Care Act or the Specialized
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Mental Health Rehabilitation Act.

(36) Beginning August 2, 2001, computers and communications equipment utilized for any hospital
purpose and equipment used in the diagnosis, analysis, or treatment of hospital patients sold to a lessor
who leases the equipment, under a lease of one year or longer executed or in effect at the time of the
purchase, to a hospital that has been issued an active tax exemption identification number by the
Department under Section 1g of this Act. This paragraph is exempt from the provisions of Section 2-70.

(37) Beginning August 2, 2001, personal property sold to a lessor who leases the property, under a
lease of one year or longer executed or in effect at the time of the purchase, to a governmental body that
has been issued an active tax exemption identification number by the Department under Section 1g of
this Act. This paragraph is exempt from the provisions of Section 2-70.

(38) Beginning on January 1, 2002 and through June 30, 2016, tangible personal property purchased
from an Illinois retailer by a taxpayer engaged in centralized purchasing activities in lllinois who will,
upon receipt of the property in Illinois, temporarily store the property in Illinois (i) for the purpose of
subsequently transporting it outside this State for use or consumption thereafter solely outside this State
or (ii) for the purpose of being processed, fabricated, or manufactured into, attached to, or incorporated
into other tangible personal property to be transported outside this State and thereafter used or consumed
solely outside this State. The Director of Revenue shall, pursuant to rules adopted in accordance with the
Illinois Administrative Procedure Act, issue a permit to any taxpayer in good standing with the
Department who is eligible for the exemption under this paragraph (38). The permit issued under this
paragraph (38) shall authorize the holder, to the extent and in the manner specified in the rules adopted
under this Act, to purchase tangible personal property from a retailer exempt from the taxes imposed by
this Act. Taxpayers shall maintain all necessary books and records to substantiate the use and
consumption of all such tangible personal property outside of the State of Illinois.

(39) Beginning January 1, 2008, tangible personal property used in the construction or maintenance of
a community water supply, as defined under Section 3.145 of the Environmental Protection Act, that is
operated by a not-for-profit corporation that holds a valid water supply permit issued under Title IV of
the Environmental Protection Act. This paragraph is exempt from the provisions of Section 2-70.

(40) Beginning January 1, 2010, materials, parts, equipment, components, and furnishings
incorporated into or upon an aircraft as part of the modification, refurbishment, completion, replacement,
repair, or maintenance of the aircraft. This exemption includes consumable supplies used in the
modification, refurbishment, completion, replacement, repair, and maintenance of aircraft, but excludes
any materials, parts, equipment, components, and consumable supplies used in the modification,
replacement, repair, and maintenance of aircraft engines or power plants, whether such engines or power
plants are installed or uninstalled upon any such aircraft. "Consumable supplies” include, but are not
limited to, adhesive, tape, sandpaper, general purpose lubricants, cleaning solution, latex gloves, and
protective films. This exemption applies only to those organizations that (i) hold an Air Agency
Certificate and are empowered to operate an approved repair station by the Federal Aviation
Administration, (ii) have a Class IV Rating, and (iii) conduct operations in accordance with Part 145 of
the Federal Aviation Regulations. The exemption does not include aircraft operated by a commercial air
carrier providing scheduled passenger air service pursuant to authority issued under Part 121 or Part 129
of the Federal Aviation Regulations.

(41) Tangible personal property sold to a public-facilities corporation, as described in Section 11-65-
10 of the lllinois Municipal Code, for purposes of constructing or furnishing a municipal convention
hall, but only if the legal title to the municipal convention hall is transferred to the municipality without
any further consideration by or on behalf of the municipality at the time of the completion of the
municipal convention hall or upon the retirement or redemption of any bonds or other debt instruments
issued by the public-facilities corporation in connection with the development of the municipal
convention hall. This exemption includes existing public-facilities corporations as provided in Section
11-65-25 of the Illinois Municipal Code. This paragraph is exempt from the provisions of Section 2-70.

(42) Until January 1, 2015, firearm safety devices, including safes, lock boxes, trigger and barrel
locks, and other items designed to enhance home firearm safety.

(Source: P.A. 96-116, eff. 7-31-09; 96-339, eff. 7-1-10; 96-532, eff. 8-14-09; 96-759, eff. 1-1-10; 96-
1000, eff. 7-2-10; 97-38, eff. 6-28-11; 97-73, eff. 6-30-11; 97-227, eff. 1-1-12; 97-431, eff. 8-16-11; 97-
636, eff. 6-1-12; 97-767, eff. 7-9-12.)".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.
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READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Bivins, Senate Bill No. 2086 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None; Present 1.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Steans
Collins Hutchinson McGuire Sullivan
Connelly Jacobs Morrison Syverson
Cullerton, T. Jones, E. Mulroe Mr. President
Cunningham Koehler Mufioz
Delgado Kotowski Murphy
Dillard LaHood Noland

The following voted present:
Van Pelt

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Althoff, Senate Bill No. 2105 was recalled from the order of third reading
to the order of second reading.
Senator Althoff offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 2105
AMENDMENT NO. _1 . Amend Senate Bill 2105 by replacing everything after the enacting clause
with the following:

"Section 5. The State Budget Law of the Civil Administrative Code of Illinois is amended by adding
Section 50-35 as follows:

(15 ILCS 20/50-35 new)

Sec. 50-35. Online publication; budget. Within 30 days of its enactment into law, the Governor's
Office of Management and Budget shall publish to its website the budget of the State of Illinois for the
coming fiscal year in its entirety in comma-separated value format (.csv), Xtree for Windows Script
format (.xcl), or another comparable format. In addition, with the publication of each proposed State
budget, the Office shall also publish to its website a list of each sweep or administrative charge-back that
will be required to implement that budget and that will result in the transfer of moneys from a special
fund in the State treasury to any other fund in the State treasury.".
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The motion prevailed.
And the amendment was adopted and ordered printed.
There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and

the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Althoff, Senate Bill No. 2105 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAY 1.

The following voted in the affirmative:
Althoff Duffy Landek Radogno
Barickman Forby Link Rezin
Bertino-Tarrant Frerichs Luechtefeld Righter
Biss Haine Manar Rose
Bivins Harmon Martinez Silverstein
Brady Harris McCann Stadelman
Bush Hastings McCarter Steans
Clayborne Hunter McConnaughay Sullivan
Collins Hutchinson McGuire Syverson
Connelly Jacobs Morrison Van Pelt
Cullerton, T. Jones, E. Mulroe Mr. President
Cunningham Koehler Murphy
Delgado Kotowski Noland
Dillard LaHood Oberweis

The following voted in the negative:
Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

Senator Raoul asked and obtained unanimous consent for the Journal to reflect his intention to
have voted in the affirmative on Senate Bill 2105.

SENATE BILL RECALLED

On motion of Senator Althoff, Senate Bill No. 2106 was recalled from the order of third reading
to the order of second reading.
Senator Althoff offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 2106
AMENDMENT NO. _1 . Amend Senate Bill 2106 by replacing everything after the enacting clause
with the following:

"Section 5. The Governor's Office of Management and Budget Act is amended by adding Section 7.6
as follows:

(20 ILCS 3005/7.6 new)

Sec. 7.6. Governmental Transparency Task Force.

(a) The Governmental Transparency Task Force is hereby created for the purpose of developing a plan
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to make the State budgeting process the most transparent, publicly-accessible budgeting process in the
nation.

(b) The Governmental Transparency Task Force shall consist of the following 16 members:

(1) four members appointed by the Governor;

(2) two members appointed by the President of the Senate;

(3) two members appointed by the Minority Leader of the Senate;

(4) two members appointed by the Speaker of the House of Representatives;

(5) two members appointed by the Minority Leader of the House of Representatives;

(6) one member from an organization that represents taxpayers' interests, appointed by the
Governor;

(7) the Director of Revenue or his or her designee;

(8) the Comptroller or his or her designee; and

(9) the Treasurer or his or her designee.

The Director of Revenue, Comptroller, and Treasurer shall serve as ex officio members of the Task
Force.

(c) The Task Force shall study proposals to make the State budgeting process the most transparent,
publicly-accessible budgeting process in the nation and report its findings to the Governor and General
Assembly by no later than January 1, 2015.

(d) Each member of the Task Force shall be reimbursed for actual expenses incurred in the
performance of his or her duties as a member but shall not receive any salary or other compensation for
service on the Task Force.

(e) The Governor's Office of Management and Budget shall provide administrative support to the Task
Force and shall provide to legislative staff upon request any information related to the scope of the Task
Force's work.

(f) This Section is repealed on January 1, 2016.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILLS OF THE SENATE A THIRD TIME
On motion of Senator Althoff, Senate Bill No. 2106 having been transcribed and typed and all

amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Radogno
Barickman Forby Link Raoul
Bertino-Tarrant Frerichs Luechtefeld Rezin
Biss Haine Manar Righter
Bivins Harmon Martinez Rose
Brady Harris McCann Silverstein
Bush Hastings McCarter Stadelman
Clayborne Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jacobs Mulroe Syverson
Cullerton, T. Jones, E. Mufioz Van Pelt
Cunningham Koehler Murphy Mr. President
Delgado Kotowski Noland
Dillard LaHood Oberweis
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Mulroe, Senate Bill No. 2184 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 47; NAYS 4.

The following voted in the affirmative:
Althoff Dillard Kotowski Oberweis
Bertino-Tarrant Forby Landek Radogno
Biss Frerichs Link Raoul
Bivins Haine Luechtefeld Righter
Brady Harmon Manar Silverstein
Bush Harris Martinez Stadelman
Clayborne Hastings McConnaughay Steans
Collins Hunter McGuire Sullivan
Connelly Hutchinson Morrison Syverson
Cullerton, T. Jacobs Mulroe Van Pelt
Cunningham Jones, E. Mufioz Mr. President
Delgado Koehler Noland

The following voted in the negative:
Barickman LaHood
Duffy McCarter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Mufioz, Senate Bill No. 2197 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 51; NAYS None.

The following voted in the affirmative:
Althoff Dillard Landek Radogno
Barickman Duffy Link Raoul
Bertino-Tarrant Forby Luechtefeld Rezin
Biss Haine Manar Righter
Bivins Harmon Martinez Rose
Brady Harris McConnaughay Silverstein
Bush Hastings McGuire Stadelman
Clayborne Hunter Morrison Steans
Collins Hutchinson Mulroe Sullivan
Connelly Jones, E. Mufioz Syverson
Cullerton, T. Koehler Murphy Van Pelt
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Cunningham Kotowski Noland Mr. President
Delgado LaHood Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Frerichs, Senate Bill No. 2218 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Rose
Brady Harris McCann Silverstein
Bush Hastings McCarter Stadelman
Clayborne Hunter McConnaughay Steans
Collins Hutchinson McGuire Sullivan
Connelly Jacobs Morrison Syverson
Cullerton, T. Jones, E. Mulroe Van Pelt
Cunningham Koehler Mufioz Mr. President
Delgado Kotowski Murphy
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Sullivan, Senate Bill No. 2221 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Radogno
Barickman Forby Link Raoul
Bertino-Tarrant Frerichs Luechtefeld Rezin
Biss Haine Manar Righter
Bivins Harmon Martinez Rose
Brady Harris McCann Silverstein
Bush Hastings McCarter Stadelman
Clayborne Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jacobs Mulroe Syverson
Cullerton, T. Jones, E. Mufioz Van Pelt
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Cunningham Koehler Murphy Mr. President
Delgado Kotowski Noland
Dillard LaHood Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Haine, Senate Bill No. 2235 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAY'S None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Radogno, Senate Bill No. 2244 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 42; NAYS 9.

The following voted in the affirmative:
Biss Harmon Manar Radogno
Brady Harris Martinez Raoul
Bush Hastings McCann Righter
Clayborne Hunter McConnaughay Silverstein
Collins Hutchinson McGuire Stadelman
Cunningham Jones, E. Morrison Steans
Delgado Koehler Mulroe Syverson
Dillard Kotowski Mufioz Van Pelt
Forby Landek Murphy Mr. President
Frerichs Link Noland
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Haine Luechtefeld Oberweis

The following voted in the negative:

Barickman Jacobs Rezin
Connelly LaHood Rose
Cullerton, T. McCarter Sullivan

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Harmon, Senate Bill No. 2256 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 51; NAYS None.

The following voted in the affirmative:
Althoff Duffy LaHood Oberweis
Barickman Forby Landek Radogno
Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Collins Hunter McGuire Stadelman
Connelly Hutchinson Morrison Steans
Cullerton, T. Jacobs Mulroe Sullivan
Cunningham Jones, E. Mufioz Van Pelt
Delgado Koehler Murphy Mr. President
Dillard Kotowski Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Radogno, Senate Bill No. 2306 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAY 1.

The following voted in the affirmative:
Althoff Duffy Link Radogno
Barickman Forby Luechtefeld Rezin
Bertino-Tarrant Frerichs Manar Righter
Biss Haine Martinez Rose
Bivins Harmon McCann Silverstein
Brady Harris McCarter Stadelman
Bush Hastings McConnaughay Steans
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Clayborne Hunter McGuire Sullivan
Collins Hutchinson Morrison Syverson
Connelly Jones, E. Mulroe Van Pelt
Cullerton, T. Koehler Mufioz Mr. President
Cunningham Kotowski Murphy

Delgado LaHood Noland

Dillard Landek Oberweis

The following voted in the negative:
Jacobs

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Hunter, Senate Bill No. 2314 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAY'S None.

The following voted in the affirmative:
Althoff Forby Link Radogno
Barickman Frerichs Luechtefeld Rezin
Bertino-Tarrant Haine Manar Righter
Biss Harmon Martinez Rose
Bivins Harris McCann Silverstein
Brady Hastings McCarter Stadelman
Bush Hunter McConnaughay Steans
Clayborne Hutchinson McGuire Sullivan
Collins Jacobs Morrison Syverson
Cullerton, T. Jones, E. Mulroe Van Pelt
Cunningham Koehler Mufioz Mr. President
Delgado Kotowski Murphy
Dillard LaHood Noland
Duffy Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Mulroe, Senate Bill No. 2339 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 55; NAYS None.

The following voted in the affirmative:
Althoff Duffy Landek Oberweis
Barickman Forby Link Radogno
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Bertino-Tarrant Frerichs Luechtefeld Raoul
Biss Haine Manar Rezin
Bivins Harmon Martinez Righter
Brady Harris McCann Rose
Bush Hastings McCarter Silverstein
Clayborne Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Steans, Senate Bill No. 2352 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Forby Luechtefeld Raoul
Barickman Frerichs Manar Rezin
Bertino-Tarrant Haine Martinez Righter
Biss Harmon McCann Rose
Brady Harris McCarter Silverstein
Bush Hastings McConnaughay Stadelman
Clayborne Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
Delgado LaHood Noland
Dillard Landek Oberweis
Duffy Link Radogno

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Oberweis, Senate Bill No. 2356 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following
vote:

YEAS 41; NAYS 6; Present 1.
The following voted in the affirmative:
Althoff Frerichs Landek Raoul
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Barickman Haine Manar Rezin
Bertino-Tarrant Harris McCarter Righter
Bivins Hastings McConnaughay Rose
Brady Holmes McGuire Stadelman
Connelly Hunter Mulroe Sullivan
Cullerton, T. Hutchinson Mufioz Syverson
Cunningham Jacobs Murphy Van Pelt
Dillard Jones, E. Noland
Duffy Koehler Oberweis
Forby LaHood Radogno

The following voted in the negative:
Harmon Luechtefeld Steans

Kotowski Silverstein Mr. President

The following voted present:
Delgado

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Radogno, Senate Bill No. 2380 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Forby Link Radogno
Barickman Frerichs Luechtefeld Raoul
Bertino-Tarrant Haine Manar Rezin
Biss Harmon Martinez Righter
Bivins Harris McCann Rose
Brady Hastings McCarter Silverstein
Bush Hunter McConnaughay Stadelman
Collins Hutchinson McGuire Steans
Connelly Jacobs Morrison Sullivan
Cullerton, T. Jones, E. Mulroe Syverson
Cunningham Koehler Mufioz Van Pelt
Delgado Kotowski Murphy Mr. President
Dillard LaHood Noland
Duffy Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

Senator Holmes asked and obtained unanimous consent for the Journal to reflect her intention to
have voted in the affirmative on Senate Bill 2380.
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On motion of Senator Radogno, Senate Bill No. 2381 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Forby Landek Radogno
Barickman Frerichs Link Raoul
Bertino-Tarrant Haine Luechtefeld Rezin
Biss Harmon Manar Righter
Bivins Harris Martinez Rose
Brady Hastings McCann Silverstein
Bush Holmes McCarter Stadelman
Collins Hunter McConnaughay Steans
Connelly Hutchinson McGuire Sullivan
Cullerton, T. Jacobs Morrison Syverson
Cunningham Jones, E. Mulroe Van Pelt
Delgado Koehler Mufioz Mr. President
Dillard Kotowski Murphy
Duffy LaHood Noland

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Harmon, Senate Bill No. 1404 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAY'S None.

The following voted in the affirmative:
Althoff Forby Link Radogno
Barickman Frerichs Luechtefeld Raoul
Bertino-Tarrant Haine Manar Rezin
Biss Harmon Martinez Rose
Bivins Harris McCann Silverstein
Brady Hastings McCarter Stadelman
Bush Holmes McConnaughay Steans
Collins Hunter McGuire Sullivan
Connelly Hutchinson Morrison Syverson
Cullerton, T. Jones, E. Mulroe Van Pelt
Cunningham Koehler Mufioz Mr. President
Delgado Kotowski Murphy
Dillard LaHood Noland
Duffy Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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On motion of Senator Raoul, Senate Bill No. 2231 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 54; NAYS None.

The following voted in the affirmative:
Althoff Forby Landek Radogno
Barickman Frerichs Link Raoul
Bertino-Tarrant Haine Manar Rezin
Biss Harmon Martinez Righter
Bivins Harris McCann Rose
Brady Hastings McCarter Silverstein
Bush Holmes McConnaughay Stadelman
Collins Hunter McGuire Steans
Connelly Hutchinson Morrison Sullivan
Cullerton, T. Jacobs Mulroe Syverson
Cunningham Jones, E. Mufioz Van Pelt
Delgado Koehler Murphy Mr. President
Dillard Kotowski Noland
Duffy LaHood Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Raoul, Senate Bill No. 2233 having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

YEAS 53; NAYS None.

The following voted in the affirmative:
Althoff Frerichs Link Radogno
Barickman Haine Luechtefeld Raoul
Biss Harmon Manar Righter
Bivins Harris Martinez Rose
Brady Hastings McCann Silverstein
Bush Holmes McCarter Stadelman
Collins Hunter McConnaughay Steans
Connelly Hutchinson McGuire Sullivan
Cullerton, T. Jacobs Morrison Syverson
Cunningham Jones, E. Mulroe Van Pelt
Delgado Koehler Mufioz Mr. President
Dillard Kotowski Murphy
Duffy LaHood Noland
Forby Landek Oberweis

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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At the hour of 4:48 o'clock p.m., Senator Harmon, presiding.

READING BILLS OF THE SENATE A SECOND TIME

On motion of Senator Manar, Senate Bill No. 2 having been printed, was taken up, read by title a
second time and ordered to a third reading.

On motion of Senator Manar, Senate Bill No. 336 having been printed, was taken up, read by title
a second time.

The following amendment was offered in the Committee on Revenue, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 336
AMENDMENT NO. _1 . Amend Senate Bill 336 by replacing everything after the enacting clause
with the following:

"Section 1. Short title. This Act may be cited as the Illinois Rehabilitation and Revitalization Tax
Credit Act.

Section 5. Definitions. As used in this Section, unless the context clearly indicates otherwise:

(a) "Agency" means the Historic Preservation Agency.

(b) "Department™ means the Department of Commerce and Economic Opportunity.

(c) "Qualified expenditures" means all the costs and expenses defined as qualified rehabilitation
expenditures under Section 47 of the federal Internal Revenue Code. Applicants may incur qualified
expenditures, at their own risk, from the earlier of (i) the commencement of construction or (ii) one year
prior to receipt of preliminary approval of an application pursuant to Section 40.

(d) "Qualified structure™ means any building located in Illinois that is defined as a certified historic
structure under Section 47(c)(3) of the federal Internal Revenue Code.

(e) "Qualified rehabilitation plan" means a proposed rehabilitation design that is approved by the
Agency and certified by the National Park Service as being consistent with the Secretary of the Interior's
Standards for Rehabilitation, as adopted by the United States Secretary of the Interior.

(f) "Qualified rehabilitation project" means a completed rehabilitation project that is approved by the
Agency and certified by the National Park Service as being consistent with the Secretary of the Interior's
Standards for Rehabilitation, as adopted by the United States Secretary of the Interior.

(9) "Qualified taxpayer" means any owner of the qualified structure or any other person who may
qualify for the federal rehabilitation credit allowed by Section 47 of the federal Internal Revenue Code.
If the taxpayer is (i) a corporation having an election in effect under subchapter S of the federal Internal
Revenue Code, (i) a partnership, or (iii) a limited liability company, the credit provided by this
subsection may be claimed by the shareholders of the corporation, the partners of the partnership, or the
members of the limited liability company in the same manner as those shareholders, partners, or
members account for their proportionate shares of the income or losses of the corporation, partnership,
or limited liability company, or as provided in the bylaws or other executed agreement of the
corporation, partnership, or limited liability company. Credits granted to a partnership, a limited liability
company taxed as a partnership, or other multiple owners of property shall be passed through to the
partners, members, or owners respectively on a pro rata basis or pursuant to an executed agreement
among the partners, members, or owners documenting any alternate distribution method. Nothing in this
Act is intended to prohibit a non-profit entity with a Section 501(c)(3) designation under the federal
Internal Revenue Code from serving as a shareholder, partner, member or other owner of a qualified
taxpayer.

Section 10. Functional obsolescence test. When the credits requested with respect to a qualified
rehabilitation plan are $1,000,000 or more, the Department must confirm that the property satisfies at
least 2 of the following factors:

(1) Dilapidation. Dilapidation means that the primary structural components of buildings

or improvements on the property are in an advanced state of disrepair or neglect of necessary repairs

such that a documented building condition analysis determines that major repair is required or the
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defects are so serious and so extensive that the buildings must be removed.

(2) Obsolescence. Obsolescence means that the property has fallen or is in the process
of falling into disuse, that structures on the property have become ill suited for the original use, or
both.

(3) Deterioration. Deterioration means: that buildings located on the property contain
defects including, but not limited to, major defects in the secondary building components such as
doors, windows, porches, gutters and downspouts, and fascia; that surface improvements, roadways,
alleys, curbs, gutters, sidewalks, off-street parking, and surface storage areas evidence deterioration,
including, but not limited to, surface cracking, crumbling, potholes, depressions, loose paving
material, or weeds protruding through paved surfaces; or that any combination of these problems
exists.

(4) Presence of structures below minimum code standards. The property contains
structures that do not meet the standards of zoning, subdivision, building, fire, and other governmental
codes applicable to property, but not including housing and property maintenance codes.

(5) Illegal use of individual structures. The use of structures in violation of
applicable federal, State, or local laws, exclusive of those applicable to the presence of structures
below minimum code standards.

(6) Excessive vacancies. Buildings on the property are unoccupied or underused and
represent an adverse influence on the area because of the frequency, extent, or duration of the
vacancies.

(7) Inadequate ventilation, natural light, or sanitary facilities. Inadequate
ventilation means the absence of ventilation for air circulation in spaces or rooms that lack windows
or require the removal of dust, odor, gas, smoke, or other noxious airborne materials. Inadequate
natural light means the absence of skylights or windows for interior spaces or rooms or improper
window sizes or amounts as determined by room area to window area ratios. Inadequate sanitary
facilities refers to the absence or inadequacy of garbage storage and enclosure, bathroom facilities, hot
water and kitchens, or structural inadequacies preventing ingress and egress to and from all rooms and
units within a building.

(8) Inadequate utilities. Inadequate utilities are underground and overhead utilities
such as storm sewers and storm drainage, sanitary sewers, water lines, and gas, telephone, and
electrical services that are: (1) of insufficient capacity to serve the uses in the redevelopment project
area; (2) deteriorated, antiquated, obsolete, or in disrepair; or (3) lacking within the redevelopment
project area.

Section 15. Allowable credit. There shall be allowed a tax credit against (i) the tax imposed by
subsections (a) and (b) of Section 201 of the Illinois Income Tax Act and (ii) the taxes imposed under
Sections 409, 413, 444, and 444.1 of the Illinois Insurance Code in an aggregate amount equal to 20% of
qualified expenditures incurred by a qualified taxpayer pursuant to a qualified rehabilitation plan on a
qualified structure, provided that the total amount of such qualified expenditures exceeds the greater of
$5,000 or the adjusted basis of the property. While a tax credit may be earned before this date, no tax
credit shall be actually issued by the Department before July 1, 2015. If the amount of any tax credit
awarded under this Act exceeds the taxpayer's tax liability for the year in which the qualified
rehabilitation project was placed in service, the excess amount may be carried forward for deduction
from the taxpayer's tax liability in the next succeeding year or years or may be carried back for deduction
from the taxpayer's tax liability for the immediately preceding year until the total amount of the credit
has been used, except that a credit may not be carried forward for deduction after the fifth taxable year
after the taxable year in which the qualified rehabilitation project was placed in service or carried back
for deduction more than one year before the taxable year in which the qualified rehabilitation project was
placed in service.

Section 20. Economic needs test. When the credits requested with respect to a qualified rehabilitation
plan will be $1,000,000 or more, the Department shall evaluate whether, without public intervention, the
economic development project would not otherwise benefit from private sector investment. The
Department shall have the power to adopt rules for such evaluation purpose.

Section 25. Transfer of credits. Any qualified taxpayer, referred to in this Section as the assignor, may
allocate, sell, assign, convey, or otherwise transfer tax credits allowed and earned under this Act, to any
individual or entity, including without limitation, a non-profit entity with a Section 501(c)(3) designation
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under the federal Internal Revenue Code. The individual or entity acquiring the credits, referred to in this
Section as the assignee, may use the amount of the acquired credits to offset up to 100% of its tax
liability, if any, for either the taxable year in which the qualified rehabilitation project was first placed
into service or the taxable year in which the credits were acquired, or any years in between. Unused
credit amounts may be carried forward for up to 5 years and carried back for up to one year, except that
all credits must be claimed within 5 years after the tax year in which the qualified rehabilitation project
was first placed into service. The assignor shall enter into a written agreement with the assignee
establishing the terms and conditions of the agreement and shall perfect the transfer by notifying the
Department in writing within 30 calendar days after the effective date of the transfer and shall provide
any information as may be required by the Department to administer and carry out the provisions of this
Section. The Department shall develop a system to track the transfer of credits and to certify the
ownership of credits, and the Department may adopt rules to permit verification of the ownership of
credits but shall not adopt any rules which unduly restrict or hinder the transfer of credits. The assignee
also may sell, assign, convey, or otherwise transfer the credits, and the credits may be transferred more
than once. The credits may be bifurcated to be transferred to more than one assignee. If credits that have
been transferred are subsequently reduced, adjusted, or cancelled, in whole or in part, by the Department,
the Department of Revenue, or any other applicable government agency, only the original qualified
taxpayer that was awarded the credits, and not any subsequent assignee of the credits, shall be held liable
to repay any amount of such reduction, adjustment, or cancellation of the credits. The credits are not
subject to recapture.

Section 30. Maximum limits. The credits awarded for each qualified rehabilitation project shall be
limited to a maximum of $3,000,000. A qualified rehabilitation project shall not receive credits pursuant
to this Act if the qualified rehabilitation project has received credits pursuant to the River Edge
Redevelopment Zone Act.

Section 40. Application Process.

(a) To obtain the credits allowed under this Act, the applicant shall submit an application for tax
credits to the Department. The application shall be in such form as the Department and the Agency shall
reasonably require, and the application shall include sufficient information to permit the Agency to
approve, approve with conditions, or reject the structure, rehabilitation plan, or rehabilitation project.
The Department may charge an application fee of up to $1,000 per application per project. All
application fees will be deposited into the Department's Administrative Fund, with the fee to be equally
divided between the Department and the Agency.

(b) If the Agency approves the applicant's rehabilitation plan for a qualified structure as meeting the
Secretary of Interior's Standards for Rehabilitation and if the application is otherwise complete, the plan
shall be forwarded to the National Park Service for review. If the National Park Service certifies the
rehabilitation plan, the plan shall be considered qualified for this Act. The Department shall notify the
applicant in writing of the preliminary approval for an amount of credits equal to the amount provided
under this Section. Such preliminary approval requires full compliance thereafter with all other
requirements of law as a condition to any claim for such credits. If the Agency or the National Park
Service deems the applicant's rehabilitation plan to not be qualified, or if the application is not complete,
the applicant shall be notified in writing of the rejection of the application. A rejected application may be
resubmitted.

(c) All applicants with applications receiving preliminary approval on or after the effective date of this
Act shall commence rehabilitation within 2 years of the date of issue of the letter from the Department
granting preliminary approval for credits. Commencement of rehabilitation means that, as of the date in
which actual physical work has begun, the applicant has incurred no less than 10% of the estimated costs
of rehabilitation provided in the application. The applicant may commence and incur qualified
expenditures, at its own risk, before the property becomes a qualified structure. If the rehabilitation
receives final approval under this Section, including the necessary verification of the total costs and
expenses of rehabilitation, the applicant shall receive tax credits for all qualified expenditures incurred
within the time periods allowed in this Act.

(d) If the Agency approves the completed rehabilitation project as meeting the Secretary of Interior's
Standards for Rehabilitation, the completed rehabilitation project shall be forwarded to the National Park
Service for review. If the National Park Service certifies the completed rehabilitation project, the project
shall be considered qualified for this Act. For qualified rehabilitation projects, the applicant shall submit
a cost certification, and when the credits requested with respect to a qualified rehabilitation project are
$250,000 or more, the Department shall require an outside audit of the cost certification. The
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Department shall determine the amount of qualified expenditures and the amount of credits to be issued
to the applicant. The issuance of certificates of credits to applicants shall be performed by the
Department. The Department shall coordinate with the Illinois Department of Revenue to determine if
the applicant has any outstanding Illinois tax obligations that can be satisfied by the credits to be issued.
The Department shall inform the applicant of final approval and of final credit amount by letter. An
issuance fee of up to 2% of the amount of the credits issued by the tax credit certificate may be collected
from the applicant and remitted to the Department, with the fee to be divided equally between the
Department and the Agency, for the purpose of administering the Act. When the Department has
received the issuance fee from the applicant and deposited it into the Department's Administrative Fund,
the Department shall issue the tax credit certificates to the applicant. The taxpayer must attach the tax
credit certificate to the tax return on which the credits are to be claimed.

Section 45. Biennial report; powers of the Department and Agency. The Department shall determine,
on a biennial basis beginning at the end of the second fiscal year after the date this Act takes effect, the
overall economic impact to the State from the qualified rehabilitation projects. The Department and the
Agency are granted and have all the powers necessary or convenient to carry out the provisions of this
Act, including, but not limited to, the power to promulgate rules for the administration of this Act and
the power to establish application forms and other agreements.

Section 50. Appeals process. Decisions of the National Park Service on whether a structure,
rehabilitation plan or rehabilitation project meets the Secretary of the Interior's Standards for
Rehabilitation shall be considered final and shall determine whether a structure, rehabilitation plan or
rehabilitation project is considered qualified for the purposes of this Act. The applicant may appeal the
decision of the National Park Service in the manner described in 36 C.F.R. 67 - Historic Preservation
Certifications Pursuant to Sec. 48(g) and Sec. 170(h) of the Internal Revenue Code of 1986, as amended.
The applicant may appeal any official decision other than the qualification of the structure, rehabilitation
plan, or rehabilitation project to the Department with regard to an application submitted under this Act to
an independent, third-party appeals officer to be identified by the Department and the Agency.

Appeals must be submitted to the designated appeals officer in writing within 30 days of receipt by
the applicant of the decision which is the subject of the appeal, and shall include all information the
applicant wishes the appeals officer to consider in deciding the appeal.

Upon receipt of an appeal, the appeals officer shall notify the Department and the Agency that an
appeal is pending, identify the decision being appealed and forward a copy of the information submitted
by the applicant. The Department or the Agency, or both, may submit a written response to the appeal.

The applicant shall be entitled to one meeting with the appeals officer to discuss the appeal, but the
appeals officer may schedule additional meetings at their discretion. The Department and the Agency
shall be permitted to appear at all meetings.

The appeals officer shall consider the record of the decision in question, any further written
submissions by the applicant, the Department, or the Agency, and other available information and shall
deliver a written decision to all parties as promptly as circumstances permit.

Appeals under this Section constitute an administrative review of the decision appealed from and are
not conducted as an adjudicative proceeding.

Section 80. The Illinois Income Tax Act is amended by adding Section 224 as follows:

(35 ILCS 5/224 new)

Sec. 224. Rehabilitation and revitalization credit. For tax years commencing on or after January 1,
2014, a taxpayer who qualifies for a credit under the lllinois Rehabilitation and Revitalization Tax Credit
Act is entitled to a credit against the taxes imposed under subsections (a) and (b) of Section 201 of this
Act. If the taxpayer is a partnership or Subchapter S corporation, the credit shall be allowed to the
partners or shareholders in accordance with the determination of income and distributive share of income
under Sections 702 and 704 and Subchapter S of the Internal Revenue Code or the credit shall be
allowed to the partners or shareholders pursuant to an executed agreement among the partners or
shareholders documenting any alternate distribution method. This Section is exempt from the provisions
of Section 250 of this Act.

Section 85. The lllinois Insurance Code is amended by adding Section 409.1 as follows:

(215 ILCS 5/409.1 new)

Sec. 409.1. Rehabilitation and revitalization credit. For taxes payable after January 1, 2014, credits
may be granted against the taxes imposed under Section 409, 413, 444, and 444.1 of this Act as provided
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in the Illinois Rehabilitation and Revitalization Tax Credit Act.

Section 99. Effective date. This Act takes effect January 1, 2014.".
Senator Manar offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 336
AMENDMENT NO. _2 . Amend Senate Bill 336, AS AMENDED, with reference to page and line
numbers of Senate Amendment No. 1, on page 6, by replacing lines 6 through 8 with the following:

"basis of the property. A tax credit may be earned under this Act during the period beginning January 1,
2014 and ending December 31, 2018. While a tax credit may be earned before July 1, 2015, no tax credit
shall be actually issued by the Department before July 1, 2015. While a tax credit must be earned on or
before December 31, 2018, a credit shall be allowed after December 31, 2018 in accordance with the
terms of this Act. If the amount of any tax credit"; and

on page 8, immediately below line 23, by inserting the following:

"Section 35. Maximum annual cap. The total amount of credits approved by the Department under this
Act may not exceed: (1) $10,000,000 in Fiscal Year 2014; (2) $20,000,000 in Fiscal Year 2015; (3)
$30,000,000 in Fiscal Year 2016; (4) $40,000,000 for Fiscal Year 2017; and (5) $50,000,000 for Fiscal
Year 2018. If the total amount of credits awarded in any of those fiscal years is less than the maximum
amount available for that fiscal year, then the maximum amount available for the next fiscal year shall be
increased by the difference between the maximum amount and the total amount awarded."; and

on page 9, line 3, after "Department.”, by inserting "The Department shall prioritize each application for
review and approval in the order of the date on which the application was postmarked, with the oldest
postmarked date receiving priority. Applications postmarked on the same day shall go through a lottery
process to determine the order in which applications shall be received for approval.”; and

on page 9, immediately below line 11, by inserting the following:

"(b) To ensure that an applicant has sufficient ownership of the qualified structure, each application
shall include all of the following:

(1) Proof of ownership or site control. Proof of ownership shall include evidence that
the applicant is the fee simple owner of the qualified structure, such as a warranty deed or a closing
statement. Proof of site control may be evidenced by a leasehold interest or an option to acquire such
an interest. If the applicant is in the process of acquiring fee simple ownership, proof of site control
shall include an executed sales contract or an executed option to purchase the qualified structure.

(2) The estimated qualified expenditures, the anticipated total costs of the project,
the adjusted basis of the property, as shown by proof of actual acquisition costs, the anticipated total
labor costs, the estimated project start date, and the estimated project completion date.

(3) Proof that the property is a qualified structure as defined in this Act or evidence
that the necessary documentation has been prepared to for the property to become a qualified
structure, but a final determination of such qualification shall not be a prerequisite for approval of the
preliminary application or the incurrence of qualified expenditures.

(4) Any other information which the Department and the Agency may reasonably require.";

and

on page 9, line 12, by replacing "(b)" with "(c)"; and

on page 9, line 20, after "Section", by inserting "as may be limited elsewhere in this Act"; and

on page 9, line 26, after "application.”, by inserting "Any rejected application shall be removed from the
review process. Rejected applications shall lose priority in the review process."; and

on page 10, line 1, after "resubmitted”, by inserting ", but shall be deemed to be a new application for
purposes of the priority procedures described in this Section"; and

[April 23, 2013]



72

on page 10, immediately below line 1, by inserting the following:

"(d) Following approval of an application, the identity of the applicant contained in such application
shall not be modified, except that:

(1) the applicant may add partners, members, or shareholders as part of the ownership

structure, so long as the primary owner remains the same; however, prior to the commencement of

renovation and the expenditure of at least 10% of the proposed rehabilitation budget, removal of the

principal for failure to perform duties and the appointment of a new principal thereafter shall not
constitute a change of the principal; and
(2) the identity of the applicant may be changed if the ownership of the project is

changed due to a foreclosure, deed in lieu of a foreclosure, or voluntary conveyance, or a transfer in

bankruptcy.

(e) In the event that the Department grants approval for credits in any fiscal year equal to the
maximum amount available under this Act, all applicants with applications then awaiting approval or
thereafter submitted for approval shall be notified by the Department that no additional credits shall be
approved during such fiscal year and shall be notified of the priority given to such applicant's application
then awaiting approval. Those applications shall be kept on file by the Department and shall be
considered for approval for credits in the order established in this Act in the event that additional credits
become available due to the rescission of preliminary approvals or when a new fiscal year's allocation of
credits becomes available for approval.”; and

on page 10, line 2, by replacing "(c)" with "(f)"; and

on page 10, line 16, after the period, by inserting "If the Department determines that an applicant has
failed to comply with the requirements provided under this Section, the preliminary approval for the
amount of credits for such applicant shall be rescinded and such amount of credits shall then be included
in the total amount of credits from which preliminary approvals for other projects may be granted. Any
applicant whose preliminary approval shall be rescinded shall be notified of such from the Department
and, upon receipt of such notice, may submit a new application for the project but such application shall
be deemed to be a new application for purposes of the priority procedures described in this Section.";
and

on page 10, line 17, by replacing "(d)" with “(g)"; and

on page 11, line 12, after "Department,”, by inserting "to be deposited into the Historic Property
Administrative Fund,"; and

on page 11, line 16, by replacing "Department's Administrative” with "Historic Property
Administrative"; and

on page 11, immediately below line 19, by inserting the following:

"(h) In the event the amount of qualified expenditures actually incurred by an applicant are more than
those estimated in its application, the applicant can submit a new application for such excess amount of
qualified expenditures on a form prescribed by the Department, but that application shall be deemed to
be a new application for purposes of the priority procedures described in this Act with respect to such
excess amount of qualified expenditures. Such applications shall be automatically approved, subject only
to availability of tax credits and all provisions regarding priority provided in this Act.”; and

on page 11, line 24, after the period, by inserting "The overall economic impact shall include the number
of jobs created.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendments Numbered 1 and 2 were ordered
engrossed, and the bill, as amended, was ordered to a third reading.

On motion of Senator Sullivan, Senate Bill No. 625 having been printed, was taken up, read by
title a second time.
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Senator Sullivan offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 625
AMENDMENT NO. _1 . Amend Senate Bill 625 by replacing everything after the enacting clause
with the following:

"Section 5. The Emergency Medical Services (EMS) Systems Act is amended by changing Sections
3.30, 3.90, 3.95, 3.100, 3.105, 3.110, and 3.140 and by adding Section 3.101 and 3.102 as follows:
(210 ILCS 50/3.30)
Sec. 3.30. EMS Region Plan; Content.
(a) The EMS Medical Directors Committee shall address at least the following:
(1) Protocols for inter-System/inter-Region patient transports, including identifying
the conditions of emergency patients which may not be transported to the different levels of
emergency department, based on their Department classifications and relevant Regional
considerations (e.g. transport times and distances);
(2) Regional standing medical orders;
(3) Patient transfer patterns, including criteria for determining whether a patient
needs the specialized services of a trauma center, along with protocols for the bypassing of or
diversion to any hospital, trauma center or regional trauma center which are consistent with individual
System bypass or diversion protocols and protocols for patient choice or refusal;
(4) Protocols for resolving Regional or Inter-System conflict;
(5) An EMS disaster preparedness plan which includes the actions and responsibilities of
all EMS participants within the Region. Within 90 days of the effective date of this amendatory Act of
1996, an EMS System shall submit to the Department for review an internal disaster plan. At a
minimum, the plan shall include contingency plans for the transfer of patients to other facilities if an
evacuation of the hospital becomes necessary due to a catastrophe, including but not limited to, a
power failure;
(6) Regional standardization of continuing education requirements;
(7) Regional standardization of Do Not Resuscitate (DNR) policies, and protocols for
power of attorney for health care;
(8) Protocols for disbursement of Department grants; and
(9) Protocols for the triage, treatment, and transport of possible acute stroke
patients.
(b) The Trauma Center Medical Directors or Trauma Center Medical Directors Committee shall
address at least the following:
(1) The identification of Regional Trauma Centers;
(2) Protocols for inter-System and inter-Region trauma patient transports, including
identifying the conditions of emergency patients which may not be transported to the different levels
of emergency department, based on their Department classifications and relevant Regional
considerations (e.g. transport times and distances);
(3) Regional trauma standing medical orders;
(4) Trauma patient transfer patterns, including criteria for determining whether a
patient needs the specialized services of a trauma center, along with protocols for the bypassing of or
diversion to any hospital, trauma center or regional trauma center which are consistent with individual
System bypass or diversion protocols and protocols for patient choice or refusal;
(5) The identification of which types of patients can be cared for by Level | Trauma Centers, and
Level Il
Trauma Centers, and Level 11l Trauma Centers;
(6) Criteria for inter-hospital transfer of trauma patients;
(7) The treatment of trauma patients in each trauma center within the Region;
(8) A program for conducting a quarterly conference which shall include at a minimum a
discussion of morbidity and mortality between all professional staff involved in the care of trauma
patients;
(9) The establishment of a Regional trauma quality assurance and improvement
subcommittee, consisting of trauma surgeons, which shall perform periodic medical audits of each
trauma center's trauma serwces and forward tabulated data from such reviews to the Department and
(10) The establishment;-w ve-da A of an
internal disaster plan, which shall include, at a minimum,
contingency plans for the transfer of patients to other facilities if an evacuation of the hospital
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becomes necessary due to a catastrophe, including but not limited to, a power failure.

(c) The Region's EMS Medical Directors and Trauma Center Medical Directors Committees shall
appoint any subcommittees which they deem necessary to address specific issues concerning Region
activities.

(Source: P.A. 96-514, eff. 1-1-10.)

(210 ILCS 50/3.90)

Sec. 3.90. Trauma Center Designations.

(a) "Trauma Center" means a hospital which: (1) within designated capabilities provides optimal care
to trauma patients; (2) participates in an approved EMS System; and (3) is duly designated pursuant to
the provisions of this Act. Level | Trauma Centers shall provide all essential services in-house, 24 hours
per day, in accordance with rules adopted by the Department pursuant to this Act. Level Il and Level 111
Trauma Centers shall have some essential services available in-house, 24 hours per day, and other
essential services readily available, 24 hours per day, in accordance with rules adopted by the
Department pursuant to this Act.

(a-5) An Acute Injury Stabilization Center shall have a comprehensive emergency department capable
of initial management and transfer of the acutely injured in accordance with rules adopted by the
Department pursuant to this Act.

(b) The Department shall have the authority and responsibility to:

(1) Establish and enforce minimum standards for designation and re-designation of 3 levels of
trauma centers that meet trauma center national standards, as modified by the Department in
administrative rules Mmmmmmm&m&zz—mm

(2) Require hospitals applying for trauma center designation to submit a plan for
designation in a manner and form prescribed by the Department through rules adopted pursuant to this
Act;
(3) Upon receipt of a completed plan for designation, conduct a site visit to inspect
the hospital for compliance with the Department's minimum standards. Such visit shall be conducted
by specially qualified personnel with experience in the delivery of emergency medical and/or trauma
care. A report of the inspection shall be provided to the Director within 30 days of the completion of
the site visit. The report shall note compliance or lack of compliance with the individual standards for
designation, but shall not offer a recommendation on granting or denying designation;
(4) Designate applicant hospitals as Level I, er Level Il , or Level Ill Trauma Centers which meet
the
minimum standards established by this Act and the Department. The
Department shall designate a new trauma center only when a local or regional need for such trauma
center has been identified. The Department shall request an assessment of local or regional need from
the applicable EMS Region's Trauma Center Medical Directors Committee, with advice from the
Regional Trauma Advisory Committee. This shall not be construed as a needs assessment for health
planning or other purposes outside of this Act;
(5) Designate Attempt-to-designate trauma centers in all areas of the State. There shall be at least
one Level |
Trauma Center serving each EMS Region, unless waived by the Department. This subsection shall not
be construed to require a Level | Trauma Center to be located in each EMS Region. Level | Trauma
Centers shall serve as resources for the Level Il and Level Il Trauma Centers and Acute Injury
Stabilization Centers in the EMS Regions. The extent of such relationships shall be defined in the
EMS Region Plan;
(6) Inspect designated trauma centers to assure compliance with the provisions of this
Act and the rules adopted pursuant to this Act. Information received by the Department through filed
reports, inspection, or as otherwise authorized under this Act shall not be disclosed publicly in such a
manner as to identify individuals or hospitals, except in proceedings involving the denial, suspension
or revocation of a trauma center designation or imposition of a fine on a trauma center;
(7) Renew trauma center designations every 2 years, with onsite inspections conducted every 4
years after-an-on-site-inspection, based on compliance with renewal
requirements and standards for continuing operation, as prescribed by the Department through rules
adopted pursuant to this Act;
(8) Refuse to issue or renew a trauma center designation, after providing an opportunity
for a hearing, when findings show that it does not meet the standards and criteria prescribed by the
Department;
(9) Review and determine whether a trauma center's annual morbidity and mortality rates
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for trauma patients significantly exceed the State average for such rates, using a uniform recording
methodology based on nationally recognized standards. Such determination shall be considered as a
factor in any decision by the Department to renew or refuse to renew a trauma center designation
under this Act, but shall not constitute the sole basis for refusing to renew a trauma center designation;
(10) Take the following action, as appropriate, after determining that a trauma center
is in violation of this Act or any rule adopted pursuant to this Act:

(A) If the Director determines that the violation presents a substantial probability
that death or serious physical harm will result and if the trauma center fails to eliminate the
violation immediately or within a fixed period of time, not exceeding 10 days, as determined by the
Director, the Director may immediately revoke the trauma center designation. The trauma center
may appeal the revocation within 15 days after receiving the Director's revocation order, by
requesting a hearing as provided by Section 29 of this Act. The Director shall notify the chair of the
Region's Trauma Center Medical Directors Committee and EMS Medical Directors for appropriate
EMS Systems of such trauma center designation revocation;

(B) If the Director determines that the violation does not present a substantial
probability that death or serious physical harm will result, the Director shall issue a notice of
violation and request a plan of correction which shall be subject to the Department's approval. The
trauma center shall have 10 days after receipt of the notice of violation in which to submit a plan of
correction. The Department may extend this period for up to 30 days. The plan shall include a fixed
time period not in excess of 90 days within which violations are to be corrected. The plan of
correction and the status of its implementation by the trauma center shall be provided, as
appropriate, to the EMS Medical Directors for appropriate EMS Systems. If the Department rejects
a plan of correction, it shall send notice of the rejection and the reason for the rejection to the
trauma center. The trauma center shall have 10 days after receipt of the notice of rejection in which
to submit a modified plan. If the modified plan is not timely submitted, or if the modified plan is
rejected, the trauma center shall follow an approved plan of correction imposed by the Department.
If, after notice and opportunity for hearing, the Director determines that a trauma center has failed
to comply with an approved plan of correction, the Director may revoke the trauma center
designation. The trauma center shall have 15 days after receiving the Director's notice in which to
request a hearing. Such hearing shall conform to the provisions of Section 3.135 38 of this Act;

(11) The Department may delegate authority to local health departments in jurisdictions
which include a substantial number of trauma centers. The delegated authority to those local health
departments shall include, but is not limited to, the authority to designate trauma centers with final
approval by the Department, maintain a regional data base with concomitant reporting of trauma
registry data, and monitor, inspect and investigate trauma centers within their jurisdiction, in
accordance with the requirements of this Act and the rules promulgated by the Department;

(A) The Department shall monitor the performance of local health departments with
authority delegated pursuant to this Section, based upon performance criteria established in rules
promulgated by the Department;

(B) Delegated authority may be revoked for substantial non-compliance with the Department's
rules. Notice of an intent to revoke shall be served upon the local health department by certified
mail, stating the reasons for revocation and offering an opportunity for an administrative hearing to
contest the proposed revocation. The request for a hearing must be in writing and received by the
Department within 10 working days of the local health department's receipt of notification;

(C) The director of a local health department may relinquish its delegated authority

upon 60 days written notification to the Director of Public Health.

(Source: P.A. 89-177, eff. 7-19-95.)

(210 ILCS 50/3.95)
Sec. 3.95. Level | Trauma Center Minimum Standards. The Department shall establish, through rules

adopted pursuant to this Act, standards for Level | Trauma Centers which shall include, but need not be
limited to:

(a) The designation by the trauma center of a Trauma Center Medical Director and specification of his

qualifications;

(b) The types of surgical services the trauma center must have available for trauma patients, including

but not limited to a twenty-four hour in-house surgeon with operating privileges and ancillary staff
necessary for immediate surgical intervention;

(c) The types of nonsurgical services the trauma center must have available for trauma patients;
(d) The numbers and qualifications of emergency medical personnel;
(e) The types of equipment that must be available to trauma patients;
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(f) Requiring the trauma center to be affiliated with an EMS System;

(9) Requiring the trauma center to have a communications system that is fully integrated with all
Level Il Trauma Centers, Level IlIl Trauma Centers, Acute Injury Stabilization Centers, and EMS
Systems with which it is affiliated,;

(h) The types of data the trauma center must collect and submit to the Department relating to the
trauma services it provides. Such data may include information on post-trauma care directly related to
the initial traumatic injury provided to trauma patients until their discharge from the facility and
information on discharge plans;

(i) Requiring the trauma center to have helicopter landing capabilities approved by appropriate State
and federal authorities, if the trauma center is located within a municipality having a population of less
than two million people; and

(i) Requiring written agreements with Level Il Trauma Centers, Level 111 Trauma Centers, and Acute
Injury Stabilization Centers in the EMS Regions it serves, executed within a reasonable time designated
by the Department.

(Source: P.A. 89-177, eff. 7-19-95.)

(210 ILCS 50/3.100)

Sec. 3.100. Level Il Trauma Center Minimum Standards. The Department shall establish, through
rules adopted pursuant to this Act, standards for Level Il Trauma Centers which shall include, but need
not be limited to:

(a) The designation by the trauma center of a Trauma Center Medical Director and specification of his
qualifications;

(b) The types of surgical services the trauma center must have available for trauma patients. The
Department shall not require the availability of all surgical services required of Level | Trauma Centers;

(c) The types of nonsurgical services the trauma center must have available for trauma patients;

(d) The numbers and qualifications of emergency medical personnel, taking into consideration the
more limited trauma services available in a Level Il Trauma Center;

(e) The types of equipment that must be available for trauma patients;

(f) Requiring the trauma center to have a written agreement with a Level | Trauma Centers, Level 111
Trauma Centers, and Acute Injury Stabilization Centers Center serving the EMS Region outlining their
respective responsibilities in providing trauma services, executed within a reasonable time designated by
the Department, unless the requirement for a Level | Trauma Center to serve that EMS Region has been
waived by the Department;

(9) Requiring the trauma center to be affiliated with an EMS System;

(h) Requiring the trauma center to have a communications system that is fully integrated with the
Level | Trauma Centers, Level Ill Trauma Centers, Acute Injury Stabilization Centers, and the EMS
Systems with which it is affiliated;

(i) The types of data the trauma center must collect and submit to the Department relating to the
trauma services it provides. Such data may include information on post-trauma care directly related to
the initial traumatic injury provided to trauma patients until their discharge from the facility and
information on discharge plans;

(i) Requiring the trauma center to have helicopter landing capabilities approved by appropriate State
and federal authorities, if the trauma center is located within a municipality having a population of less
than two million people.

(Source: P.A. 89-177, eff. 7-19-95.)

(210 ILCS 50/3.101 new)

Sec. 3.101. Level Il Trauma Center minimum standards. The Department shall establish, through
rules adopted pursuant to this Act, standards for Level 11l Trauma Centers which shall include, but need
not be limited to:

(1) the designation by the trauma center of a Trauma Center Medical Director and specification of
his or her gualifications;

(2) the types of surgical services the trauma center must have available for trauma patients; the
Department shall not require the availability of all surgical services required of Level | or Level Il
Trauma Centers;

(3) the types of nonsurgical services the trauma center must have available for trauma patients;

(4) the numbers and qualifications of emergency medical personnel, taking into consideration the
more limited trauma services available in a Level Il Trauma Center;

(5) the types of equipment that must be available for trauma patients;

(6) requiring the trauma center to have a written agreement with Level | Trauma Centers, Level Il
Trauma Centers, and Acute Injury Stabilization Centers serving the EMS Region outlining their
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respective responsibilities in providing trauma services, executed within a reasonable time designated by
the Department, unless the requirement for a Level | Trauma Center to serve that EMS Region has been
waived by the Department;

(7) requiring the trauma center to be affiliated with an EMS System;

(8) requiring the trauma center to have a communications system that is fully integrated with the
Level | Trauma Centers, Level Il Trauma Centers, Acute Injury Stabilization Centers, and the EMS
Systems with which it is affiliated;

(9) the types of data the trauma center must collect and submit to the Department relating to the
trauma services it provides; such data may include information on post-trauma care directly related to
the initial traumatic injury provided to trauma patients until their discharge from the facility and
information on discharge plans; and

(10) requiring the trauma center to have helicopter landing capabilities is located within a
municipality having a population of less than 2,000,000 people.

(210 ILCS 50/3.102 new)

Sec. 3.102. Acute Injury Stabilization Center minimum standards. The Department shall establish,
through rules adopted pursuant to this Act, standards for Acute Injury Stabilization Centers which shall
include, but need not be limited to, Comprehensive or Basic Emergency Department services pursuant to
the Hospital Licensing Act.

(210 ILCS 50/3.105)

Sec. 3.105. Trauma Center Misrepresentation. No
1995ne facility shall use the phrase "trauma center" or words of similar meaning in relation to itself or
hold itself out as a trauma center without first obtaining designation pursuant to this Act.

(Source: P.A. 89-177, eff. 7-19-95.)

(210 ILCS 50/3.110)

Sec. 3.110. EMS system and trauma center confidentiality and immunity.

(a) All information contained in or relating to any medical audit performed of a trauma center's trauma
services or an Acute Injury Stabilization Center pursuant to this Act or by an EMS Medical Director or
his designee of medical care rendered by System personnel, shall be afforded the same status as is
provided information concerning medical studies in Article V11, Part 21 of the Code of Civil Procedure.
Disclosure of such information to the Department pursuant to this Act shall not be considered a violation
of Article VI1II, Part 21 of the Code of Civil Procedure.

(b) Hospitals, trauma centers and individuals that perform or participate in medical audits pursuant to
this Act shall be immune from civil liability to the same extent as provided in Section 10.2 of the
Hospital Licensing Act.

(c) All information relating to the State Emergency Medical Services Disciplinary Review Board or a
local review board, except final decisions, shall be afforded the same status as is provided information
concerning medical studies in Article VIII, Part 21 of the Code of Civil Procedure. Disclosure of such
information to the Department pursuant to this Act shall not be considered a violation of Article VIII,
Part 21 of the Code of Civil Procedure.

(Source: P.A. 92-651, eff. 7-11-02.)

(210 ILCS 50/3.140)

Sec. 3.140. Violations; Fines.

(a) The Department shall have the authority to impose fines on any licensed vehicle service provider,
designated trauma center, Acute Injury Stabilization Center, resource hospital, associate hospital, or
participating hospital.

(b) The Department shall adopt rules pursuant to this Act which establish a system of fines related to
the type and level of violation or repeat violation, including but not limited to:

(1) A fine not exceeding $10,000 for a violation which created a condition or occurrence

presenting a substantial probability that death or serious harm to an individual will or did result

therefrom; and

(2) A fine not exceeding $5,000 for a violation which creates or created a condition or

occurrence which threatens the health, safety or welfare of an individual.

(c) A Notice of Intent to Impose Fine may be issued in conjunction with or in lieu of a Notice of Intent
to Suspend, Revoke, Nonrenew or Deny, and shall conform to the requirements specified in Section
3.130(d) of this Act. All Hearings conducted pursuant to a Notice of Intent to Impose Fine shall conform
to the requirements specified in Section 3.135 of this Act.

(d) Al fines collected pursuant to this Section shall be deposited into the EMS Assistance Fund.
(Source: P.A. 89-177, eff. 7-19-95.)".
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The motion prevailed.
And the amendment was adopted and ordered printed.
Senator Sullivan offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 625
AMENDMENT NO. _2 . Amend Senate Bill 625, AS AMENDED, with reference to page and line
numbers of Senate Amendment No. 1, on page 16, line 9, after "capabilities”, by inserting "approved by
appropriate State and federal authorities, if the trauma center".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendments Numbered 1 and 2 were ordered
engrossed, and the bill, as amended, was ordered to a third reading.

On motion of Senator Delgado, Senate Bill No. 1567 having been printed, was taken up, read by
title a second time.

Senate Committee Amendment No. 1 was held in the Committee on Assignments.

Senator Delgado offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1567
AMENDMENT NO. _2 . Amend Senate Bill 1567 as follows:

on page 1, line 18, by replacing "established" with "administered"; and
on page 2, line 3, by deleting "USA"; and
on page 2, line 5, by deleting “establish and"; and

on page 2, by replacing lines 14 through 15 with "Subject to appropriations made to the Department of
Human Services".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Mufioz, Senate Bill No. 923 having been printed, was taken up, read by
title a second time.

The following amendment was offered in the Committee on Executive, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 923
AMENDMENT NO. _1 . Amend Senate Bill 923 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Vehicle Code is amended by changing Sections 1-105.2, 6-306.5, 11-208, 11-
208.3, and 11-612 and by adding Section 11-208.9 as follows:

(625 ILCS 5/1-105.2)

Sec. 1-105.2. Automated traffic law violation. A violation described in Section 11-208.6, 11-208.9, or
11-1201.1 of this Code.

(Source: P.A. 96-478, eff. 1-1-10.)

(625 ILCS 5/6-306.5) (from Ch. 95 1/2, par. 6-306.5)

Sec. 6-306.5. Failure to pay fine or penalty for standing, parking, compliance, automated speed
enforcement system, or automated traffic law violations; suspension of driving privileges.

(a) Upon receipt of a certified report, as prescribed by subsection (c) of this Section, from any
municipality or county stating that the owner of a registered vehicle: (1) has failed to pay any fine or
penalty due and owing as a result of 10 or more violations of a municipality's or county's vehicular
standing, parking, or compliance regulations established by ordinance pursuant to Section 11-208.3 of
this Code, (2) has failed to pay any fine or penalty due and owing as a result of 5 offenses for automated
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speed enforcement system violations or automated traffic violations as defined in Sections 11-208.6, 11-
208.8, 11-208.9, or 11-1201.1, or combination thereof, or (3) is more than 14 days in default of a
payment plan pursuant to which a suspension had been terminated under subsection (c) of this Section,
the Secretary of State shall suspend the driving privileges of such person in accordance with the
procedures set forth in this Section. The Secretary shall also suspend the driving privileges of an owner
of a registered vehicle upon receipt of a certified report, as prescribed by subsection (f) of this Section,
from any municipality or county stating that such person has failed to satisfy any fines or penalties
imposed by final judgments for 5 or more automated speed enforcement system or automated traffic law
violations, or combination thereof, or 10 or more violations of local standing, parking, or compliance
regulations after exhaustion of judicial review procedures.

(b) Following receipt of the certified report of the municipality or county as specified in this Section,
the Secretary of State shall notify the person whose name appears on the certified report that the person's
drivers license will be suspended at the end of a specified period of time unless the Secretary of State is
presented with a notice from the municipality or county certifying that the fine or penalty due and owing
the municipality or county has been paid or that inclusion of that person's name on the certified report
was in error. The Secretary's notice shall state in substance the information contained in the
municipality's or county's certified report to the Secretary, and shall be effective as specified by
subsection (c) of Section 6-211 of this Code.

(c) The report of the appropriate municipal or county official notifying the Secretary of State of
unpaid fines or penalties pursuant to this Section shall be certified and shall contain the following:

(1) The name, last known address as recorded with the Secretary of State, as provided by

the lessor of the cited vehicle at the time of lease, or as recorded in a United States Post Office

approved database if any notice sent under Section 11-208.3 of this Code is returned as undeliverable,

and drivers license number of the person who failed to pay the fine or penalty or who has defaulted in

a payment plan and the registration number of any vehicle known to be registered to such person in

this State.

(2) The name of the municipality or county making the report pursuant to this Section.
(3) A statement that the municipality or county sent a notice of impending drivers

license suspension as prescribed by ordinance enacted pursuant to Section 11-208.3 of this Code or a

notice of default in a payment plan, to the person named in the report at the address recorded with the

Secretary of State or at the last address known to the lessor of the cited vehicle at the time of lease or,

if any notice sent under Section 11-208.3 of this Code is returned as undeliverable, at the last known

address recorded in a United States Post Office approved database; the date on which such notice was
sent; and the address to which such notice was sent. In a municipality or county with a population of

1,000,000 or more, the report shall also include a statement that the alleged violator's State vehicle

registration number and vehicle make, if specified on the automated speed enforcement system

violation or automated traffic law violation notice, are correct as they appear on the citations.
(4) A unique identifying reference number for each request of suspension sent whenever a

person has failed to pay the fine or penalty or has defaulted on a payment plan.

(d) Any municipality or county making a certified report to the Secretary of State pursuant to this
Section shall notify the Secretary of State, in a form prescribed by the Secretary, whenever a person
named in the certified report has paid the previously reported fine or penalty, whenever a person named
in the certified report has entered into a payment plan pursuant to which the municipality or county has
agreed to terminate the suspension, or whenever the municipality or county determines that the original
report was in error. A certified copy of such notification shall also be given upon request and at no
additional charge to the person named therein. Upon receipt of the municipality's or county's notification
or presentation of a certified copy of such notification, the Secretary of State shall terminate the
suspension.

(e) Any municipality or county making a certified report to the Secretary of State pursuant to this
Section shall also by ordinance establish procedures for persons to challenge the accuracy of the certified
report. The ordinance shall also state the grounds for such a challenge, which may be limited to (1) the
person not having been the owner or lessee of the vehicle or vehicles receiving 10 or more standing,
parking, or compliance violation notices or a combination of 5 or more automated speed enforcement
system or automated traffic law violations on the date or dates such notices were issued; and (2) the
person having already paid the fine or penalty for the 10 or more standing, parking, or compliance
violations or combination of 5 or more automated speed enforcement system or automated traffic law
violations indicated on the certified report.

(f) Any municipality or county, other than a municipality or county establishing vehicular standing,
parking, and compliance regulations pursuant to Section 11-208.3, automated speed enforcement system
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regulations under Section 11-208.8, or automated traffic law regulations under Section 11-208.6, 11-
208.9, or 11-1201.1, may also cause a suspension of a person's drivers license pursuant to this Section.
Such municipality or county may invoke this sanction by making a certified report to the Secretary of
State upon a person's failure to satisfy any fine or penalty imposed by final judgment for 10 or more
violations of local standing, parking, or compliance regulations or a combination of 5 or more automated
speed enforcement system or automated traffic law violations after exhaustion of judicial review
procedures, but only if:
(1) the municipality or county complies with the provisions of this Section in all
respects except in regard to enacting an ordinance pursuant to Section 11-208.3;
(2) the municipality or county has sent a notice of impending drivers license suspension
as prescribed by an ordinance enacted pursuant to subsection (g) of this Section; and
(3) in municipalities or counties with a population of 1,000,000 or more, the

municipality or county has verified that the alleged violator's State vehicle registration number and

vehicle make are correct as they appear on the citations.

(9) Any municipality or county, other than a municipality or county establishing standing, parking,
and compliance regulations pursuant to Section 11-208.3, automated speed enforcement system
regulations under Section 11-208.8, or automated traffic law regulations under Section 11-208.6, 11-
208.9, or 11-1201.1, may provide by ordinance for the sending of a notice of impending drivers license
suspension to the person who has failed to satisfy any fine or penalty imposed by final judgment for 10
or more violations of local standing, parking, or compliance regulations or a combination of 5 or more
automated speed enforcement system or automated traffic law violations after exhaustion of judicial
review procedures. An ordinance so providing shall specify that the notice sent to the person liable for
any fine or penalty shall state that failure to pay the fine or penalty owing within 45 days of the notice's
date will result in the municipality or county notifying the Secretary of State that the person's drivers
license is eligible for suspension pursuant to this Section. The notice of impending drivers license
suspension shall be sent by first class United States mail, postage prepaid, to the address recorded with
the Secretary of State or at the last address known to the lessor of the cited vehicle at the time of lease or,
if any notice sent under Section 11-208.3 of this Code is returned as undeliverable, to the last known
address recorded in a United States Post Office approved database.

(h) An administrative hearing to contest an impending suspension or a suspension made pursuant to
this Section may be had upon filing a written request with the Secretary of State. The filing fee for this
hearing shall be $20, to be paid at the time the request is made. A municipality or county which files a
certified report with the Secretary of State pursuant to this Section shall reimburse the Secretary for all
reasonable costs incurred by the Secretary as a result of the filing of the report, including but not limited
to the costs of providing the notice required pursuant to subsection (b) and the costs incurred by the
Secretary in any hearing conducted with respect to the report pursuant to this subsection and any appeal
from such a hearing.

(i) The provisions of this Section shall apply on and after January 1, 1988.

(i) For purposes of this Section, the term “compliance violation" is defined as in Section 11-208.3.
(Source: P.A. 96-478, eff. 1-1-10; 96-1184, eff. 7-22-10; 96-1386, eff. 7-29-10; 97-333, eff. 8-12-11; 97-
672, eff. 7-1-12.)

(625 ILCS 5/11-208) (from Ch. 95 1/2, par. 11-208)

Sec. 11-208. Powers of local authorities.

(a) The provisions of this Code shall not be deemed to prevent local authorities with respect to streets
and highways under their jurisdiction and within the reasonable exercise of the police power from:

1. Regulating the standing or parking of vehicles, except as limited by Sections 11-1306
and 11-1307 of this Act;
2. Regulating traffic by means of police officers or traffic control signals;
3. Regulating or prohibiting processions or assemblages on the highways;
4. Designating particular highways as one-way highways and requiring that all vehicles
thereon be moved in one specific direction;
5. Regulating the speed of vehicles in public parks subject to the limitations set forth
in Section 11-604;
6. Designating any highway as a through highway, as authorized in Section 11-302, and

requiring that all vehicles stop before entering or crossing the same or designating any intersection as

a stop intersection or a yield right-of-way intersection and requiring all vehicles to stop or yield the

right-of-way at one or more entrances to such intersections;

7. Restricting the use of highways as authorized in Chapter 15;
8. Regulating the operation of bicycles and requiring the registration and licensing of
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same, including the requirement of a registration fee;
9. Regulating or prohibiting the turning of vehicles or specified types of vehicles at
intersections;

10. Altering the speed limits as authorized in Section 11-604;

11. Prohibiting U-turns;

12. Prohibiting pedestrian crossings at other than designated and marked crosswalks or
at intersections;

13. Prohibiting parking during snow removal operation;

14. Imposing fines in accordance with Section 11-1301.3 as penalties for use of any

parking place reserved for persons with disabilities, as defined by Section 1-159.1, or disabled

veterans by any person using a motor vehicle not bearing registration plates specified in Section 11-

1301.1 or a special decal or device as defined in Section 11-1301.2 as evidence that the vehicle is

operated by or for a person with disabilities or disabled veteran;

15. Adopting such other traffic regulations as are specifically authorized by this Code;
or
16. Enforcing the provisions of subsection (f) of Section 3-413 of this Code or a
similar local ordinance.

(b) No ordinance or regulation enacted under subsections 1, 4, 5, 6, 7, 9, 10, 11 or 13 of paragraph (a)
shall be effective until signs giving reasonable notice of such local traffic regulations are posted.

(c) The provisions of this Code shall not prevent any municipality having a population of 500,000 or
more inhabitants from prohibiting any person from driving or operating any motor vehicle upon the
roadways of such municipality with headlamps on high beam or bright.

(d) The provisions of this Code shall not be deemed to prevent local authorities within the reasonable
exercise of their police power from prohibiting, on private property, the unauthorized use of parking
spaces reserved for persons with disabilities.

(e) No unit of local government, including a home rule unit, may enact or enforce an ordinance that
applies only to motorcycles if the principal purpose for that ordinance is to restrict the access of
motorcycles to any highway or portion of a highway for which federal or State funds have been used for
the planning, design, construction, or maintenance of that highway. No unit of local government,
including a home rule unit, may enact an ordinance requiring motorcycle users to wear protective
headgear. Nothing in this subsection (e) shall affect the authority of a unit of local government to
regulate motorcycles for traffic control purposes or in accordance with Section 12-602 of this Code. No
unit of local government, including a home rule unit, may regulate motorcycles in a manner inconsistent
with this Code. This subsection (e) is a limitation under subsection (i) of Section 6 of Article VIl of the
Illinois Constitution on the concurrent exercise by home rule units of powers and functions exercised by
the State.

(f) A municipality or county designated in Section 11-208.6 may enact an ordinance providing for an
automated traffic law enforcement system to enforce violations of this Code or a similar provision of a
local ordinance and imposing liability on a registered owner or lessee of a vehicle used in such a
violation.

(9) A municipality or county, as provided in Section 11-1201.1, may enact an ordinance providing for
an automated traffic law enforcement system to enforce violations of Section 11-1201 of this Code or a
similar provision of a local ordinance and imposing liability on a registered owner of a vehicle used in
such a violation.

(h) A municipality designated in Section 11-208.8 may enact an ordinance providing for an automated
speed enforcement system to enforce violations of Article VI of Chapter 11 of this Code or a similar
provision of a local ordinance.

(i) A municipality or county designated in Section 11-208.9 may enact an ordinance providing for an
automated traffic law enforcement system to enforce violations of Section 11-1414 of this Code or a
similar provision of a local ordinance and imposing liability on a registered owner or lessee of a vehicle
used in such a violation.

(Source: P.A. 96-478, eff. 1-1-10; 96-1256, eff. 1-1-11; 97-29, eff. 1-1-12; 97-672, eff. 7-1-12.)

(625 ILCS 5/11-208.3) (from Ch. 95 1/2, par. 11-208.3)

Sec. 11-208.3. Administrative adjudication of violations of traffic regulations concerning the standing,
parking, or condition of vehicles, automated traffic law violations, and automated speed enforcement
system violations.

(a) Any municipality or county may provide by ordinance for a system of administrative adjudication
of vehicular standing and parking violations and vehicle compliance violations as described in this
subsection, automated traffic law violations as defined in Section 11-208.6, 11-208.9, or 11-1201.1, and
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automated speed enforcement system violations as defined in Section 11-208.8. The administrative
system shall have as its purpose the fair and efficient enforcement of municipal or county regulations
through the administrative adjudication of automated speed enforcement system or automated traffic law
violations and violations of municipal or county ordinances regulating the standing and parking of
vehicles, the condition and use of vehicle equipment, and the display of municipal or county wheel tax
licenses within the municipality's or county's borders. The administrative system shall only have
authority to adjudicate civil offenses carrying fines not in excess of $500 or requiring the completion of
a traffic education program, or both, that occur after the effective date of the ordinance adopting such a
system under this Section. For purposes of this Section, "compliance violation" means a violation of a
municipal or county regulation governing the condition or use of equipment on a vehicle or governing
the display of a municipal or county wheel tax license.
(b) Any ordinance establishing a system of administrative adjudication under this Section shall
provide for:
(1) A traffic compliance administrator authorized to adopt, distribute and process
parking, compliance, and automated speed enforcement system or automated traffic law violation
notices and other notices required by this Section, collect money paid as fines and penalties for
violation of parking and compliance ordinances and automated speed enforcement system or
automated traffic law violations, and operate an administrative adjudication system. The traffic
compliance administrator also may make a certified report to the Secretary of State under Section 6-
306.5.
(2) A parking, standing, compliance, automated speed enforcement system, or automated
traffic law violation notice that shall specify the date, time, and place of violation of a parking,
standing, compliance, automated speed enforcement system, or automated traffic law regulation; the
particular regulation violated; any requirement to complete a traffic education program; the fine and
any penalty that may be assessed for late payment or failure to complete a required traffic education
program, or both, when so provided by ordinance; the vehicle make and state registration number; and
the identification number of the person issuing the notice. With regard to automated speed
enforcement system or automated traffic law violations, vehicle make shall be specified on the
automated speed enforcement system or automated traffic law violation notice if the make is available
and readily discernible. With regard to municipalities or counties with a population of 1 million or
more, it shall be grounds for dismissal of a parking violation if the state registration number or vehicle
make specified is incorrect. The violation notice shall state that the completion of any required traffic
education program, the payment of any indicated fine, and the payment of any applicable penalty for
late payment or failure to complete a required traffic education program, or both, shall operate as a
final disposition of the violation. The notice also shall contain information as to the availability of a
hearing in which the violation may be contested on its merits. The violation notice shall specify the
time and manner in which a hearing may be had.
(3) Service of the parking, standing, or compliance violation notice by affixing the
original or a facsimile of the notice to an unlawfully parked vehicle or by handing the notice to the
operator of a vehicle if he or she is present and service of an automated speed enforcement system or
automated traffic law violation notice by mail to the address of the registered owner or lessee of the
cited vehicle as recorded with the Secretary of State or the lessor of the motor vehicle within 30 days
after the Secretary of State or the lessor of the motor vehicle notifies the municipality or county of the
identity of the owner or lessee of the vehicle, but not later than 90 days after the violation, except that
in the case of a lessee of a motor vehicle, service of an automated traffic law violation notice may
occur no later than 210 days after the violation. A person authorized by ordinance to issue and serve
parking, standing, and compliance violation notices shall certify as to the correctness of the facts
entered on the violation notice by signing his or her name to the notice at the time of service or in the
case of a notice produced by a computerized device, by signing a single certificate to be kept by the
traffic compliance administrator attesting to the correctness of all notices produced by the device
while it was under his or her control. In the case of an automated traffic law violation, the ordinance
shall require a determination by a technician employed or contracted by the municipality or county
that, based on inspection of recorded images, the motor vehicle was being operated in violation of
Section 11-208.6, 11-208.9, or 11-1201.1 or a local ordinance. If the technician determines that the
vehicle entered the intersection as part of a funeral procession or in order to yield the right-of-way to
an emergency vehicle, a citation shall not be issued. In municipalities with a population of less than
1,000,000 inhabitants and counties with a population of less than 3,000,000 inhabitants, the automated
traffic law ordinance shall require that all determinations by a technician that a motor vehicle was
being operated in violation of Section 11-208.6, 11-208.9, or 11-1201.1 or a local ordinance must be
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reviewed and approved by a law enforcement officer or retired law enforcement officer of the
municipality or county issuing the violation. In municipalities with a population of 1,000,000 or more
inhabitants and counties with a population of 3,000,000 or more inhabitants, the automated traffic law
ordinance shall require that all determinations by a technician that a motor vehicle was being operated
in violation of Section 11-208.6, 11-208.9, or 11-1201.1 or a local ordinance must be reviewed and
approved by a law enforcement officer or retired law enforcement officer of the municipality or
county issuing the violation or by an additional fully-trained reviewing technician who is not
employed by the contractor who employs the technician who made the initial determination. In the
case of an automated speed enforcement system violation, the ordinance shall require a determination
by a technician employed by the municipality, based upon an inspection of recorded images, video or
other documentation, including documentation of the speed limit and automated speed enforcement
signage, and documentation of the inspection, calibration, and certification of the speed equipment,
that the vehicle was being operated in violation of Article VI of Chapter 11 of this Code or a similar
local ordinance. If the technician determines that the vehicle speed was not determined by a
calibrated, certified speed equipment device based upon the speed equipment documentation, or if the
vehicle was an emergency vehicle, a citation may not be issued. The automated speed enforcement
ordinance shall require that all determinations by a technician that a violation occurred be reviewed
and approved by a law enforcement officer or retired law enforcement officer of the municipality
issuing the violation or by an additional fully trained reviewing technician who is not employed by the
contractor who employs the technician who made the initial determination. Routine and independent
calibration of the speeds produced by automated speed enforcement systems and equipment shall be
conducted by a qualified technician. Speeds produced by an automated speed enforcement system
shall be compared with speeds produced by lidar or other independent equipment. Qualified
technicians shall test radar or lidar equipment no less frequently than once each week, and shall test
loop based equipment no less frequently than once a year. Radar equipment shall be checked for
accuracy by a qualified technician when the unit is serviced, when unusual or suspect readings persist,
or when deemed necessary by a reviewing technician. Radar equipment shall be checked with
certified tuning forks, the internal circuit test, and diode display test whenever the radar is turned on.
Technicians must be alert for any unusual or suspect readings, and if unusual or suspect readings of a
radar unit persist, that unit shall immediately be removed from service and not returned to service
until it has been checked by a qualified technician and determined to be functioning properly.
Documentation of the calibration results, including the equipment tested, test date, technician
performing the test, and test results, shall be maintained and available for use in the determination of
an automated speed enforcement system violation and issuance of a citation. The technician
performing the calibration and testing of the automated speed enforcement equipment shall be trained
and certified in the use of equipment for speed enforcement purposes. Training on the speed
enforcement equipment may be conducted by law enforcement, civilian, or manufacturer's personnel
and shall be equivalent to the equipment use and operations training included in the Speed Measuring
Device Operator Program developed by the National Highway Traffic Safety Administration
(NHTSA). The technician who performs the work shall keep accurate records on each piece of
equipment the technician calibrates and tests. As used in this paragraph, "fully-trained reviewing
technician" means a person who has received at least 40 hours of supervised training in subjects which
shall include image inspection and interpretation, the elements necessary to prove a violation, license
plate identification, and traffic safety and management. In all municipalities and counties, the
automated speed enforcement system or automated traffic law ordinance shall require that no
additional fee shall be charged to the alleged violator for exercising his or her right to an
administrative hearing, and persons shall be given at least 25 days following an administrative hearing
to pay any civil penalty imposed by a finding that Section 11-208.6, 11-208.8, 11-208.9, or 11-1201.1
or a similar local ordinance has been violated. The original or a facsimile of the violation notice or, in
the case of a notice produced by a computerized device, a printed record generated by the device
showing the facts entered on the notice, shall be retained by the traffic compliance administrator, and
shall be a record kept in the ordinary course of business. A parking, standing, compliance, automated
speed enforcement system, or automated traffic law violation notice issued, signed and served in
accordance with this Section, a copy of the notice, or the computer generated record shall be prima
facie correct and shall be prima facie evidence of the correctness of the facts shown on the notice. The
notice, copy, or computer generated record shall be admissible in any subsequent administrative or
legal proceedings.
(4) An opportunity for a hearing for the registered owner of the vehicle cited in the

parking, standing, compliance, automated speed enforcement system, or automated traffic law
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violation notice in which the owner may contest the merits of the alleged violation, and during which
formal or technical rules of evidence shall not apply; provided, however, that under Section 11-1306
of this Code the lessee of a vehicle cited in the violation notice likewise shall be provided an
opportunity for a hearing of the same kind afforded the registered owner. The hearings shall be
recorded, and the person conducting the hearing on behalf of the traffic compliance administrator shall
be empowered to administer oaths and to secure by subpoena both the attendance and testimony of
witnesses and the production of relevant books and papers. Persons appearing at a hearing under this
Section may be represented by counsel at their expense. The ordinance may also provide for internal
administrative review following the decision of the hearing officer.
(5) Service of additional notices, sent by first class United States mail, postage
prepaid, to the address of the registered owner of the cited vehicle as recorded with the Secretary of
State or, if any notice to that address is returned as undeliverable, to the last known address recorded
in a United States Post Office approved database, or, under Section 11-1306 or subsection (p) of
Section 11-208.6 or 11-208.9, or subsection (p) of Section 11-208.8 of this Code, to the lessee of the
cited vehicle at the last address known to the lessor of the cited vehicle at the time of lease or, if any
notice to that address is returned as undeliverable, to the last known address recorded in a United
States Post Office approved database. The service shall be deemed complete as of the date of deposit
in the United States mail. The notices shall be in the following sequence and shall include but not be
limited to the information specified herein:
(i) A second notice of parking, standing, or compliance violation. This notice
shall specify the date and location of the violation cited in the parking, standing, or compliance
violation notice, the particular regulation violated, the vehicle make and state registration number,
any requirement to complete a traffic education program, the fine and any penalty that may be
assessed for late payment or failure to complete a traffic education program, or both, when so
provided by ordinance, the availability of a hearing in which the violation may be contested on its
merits, and the time and manner in which the hearing may be had. The notice of violation shall also
state that failure to complete a required traffic education program, to pay the indicated fine and any
applicable penalty, or to appear at a hearing on the merits in the time and manner specified, will
result in a final determination of violation liability for the cited violation in the amount of the fine
or penalty indicated, and that, upon the occurrence of a final determination of violation liability for
the failure, and the exhaustion of, or failure to exhaust, available administrative or judicial
procedures for review, any incomplete traffic education program or any unpaid fine or penalty, or
both, will constitute a debt due and owing the municipality or county.
(ii) A notice of final determination of parking, standing, compliance, automated
speed enforcement system, or automated traffic law violation liability. This notice shall be sent
following a final determination of parking, standing, compliance, automated speed enforcement
system, or automated traffic law violation liability and the conclusion of judicial review procedures
taken under this Section. The notice shall state that the incomplete traffic education program or the
unpaid fine or penalty, or both, is a debt due and owing the municipality or county. The notice shall
contain warnings that failure to complete any required traffic education program or to pay any fine
or penalty due and owing the municipality or county, or both, within the time specified may result
in the municipality's or county's filing of a petition in the Circuit Court to have the incomplete
traffic education program or unpaid fine or penalty, or both, rendered a judgment as provided by
this Section, or may result in suspension of the person's drivers license for failure to complete a
traffic education program or to pay fines or penalties, or both, for 10 or more parking violations
under Section 6-306.5, or a combination of 5 or more automated traffic law violations under
Section 11-208.6 or 11-208.9 or automated speed enforcement system violations under Section 11-
208.8.
(6) A notice of impending drivers license suspension. This notice shall be sent to the
person liable for failure to complete a required traffic education program or to pay any fine or penalty
that remains due and owing, or both, on 10 or more parking violations or combination of 5 or more
unpaid automated speed enforcement system or automated traffic law violations. The notice shall state
that failure to complete a required traffic education program or to pay the fine or penalty owing, or
both, within 45 days of the notice's date will result in the municipality or county notifying the
Secretary of State that the person is eligible for initiation of suspension proceedings under Section 6-
306.5 of this Code. The notice shall also state that the person may obtain a photostatic copy of an
original ticket imposing a fine or penalty by sending a self addressed, stamped envelope to the
municipality or county along with a request for the photostatic copy. The notice of impending drivers
license suspension shall be sent by first class United States mail, postage prepaid, to the address
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recorded with the Secretary of State or, if any notice to that address is returned as undeliverable, to the

last known address recorded in a United States Post Office approved database.

(7) Final determinations of violation liability. A final determination of violation

liability shall occur following failure to complete the required traffic education program or to pay the

fine or penalty, or both, after a hearing officer's determination of violation liability and the exhaustion

of or failure to exhaust any administrative review procedures provided by ordinance. Where a person
fails to appear at a hearing to contest the alleged violation in the time and manner specified in a prior
mailed notice, the hearing officer's determination of violation liability shall become final: (A) upon
denial of a timely petition to set aside that determination, or (B) upon expiration of the period for
filing the petition without a filing having been made.

(8) A petition to set aside a determination of parking, standing, compliance, automated

speed enforcement system, or automated traffic law violation liability that may be filed by a person

owing an unpaid fine or penalty. A petition to set aside a determination of liability may also be filed

by a person required to complete a traffic education program. The petition shall be filed with and ruled
upon by the traffic compliance administrator in the manner and within the time specified by
ordinance. The grounds for the petition may be limited to: (A) the person not having been the owner
or lessee of the cited vehicle on the date the violation notice was issued, (B) the person having already
completed the required traffic education program or paid the fine or penalty, or both, for the violation
in question, and (C) excusable failure to appear at or request a new date for a hearing. With regard to
municipalities or counties with a population of 1 million or more, it shall be grounds for dismissal of a
parking violation if the state registration number, or vehicle make if specified, is incorrect. After the
determination of parking, standing, compliance, automated speed enforcement system, or automated
traffic law violation liability has been set aside upon a showing of just cause, the registered owner
shall be provided with a hearing on the merits for that violation.
(9) Procedures for non-residents. Procedures by which persons who are not residents of
the municipality or county may contest the merits of the alleged violation without attending a hearing.
(10) A schedule of civil fines for violations of vehicular standing, parking,

compliance, automated speed enforcement system, or automated traffic law regulations enacted by

ordinance pursuant to this Section, and a schedule of penalties for late payment of the fines or failure

to complete required traffic education programs, provided, however, that the total amount of the fine
and penalty for any one violation shall not exceed $250, except as provided in subsection (c) of

Section 11-1301.3 of this Code.

(11) Other provisions as are necessary and proper to carry into effect the powers
granted and purposes stated in this Section.

(c) Any municipality or county establishing vehicular standing, parking, compliance, automated speed
enforcement system, or automated traffic law regulations under this Section may also provide by
ordinance for a program of vehicle immobilization for the purpose of facilitating enforcement of those
regulations. The program of vehicle immobilization shall provide for immobilizing any eligible vehicle
upon the public way by presence of a restraint in a manner to prevent operation of the vehicle. Any
ordinance establishing a program of vehicle immobilization under this Section shall provide:

(1) Criteria for the designation of vehicles eligible for immobilization. A vehicle

shall be eligible for immobilization when the registered owner of the vehicle has accumulated the

number of incomplete traffic education programs or unpaid final determinations of parking, standing,

compliance, automated speed enforcement system, or automated traffic law violation liability, or both,
as determined by ordinance.
(2) A notice of impending vehicle immobilization and a right to a hearing to challenge

the validity of the notice by disproving liability for the incomplete traffic education programs or

unpaid final determinations of parking, standing, compliance, automated speed enforcement system,

or automated traffic law violation liability, or both, listed on the notice.
(3) The right to a prompt hearing after a vehicle has been immobilized or subsequently

towed without the completion of the required traffic education program or payment of the outstanding

fines and penalties on parking, standing, compliance, automated speed enforcement system, or

automated traffic law violations, or both, for which final determinations have been issued. An order
issued after the hearing is a final administrative decision within the meaning of Section 3-101 of the

Code of Civil Procedure.

(4) A post immobilization and post-towing notice advising the registered owner of the

vehicle of the right to a hearing to challenge the validity of the impoundment.

(d) Judicial review of final determinations of parking, standing, compliance, automated speed
enforcement system, or automated traffic law violations and final administrative decisions issued after
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hearings regarding vehicle immobilization and impoundment made under this Section shall be subject to
the provisions of the Administrative Review Law.

(e) Any fine, penalty, incomplete traffic education program, or part of any fine or any penalty
remaining unpaid after the exhaustion of, or the failure to exhaust, administrative remedies created under
this Section and the conclusion of any judicial review procedures shall be a debt due and owing the
municipality or county and, as such, may be collected in accordance with applicable law. Completion of
any required traffic education program and payment in full of any fine or penalty resulting from a
standing, parking, compliance, automated speed enforcement system, or automated traffic law violation
shall constitute a final disposition of that violation.

(f) After the expiration of the period within which judicial review may be sought for a final
determination of parking, standing, compliance, automated speed enforcement system, or automated
traffic law violation, the municipality or county may commence a proceeding in the Circuit Court for
purposes of obtaining a judgment on the final determination of violation. Nothing in this Section shall
prevent a municipality or county from consolidating multiple final determinations of parking, standing,
compliance, automated speed enforcement system, or automated traffic law violations against a person
in a proceeding. Upon commencement of the action, the municipality or county shall file a certified copy
or record of the final determination of parking, standing, compliance, automated speed enforcement
system, or automated traffic law violation, which shall be accompanied by a certification that recites
facts sufficient to show that the final determination of violation was issued in accordance with this
Section and the applicable municipal or county ordinance. Service of the summons and a copy of the
petition may be by any method provided by Section 2-203 of the Code of Civil Procedure or by certified
mail, return receipt requested, provided that the total amount of fines and penalties for final
determinations of parking, standing, compliance, automated speed enforcement system, or automated
traffic law violations does not exceed $2500. If the court is satisfied that the final determination of
parking, standing, compliance, automated speed enforcement system, or automated traffic law violation
was entered in accordance with the requirements of this Section and the applicable municipal or county
ordinance, and that the registered owner or the lessee, as the case may be, had an opportunity for an
administrative hearing and for judicial review as provided in this Section, the court shall render
judgment in favor of the municipality or county and against the registered owner or the lessee for the
amount indicated in the final determination of parking, standing, compliance, automated speed
enforcement system, or automated traffic law violation, plus costs. The judgment shall have the same
effect and may be enforced in the same manner as other judgments for the recovery of money.

(g) The fee for participating in a traffic education program under this Section shall not exceed $25.

A low-income individual required to complete a traffic education program under this Section who
provides proof of eligibility for the federal earned income tax credit under Section 32 of the Internal
Revenue Code or the lllinois earned income tax credit under Section 212 of the Illinois Income Tax Act
shall not be required to pay any fee for participating in a required traffic education program.

(Source: P.A. 96-288, eff. 8-11-09; 96-478, eff. 1-1-10; 96-1000, eff. 7-2-10; 96-1016, eff. 1-1-11; 96-
1386, eff. 7-29-10; 97-29, eff. 1-1-12; 97-333, eff. 8-12-11; 97-672, eff. 7-1-12.)

(625 ILCS 5/11-208.9 new)

Sec. 11-208.9. Automated traffic law enforcement system; approaching, overtaking, and passing a
school bus.

(a) As used in this Section, "automated traffic law enforcement system" means a device with one or
more motor vehicle sensors working in conjunction with the visual signals on a school bus, as specified
in Sections 12-803 and 12-805 of this Code, to produce recorded images of motor vehicles that fail to
stop before meeting or overtaking, from either direction, any school bus stopped at any location for the
purpose of receiving or discharging pupils in violation of Section 11-1414 of this Code or a similar
provision of a local ordinance.

An automated traffic law enforcement system is a system, in a municipality or county operated by a
governmental agency, that produces a recorded image of a motor vehicle's violation of a provision of this
Code or a local ordinance and is designed to obtain a clear recorded image of the vehicle and the
vehicle's license plate. The recorded image must also display the time, date, and location of the violation.

(b) As used in this Section, "recorded images" means images recorded by an automated traffic law
enforcement system on:

(1) 2 or more photographs;

(2) 2 or more microphotographs;

(3) 2 or more electronic images; or

(4) a video recording showing the motor vehicle and, on at least one image or portion of the
recording, clearly identifying the registration plate number of the motor vehicle.
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(c) A municipality or county that produces a recorded image of a motor vehicle's violation of a
provision of this Code or a local ordinance must make the recorded images of a violation accessible to
the alleged violator by providing the alleged violator with a website address, accessible through the
Internet.

(d) For each violation of a provision of this Code or a local ordinance recorded by an automatic traffic
law enforcement system, the county or municipality having jurisdiction shall issue a written notice of the
violation to the registered owner of the vehicle as the alleged violator. The notice shall be delivered to
the registered owner of the vehicle, by mail, within 30 days after the Secretary of State notifies the
municipality or county of the identity of the owner of the vehicle, but in no event later than 90 days after
the violation.

(e) The notice required under subsection (d) shall include:

(1) the name and address of the registered owner of the vehicle;

(2) the registration number of the motor vehicle involved in the violation;

(3) the violation charged;

(4) the location where the violation occurred;

(5) the date and time of the violation;

(6) a copy of the recorded images;

(7) the amount of the civil penalty imposed and the date by which the civil penalty should be paid;

(8) a statement that recorded images are evidence of a violation of overtaking or passing a school
bus stopped for the purpose of receiving or discharging pupils;

(9) a warning that failure to pay the civil penalty or to contest liability in a timely manner is an
admission of liability and may result in a suspension of the driving privileges of the registered owner of
the vehicle;

(10) a statement that the person may elect to proceed by:

(A) paying the fine; or
(B) challenging the charge in court, by mail, or by administrative hearing; and

(11) a website address, accessible through the Internet, where the person may view the recorded
images of the violation.

(f) If a person charged with a traffic violation, as a result of an automated traffic law enforcement
system under this Section, does not pay the fine or successfully contest the civil penalty resulting from
that violation, the Secretary of State shall suspend the driving privileges of the registered owner of the
vehicle under Section 6-306.5 of this Code for failing to pay any fine or penalty due and owing as a
result of a combination of 5 violations of the automated traffic law enforcement system or the automated
speed enforcement system under Section 11-208.8 of this Code.

(g) Based on inspection of recorded images produced by an automated traffic law enforcement
system, a notice alleging that the violation occurred shall be evidence of the facts contained in the notice
and admissible in any proceeding alleging a violation under this Section.

(h) Recorded images made by an automatic traffic law enforcement system are confidential and shall
be made available only to the alleged violator and governmental and law enforcement agencies for
purposes of adjudicating a violation of this Section, for statistical purposes, or for other governmental
purposes. Any recorded image evidencing a violation of this Section, however, may be admissible in any
proceeding resulting from the issuance of the citation.

(i) The court or hearing officer may consider in defense of a violation:

(1) that the motor vehicle or registration plates of the motor vehicle were stolen before the violation
occurred and not under the control of or in the possession of the owner at the time of the violation;

(2) that the driver of the motor vehicle received a Uniform Traffic Citation from a police officer for
a violation of Section 11-1414 of this Code within one-eight of a mile and 15 minutes of the violation
that was recorded by the system;

(3) that the visual signals required by Sections 12-803 and 12-805 of this Code were damaged, not
activated, not present in violation of Sections 12-803 and 12-805, or inoperable; and

(4) any other evidence or issues provided by municipal or county ordinance.

(i) To demonstrate that the motor vehicle or the registration plates were stolen before the violation
occurred and were not under the control or possession of the owner at the time of the violation, the
owner must submit proof that a report concerning the stolen motor vehicle or registration plates was filed
with a law enforcement agency in a timely manner.

(k) Unless the driver of the motor vehicle received a Uniform Traffic Citation from a police officer at
the time of the violation, the motor vehicle owner is subject to a civil penalty not exceeding $150 for a
first time violation or $500 for a second or subsequent violation, plus an additional penalty of not more
than $100 for failure to pay the original penalty in a timely manner, if the motor vehicle is recorded by
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an automated traffic law enforcement system. A violation for which a civil penalty is imposed under this
Section is not a violation of a traffic reqgulation governing the movement of vehicles and may not be
recorded on the driving record of the owner of the vehicle, but may be recorded by the municipality or
county for the purpose of determining if a person is subject to the higher fine for a second or subsequent
offense.

(I) A school bus equipped with an automated traffic law enforcement system must be posted with a
sign indicating that the school bus is being monitored by an automated traffic law enforcement system.

(m) A municipality or county that has one or more school buses equipped with an automated traffic
law enforcement system must provide notice to drivers by posting a list of school districts using school
buses equipped with an automated traffic law system on the municipality or county website. School
districts that have one or more school buses equipped with an automated traffic law enforcement system
must provide notice to drivers by posting that information on their websites.

(n) A municipality or county operating an automated traffic law enforcement system shall conduct a
statistical analysis to assess the safety impact in each school district using school buses equipped with an
automated traffic law enforcement system following installation of the system. The statistical analysis
shall be based upon the best available crash, traffic, and other data, and shall cover a period of time
before and after installation of the system sufficient to provide a statistically valid comparison of safety
impact. The statistical analysis shall be consistent with professional judgment and acceptable industry
practice. The statistical analysis also shall be consistent with the data required for valid comparisons of
before and after conditions and shall be conducted within a reasonable period following the installation
of the automated traffic law enforcement system. The statistical analysis required by this subsection shall
be made available to the public and shall be published on the website of the municipality or county. If
the statistical analysis for the 36 month period following installation of the system indicates that there
has been an increase in the rate of accidents at the approach to school buses monitored by the system, the
municipality or county shall undertake additional studies to determine the cause and severity of the
accidents, and may take any action that it determines is necessary or appropriate to reduce the number or
severity of the accidents involving school buses equipped with an automated traffic law enforcement
system.

(0) The compensation paid for an automated traffic law enforcement system must be based on the
value of the equipment or the services provided and may not be based on the number of traffic citations
issued or the revenue generated by the system.

(p) No person who is the lessor of a motor vehicle pursuant to a written lease agreement shall be liable
for an automated speed or traffic law enforcement system violation involving such motor vehicle during
the period of the lease; provided that upon the request of the appropriate authority received within 120
days after the violation occurred, the lessor provides within 60 days after such receipt the name and
address of the lessee. The drivers license number of a lessee may be subsequently individually requested
by the appropriate authority if needed for enforcement of this Section.

Upon the provision of information by the lessor pursuant to this subsection, the county or municipality
may issue the violation to the lessee of the vehicle in the same manner as it would issue a violation to a
registered owner of a vehicle pursuant to this Section, and the lessee may be held liable for the violation.

(9) A municipality or county shall make a certified report to the Secretary of State pursuant to Section
6-306.5 of this Code whenever a registered owner of a vehicle has failed to pay any fine or penalty due
and owing as a result of a combination of 5 offenses for automated traffic law or speed enforcement
system violations.

(r) A municipality or county that chooses to implement an automated traffic law enforcement system
under this Section shall do so on a school district by school district basis. Each school district shall be
responsible for entering into its own contract with vendors for the installation, maintenance, and
operation of its automatic traffic law enforcement system. This contract must be approved by the elected
school board of that district.".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Hutchinson, Senate Bill No. 1162 having been printed, was taken up, read
by title a second time.

Senate Committee Amendment No. 1 was held in the Committee on Assignments.

The following amendment was offered in the Committee on Revenue, adopted and ordered
printed:
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AMENDMENT NO. 2 TO SENATE BILL 1162
AMENDMENT NO. _2 . Amend Senate Bill 1162 by replacing everything after the enacting clause
with the following:

"Section 5. The Hotel Operators' Occupation Tax Act is amended by changing Section 3 as follows:

(35 ILCS 145/3) (from Ch. 120, par. 481b.33)

Sec. 3. Rate; exemptions Exemption.

(a) A tax is imposed upon persons engaged in the business of renting, leasing or letting rooms in a
hotel at the rate of 5% of 94% of the gross rental receipts from such renting, leasing or letting, excluding,
however, from gross rental receipts, the proceeds of such renting, leasing or letting to permanent
residents of that hotel and proceeds from the tax imposed under subsection (c) of Section 13 of the
Metropolitan Pier and Exposition Authority Act.

(b) Commencing on the first day of the first month after the month this amendatory Act of 1984
becomes law, there shall be imposed an additional tax upon persons engaged in the business of renting,
leasing or letting rooms in a hotel at the rate of 1% of 94% of the gross rental receipts from such renting,
leasing or letting, excluding, however, from gross rental receipts, the proceeds of such renting, leasing or
letting to permanent residents of that hotel and proceeds from the tax imposed under subsection (c) of
Section 13 of the Metropolitan Pier and Exposition Authority Act.

(c) No funds received pursuant to this Act shall be used to advertise for or otherwise promote new
competition in the hotel business.

(d) However, such tax is not imposed upon the privilege of engaging in any business in Interstate
Commerce or otherwise, which business may not, under the Constitution and Statutes of the United
States, be made the subject of taxation by this State. In addition, the tax is not imposed upon gross rental
receipts for which the hotel operator is prohibited from obtaining reimbursement for the tax from the
customer by reason of a federal treaty.

(e) Persons subject to the tax imposed by this Act may reimburse themselves for their tax liability
under this Act by separately stating such tax as an additional charge, which charge may be stated in
combination, in a single amount, with any tax imposed pursuant to Sections 8-3-13 and 8-3-14 of the
Illinois Municipal Code, and Section 25.05-10 of "An Act to revise the law in relation to counties".

(f) If any hotel operator collects an amount (however designated) which purports to reimburse such
operator for hotel operators' occupation tax liability measured by receipts which are not subject to hotel
operators' occupation tax, or if any hotel operator, in collecting an amount (however designated) which
purports to reimburse such operator for hotel operators' occupation tax liability measured by receipts
which are subject to tax under this Act, collects more from the customer than the operators' hotel
operators' occupation tax liability in the transaction is, the customer shall have a legal right to claim a
refund of such amount from such operator. However, if such amount is not refunded to the customer for
any reason, the hotel operator is liable to pay such amount to the Department.

(9) Notwithstanding any other provision of law, the tax is not imposed on the renting, leasing, or
letting of hotel rooms to the American Red Cross for the provision or coordination of disaster relief
services. The exemption under this subsection for the renting, leasing, or letting of hotel rooms to the
American Red Cross shall not apply except during the provision or coordination of disaster relief
services.

(Source: P.A. 87-733.)

Section 10. The Counties Code is amended by changing Section 5-1030 as follows:

(55 ILCS 5/5-1030) (from Ch. 34, par. 5-1030)

Sec. 5-1030. Hotel rooms, tax on gross rental receipts. The corporate authorities of any county may by
ordinance impose a tax upon all persons engaged in such county in the business of renting, leasing or
letting rooms in a hotel which is not located within a city, village, or incorporated town that imposes a
tax under Section 8-3-14 of the lllinois Municipal Code, as defined in "The Hotel Operators' Occupation
Tax Act", at a rate not to exceed 5% of the gross rental receipts from such renting, leasing or letting,
excluding, however, from gross rental receipts, the proceeds of such renting, leasing or letting to
permanent residents of that hotel, and may provide for the administration and enforcement of the tax,
and for the collection thereof from the persons subject to the tax, as the corporate authorities determine
to be necessary or practicable for the effective administration of the tax.

Persons subject to any tax imposed pursuant to authority granted by this Section may reimburse
themselves for their tax liability for such tax by separately stating such tax as an additional charge,
which charge may be stated in combination, in a single amount, with State tax imposed under "The Hotel
Operators' Occupation Tax Act".
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Nothing in this Section shall be construed to authorize a county to impose a tax upon the privilege of
engaging in any business which under the Constitution of the United States may not be made the subject
of taxation by this State.

An ordinance or resolution imposing a tax hereunder or effecting a change in the rate thereof shall be
effective on the first day of the calendar month next following its passage and required publication.

The amounts collected by any county pursuant to this Section shall be expended to promote tourism;
conventions; expositions; theatrical, sports and cultural activities within that county or otherwise to
attract nonresident overnight visitors to the county.

Any county may agree with any unit of local government, including any authority defined as a
metropolitan exposition, auditorium and office building authority, fair and exposition authority,
exposition and auditorium authority, or civic center authority created pursuant to provisions of Illinois
law and the territory of which unit of local government or authority is co-extensive with or wholly
within such county, to impose and collect for a period not to exceed 40 years, any portion or all of the
tax authorized pursuant to this Section and to transmit such tax so collected to such unit of local
government or authority. The amount so paid shall be expended by any such unit of local government or
authority for the purposes for which such tax is authorized. Any such agreement must be authorized by
resolution or ordinance, as the case may be, of such county and unit of local government or authority,
and such agreement may provide for the irrevocable imposition and collection of said tax at such rate, or
amount as limited by a given rate, as may be agreed upon for the full period of time set forth in such
agreement; and such agreement may further provide for any other terms as deemed necessary or
advisable by such county and such unit of local government or authority. Any such agreement shall be
binding and enforceable by either party to such agreement. Such agreement entered into pursuant to this
Section shall not in any event constitute an indebtedness of such county subject to any limitation
imposed by statute or otherwise.

Notwithstanding any other provision of law, the tax is not imposed on the renting, leasing, or letting of
hotel rooms to the American Red Cross for the provision or coordination of disaster relief services. This
exemption for the renting, leasing, or letting of hotel rooms to the American Red Cross shall not apply
except during the provision or coordination of disaster relief services.

(Source: P.A. 86-962.)

Section 15. The Illinois Municipal Code is amended by changing Sections 8-3-14, 8-3-14a, and 11-
74.3-6 as follows:

(65 ILCS 5/8-3-14) (from Ch. 24, par. 8-3-14)

Sec. 8-3-14. Municipal hotel operators' occupation tax. The corporate authorities of any municipality
may impose a tax upon all persons engaged in such municipality in the business of renting, leasing or
letting rooms in a hotel, as defined in “The Hotel Operators' Occupation Tax Act," at a rate not to exceed
6% in the City of East Peoria and in the Village of Morton and 5% in all other municipalities of the gross
rental receipts from such renting, leasing or letting, excluding, however, from gross rental receipts, the
proceeds of such renting, leasing or letting to permanent residents of that hotel and proceeds from the tax
imposed under subsection (c) of Section 13 of the Metropolitan Pier and Exposition Authority Act, and
may provide for the administration and enforcement of the tax, and for the collection thereof from the
persons subject to the tax, as the corporate authorities determine to be necessary or practicable for the
effective administration of the tax. The municipality may not impose a tax under this Section if it
imposes a tax under Section 8-3-14a.

Persons subject to any tax imposed pursuant to authority granted by this Section may reimburse
themselves for their tax liability for such tax by separately stating such tax as an additional charge,
which charge may be stated in combination, in a single amount, with State tax imposed under "The Hotel
Operators' Occupation Tax Act".

Nothing in this Section shall be construed to authorize a municipality to impose a tax upon the
privilege of engaging in any business which under the constitution of the United States may not be made
the subject of taxation by this State.

The amounts collected by any municipality pursuant to this Section shall be expended by the
municipality solely to promote tourism and conventions within that municipality or otherwise to attract
nonresident overnight visitors to the municipality.

No funds received pursuant to this Section shall be used to advertise for or otherwise promote new
competition in the hotel business.

Notwithstanding any other provision of law, the tax is not imposed on the renting, leasing, or letting of
hotel rooms to the American Red Cross for the provision or coordination of disaster relief services. This
exemption for the renting, leasing, or letting of hotel rooms to the American Red Cross shall not apply
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except during the provision or coordination of disaster relief services.
(Source: P.A. 95-967, eff. 9-23-08; 96-238, eff. 8-11-09.)

(65 ILCS 5/8-3-14a)

Sec. 8-3-14a. Municipal hotel use tax.

(a) The corporate authorities of any municipality may impose a tax upon the privilege of renting or
leasing rooms in a hotel within the municipality at a rate not to exceed 5% of the rental or lease payment.
The corporate authorities may provide for the administration and enforcement of the tax and for the
collection thereof from the persons subject to the tax, as the corporate authorities determine to be
necessary or practical for the effective administration of the tax.

(b) Each hotel in the municipality shall collect the tax from the person making the rental or lease
payment at the time that the payment is tendered to the hotel. The hotel shall, as trustee, remit the tax to
the municipality.

(c) The tax authorized under this Section does not apply to any rental or lease payment by a permanent
resident of that hotel or to any payment made to any hotel that is subject to the tax imposed under
subsection (c) of Section 13 of the Metropolitan Pier and Exposition Authority Act. A municipality may
not impose a tax under this Section if it imposes a tax under Section 8-3-14. Nothing in this Section may
be construed to authorize a municipality to impose a tax upon the privilege of engaging in any business
that under the Constitution of the United States may not be made the subject of taxation by this State.

(c-5) Notwithstanding any other provision of law, the tax is not imposed on the renting or leasing of
hotel rooms by the American Red Cross for the provision or coordination of disaster relief services. This
exemption for the renting, leasing, or letting of hotel rooms to the American Red Cross shall not apply
except during the provision or coordination of disaster relief services.

(d) The moneys collected by a municipality under this Section may be expended solely to promote
tourism and conventions within that municipality or otherwise to attract nonresident overnight visitors to
the municipality. No moneys received under this Section may be used to advertise for or otherwise
promote new competition in the hotel business.

(e) As used in this Section, "hotel" has the meaning set forth in Section 2 of the Hotel Operators'
Occupation Tax Act.

(Source: P.A. 96-238, eff. 8-11-09.)

(65 ILCS 5/11-74.3-6)

Sec. 11-74.3-6. Business district revenue and obligations; business district tax allocation fund.

(a) If the corporate authorities of a municipality have approved a business district plan, have
designated a business district, and have elected to impose a tax by ordinance pursuant to subsection (10)
or (11) of Section 11-74.3-3, then each year after the date of the approval of the ordinance but
terminating upon the date all business district project costs and all obligations paying or reimbursing
business district project costs, if any, have been paid, but in no event later than the dissolution date, all
amounts generated by the retailers' occupation tax and service occupation tax shall be collected and the
tax shall be enforced by the Department of Revenue in the same manner as all retailers' occupation taxes
and service occupation taxes imposed in the municipality imposing the tax and all amounts generated by
the hotel operators' occupation tax shall be collected and the tax shall be enforced by the municipality in
the same manner as all hotel operators' occupation taxes imposed in the municipality imposing the tax.
The corporate authorities of the municipality shall deposit the proceeds of the taxes imposed under
subsections (10) and (11) of Section 11-74.3-3 into a special fund of the municipality called the “[Name
of] Business District Tax Allocation Fund" for the purpose of paying or reimbursing business district
project costs and obligations incurred in the payment of those costs.

(b) The corporate authorities of a municipality that has designated a business district under this Law
may, by ordinance, impose a Business District Retailers' Occupation Tax upon all persons engaged in the
business of selling tangible personal property, other than an item of tangible personal property titled or
registered with an agency of this State's government, at retail in the business district at a rate not to
exceed 1% of the gross receipts from the sales made in the course of such business, to be imposed only
in 0.25% increments. The tax may not be imposed on food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that has
been prepared for immediate consumption), prescription and nonprescription medicines, drugs, medical
appliances, modifications to a motor vehicle for the purpose of rendering it usable by a disabled person,
and insulin, urine testing materials, syringes, and needles used by diabetics, for human use.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident
thereof shall be collected and enforced by the Department of Revenue. The certificate of registration that
is issued by the Department to a retailer under the Retailers' Occupation Tax Act shall permit the retailer
to engage in a business that is taxable under any ordinance or resolution enacted pursuant to this
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subsection without registering separately with the Department under such ordinance or resolution or
under this subsection. The Department of Revenue shall have full power to administer and enforce this
subsection; to collect all taxes and penalties due under this subsection in the manner hereinafter
provided; and to determine all rights to credit memoranda arising on account of the erroneous payment
of tax or penalty under this subsection. In the administration of, and compliance with, this subsection,
the Department and persons who are subject to this subsection shall have the same rights, remedies,
privileges, immunities, powers and duties, and be subject to the same conditions, restrictions, limitations,
penalties, exclusions, exemptions, and definitions of terms and employ the same modes of procedure, as
are prescribed in Sections 1, 1a through 10, 2 through 2-65 (in respect to all provisions therein other than
the State rate of tax), 2c through 2h, 3 (except as to the disposition of taxes and penalties collected), 4, 5,
5a, 5¢c, 5d, 5e, 5f, 5g, 5i, 5j, 5k, 5I, 6, 6a, 6b, 6¢, 7, 8, 9, 10, 11, 12, 13, and 14 of the Retailers'
Occupation Tax Act and all provisions of the Uniform Penalty and Interest Act, as fully as if those
provisions were set forth herein.

Persons subject to any tax imposed under this subsection may reimburse themselves for their seller's
tax liability under this subsection by separately stating the tax as an additional charge, which charge may
be stated in combination, in a single amount, with State taxes that sellers are required to collect under the
Use Tax Act, in accordance with such bracket schedules as the Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a
claimant instead of issuing a credit memorandum, the Department shall notify the State Comptroller,
who shall cause the order to be drawn for the amount specified and to the person named in the
notification from the Department. The refund shall be paid by the State Treasurer out of the business
district retailers' occupation tax fund.

The Department shall immediately pay over to the State Treasurer, ex officio, as trustee, all taxes,
penalties, and interest collected under this subsection for deposit into the business district retailers'
occupation tax fund.

As soon as possible after the first day of each month, beginning January 1, 2011, upon certification of
the Department of Revenue, the Comptroller shall order transferred, and the Treasurer shall transfer, to
the STAR Bonds Revenue Fund the local sales tax increment, as defined in the Innovation Development
and Economy Act, collected under this subsection during the second preceding calendar month for sales
within a STAR bond district.

After the monthly transfer to the STAR Bonds Revenue Fund, on or before the 25th day of each
calendar month, the Department shall prepare and certify to the Comptroller the disbursement of stated
sums of money to named municipalities from the business district retailers' occupation tax fund, the
municipalities to be those from which retailers have paid taxes or penalties under this subsection to the
Department during the second preceding calendar month. The amount to be paid to each municipality
shall be the amount (not including credit memoranda) collected under this subsection during the second
preceding calendar month by the Department plus an amount the Department determines is necessary to
offset any amounts that were erroneously paid to a different taxing body, and not including an amount
equal to the amount of refunds made during the second preceding calendar month by the Department,
less 2% of that amount, which shall be deposited into the Tax Compliance and Administration Fund and
shall be used by the Department, subject to appropriation, to cover the costs of the Department in
administering and enforcing the provisions of this subsection, on behalf of such municipality, and not
including any amount that the Department determines is necessary to offset any amounts that were
payable to a different taxing body but were erroneously paid to the municipality, and not including any
amounts that are transferred to the STAR Bonds Revenue Fund. Within 10 days after receipt by the
Comptroller of the disbursement certification to the municipalities provided for in this subsection to be
given to the Comptroller by the Department, the Comptroller shall cause the orders to be drawn for the
respective amounts in accordance with the directions contained in the certification. The proceeds of the
tax paid to municipalities under this subsection shall be deposited into the Business District Tax
Allocation Fund by the municipality.

An ordinance imposing or discontinuing the tax under this subsection or effecting a change in the rate
thereof shall either (i) be adopted and a certified copy thereof filed with the Department on or before the
first day of April, whereupon the Department, if all other requirements of this subsection are met, shall
proceed to administer and enforce this subsection as of the first day of July next following the adoption
and filing; or (ii) be adopted and a certified copy thereof filed with the Department on or before the first
day of October, whereupon, if all other requirements of this subsection are met, the Department shall
proceed to administer and enforce this subsection as of the first day of January next following the
adoption and filing.

The Department of Revenue shall not administer or enforce an ordinance imposing, discontinuing, or
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changing the rate of the tax under this subsection, until the municipality also provides, in the manner
prescribed by the Department, the boundaries of the business district and each address in the business
district in such a way that the Department can determine by its address whether a business is located in
the business district. The municipality must provide this boundary and address information to the
Department on or before April 1 for administration and enforcement of the tax under this subsection by
the Department beginning on the following July 1 and on or before October 1 for administration and
enforcement of the tax under this subsection by the Department beginning on the following January 1.
The Department of Revenue shall not administer or enforce any change made to the boundaries of a
business district or address change, addition, or deletion until the municipality reports the boundary
change or address change, addition, or deletion to the Department in the manner prescribed by the
Department. The municipality must provide this boundary change information or address change,
addition, or deletion to the Department on or before April 1 for administration and enforcement by the
Department of the change beginning on the following July 1 and on or before October 1 for
administration and enforcement by the Department of the change beginning on the following January 1.
The retailers in the business district shall be responsible for charging the tax imposed under this
subsection. If a retailer is incorrectly included or excluded from the list of those required to collect the
tax under this subsection, both the Department of Revenue and the retailer shall be held harmless if they
reasonably relied on information provided by the municipality.

A municipality that imposes the tax under this subsection must submit to the Department of Revenue
any other information as the Department may require for the administration and enforcement of the tax.

When certifying the amount of a monthly disbursement to a municipality under this subsection, the
Department shall increase or decrease the amount by an amount necessary to offset any misallocation of
previous disbursements. The offset amount shall be the amount erroneously disbursed within the
previous 6 months from the time a misallocation is discovered.

Nothing in this subsection shall be construed to authorize the municipality to impose a tax upon the
privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by this State.

If a tax is imposed under this subsection (b), a tax shall also be imposed under subsection (c) of this
Section.

(c) If a tax has been imposed under subsection (b), a Business District Service Occupation Tax shall
also be imposed upon all persons engaged, in the business district, in the business of making sales of
service, who, as an incident to making those sales of service, transfer tangible personal property within
the business district, either in the form of tangible personal property or in the form of real estate as an
incident to a sale of service. The tax shall be imposed at the same rate as the tax imposed in subsection
(b) and shall not exceed 1% of the selling price of tangible personal property so transferred within the
business district, to be imposed only in 0.25% increments. The tax may not be imposed on food for
human consumption that is to be consumed off the premises where it is sold (other than alcoholic
beverages, soft drinks, and food that has been prepared for immediate consumption), prescription and
nonprescription medicines, drugs, medical appliances, modifications to a motor vehicle for the purpose
of rendering it usable by a disabled person, and insulin, urine testing materials, syringes, and needles
used by diabetics, for human use.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident
thereof shall be collected and enforced by the Department of Revenue. The certificate of registration
which is issued by the Department to a retailer under the Retailers' Occupation Tax Act or under the
Service Occupation Tax Act shall permit such registrant to engage in a business which is taxable under
any ordinance or resolution enacted pursuant to this subsection without registering separately with the
Department under such ordinance or resolution or under this subsection. The Department of Revenue
shall have full power to administer and enforce this subsection; to collect all taxes and penalties due
under this subsection; to dispose of taxes and penalties so collected in the manner hereinafter provided,;
and to determine all rights to credit memoranda arising on account of the erroneous payment of tax or
penalty under this subsection. In the administration of, and compliance with this subsection, the
Department and persons who are subject to this subsection shall have the same rights, remedies,
privileges, immunities, powers and duties, and be subject to the same conditions, restrictions, limitations,
penalties, exclusions, exemptions, and definitions of terms and employ the same modes of procedure as
are prescribed in Sections 2, 2a through 2d, 3 through 3-50 (in respect to all provisions therein other than
the State rate of tax), 4 (except that the reference to the State shall be to the business district), 5, 7, 8
(except that the jurisdiction to which the tax shall be a debt to the extent indicated in that Section 8 shall
be the municipality), 9 (except as to the disposition of taxes and penalties collected, and except that the
returned merchandise credit for this tax may not be taken against any State tax), 10, 11, 12 (except the
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reference therein to Section 2b of the Retailers' Occupation Tax Act), 13 (except that any reference to the
State shall mean the municipality), the first paragraph of Section 15, and Sections 16, 17, 18, 19 and 20
of the Service Occupation Tax Act and all provisions of the Uniform Penalty and Interest Act, as fully as
if those provisions were set forth herein.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their serviceman's tax liability hereunder by separately stating the tax as an additional
charge, which charge may be stated in combination, in a single amount, with State tax that servicemen
are authorized to collect under the Service Use Tax Act, in accordance with such bracket schedules as
the Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a
claimant instead of issuing credit memorandum, the Department shall notify the State Comptroller, who
shall cause the order to be drawn for the amount specified, and to the person named, in such notification
from the Department. Such refund shall be paid by the State Treasurer out of the business district
retailers' occupation tax fund.

The Department shall forthwith pay over to the State Treasurer, ex-officio, as trustee, all taxes,
penalties, and interest collected under this subsection for deposit into the business district retailers'
occupation tax fund.

As soon as possible after the first day of each month, beginning January 1, 2011, upon certification of
the Department of Revenue, the Comptroller shall order transferred, and the Treasurer shall transfer, to
the STAR Bonds Revenue Fund the local sales tax increment, as defined in the Innovation Development
and Economy Act, collected under this subsection during the second preceding calendar month for sales
within a STAR bond district.

After the monthly transfer to the STAR Bonds Revenue Fund, on or before the 25th day of each
calendar month, the Department shall prepare and certify to the Comptroller the disbursement of stated
sums of money to named municipalities from the business district retailers' occupation tax fund, the
municipalities to be those from which suppliers and servicemen have paid taxes or penalties under this
subsection to the Department during the second preceding calendar month. The amount to be paid to
each municipality shall be the amount (not including credit memoranda) collected under this subsection
during the second preceding calendar month by the Department, less 2% of that amount, which shall be
deposited into the Tax Compliance and Administration Fund and shall be used by the Department,
subject to appropriation, to cover the costs of the Department in administering and enforcing the
provisions of this subsection, and not including an amount equal to the amount of refunds made during
the second preceding calendar month by the Department on behalf of such municipality, and not
including any amounts that are transferred to the STAR Bonds Revenue Fund. Within 10 days after
receipt, by the Comptroller, of the disbursement certification to the municipalities, provided for in this
subsection to be given to the Comptroller by the Department, the Comptroller shall cause the orders to
be drawn for the respective amounts in accordance with the directions contained in such certification.
The proceeds of the tax paid to municipalities under this subsection shall be deposited into the Business
District Tax Allocation Fund by the municipality.

An ordinance imposing or discontinuing the tax under this subsection or effecting a change in the rate
thereof shall either (i) be adopted and a certified copy thereof filed with the Department on or before the
first day of April, whereupon the Department, if all other requirements of this subsection are met, shall
proceed to administer and enforce this subsection as of the first day of July next following the adoption
and filing; or (ii) be adopted and a certified copy thereof filed with the Department on or before the first
day of October, whereupon, if all other conditions of this subsection are met, the Department shall
proceed to administer and enforce this subsection as of the first day of January next following the
adoption and filing.

The Department of Revenue shall not administer or enforce an ordinance imposing, discontinuing, or
changing the rate of the tax under this subsection, until the municipality also provides, in the manner
prescribed by the Department, the boundaries of the business district in such a way that the Department
can determine by its address whether a business is located in the business district. The municipality must
provide this boundary and address information to the Department on or before April 1 for administration
and enforcement of the tax under this subsection by the Department beginning on the following July 1
and on or before October 1 for administration and enforcement of the tax under this subsection by the
Department beginning on the following January 1. The Department of Revenue shall not administer or
enforce any change made to the boundaries of a business district or address change, addition, or deletion
until the municipality reports the boundary change or address change, addition, or deletion to the
Department in the manner prescribed by the Department. The municipality must provide this boundary
change information or address change, addition, or deletion to the Department on or before April 1 for
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administration and enforcement by the Department of the change beginning on the following July 1 and
on or before October 1 for administration and enforcement by the Department of the change beginning
on the following January 1. The retailers in the business district shall be responsible for charging the tax
imposed under this subsection. If a retailer is incorrectly included or excluded from the list of those
required to collect the tax under this subsection, both the Department of Revenue and the retailer shall be
held harmless if they reasonably relied on information provided by the municipality.

A municipality that imposes the tax under this subsection must submit to the Department of Revenue
any other information as the Department may require for the administration and enforcement of the tax.

Nothing in this subsection shall be construed to authorize the municipality to impose a tax upon the
privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by the State.

If a tax is imposed under this subsection (c), a tax shall also be imposed under subsection (b) of this
Section.

(d) By ordinance, a municipality that has designated a business district under this Law may impose an
occupation tax upon all persons engaged in the business district in the business of renting, leasing, or
letting rooms in a hotel, as defined in the Hotel Operators' Occupation Tax Act, at a rate not to exceed
1% of the gross rental receipts from the renting, leasing, or letting of hotel rooms within the business
district, to be imposed only in 0.25% increments, excluding, however, from gross rental receipts the
proceeds of renting, leasing, or letting to permanent residents of a hotel, as defined in the Hotel
Operators' Occupation Tax Act, and proceeds from the tax imposed under subsection (c) of Section 13 of
the Metropolitan Pier and Exposition Authority Act.

The tax imposed by the municipality under this subsection and all civil penalties that may be assessed
as an incident to that tax shall be collected and enforced by the municipality imposing the tax. The
municipality shall have full power to administer and enforce this subsection, to collect all taxes and
penalties due under this subsection, to dispose of taxes and penalties so collected in the manner provided
in this subsection, and to determine all rights to credit memoranda arising on account of the erroneous
payment of tax or penalty under this subsection. In the administration of and compliance with this
subsection, the municipality and persons who are subject to this subsection shall have the same rights,
remedies, privileges, immunities, powers, and duties, shall be subject to the same conditions, restrictions,
limitations, penalties, and definitions of terms, and shall employ the same modes of procedure as are
employed with respect to a tax adopted by the municipality under Section 8-3-14 of this Code.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their tax liability for that tax by separately stating that tax as an additional charge, which
charge may be stated in combination, in a single amount, with State taxes imposed under the Hotel
Operators' Occupation Tax Act, and with any other tax.

Nothing in this subsection shall be construed to authorize a municipality to impose a tax upon the
privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by this State.

The proceeds of the tax imposed under this subsection shall be deposited into the Business District
Tax Allocation Fund.

Notwithstanding any other provision of law, the tax under this subsection (d) is not imposed on the
renting or leasing of hotel rooms by the American Red Cross for the provision or coordination of disaster
relief services. This exemption for the renting or leasing of hotel rooms to the American Red Cross shall
not apply except during the provision or coordination of disaster relief services.

(e) Obligations secured by the Business District Tax Allocation Fund may be issued to provide for the
payment or reimbursement of business district project costs. Those obligations, when so issued, shall be
retired in the manner provided in the ordinance authorizing the issuance of those obligations by the
receipts of taxes imposed pursuant to subsections (10) and (11) of Section 11-74.3-3 and by other
revenue designated or pledged by the municipality. A municipality may in the ordinance pledge, for any
period of time up to and including the dissolution date, all or any part of the funds in and to be deposited
in the Business District Tax Allocation Fund to the payment of business district project costs and
obligations. Whenever a municipality pledges all of the funds to the credit of a business district tax
allocation fund to secure obligations issued or to be issued to pay or reimburse business district project
costs, the municipality may specifically provide that funds remaining to the credit of such business
district tax allocation fund after the payment of such obligations shall be accounted for annually and
shall be deemed to be "surplus” funds, and such "surplus" funds shall be expended by the municipality
for any business district project cost as approved in the business district plan. Whenever a municipality
pledges less than all of the monies to the credit of a business district tax allocation fund to secure
obligations issued or to be issued to pay or reimburse business district project costs, the municipality
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shall provide that monies to the credit of the business district tax allocation fund and not subject to such
pledge or otherwise encumbered or required for payment of contractual obligations for specific business
district project costs shall be calculated annually and shall be deemed to be "surplus" funds, and such
"surplus” funds shall be expended by the municipality for any business district project cost as approved
in the business district plan.

No obligation issued pursuant to this Law and secured by a pledge of all or any portion of any
revenues received or to be received by the municipality from the imposition of taxes pursuant to
subsection (10) of Section 11-74.3-3, shall be deemed to constitute an economic incentive agreement
under Section 8-11-20, notwithstanding the fact that such pledge provides for the sharing, rebate, or
payment of retailers' occupation taxes or service occupation taxes imposed pursuant to subsection (10) of
Section 11-74.3-3 and received or to be received by the municipality from the development or
redevelopment of properties in the business district.

Without limiting the foregoing in this Section, the municipality may further secure obligations secured
by the business district tax allocation fund with a pledge, for a period not greater than the term of the
obligations and in any case not longer than the dissolution date, of any part or any combination of the
following: (i) net revenues of all or part of any business district project; (ii) taxes levied or imposed by
the municipality on any or all property in the municipality, including, specifically, taxes levied or
imposed by the municipality in a special service area pursuant to the Special Service Area Tax Law; (iii)
the full faith and credit of the municipality; (iv) a mortgage on part or all of the business district project;
or (v) any other taxes or anticipated receipts that the municipality may lawfully pledge.

Such obligations may be issued in one or more series, bear such date or dates, become due at such
time or times as therein provided, but in any case not later than (i) 20 years after the date of issue or (ii)
the dissolution date, whichever is earlier, bear interest payable at such intervals and at such rate or rates
as set forth therein, except as may be limited by applicable law, which rate or rates may be fixed or
variable, be in such denominations, be in such form, either coupon, registered, or book-entry, carry such
conversion, registration and exchange privileges, be subject to defeasance upon such terms, have such
rank or priority, be executed in such manner, be payable in such medium or payment at such place or
places within or without the State, make provision for a corporate trustee within or without the State with
respect to such obligations, prescribe the rights, powers, and duties thereof to be exercised for the benefit
of the municipality and the benefit of the owners of such obligations, provide for the holding in trust,
investment, and use of moneys, funds, and accounts held under an ordinance, provide for assignment of
and direct payment of the moneys to pay such obligations or to be deposited into such funds or accounts
directly to such trustee, be subject to such terms of redemption with or without premium, and be sold at
such price, all as the corporate authorities shall determine. No referendum approval of the electors shall
be required as a condition to the issuance of obligations pursuant to this Law except as provided in this
Section.

In the event the municipality authorizes the issuance of obligations pursuant to the authority of this
Law secured by the full faith and credit of the municipality, or pledges ad valorem taxes pursuant to this
subsection, which obligations are other than obligations which may be issued under home rule powers
provided by Section 6 of Article VII of the Illinois Constitution or which ad valorem taxes are other than
ad valorem taxes which may be pledged under home rule powers provided by Section 6 of Article VII of
the llinois Constitution or which are levied in a special service area pursuant to the Special Service Area
Tax Law, the ordinance authorizing the issuance of those obligations or pledging those taxes shall be
published within 10 days after the ordinance has been adopted, in a newspaper having a general
circulation within the municipality. The publication of the ordinance shall be accompanied by a notice of
(i) the specific number of voters required to sign a petition requesting the question of the issuance of the
obligations or pledging such ad valorem taxes to be submitted to the electors; (ii) the time within which
the petition must be filed; and (iii) the date of the prospective referendum. The municipal clerk shall
provide a petition form to any individual requesting one.

If no petition is filed with the municipal clerk, as hereinafter provided in this Section, within 21 days
after the publication of the ordinance, the ordinance shall be in effect. However, if within that 21-day
period a petition is filed with the municipal clerk, signed by electors numbering not less than 15% of the
number of electors voting for the mayor or president at the last general municipal election, asking that
the question of issuing obligations using full faith and credit of the municipality as security for the cost
of paying or reimbursing business district project costs, or of pledging such ad valorem taxes for the
payment of those obligations, or both, be submitted to the electors of the municipality, the municipality
shall not be authorized to issue obligations of the municipality using the full faith and credit of the
municipality as security or pledging such ad valorem taxes for the payment of those obligations, or both,
until the proposition has been submitted to and approved by a majority of the voters voting on the
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proposition at a regularly scheduled election. The municipality shall certify the proposition to the proper
election authorities for submission in accordance with the general election law.

The ordinance authorizing the obligations may provide that the obligations shall contain a recital that
they are issued pursuant to this Law, which recital shall be conclusive evidence of their validity and of
the regularity of their issuance.

In the event the municipality authorizes issuance of obligations pursuant to this Law secured by the
full faith and credit of the municipality, the ordinance authorizing the obligations may provide for the
levy and collection of a direct annual tax upon all taxable property within the municipality sufficient to
pay the principal thereof and interest thereon as it matures, which levy may be in addition to and
exclusive of the maximum of all other taxes authorized to be levied by the municipality, which levy,
however, shall be abated to the extent that monies from other sources are available for payment of the
obligations and the municipality certifies the amount of those monies available to the county clerk.

A certified copy of the ordinance shall be filed with the county clerk of each county in which any
portion of the municipality is situated, and shall constitute the authority for the extension and collection
of the taxes to be deposited in the business district tax allocation fund.

A municipality may also issue its obligations to refund, in whole or in part, obligations theretofore
issued by the municipality under the authority of this Law, whether at or prior to maturity. However, the
last maturity of the refunding obligations shall not be expressed to mature later than the dissolution date.

In the event a municipality issues obligations under home rule powers or other legislative authority,
the proceeds of which are pledged to pay or reimburse business district project costs, the municipality
may, if it has followed the procedures in conformance with this Law, retire those obligations from funds
in the business district tax allocation fund in amounts and in such manner as if those obligations had
been issued pursuant to the provisions of this Law.

No obligations issued pursuant to this Law shall be regarded as indebtedness of the municipality
issuing those obligations or any other taxing district for the purpose of any limitation imposed by law.

Obligations issued pursuant to this Law shall not be subject to the provisions of the Bond
Authorization Act.

(f) When business district project costs, including, without limitation, all obligations paying or
reimbursing business district project costs have been paid, any surplus funds then remaining in the
Business District Tax Allocation Fund shall be distributed to the municipal treasurer for deposit into the
general corporate fund of the municipality. Upon payment of all business district project costs and
retirement of all obligations paying or reimbursing business district project costs, but in no event more
than 23 years after the date of adoption of the ordinance imposing taxes pursuant to subsection (10) or
(11) of Section 11-74.3-3, the municipality shall adopt an ordinance immediately rescinding the taxes
imposed pursuant to subsection (10) or (11) of Section 11-74.3-3.

(Source: P.A. 96-939, eff. 6-24-10; 96-1394, eff. 7-29-10; 96-1555, eff. 3-18-11; 97-333, eff. 8-12-11.)

Section 20. The Metropolitan Pier and Exposition Authority Act is amended by changing Section 13
as follows:

(70 ILCS 210/13) (from Ch. 85, par. 1233)

Sec. 13. (a) The Authority shall not have power to levy taxes for any purpose, except as provided in
subsections (b), (c), (d), (e), and (f).

(b) By ordinance the Authority shall, as soon as practicable after the effective date of this amendatory
Act of 1991, impose a Metropolitan Pier and Exposition Authority Retailers' Occupation Tax upon all
persons engaged in the business of selling tangible personal property at retail within the territory
described in this subsection at the rate of 1.0% of the gross receipts (i) from the sale of food, alcoholic
beverages, and soft drinks sold for consumption on the premises where sold and (ii) from the sale of
food, alcoholic beverages, and soft drinks sold for consumption off the premises where sold by a retailer
whose principal source of gross receipts is from the sale of food, alcoholic beverages, and soft drinks
prepared for immediate consumption.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident to
that tax shall be collected and enforced by the Illinois Department of Revenue. The Department shall
have full power to administer and enforce this subsection, to collect all taxes and penalties so collected
in the manner provided in this subsection, and to determine all rights to credit memoranda arising on
account of the erroneous payment of tax or penalty under this subsection. In the administration of and
compliance with this subsection, the Department and persons who are subject to this subsection shall
have the same rights, remedies, privileges, immunities, powers, and duties, shall be subject to the same
conditions, restrictions, limitations, penalties, exclusions, exemptions, and definitions of terms, and shall
employ the same modes of procedure applicable to this Retailers' Occupation Tax as are prescribed in

[April 23, 2013]



98

Sections 1, 2 through 2-65 (in respect to all provisions of those Sections other than the State rate of
taxes), 2c, 2h, 2i, 3 (except as to the disposition of taxes and penalties collected), 4, 5, 5a, 5b, 5c¢, 5d, 5e,
5f, 5g, 5i, 5j, 6, 6a, 6b, 6¢, 7, 8, 9, 10, 11, 12, 13, and, and until January 1, 1994, 13.5 of the Retailers'
Occupation Tax Act, and, on and after January 1, 1994, all applicable provisions of the Uniform Penalty
and Interest Act that are not inconsistent with this Act, as fully as if provisions contained in those
Sections of the Retailers' Occupation Tax Act were set forth in this subsection.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their seller's tax liability under this subsection by separately stating that tax as an
additional charge, which charge may be stated in combination, in a single amount, with State taxes that
sellers are required to collect under the Use Tax Act, pursuant to bracket schedules as the Department
may prescribe. The retailer filing the return shall, at the time of filing the return, pay to the Department
the amount of tax imposed under this subsection, less a discount of 1.75%, which is allowed to
reimburse the retailer for the expenses incurred in keeping records, preparing and filing returns,
remitting the tax, and supplying data to the Department on request.

Whenever the Department determines that a refund should be made under this subsection to a
claimant instead of issuing a credit memorandum, the Department shall notify the State Comptroller,
who shall cause a warrant to be drawn for the amount specified and to the person named in the
notification from the Department. The refund shall be paid by the State Treasurer out of the Metropolitan
Pier and Exposition Authority trust fund held by the State Treasurer as trustee for the Authority.

Nothing in this subsection authorizes the Authority to impose a tax upon the privilege of engaging in
any business that under the Constitution of the United States may not be made the subject of taxation by
this State.

The Department shall forthwith pay over to the State Treasurer, ex officio, as trustee for the Authority,
all taxes and penalties collected under this subsection for deposit into a trust fund held outside of the
State Treasury.

As soon as possible after the first day of each month, beginning January 1, 2011, upon certification of
the Department of Revenue, the Comptroller shall order transferred, and the Treasurer shall transfer, to
the STAR Bonds Revenue Fund the local sales tax increment, as defined in the Innovation Development
and Economy Act, collected under this subsection during the second preceding calendar month for sales
within a STAR bond district.

After the monthly transfer to the STAR Bonds Revenue Fund, on or before the 25th day of each
calendar month, the Department shall prepare and certify to the Comptroller the amounts to be paid
under subsection (g) of this Section, which shall be the amounts, not including credit memoranda,
collected under this subsection during the second preceding calendar month by the Department, less any
amounts determined by the Department to be necessary for the payment of refunds, less 2% of such
balance, which sum shall be deposited by the State Treasurer into the Tax Compliance and
Administration Fund in the State Treasury from which it shall be appropriated to the Department to
cover the costs of the Department in administering and enforcing the provisions of this subsection, and
less any amounts that are transferred to the STAR Bonds Revenue Fund. Within 10 days after receipt by
the Comptroller of the certification, the Comptroller shall cause the orders to be drawn for the remaining
amounts, and the Treasurer shall administer those amounts as required in subsection (g).

A certificate of registration issued by the Illinois Department of Revenue to a retailer under the
Retailers' Occupation Tax Act shall permit the registrant to engage in a business that is taxed under the
tax imposed under this subsection, and no additional registration shall be required under the ordinance
imposing the tax or under this subsection.

A certified copy of any ordinance imposing or discontinuing any tax under this subsection or effecting
a change in the rate of that tax shall be filed with the Department, whereupon the Department shall
proceed to administer and enforce this subsection on behalf of the Authority as of the first day of the
third calendar month following the date of filing.

The tax authorized to be levied under this subsection may be levied within all or any part of the
following described portions of the metropolitan area:

(1) that portion of the City of Chicago located within the following area: Beginning at

the point of intersection of the Cook County - DuPage County line and York Road, then North along

York Road to its intersection with Touhy Avenue, then east along Touhy Avenue to its intersection

with the Northwest Tollway, then southeast along the Northwest Tollway to its intersection with Lee

Street, then south along Lee Street to Higgins Road, then south and east along Higgins Road to its

intersection with Mannheim Road, then south along Mannheim Road to its intersection with Irving

Park Road, then west along Irving Park Road to its intersection with the Cook County - DuPage

County line, then north and west along the county line to the point of beginning; and
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(2) that portion of the City of Chicago located within the following area: Beginning at

the intersection of West 55th Street with Central Avenue, then east along West 55th Street to its

intersection with South Cicero Avenue, then south along South Cicero Avenue to its intersection with

West 63rd Street, then west along West 63rd Street to its intersection with South Central Avenue, then

north along South Central Avenue to the point of beginning; and

(3) that portion of the City of Chicago located within the following area: Beginning at

the point 150 feet west of the intersection of the west line of North Ashland Avenue and the north line

of West Diversey Avenue, then north 150 feet, then east along a line 150 feet north of the north line of

West Diversey Avenue extended to the shoreline of Lake Michigan, then following the shoreline of

Lake Michigan (including Navy Pier and all other improvements fixed to land, docks, or piers) to the

point where the shoreline of Lake Michigan and the Adlai E. Stevenson Expressway extended east to

that shoreline intersect, then west along the Adlai E. Stevenson Expressway to a point 150 feet west of
the west line of South Ashland Avenue, then north along a line 150 feet west of the west line of South
and North Ashland Avenue to the point of beginning.

The tax authorized to be levied under this subsection may also be levied on food, alcoholic beverages,
and soft drinks sold on boats and other watercraft departing from and returning to the shoreline of Lake
Michigan (including Navy Pier and all other improvements fixed to land, docks, or piers) described in
item (3).

(c) By ordinance the Authority shall, as soon as practicable after the effective date of this amendatory
Act of 1991, impose an occupation tax upon all persons engaged in the corporate limits of the City of
Chicago in the business of renting, leasing, or letting rooms in a hotel, as defined in the Hotel Operators’
Occupation Tax Act, at a rate of 2.5% of the gross rental receipts from the renting, leasing, or letting of
hotel rooms within the City of Chicago, excluding, however, from gross rental receipts the proceeds of
renting, leasing, or letting to permanent residents of a hotel, as defined in that Act. Gross rental receipts
shall not include charges that are added on account of the liability arising from any tax imposed by the
State or any governmental agency on the occupation of renting, leasing, or letting rooms in a hotel.

The tax imposed by the Authority under this subsection and all civil penalties that may be assessed as
an incident to that tax shall be collected and enforced by the lllinois Department of Revenue. The
certificate of registration that is issued by the Department to a lessor under the Hotel Operators'
Occupation Tax Act shall permit that registrant to engage in a business that is taxable under any
ordinance enacted under this subsection without registering separately with the Department under that
ordinance or under this subsection. The Department shall have full power to administer and enforce this
subsection, to collect all taxes and penalties due under this subsection, to dispose of taxes and penalties
so collected in the manner provided in this subsection, and to determine all rights to credit memoranda
arising on account of the erroneous payment of tax or penalty under this subsection. In the
administration of and compliance with this subsection, the Department and persons who are subject to
this subsection shall have the same rights, remedies, privileges, immunities, powers, and duties, shall be
subject to the same conditions, restrictions, limitations, penalties, and definitions of terms, and shall
employ the same modes of procedure as are prescribed in the Hotel Operators' Occupation Tax Act
(except where that Act is inconsistent with this subsection), as fully as if the provisions contained in the
Hotel Operators' Occupation Tax Act were set out in this subsection.

Whenever the Department determines that a refund should be made under this subsection to a
claimant instead of issuing a credit memorandum, the Department shall notify the State Comptroller,
who shall cause a warrant to be drawn for the amount specified and to the person named in the
notification from the Department. The refund shall be paid by the State Treasurer out of the Metropolitan
Pier and Exposition Authority trust fund held by the State Treasurer as trustee for the Authority.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their tax liability for that tax by separately stating that tax as an additional charge, which
charge may be stated in combination, in a single amount, with State taxes imposed under the Hotel
Operators' Occupation Tax Act, the municipal tax imposed under Section 8-3-13 of the lllinois
Municipal Code, and the tax imposed under Section 19 of the Illinois Sports Facilities Authority Act.

The person filing the return shall, at the time of filing the return, pay to the Department the amount of
tax, less a discount of 2.1% or $25 per calendar year, whichever is greater, which is allowed to reimburse
the operator for the expenses incurred in keeping records, preparing and filing returns, remitting the tax,
and supplying data to the Department on request.

The Department shall forthwith pay over to the State Treasurer, ex officio, as trustee for the Authority,
all taxes and penalties collected under this subsection for deposit into a trust fund held outside the State
Treasury. On or before the 25th day of each calendar month, the Department shall certify to the
Comptroller the amounts to be paid under subsection (g) of this Section, which shall be the amounts (not
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including credit memoranda) collected under this subsection during the second preceding calendar
month by the Department, less any amounts determined by the Department to be necessary for payment
of refunds. Within 10 days after receipt by the Comptroller of the Department's certification, the
Comptroller shall cause the orders to be drawn for such amounts, and the Treasurer shall administer
those amounts as required in subsection (g).

A certified copy of any ordinance imposing or discontinuing a tax under this subsection or effecting a
change in the rate of that tax shall be filed with the Illinois Department of Revenue, whereupon the
Department shall proceed to administer and enforce this subsection on behalf of the Authority as of the
first day of the third calendar month following the date of filing.

Notwithstanding any other provision of law, the tax is not imposed on the renting, leasing, or letting of
hotel rooms to the American Red Cross for the provision or coordination of disaster relief services. This
exemption for the renting, leasing, or letting of hotel rooms to the American Red Cross shall not apply
except during the provision or coordination of disaster relief services.

(d) By ordinance the Authority shall, as soon as practicable after the effective date of this amendatory
Act of 1991, impose a tax upon all persons engaged in the business of renting automobiles in the
metropolitan area at the rate of 6% of the gross receipts from that business, except that no tax shall be
imposed on the business of renting automobiles for use as taxicabs or in livery service. The tax imposed
under this subsection and all civil penalties that may be assessed as an incident to that tax shall be
collected and enforced by the Illinois Department of Revenue. The certificate of registration issued by
the Department to a retailer under the Retailers' Occupation Tax Act or under the Automobile Renting
Occupation and Use Tax Act shall permit that person to engage in a business that is taxable under any
ordinance enacted under this subsection without registering separately with the Department under that
ordinance or under this subsection. The Department shall have full power to administer and enforce this
subsection, to collect all taxes and penalties due under this subsection, to dispose of taxes and penalties
so collected in the manner provided in this subsection, and to determine all rights to credit memoranda
arising on account of the erroneous payment of tax or penalty under this subsection. In the
administration of and compliance with this subsection, the Department and persons who are subject to
this subsection shall have the same rights, remedies, privileges, immunities, powers, and duties, be
subject to the same conditions, restrictions, limitations, penalties, and definitions of terms, and employ
the same modes of procedure as are prescribed in Sections 2 and 3 (in respect to all provisions of those
Sections other than the State rate of tax; and in respect to the provisions of the Retailers' Occupation Tax
Act referred to in those Sections, except as to the disposition of taxes and penalties collected, except for
the provision allowing retailers a deduction from the tax to cover certain costs, and except that credit
memoranda issued under this subsection may not be used to discharge any State tax liability) of the
Automobile Renting Occupation and Use Tax Act, as fully as if provisions contained in those Sections
of that Act were set forth in this subsection.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their tax liability under this subsection by separately stating that tax as an additional
charge, which charge may be stated in combination, in a single amount, with State tax that sellers are
required to collect under the Automobile Renting Occupation and Use Tax Act, pursuant to bracket
schedules as the Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a
claimant instead of issuing a credit memorandum, the Department shall notify the State Comptroller,
who shall cause a warrant to be drawn for the amount specified and to the person named in the
notification from the Department. The refund shall be paid by the State Treasurer out of the Metropolitan
Pier and Exposition Authority trust fund held by the State Treasurer as trustee for the Authority.

The Department shall forthwith pay over to the State Treasurer, ex officio, as trustee, all taxes and
penalties collected under this subsection for deposit into a trust fund held outside the State Treasury. On
or before the 25th day of each calendar month, the Department shall certify to the Comptroller the
amounts to be paid under subsection (g) of this Section (not including credit memoranda) collected
under this subsection during the second preceding calendar month by the Department, less any amount
determined by the Department to be necessary for payment of refunds. Within 10 days after receipt by
the Comptroller of the Department's certification, the Comptroller shall cause the orders to be drawn for
such amounts, and the Treasurer shall administer those amounts as required in subsection (g).

Nothing in this subsection authorizes the Authority to impose a tax upon the privilege of engaging in
any business that under the Constitution of the United States may not be made the subject of taxation by
this State.

A certified copy of any ordinance imposing or discontinuing a tax under this subsection or effecting a
change in the rate of that tax shall be filed with the Illinois Department of Revenue, whereupon the
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Department shall proceed to administer and enforce this subsection on behalf of the Authority as of the
first day of the third calendar month following the date of filing.

(e) By ordinance the Authority shall, as soon as practicable after the effective date of this amendatory
Act of 1991, impose a tax upon the privilege of using in the metropolitan area an automobile that is
rented from a rentor outside Illinois and is titled or registered with an agency of this State's government
at a rate of 6% of the rental price of that automobile, except that no tax shall be imposed on the privilege
of using automobiles rented for use as taxicabs or in livery service. The tax shall be collected from
persons whose lllinois address for titling or registration purposes is given as being in the metropolitan
area. The tax shall be collected by the Department of Revenue for the Authority. The tax must be paid to
the State or an exemption determination must be obtained from the Department of Revenue before the
title or certificate of registration for the property may be issued. The tax or proof of exemption may be
transmitted to the Department by way of the State agency with which or State officer with whom the
tangible personal property must be titled or registered if the Department and that agency or State officer
determine that this procedure will expedite the processing of applications for title or registration.

The Department shall have full power to administer and enforce this subsection, to collect all taxes,
penalties, and interest due under this subsection, to dispose of taxes, penalties, and interest so collected
in the manner provided in this subsection, and to determine all rights to credit memoranda or refunds
arising on account of the erroneous payment of tax, penalty, or interest under this subsection. In the
administration of and compliance with this subsection, the Department and persons who are subject to
this subsection shall have the same rights, remedies, privileges, immunities, powers, and duties, be
subject to the same conditions, restrictions, limitations, penalties, and definitions of terms, and employ
the same modes of procedure as are prescribed in Sections 2 and 4 (except provisions pertaining to the
State rate of tax; and in respect to the provisions of the Use Tax Act referred to in that Section, except
provisions concerning collection or refunding of the tax by retailers, except the provisions of Section 19
pertaining to claims by retailers, except the last paragraph concerning refunds, and except that credit
memoranda issued under this subsection may not be used to discharge any State tax liability) of the
Automobile Renting Occupation and Use Tax Act, as fully as if provisions contained in those Sections
of that Act were set forth in this subsection.

Whenever the Department determines that a refund should be made under this subsection to a
claimant instead of issuing a credit memorandum, the Department shall notify the State Comptroller,
who shall cause a warrant to be drawn for the amount specified and to the person named in the
notification from the Department. The refund shall be paid by the State Treasurer out of the Metropolitan
Pier and Exposition Authority trust fund held by the State Treasurer as trustee for the Authority.

The Department shall forthwith pay over to the State Treasurer, ex officio, as trustee, all taxes,
penalties, and interest collected under this subsection for deposit into a trust fund held outside the State
Treasury. On or before the 25th day of each calendar month, the Department shall certify to the State
Comptroller the amounts to be paid under subsection (g) of this Section, which shall be the amounts (not
including credit memoranda) collected under this subsection during the second preceding calendar
month by the Department, less any amounts determined by the Department to be necessary for payment
of refunds. Within 10 days after receipt by the State Comptroller of the Department's certification, the
Comptroller shall cause the orders to be drawn for such amounts, and the Treasurer shall administer
those amounts as required in subsection (g).

A certified copy of any ordinance imposing or discontinuing a tax or effecting a change in the rate of
that tax shall be filed with the lllinois Department of Revenue, whereupon the Department shall proceed
to administer and enforce this subsection on behalf of the Authority as of the first day of the third
calendar month following the date of filing.

(f) By ordinance the Authority shall, as soon as practicable after the effective date of this amendatory
Act of 1991, impose an occupation tax on all persons, other than a governmental agency, engaged in the
business of providing ground transportation for hire to passengers in the metropolitan area at a rate of (i)
$4 per taxi or livery vehicle departure with passengers for hire from commercial service airports in the
metropolitan area, (ii) for each departure with passengers for hire from a commercial service airport in
the metropolitan area in a bus or van operated by a person other than a person described in item (iii): $18
per bus or van with a capacity of 1-12 passengers, $36 per bus or van with a capacity of 13-24
passengers, and $54 per bus or van with a capacity of over 24 passengers, and (iii) for each departure
with passengers for hire from a commercial service airport in the metropolitan area in a bus or van
operated by a person regulated by the Interstate Commerce Commission or Illinois Commerce
Commission, operating scheduled service from the airport, and charging fares on a per passenger basis:
$2 per passenger for hire in each bus or van. The term "commercial service airports” means those
airports receiving scheduled passenger service and enplaning more than 100,000 passengers per year.
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In the ordinance imposing the tax, the Authority may provide for the administration and enforcement
of the tax and the collection of the tax from persons subject to the tax as the Authority determines to be
necessary or practicable for the effective administration of the tax. The Authority may enter into
agreements as it deems appropriate with any governmental agency providing for that agency to act as the
Authority's agent to collect the tax.

In the ordinance imposing the tax, the Authority may designate a method or methods for persons
subject to the tax to reimburse themselves for the tax liability arising under the ordinance (i) by
separately stating the full amount of the tax liability as an additional charge to passengers departing the
airports, (ii) by separately stating one-half of the tax liability as an additional charge to both passengers
departing from and to passengers arriving at the airports, or (iii) by some other method determined by
the Authority.

All taxes, penalties, and interest collected under any ordinance adopted under this subsection, less any
amounts determined to be necessary for the payment of refunds and less the taxes, penalties, and interest
attributable to any increase in the rate of tax authorized by Public Act 96-898, shall be paid forthwith to
the State Treasurer, ex officio, for deposit into a trust fund held outside the State Treasury and shall be
administered by the State Treasurer as provided in subsection (g) of this Section. All taxes, penalties,
and interest attributable to any increase in the rate of tax authorized by Public Act 96-898 shall be paid
by the State Treasurer as follows: 25% for deposit into the Convention Center Support Fund, to be used
by the Village of Rosemont for the repair, maintenance, and improvement of the Donald E. Stephens
Convention Center and for debt service on debt instruments issued for those purposes by the village and
75% to the Authority to be used for grants to an organization meeting the qualifications set out in
Section 5.6 of this Act, provided the Metropolitan Pier and Exposition Authority has entered into a
marketing agreement with such an organization.

(9) Amounts deposited from the proceeds of taxes imposed by the Authority under subsections (b),
(c), (d), (e), and (f) of this Section and amounts deposited under Section 19 of the lllinois Sports
Facilities Authority Act shall be held in a trust fund outside the State Treasury and shall be administered
by the Treasurer as follows:

(1) An amount necessary for the payment of refunds with respect to those taxes shall be
retained in the trust fund and used for those payments.
(2) On July 20 and on the 20th of each month thereafter, provided that the amount

requested in the annual certificate of the Chairman of the Authority filed under Section 8.25f of the

State Finance Act has been appropriated for payment to the Authority, 1/8 of the local tax transfer

amount, together with any cumulative deficiencies in the amounts transferred into the McCormick

Place Expansion Project Fund under this subparagraph (2) during the fiscal year for which the

certificate has been filed, shall be transferred from the trust fund into the McCormick Place Expansion

Project Fund in the State treasury until 100% of the local tax transfer amount has been so transferred.

"Local tax transfer amount" shall mean the amount requested in the annual certificate, minus the

reduction amount. "Reduction amount™ shall mean $41.7 million in fiscal year 2011, $36.7 million in

fiscal year 2012, $36.7 million in fiscal year 2013, $36.7 million in fiscal year 2014, and $31.7 million
in each fiscal year thereafter until 2032, provided that the reduction amount shall be reduced by (i) the
amount certified by the Authority to the State Comptroller and State Treasurer under Section 8.25 of
the State Finance Act, as amended, with respect to that fiscal year and (ii) in any fiscal year in which
the amounts deposited in the trust fund under this Section exceed $318.3 million, exclusive of
amounts set aside for refunds and for the reserve account, one dollar for each dollar of the deposits in
the trust fund above $318.3 million with respect to that year, exclusive of amounts set aside for
refunds and for the reserve account.

(3) On July 20, 2010, the Comptroller shall certify to the Governor, the Treasurer, and
the Chairman of the Authority the 2010 deficiency amount, which means the cumulative amount of
transfers that were due from the trust fund to the McCormick Place Expansion Project Fund in fiscal
years 2008, 2009, and 2010 under Section 13(g) of this Act, as it existed prior to May 27, 2010 (the
effective date of Public Act 96-898), but not made. On July 20, 2011 and on July 20 of each year
through July 20, 2014, the Treasurer shall calculate for the previous fiscal year the surplus revenues in
the trust fund and pay that amount to the Authority. On July 20, 2015 and on July 20 of each year
thereafter, as long as bonds and notes issued under Section 13.2 or bonds and notes issued to refund
those bonds and notes are outstanding, the Treasurer shall calculate for the previous fiscal year the
surplus revenues in the trust fund and pay one-half of that amount to the State Treasurer for deposit
into the General Revenue Fund until the 2010 deficiency amount has been paid and shall pay the
balance of the surplus revenues to the Authority. "Surplus revenues" means the amounts remaining in
the trust fund on June 30 of the previous fiscal year (A) after the State Treasurer has set aside in the
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trust fund (i) amounts retained for refunds under subparagraph (1) and (ii) any amounts necessary to

meet the reserve account amount and (B) after the State Treasurer has transferred from the trust fund

to the General Revenue Fund 100% of any post-2010 deficiency amount. "Reserve account amount"
means $15 million in fiscal year 2011 and $30 million in each fiscal year thereafter. The reserve
account amount shall be set aside in the trust fund and used as a reserve to be transferred to the

McCormick Place Expansion Project Fund in the event the proceeds of taxes imposed under this

Section 13 are not sufficient to fund the transfer required in subparagraph (2). "Post-2010 deficiency

amount" means any deficiency in transfers from the trust fund to the McCormick Place Expansion

Project Fund with respect to fiscal years 2011 and thereafter. It is the intention of this subparagraph

(3) that no surplus revenues shall be paid to the Authority with respect to any year in which a post-

2010 deficiency amount has not been satisfied by the Authority.

Moneys received by the Authority as surplus revenues may be used (i) for the purposes of paying debt
service on the bonds and notes issued by the Authority, including early redemption of those bonds or
notes, (ii) for the purposes of repair, replacement, and improvement of the grounds, buildings, and
facilities of the Authority, and (iii) for the corporate purposes of the Authority in fiscal years 2011
through 2015 in an amount not to exceed $20,000,000 annually or $80,000,000 total, which amount shall
be reduced $0.75 for each dollar of the receipts of the Authority in that year from any contract entered
into with respect to naming rights at McCormick Place under Section 5(m) of this Act. When bonds and
notes issued under Section 13.2, or bonds or notes issued to refund those bonds and notes, are no longer
outstanding, the balance in the trust fund shall be paid to the Authority.

(h) The ordinances imposing the taxes authorized by this Section shall be repealed when bonds and
notes issued under Section 13.2 or bonds and notes issued to refund those bonds and notes are no longer
outstanding.

(Source: P.A. 96-898, eff. 5-27-10; 96-939, eff. 6-24-10; 97-333, eff. 8-12-11; revised 8-3-12.)

Section 25. The lllinois Sports Facilities Authority Act is amended by changing Section 19 as follows:

(70 ILCS 3205/19) (from Ch. 85, par. 6019)

Sec. 19. Tax. The Authority may impose an occupation tax upon all persons engaged in the City of
Chicago in the business of renting, leasing or letting rooms in a hotel, as defined in The Hotel Operators'
Occupation Tax Act, at a rate not to exceed 2% of the gross rental receipts from the renting, leasing or
letting of hotel rooms located within the City of Chicago, excluding, however, from gross rental receipts,
the proceeds of such renting, leasing or letting to permanent residents of that hotel and proceeds from the
tax imposed under subsection (c) of Section 13 of the Metropolitan Pier and Exposition Authority Act.

The tax imposed by the Authority pursuant to this Section and all civil penalties that may be assessed
as an incident thereof shall be collected and enforced by the State Department of Revenue. The
certificate of registration which is issued by the Department to a lessor under The Hotel Operators'
Occupation Tax Act shall permit such registrant to engage in a business which is taxable under any
ordinance or resolution enacted pursuant to this Section without registering separately with the
Department under such ordinance or resolution or under this Section. The Department shall have full
power to administer and enforce this Section; to collect all taxes and penalties due hereunder; to dispose
of taxes and penalties so collected in the manner provided in this Section, and to determine all rights to
credit memoranda, arising on account of the erroneous payment of tax or penalty hereunder. In the
administration of, and compliance with, this Section, the Department and persons who are subject to this
Section shall have the same rights, remedies, privileges, immunities, powers and duties, and be subject to
the same conditions, restrictions, limitations, penalties and definitions of terms, and employ the same
modes of procedure, as are prescribed in The Hotel Operators' Occupation Tax Act (except where that
Act is inconsistent herewith), as the same is now or may hereafter be amended, as fully as if the
provisions contained in The Hotel Operators' Occupation Tax Act were set forth herein.

Whenever the Department determines that a refund should be made under this Section to a claimant
instead of issuing a credit memorandum, the Department shall notify the State Comptroller, who shall
cause the warrant to be drawn for the amount specified, and to the person named, in such notification
from the Department. Such refund shall be paid by the State Treasurer out of the amounts held by the
State Treasurer as trustee for the Authority.

Persons subject to any tax imposed pursuant to authority granted by this Section may reimburse
themselves for their tax liability for such tax by separately stating such tax as an additional charge,
which charge may be stated in combination, in a single amount, with State tax imposed under The Hotel
Operators' Occupation Tax Act, the municipal tax imposed under Section 8-3-13 of the Illinois
Municipal Code, and the tax imposed under Section 13 of the Metropolitan Pier and Exposition
Authority Act.
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The Department shall forthwith pay over to the State Treasurer, ex-officio, as trustee for the
Authority, all taxes and penalties collected hereunder for deposit in a trust fund outside the State
Treasury. On or before the 25th day of each calendar month, the Department shall certify to the
Comptroller the amount to be paid to or on behalf of the Authority from amounts collected hereunder by
the Department, and deposited into such trust fund during the second preceding calendar month. The
amount to be paid to or on behalf of the Authority shall be the amount (not including credit memoranda)
collected hereunder during such second preceding calendar month by the Department, less an amount
equal to the amount of refunds authorized during such second preceding calendar month by the
Department on behalf of the Authority, and less 4% of such balance, which sum shall be retained by the
State Treasurer to cover the costs incurred by the Department in administering and enforcing the
provisions of this Section, as provided herein. Each such monthly certification by the Department shall
also certify to the Comptroller the amount to be so retained by the State Treasurer for payment into the
General Revenue Fund of the State Treasury.

Each monthly certification by the Department shall certify, of the amount paid to or on behalf of the
Authority, (i) the portion to be paid to the Authority, (ii) the portion to be paid into the General Revenue
Fund of the State Treasury on behalf of the Authority as repayment of amounts advanced to the
Authority pursuant to appropriation from the Illinois Sports Facilities Fund.

With respect to each State fiscal year, of the total amount to be paid to or on behalf of the Authority,
the Department shall certify that payments shall first be made directly to the Authority in an amount
equal to any difference between the annual amount certified by the Chairman of the Authority pursuant
to Section 8.25-4 of the State Finance Act and the amount appropriated to the Authority from the Illinois
Sports Facilities Fund. Next, the Department shall certify that payment shall be made into the General
Revenue Fund of the State Treasury in an amount equal to the difference between (i) the lesser of (x) the
amount appropriated from the Illinois Sports Facilities Fund to the Authority and (y) the annual amount
certified by the Chairman of the Authority pursuant to Section 8.25-4 of the State Finance Act and (ii)
$10,000,000. The Department shall certify that all additional amounts shall be paid to the Authority and
used for its corporate purposes.

Within 10 days after receipt, by the Comptroller, of the Department's monthly certification of amounts
to be paid to or on behalf of the Authority and amounts to be paid into the General Revenue Fund, the
Comptroller shall cause the warrants to be drawn for the respective amounts in accordance with the
directions contained in such certification.

Amounts collected by the Department and paid to the Authority pursuant to this Section shall be used
for the corporate purposes of the Authority. On June 15, 1992 and on each June 15 thereafter, the
Authority shall repay to the State Treasurer all amounts paid to it under this Section and otherwise
remaining available to the Authority after providing for (i) payment of principal and interest on, and
other payments related to, its obligations issued or to be issued under Section 13 of the Act, including
any deposits required to reserve funds created under any indenture or resolution authorizing issuance of
the obligations and payments to providers of credit enhancement, (ii) payment of obligations under the
provisions of any management agreement with respect to a facility or facilities owned by the Authority
or of any assistance agreement with respect to any facility for which financial assistance is provided
under this Act, and payment of other capital and operating expenses of the Authority, including any
deposits required to reserve funds created for repair and replacement of capital assets and to meet the
obligations of the Authority under any management agreement or assistance agreement. Amounts repaid
by the Authority to the State Treasurer hereunder shall be treated as repayment of amounts deposited
into the lllinois Sports Facilities Fund and credited to the Subsidy Account and used for the corporate
purposes of the Authority. The State Treasurer shall deposit $5,000,000 of the amount received into the
General Revenue Fund; thereafter, at the beginning of each fiscal year the State Treasurer shall certify to
the State Comptroller for all prior fiscal years the cumulative amount of any deficiencies in repayments
to the City of Chicago of amounts in the Local Government Distributive Fund that would otherwise have
been allocated to the City of Chicago under the State Revenue Sharing Act but instead were paid into the
General Revenue Fund under Section 6 of the Hotel Operators' Occupation Tax Act and that have not
been reimbursed, and the Comptroller shall, during the fiscal year at the beginning of which the
certification was made, cause warrants to be drawn from the amount received for the repayment of that
cumulative amount to the City of Chicago until that cumulative amount has been fully reimbursed;
thereafter, the State Treasurer shall deposit the balance of the amount received into the trust fund
established outside the State Treasury under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act.

Nothing in this Section shall be construed to authorize the Authority to impose a tax upon the
privilege of engaging in any business which under the constitution of the United States may not be made
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the subject of taxation by this State.

An ordinance or resolution imposing or discontinuing a tax hereunder or effecting a change in the rate
thereof shall be effective on the first day of the second calendar month next following the month in
which the ordinance or resolution is passed.

If the Authority levies a tax authorized by this Section it shall transmit to the Department of Revenue
not later than 5 days after the adoption of the ordinance or resolution a certified copy of the ordinance or
resolution imposing such tax whereupon the Department of Revenue shall proceed to administer and
enforce this Section on behalf of the Authority. Upon a change in rate of a tax levied hereunder, or upon
the discontinuance of the tax, the Authority shall not later than 5 days after the effective date of the
ordinance or resolution discontinuing the tax or effecting a change in rate transmit to the Department of
Revenue a certified copy of the ordinance or resolution effecting such change or discontinuance.

Notwithstanding any other provision of law, the tax is not imposed on the renting or leasing of hotel
rooms by the American Red Cross for the provision or coordination of disaster relief services. This
exemption for the renting or leasing of hotel rooms to the American Red Cross shall not apply except
during the provision or coordination of disaster relief services.

(Source: P.A. 91-935, eff. 6-1-01.)

Section 30. The Downstate Illinois Sports Facilities Authority Act is amended by changing Section
105 as follows:

(70 ILCS 3210/105)

Sec. 105. Tax. The Authority may impose an occupation tax upon all persons engaged in the business
of renting, leasing, or letting rooms in a hotel, as defined in the Hotel Operators' Occupation Tax Act, at
a rate not to exceed 2% of the gross rental receipts from the renting, leasing or letting of hotel rooms.
The taxing may be imposed, however, only if approved by ordinance of the municipality within which
the tax is to be imposed.

The tax imposed by the Authority pursuant to this Section and all civil penalties that may be assessed
as an incident thereof shall be collected and enforced by the State Department of Revenue. The
certificate of registration which is issued by the Department to a lessor under the Hotel Operators'
Occupation Tax Act shall permit such registrant to engage in a business which is taxable under any
ordinance or resolution enacted pursuant to this Section without registering separately with the
Department under such ordinance or resolution or under this Section. The Department shall have full
power to administer and enforce this Section; to collect all taxes and penalties due hereunder; to dispose
of taxes and penalties so collected in the manner provided in this Section, and to determine all rights to
credit memoranda, arising on account of the erroneous payment of tax or penalty hereunder. In the
administration of, and compliance with, this Section, the Department and persons who are subject to this
Section shall have the same rights, remedies, privileges, immunities, powers and duties, and be subject to
the same conditions, restrictions, limitations, penalties and definitions of terms, and employ the same
modes of procedure, as are prescribed in the Hotel Operators' Occupation Tax Act (except where that
Act is inconsistent herewith), as the same is now or may hereafter be amended, as fully as if the
provisions contained in the Hotel Operators' Occupation Tax Act were set forth herein.

Whenever the Department determines that a refund should be made under this Section to a claimant
instead of issuing a credit memorandum, the Department shall notify the State Comptroller, who shall
cause the warrant to be drawn for the amount specified, and to the person named, in such notification
from the Department. Such refund shall be paid by the State Treasurer out of the amounts held by the
State Treasurer as trustee for the Authority.

Persons subject to any tax imposed pursuant to authority granted by this Section may reimburse
themselves for their tax liability for such tax by separately stating such tax as an additional charge,
which charge may be stated in combination, in a single amount, with State tax imposed under the Hotel
Operators' Occupation Tax Act.

The Department shall forthwith pay over to the State Treasurer, ex-officio, as trustee for the
Authority, all taxes and penalties collected hereunder for deposit in a trust fund outside the State
Treasury. On or before the 25th day of each calendar month, the Department shall certify to the
Comptroller the amount to be paid to or on behalf of the Authority from amounts collected hereunder by
the Department, and deposited into such trust fund during the second preceding calendar month. The
amount to be paid to or on behalf of the Authority shall be the amount (not including credit memoranda)
collected hereunder during such second preceding calendar month by the Department, less an amount
equal to the amount of refunds authorized during such second preceding calendar month by the
Department on behalf of the Authority, and less 4% of such balance, which sum shall be retained by the
State Treasurer to cover the costs incurred by the Department in administering and enforcing the
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provisions of this Section, as provided herein. Each such monthly certification by the Department shall
also certify to the Comptroller the amount to be so retained by the State Treasurer for payment into the
General Revenue Fund of the State Treasury.

Amounts collected by the Department and paid to the Authority pursuant to this Section shall be used
for the corporate purposes of the Authority.

Nothing in this Section shall be construed to authorize the Authority to impose a tax upon the
privilege of engaging in any business which under the constitution of the United States may not be made
the subject of taxation by this State.

An ordinance or resolution imposing or discontinuing a tax hereunder or effecting a change in the rate
thereof shall be effective on the first day of the second calendar month next following the month in
which the ordinance or resolution is passed.

If the Authority levies a tax authorized by this Section it shall transmit to the Department of Revenue
not later than 5 days after the adoption of the ordinance or resolution a certified copy of the ordinance or
resolution imposing such tax whereupon the Department of Revenue shall proceed to administer and
enforce this Section on behalf of the Authority. Upon a change in rate of a tax levied hereunder, or upon
the discontinuance of the tax, the Authority shall not later than 5 days after the effective date of the
ordinance or resolution discontinuing the tax or effecting a change in rate transmit to the Department of
Revenue a certified copy of the ordinance or resolution effecting such change or discontinuance.

Notwithstanding any other provision of law, the tax is not imposed on the renting or leasing of hotel
rooms by the American Red Cross for the provision or coordination of disaster relief services. This
exemption for the renting or leasing of hotel rooms to the American Red Cross shall not apply except
during the provision or coordination of disaster relief services.

(Source: P.A. 93-227, eff. 1-1-04.)".

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Mulroe, Senate Bill No. 1588 having been printed, was taken up, read by
title a second time and ordered to a third reading.

On motion of Senator Hunter, Senate Bill No. 1598 having been printed, was taken up, read by
title a second time.

The following amendment was offered in the Committee on Criminal Law, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 1598
AMENDMENT NO. _1 . Amend Senate Bill 1598 by replacing everything after the enacting clause
with the following:

"Section 5. The Criminal Identification Act is amended by changing Section 5 and by adding Section
4.5 as follows:

(20 ILCS 2630/4.5 new)

Sec. 4.5. Ethnic and racial data collection.

(a) Ethnic and racial background data shall be collected at the point of arrest for all persons arrested.
This data shall be collected as outlined in subsection (b) for the purpose of accuracy. If a person arrested
is_uncooperative or unable to self-identify their ethnicity, race, or both the officer making the arrest
report must orally administer the ethnicity questions provided in subsection (b). If the arrestee is still
uncooperative or unable to self-identify or answer the questions, the officer making the arrest report
must attempt to orally administer the ethnicity questions a second time. If the arrestee is still
uncooperative or unable to self-identify or answer the questions, the officer may then, based on the
relevant circumstances and in good faith, deduce the ethnicity, race, or both of the arrestee. If the officer
deduces the ethnicity, race, or both of the arrestee, the officer must indicate that he or she has done so on
the ethnicity self-identification form.

(b) Ethnicity self-identification forms shall be in printed form and completed by each arrestee. The
ethnicity self-identification forms shall include ethnicity and race information as distinct variables, with
the following minimum ethnicity and race designations and guestions:

"Are you of Hispanic, Latino, or Spanish origin?
(A) Yes.
(B) No.
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What race do you consider yourself to be?
(A) American Indian or Alaskan Native.
(B) Asian.
(C) Black or African American.
(D) Native American or Other Pacific Islander.
(E) White or Caucasian.
(F) Unknown."

(c) The ethnicity self-identification forms shall include a question indicating whether the answers are
self-reported or completed by a law enforcement officer.

(d) Ethnic and racial background data self-reported at arrest under subsection (b) shall supersede any
ethnic and racial data for that person previously received.

(e) Ethnic and racial data of each person committed to the Department of Corrections and the
Department of Juvenile Justice shall be collected or corrected, at each of the following criminal justice
contact points, where applicable, and included in the Department's records: arrest, referral, diversion,
detention, petition, delinguency findings, probation, secure confinement, and transfer of juvenile to adult
court. The ethnic and racial data of each person shall be collected in accordance with this Section. The
most recent self-reported ethnicity and racial data obtained shall supersede ethnicity and racial data
previously received.

(20 ILCS 2630/5) (from Ch. 38, par. 206-5)

Sec. 5. Arrest reports. All policing bodies of this State shall furnish to the Department, daily, in the
form and detail the Department requires, fingerprints, and descriptions , and ethnic and racial
background data as provided in Section 4.5 of this Act of all persons who are arrested on charges of
violating any penal statute of this State for offenses that are classified as felonies and Class A or B
misdemeanors and of all minors of the age of 10 and over who have been arrested for an offense which
would be a felony if committed by an adult, and may forward such fingerprints and descriptions for
minors arrested for Class A or B misdemeanors. Moving or nonmoving traffic violations under the
Illinois Vehicle Code shall not be reported except for violations of Chapter 4, Section 11-204.1, or
Section 11-501 of that Code. In addition, conservation offenses, as defined in the Supreme Court Rule
501(c), that are classified as Class B misdemeanors shall not be reported. Those law enforcement records
maintained by the Department for minors arrested for an offense prior to their 17th birthday, or minors
arrested for a non-felony offense, if committed by an adult, prior to their 18th birthday, shall not be
forwarded to the Federal Bureau of Investigation unless those records relate to an arrest in which a minor
was charged as an adult under any of the transfer provisions of the Juvenile Court Act of 1987.

(Source: P.A. 95-955, eff. 1-1-09; 96-328, eff. 8-11-09; 96-409, eff. 1-1-10; 96-707, eff. 1-1-10; 96-
1000, eff. 7-2-10.)

Section 10. The lllinois Uniform Conviction Information Act is amended by changing Section 3 as
follows:

(20 ILCS 2635/3) (from Ch. 38, par. 1603)

Sec. 3. Definitions. Whenever used in this Act, and for the purposes of this Act, unless the context
clearly indicates otherwise:

(A) "Accurate" means factually correct, containing no mistake or error of a material nature.

(B) The phrase "administer the criminal laws" includes any of the following activities: intelligence
gathering, surveillance, criminal investigation, crime detection and prevention (including research),
apprehension, detention, pretrial or post-trial release, prosecution, the correctional supervision or
rehabilitation of accused persons or criminal offenders, criminal identification activities, or the
collection, maintenance or dissemination of criminal history record information.

(C) "The Authority" means the Illinois Criminal Justice Information Authority.

(D) "Automated" means the utilization of computers, telecommunication lines, or other automatic data
processing equipment for data collection or storage, analysis, processing, preservation, maintenance,
dissemination, or display and is distinguished from a system in which such activities are performed
manually.

(E) "Complete" means accurately reflecting all the criminal history record information about an
individual that is required to be reported to the Department pursuant to Section 2.1 of the Criminal
Identification Act.

(F) "Conviction information" means data reflecting a judgment of guilt or nolo contendere. The term
includes all prior and subsequent criminal history events directly relating to such judgments, such as, but
not limited to: (1) the notation of arrest; (2) the notation of charges filed; (3) the sentence imposed; (4)
the fine imposed; and (5) all related probation, parole, and release information. Information ceases to be
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"conviction information" when a judgment of guilt is reversed or vacated.

For purposes of this Act, continuances to a date certain in furtherance of an order of supervision
granted under Section 5-6-1 of the Unified Code of Corrections or an order of probation granted under
either Section 10 of the Cannabis Control Act, Section 410 of the Illinois Controlled Substances Act,
Section 70 of the Methamphetamine Control and Community Protection Act, Section 12-4.3 or
subdivision (b)(1) of Section 12-3.05 of the Criminal Code of 1961 or the Criminal Code of 2012,
Section 10-102 of the Illinois Alcoholism and Other Drug Dependency Act, Section 40-10 of the
Alcoholism and Other Drug Abuse and Dependency Act, or Section 10 of the Steroid Control Act shall
not be deemed "conviction information".

(G) "Criminal history record information" means data identifiable to an individual, including
information collected under Section 4.5 of the Criminal Identification Act, and consisting of descriptions
or notations of arrests, detentions, indictments, informations, pretrial proceedings, trials, or other formal
events in the criminal justice system or descriptions or notations of criminal charges (including criminal
violations of local municipal ordinances) and the nature of any disposition arising therefrom, including
sentencing, court or correctional supervision, rehabilitation and release. The term does not apply to
statistical records and reports in which individual are not identified and from which their identities are
not ascertainable, or to information that is for criminal investigative or intelligence purposes.

(H) "Criminal justice agency" means (1) a government agency or any subunit thereof which is
authorized to administer the criminal laws and which allocates a substantial part of its annual budget for
that purpose, or (2) an agency supported by public funds which is authorized as its principal function to
administer the criminal laws and which is officially designated by the Department as a criminal justice
agency for purposes of this Act.

(1) "The Department" means the Illinois Department of State Police.

(J) "Director" means the Director of the Illinois Department of State Police.

(K) "Disseminate" means to disclose or transmit conviction information in any form, oral, written, or
otherwise.

(L) "Exigency" means pending danger or the threat of pending danger to an individual or property.

(M) "Non-criminal justice agency" means a State agency, Federal agency, or unit of local government
that is not a criminal justice agency. The term does not refer to private individuals, corporations, or non-
governmental agencies or organizations.

(M-5) "Request” means the submission to the Department, in the form and manner required, the
necessary data elements or fingerprints, or both, to allow the Department to initiate a search of its
criminal history record information files.

(N) "Requester" means any private individual, corporation, organization, employer, employment
agency, labor organization, or non-criminal justice agency that has made a request pursuant to this Act to
obtain conviction information maintained in the files of the Department of State Police regarding a
particular individual.

(O) “Statistical information” means data from which the identity of an individual cannot be
ascertained, reconstructed, or verified and to which the identity of an individual cannot be linked by the
recipient of the information.

(Source: P.A. 96-1551, eff. 7-1-11; 97-1150, eff. 1-25-13.)

Section 15. The Illinois Criminal Justice Information Act is amended by changing Section 3 as
follows:

(20 ILCS 3930/3) (from Ch. 38, par. 210-3)

Sec. 3. Definitions. Whenever used in this Act, and for the purposes of this Act unless the context
clearly denotes otherwise:

(a) The term “criminal justice system™ includes all activities by public agencies pertaining to the
prevention or reduction of crime or enforcement of the criminal law, and particularly, but without
limitation, the prevention, detection, and investigation of crime; the apprehension of offenders; the
protection of victims and witnesses; the administration of juvenile justice; the prosecution and defense of
criminal cases; the trial, conviction, and sentencing of offenders; as well as the correction and
rehabilitation of offenders, which includes imprisonment, probation, parole and treatment.

(b) The term "Authority" means the Illinois Criminal Justice Information Authority created by this
Act.

(c) The term "criminal justice information" means any and every type of information that is collected,
transmitted, or maintained by the criminal justice system.

(d) The term “criminal history record information" means data identifiable to an individual, including
information collected under Section 4.5 of the Criminal Identification Act, and consisting of descriptions
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or notations of arrests, detentions, indictments, informations, pre-trial proceedings, trials, or other formal
events in the criminal justice system or descriptions or notations of criminal charges (including criminal
violations of local municipal ordinances) and the nature of any disposition arising therefrom, including
sentencing, court or correctional supervision, rehabilitation, and release. The term does not apply to
statistical records and reports in which individuals are not identified and from which their identities are
not ascertainable, or to information that is for criminal investigative or intelligence purposes.

(e) The term "unit of general local government" means any county, municipality or other general
purpose political subdivision of this State.
(Source: P.A. 85-653.)

Section 20. The Unified Code of Corrections is amended by changing Sections 3-2.5-15, 3-5-1, and 3-
5-3 as follows:

(730 ILCS 5/3-2.5-15)

Sec. 3-2.5-15. Department of Juvenile Justice; assumption of duties of the Juvenile Division.

(a) The Department of Juvenile Justice shall assume the rights, powers, duties, and responsibilities of
the Juvenile Division of the Department of Corrections. Personnel, books, records, property, and
unencumbered appropriations pertaining to the Juvenile Division of the Department of Corrections shall
be transferred to the Department of Juvenile Justice on the effective date of this amendatory Act of the
94th General Assembly. Any rights of employees or the State under the Personnel Code or any other
contract or plan shall be unaffected by this transfer.

(b) Department of Juvenile Justice personnel who are hired by the Department on or after the effective
date of this amendatory Act of the 94th General Assembly and who participate or assist in the
rehabilitative and vocational training of delinquent youths, supervise the daily activities involving direct
and continuing responsibility for the youth's security, welfare and development, or participate in the
personal rehabilitation of delinquent youth by training, supervising, and assisting lower level personnel
who perform these duties must be over the age of 21 and have a bachelor's or advanced degree from an
accredited college or university with a specialization in criminal justice, education, psychology, social
work, or a closely related social science. This requirement shall not apply to security, clerical, food
service, and maintenance staff that do not have direct and regular contact with youth. The degree
requirements specified in this subsection (b) are not required of persons who provide vocational training
and who have adequate knowledge in the skill for which they are providing the vocational training.

(c) Subsection (b) of this Section does not apply to personnel transferred to the Department of
Juvenile Justice on the effective date of this amendatory Act of the 94th General Assembly.

(d) The Department shall be under the direction of the Director of Juvenile Justice as provided in this
Code.

(e) The Director shall organize divisions within the Department and shall assign functions, powers,
duties, and personnel as required by law. The Director may create other divisions and may assign other
functions, powers, duties, and personnel as may be necessary or desirable to carry out the functions and
responsibilities vested by law in the Department. The Director may, with the approval of the Office of
the Governor, assign to and share functions, powers, duties, and personnel with other State agencies such
that administrative services and administrative facilities are provided by a shared administrative service
center. Where possible, shared services which impact youth should be done with child-serving agencies.
These administrative services may include, but are not limited to, all of the following functions:
budgeting, accounting related functions, auditing, human resources, legal, procurement, training, data
collection and analysis, information technology, internal investigations, intelligence, legislative services,
emergency response capability, statewide transportation services, and general office support.

(f) The Department of Juvenile Justice may enter into intergovernmental cooperation agreements
under which minors adjudicated delinquent and committed to the Department of Juvenile Justice may
participate in county juvenile impact incarceration programs established under Section 3-6039 of the
Counties Code.

(9) The Department of Juvenile Justice must comply with the ethnic and racial background data
collection procedures provided in subsection (e) of Section 4.5 of the Criminal Identification Act.
(Source: P.A. 96-1022, eff. 1-1-11.)

(730 ILCS 5/3-5-1) (from Ch. 38, par. 1003-5-1)

Sec. 3-5-1. Master Record File.

(a) The Department of Corrections and the Department of Juvenile Justice shall maintain a master
record file on each person committed to it, which shall contain the following information:

(1) all information from the committing court;
(1.5) ethnic and racial background data collected in accordance with subsection (e) of Section 4.5 of
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the Criminal Identification Act;
(2) reception summary;
(3) evaluation and assignment reports and recommendations;
(4) reports as to program assignment and progress;
(5) reports of disciplinary infractions and disposition, including tickets and
Administrative Review Board action;
(6) any parole plan;
(7) any parole reports;
(8) the date and circumstances of final discharge;
(9) criminal history;
(10) current and past gang affiliations and ranks;
(11) information regarding associations and family relationships;
(12) any grievances filed and responses to those grievances; and
(13) other information that the respective Department determines is relevant to the
secure confinement and rehabilitation of the committed person.

(b) All files shall be confidential and access shall be limited to authorized personnel of the respective
Department. Personnel of other correctional, welfare or law enforcement agencies may have access to
files under rules and regulations of the respective Department. The respective Department shall keep a
record of all outside personnel who have access to files, the files reviewed, any file material copied, and
the purpose of access. If the respective Department or the Prisoner Review Board makes a determination
under this Code which affects the length of the period of confinement or commitment, the committed
person and his counsel shall be advised of factual information relied upon by the respective Department
or Board to make the determination, provided that the Department or Board shall not be required to
advise a person committed to the Department of Juvenile Justice any such information which in the
opinion of the Department of Juvenile Justice or Board would be detrimental to his treatment or
rehabilitation.

(c) The master file shall be maintained at a place convenient to its use by personnel of the respective
Department in charge of the person. When custody of a person is transferred from the Department to
another department or agency, a summary of the file shall be forwarded to the receiving agency with
such other information required by law or requested by the agency under rules and regulations of the
respective Department.

(d) The master file of a person no longer in the custody of the respective Department shall be placed
on inactive status and its use shall be restricted subject to rules and regulations of the Department.

(e) All public agencies may make available to the respective Department on request any factual data
not otherwise privileged as a matter of law in their possession in respect to individuals committed to the
respective Department.

(Source: P.A. 97-696, eff. 6-22-12.)

(730 ILCS 5/3-5-3) (from Ch. 38, par. 1003-5-3)

Sec. 3-5-3. Annual and other Reports.

(a) The Director shall make an annual report to the Governor and General Assembly concerning
persons committed to the Department, its institutions, facilities and programs, of all moneys expended
and received, and on what accounts expended and received.The report shall include the ethnic and racial
background data, not identifiable to an individual, of all persons committed to the Department, its
institutions, facilities, and programs.

(b) (Blank).

(c) The Director may require such reports from division administrators, chief administrative officers
and other personnel as he deems necessary for the administration of the Department.

(d) (Blank).

(Source: P.A. 97-800, eff. 7-13-12.)

Section 99. Effective date. This Act takes effect July 1, 2014.".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Martinez, Senate Bill No. 448 having been printed, was taken up, read by
title a second time.
Senator Martinez offered the following amendment and moved its adoption:
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AMENDMENT NO. 1 TO SENATE BILL 448
AMENDMENT NO. _1 . Amend Senate Bill 448 by replacing everything after the enacting clause
with the following:

"Section 5. The lllinois Pension Code is amended by changing Sections 17-137, 17-138, and 17-139
as follows:

(40 ILCS 5/17-137) (from Ch. 108 1/2, par. 17-137)

Sec. 17-137. Board created. There shall be elected a Board of Trustees, herein also referred to as the
"Board", to administer and control the Fund created by this Article. The Board shall consist of 12
members, 2 of whom shall be members of the Board of Education, 6 of whom shall be contributors who
are not administrators prinreipals, one of whom shall be a contributor who is an administrator a-prireipal,
and 3 of whom shall be pensioners, all to be chosen as provided in this Article.

(Source: P.A. 89-136, eff. 7-14-95; 90-566, eff. 1-2-98.)

(40 ILCS 5/17-138) (from Ch. 108 1/2, par. 17-138)

Sec. 17-138. Board membership. At the first meeting of the Board of Education in November of each
year, the Board of Education shall appoint one of its members to serve, while a member of the Board of
Education, on the Board of Trustees for a term of 2 years.

During the first week of November,
there shall be elected 2 members of the Board from the teachers other than admmlstrators prmc—rpals
who shall hold office for terms of 3 years , provided the trustee retains his or her
status as a teacher teachers other than an admlnlstrator pnnerpals and other members to fill a _y
unexplred terms v a

eIectlon shall be by secret baIIot conducted in person or by secure electronic ballot and shall be held in

such manner as the Board by bylaws or rules shall provide. Only teachers who are not administrators
prineipals shall be eligible to vote in the election.

During the first week of November of 1995 and every third year thereafter, one contributor who is an
administrator a-principal shall be elected a member of the Board. This trustee shall hold office for a term
of 3 years , provided the trustee retains while-retainring his or her status as an administrator a-prinrcipat.
The election shall be by mail ballot or by secure electronic ballot, and only contributors who are
administrators prineipals shall be eligible to vote. The election shall be held in the manner provided by
the Board by rule or bylaw.

During the first week of November of each odd-numbered year there shall be elected 3 members of
the Board from the pensioners, who shall hold office for a term of 2 years while retaining their status as
pensioners. The election shall be by mail ballot or secure electronic ballot to all service and disability
pensioners, and shall be held in such manner as the Board by bylaws or rules shall provide.

All trustees, while members of the Board of Education or while administrators principals, teachers
other than administrators prineipals, or pensioners, as the case may be, shall hold their offices until their
successors shall have been appointed or elected and qualified by subscribing to the constitutional oath of
office at the immediately succeeding regular meeting of the Board.

(Source: P.A. 89-136, eff. 7-14-95; 90-566, eff. 1-2-98.)

(40 ILCS 5/17-139) (from Ch. 108 1/2, par. 17-139)

Sec. 17-139. Board elections and vacancies.

(1) Contributors other than administrators prineipals election. Every member who is not aprincipal-or
an administrator may vote at the election for as many persons as there are trustees to be elected by the
contributors who are not principals-er administrators , provided that the contributor obtained that voter
eligibility status on or before October 1 of the election year. The name of a candidate shall not be placed
on printed-upen the ballot unless he or she has been assigned on a regular certificate for at least 10 years
in the Chicago public schools or charter schools and nominated by a petition signed by not less than 200
contributors who are not prineipals-or administrators.

Petitions shall be filed with the recording secretary of the Fund on or after September 15 of each year
and not later than October 1st of that year. No more than one candidate may be nominated by any one
petition. If the nominations do not exceed the number of candidates to be elected, the canvassing board
shall declare the nominated candidates elected. Otherwise, candidates receiving the highest number of
votes cast for their respective terms shall be declared elected. The location and number of polllng places
shall be de3|gnated by the Board a Y
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Elections to fill vacancies on the Board shall be held at the next annual election.

(2) Pensioners election. The name of a candidate shall not be placed printed on the ballot unless he or
she has been nominated by a petition signed by not less than 100 pensioners of the Fund. Petitions shall
be filed with the recording secretary of the Fund on or before October 1 of the odd-numbered year. If the
nominations do not exceed 3, the mailing of ballots shall be eliminated and the nominated candidates
shall be declared elected. OtherW|se the 3 candldates receiving the highest number of votes cast shall be
declared elected. y

(3) Admlnlstrators Prmerpals eIectlon The name of a candldate shall not be placed printed on the
ballot unless he or she has been nominated by a petition signed by at least 25 contributors who are
principals-or administrators. Petitions shall be filed with the recording secretary of the Fund on or before
October 1 of the election year. Every member who is a-prireipal-or an administrator may vote at the
election for one candidate who is a contributor who is an administrator, provided that the member

obtained such voter eligibility status on or before October 1 of the election year a-prineipal. If only one
eligible candidate is nominated, the election shall not be held and the nominated candidate shall be
declared elected Other\lee the candidate recelvmg the highest number of votes cast shall be declared
elected. g b b
4) Vacanmes The Board may fill vacancies occumng in the membershlp 0f the Board elected by the
prineipals; administrators, teachers other than prireipals—er administrators, or pensioners at any regular
meeting of the Board. The Board of Education may fill vacancies occurring in the membership of the
Board appointed by the Board of Education at any regular meeting of the Board of Education.
(Source: P.A. 94-514, eff. 8-10-05.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator J. Cullerton, Senate Bill No. 1640 having been printed, was taken up, read
by title a second time.

The following amendment was offered in the Committee on Executive, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 1640
AMENDMENT NO. _1 . Amend Senate Bill 1640 by replacing everything after the enacting clause
with the following:

"Section 5. The Department of Public Health Powers and Duties Law of the Civil Administrative
Code of Illinois is amended by adding Section 2310-665 as follows:

(20 ILCS 2310/2310-665 new)

Sec. 2310-665. Multiple Sclerosis Task Force.

(a) The General Assembly finds and declares the following:

(1) Multiple sclerosis (MS) is a chronic, often disabling, disease that attacks the central nervous
system, which is comprised of the brain, spinal cord, and optic nerves. MS is the number one disabling
disease among young adults, striking in the prime of life. It is a disease in which the body, through its
immune system, launches a defensive and damaging attack against its own tissues. MS damages the
nerve-insulating myelin sheath that surrounds and protects the brain. The damage to the myelin sheath
slows down or blocks messages between the brain and the body.

(2) Most people experience their first symptoms of MS between the ages of 20 and 40, but MS can
appear in young children and teens as well as much older adults. MS symptoms can include visual
disturbances, muscle weakness, trouble with coordination and balance, sensations such as numbness,
prickling or pins and needles, and thought and memory problems. MS patients can also experience
partial or complete paralysis, speech impediments, tremors, dizziness, stiffness and spasms, fatigue
paresthesias, pain, and loss of sensation.

(3) The cause of MS remains unknown; however, having a first-degree relative, such as a parent or
sibling, with MS significantly increases a person's risk of developing the disease. According to the
National Institute of Neurological Disorders and Stroke, it is estimated that there are approximately
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250,000 to 350,000 persons in the United States who are diagnosed with MS. This estimate suggests that
approximately 200 new cases are diagnosed each week. Other sources report a population of at least
400,000 in the United States. The estimate of persons with MS in Illinois is 20,000, with at least 2 areas
of MS clusters identified in Illinois.

(4) Presently, there is no cure for MS. The complex and variable nature of the disease makes it very
difficult to diagnose, treat, and research. The cost to the family, often with young children, can be
overwhelming. Among common diagnoses, non-stroke neurologic illnesses, such as multiple sclerosis,
were associated with the highest out-of-pocket expenditures (a mean of $34,167), followed by diabetes
($26,971), injuries ($25,096), stroke ($23,380), mental illnesses ($23,178), and heart disease ($21,955).
Median out-of-pocket costs for health care among people with MS, excluding insurance premiums, were
almost twice as much as the general population. The costs associated with MS increase with greater
disability. Costs for severely disabled individuals are more than twice those for persons with a relatively
mild form of the disease. A recent study of medical bankruptcy found that 62.1% of all personal
bankruptcies in the United States were related to medical costs.

(5) Therefore, it is in the public interest for the State to establish a Multiple Sclerosis Task Force in
order to identify and address the unmet needs of persons with MS and develop ways to enhance their
quality of life.

(b) There is established the Multiple Sclerosis Task Force in the Department of Public Health. The
purpose of the Task Force shall be to:

(1) develop strategies to identify and address the unmet needs of persons with MS in order to
enhance the quality of life of persons with MS by maximizing productivity and independence and
addressing emotional, social, financial, and vocational challenges of persons with MS; and

(2) develop strategies to provide persons with MS greater access to various treatments and other
therapeutic options that may be available.

(c) The Task Force shall consist of 16 members as follows:

(1) the Director of Public Health and the Director of Human Services, or their designees, who shall
serve ex officio; and

(2) fourteen public members, who shall be appointed by the Director of Public Health as follows: 2
neurologists licensed to practice medicine in this State; 3 registered nurses or other health professionals
with MS certification and extensive expertise with progressed MS; one person upon the recommendation
of the National Multiple Sclerosis Society; 3 persons who represent agencies that provide services or
support to individuals with MS in this State; 3 persons who have MS, at least one of whom having
progressed MS; and 2 members of the public with a demonstrated expertise in issues relating to the work
of the Task Force.

Vacancies in the membership of the Task Force shall be filled in the same manner provided for in the
original appointments.

(d) The Task Force shall organize within 120 days following the appointment of a majority of its
members and shall select a chairperson and vice-chairperson from among the members. The chairperson
shall appoint a secretary who need not be a member of the Task Force.

(e) The public members shall serve without compensation, but shall be reimbursed for necessary
expenses incurred in the performance of their duties and within the limits of funds available to the Task
Force.

(f) The Task Force shall be entitled to call to its assistance and avail itself of the services of the
employees of any State, county, or municipal department, board, bureau, commission, or agency as it
may require and as may be available to it for its purposes.

(9) The Task Force may meet and hold hearings as it deems appropriate.

(h) The Department of Public Health shall provide staff support to the Task Force.

(i) The Task Force shall report its findings and recommendations to the Governor and to the General
Assembly, along with any legislative bills that it desires to recommend for adoption by the General
Assembly, no later than December 31, 2015.

(j) The Task Force is abolished and this Section is repealed on January 1, 2016.

Section 99. Effective date. This Act takes effect upon becoming law.".
Senator J. Cullerton offered the following amendment and moved its adoption:
AMENDMENT NO. 2 TO SENATE BILL 1640
AMENDMENT NO. _2 . Amend Senate Bill 1640, AS AMENDED, with reference to page and
line numbers of Senate Amendment No. 1 as follows:
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on page 4, line 5, by deleting "and"; and

on page 4, line 8, by replacing "available." with "available; and"; and

on page 4, immediately below line 8, by inserting the following:
"(3) develop strategies to improve multiple sclerosis education and awareness."; and

on page 5, by replacing lines 7 through 9 with the following:
"and shall not be reimbursed for necessary expenses incurred in the performance of their duties unless
funds become available to the Task Force.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendments Numbered 1 and 2 were ordered
engrossed, and the bill, as amended, was ordered to a third reading.

On motion of Senator Holmes, Senate Bill No. 1657 having been printed, was taken up, read by
title a second time.

Senate Floor Amendment No. 1 was postponed in the Committee on Executive.

Senator Holmes offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1657
AMENDMENT NO. _2 . Amend Senate Bill 1657 by replacing everything after the enacting clause
with the following:

"Section 5. The Property Tax Code is amended by changing Sections 6-15, 9-5, and 16-55 as follows:

(35 ILCS 200/6-15)

Sec. 6-15. Political makeup and compensation. The board of review appointed under Section 6-5 shall
consist of 3 2 members , 2 of whom are affiliated W|th the polltlcal party poIIlng the highest vote for any
county office in the county —and h
countyoffice at the last general electlon prlor to any appomtment made under thls Sectlon The th|rd
member shall not be affiliated with that same party. Each member of the board of review shall receive an
annual salary to be fixed by the county board and paid out of the county treasury.

(Source: P.A. 86-905; 87-1189; 88-455.)

(35 ILCS 200/9-5)

Sec. 9-5. Rules. Each county assessor, board of appeals, and board of review shall make and publish
reasonable rules for the guidance of persons doing business with them and for the orderly dispatch of
business.

In counties with fewer than 3,000,000 inhabitants, these rules shall not require specific proof to be
offered nor limit the nature of evidence which may be offered as a condition of filing an assessment
complaint under Section 16-55.

In counties with 3,000,000 or more inhabitants, the county assessor and board of appeals (ending the
first Monday in December 1998 and the board of review beginning the first Monday in December 1998
and thereafter), jointly shall make and prescribe rules for the assessment of property and the preparation
of the assessment books by the township assessors in their respective townships and for the return of
those books to the county assessor.

(Source: P.A. 88-455; 89-126, eff. 7-11-95; 89-671, eff. 8-14-96.)

(35 ILCS 200/16-55)

Sec. 16-55. Complaints.

(a) On written complaint that any property is overassessed or underassessed, the board shall review
the assessment, and correct it, as appears to be just, but in no case shall the property be assessed at a
higher percentage of fair cash value than other property in the assessment district prior to equalization by
the board or the Department.

(b) The board shall include compulsory sales in reviewing and correcting assessments, including, but
not limited to, those compulsory sales submitted by the taxpayer, if the board determines that those sales
reflect the same property characteristics and condition as those originally used to make the assessment.
The board shall also consider whether the compulsory sale would otherwise be considered an arm's
length transaction.
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(c) If a complaint is filed by an attorney on behalf of a taxpayer, all notices and correspondence from
the board relating to the appeal shall be directed to the attorney. The board may require proof of the
attorney's authority to represent the taxpayer. If the attorney fails to provide proof of authority within the
compliance period granted by the board pursuant to subsection (d), the board may dismiss the complaint.
The Board shall send, electronically or by mail, notice of the dismissal to the attorney and taxpayer.

(d) A complaint to affect the assessment for the current year shall be filed on or before 30 calendar
days after the date of publication of the assessment list under Section 12-10. Upon receipt of a written
complaint that is timely filed under this Section, the board of review shall docket the complaint. If the
complaint does not comply with the board of review rules adopted under Section 9-5 entitling the
complainant to a hearing, the board shall send, electronically or by mail, notification acknowledging
receipt of the complaint. The notification must identify which rules have not been complied with and
provide the complainant with not less than 10 business days to bring the complaint into compliance with
those rules. If the complainant complies with the board of review rules either upon the initial filing of a
complaint or within the time as extended by the board of review for compliance, then the board of
review shall send, electronically or by mail, a notice of hearing and the board shall hear the complaint
and shall issue and send, electronically or by mail, a decision upon resolution. Except as otherwise
provided in subsection (c), if the complainant has not complied with the rules within the time as
extended by the board of review, the board shall nonetheless issue and send a decision. The board of
review may adopt rules allowing any party to attend and participate in a hearing by telephone or
electronically.

(e) The board may also, at any time before its revision of the assessments is completed in every year,
increase, reduce or otherwise adjust the assessment of any property, making changes in the valuation as
may be just, and shall have full power over the assessment of any person and may do anything in regard
thereto that it may deem necessary to make a just assessment, but the property shall not be assessed at a
higher percentage of fair cash value than the assessed valuation of other property in the assessment
district prior to equalization by the board or the Department.

(f) No assessment shall be increased until the person to be affected has been notified and given an
opportunity to be heard, except as provided below.

(g) Before making any reduction in assessments of its own motion, the board of review shall give
notice to the assessor or chief county assessment officer who certified the assessment, and give the
assessor or chief county assessment officer an opportunity to be heard thereon.

(h) All complaints of errors in assessments of property shall be in writing, and shall be filed by the
complaining party with the board of review, in duplicate. The duplicate shall be filed by the board of
review with the assessor or chief county assessment officer who certified the assessment.

(i) In all cases where a change in assessed valuation of $100,000 or more is sought, the board of
review shall also serve a copy of the petition on all taxing districts as shown on the last available tax bill
at least 14 days prior to the hearing on the complaint. All taxing districts shall have an opportunity to be
heard on the complaint.

(j) Complaints shall be classified by townships or taxing districts by the clerk of the board of review.
All classes of complaints shall be docketed numerically, each in its own class, in the order in which they
are presented, in books kept for that purpose, which books shall be open to public inspection.
Complaints shall be considered by townships or taxing districts until all complaints have been heard and
passed upon by the board.

(Source: P.A. 96-1083, eff. 7-16-10; 97-812, eff. 7-13-12.)".

Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Link, Senate Bill No. 1681 having been printed, was taken up, read by title
a second time.

The following amendment was offered in the Committee on Local Government, adopted and
ordered printed:

AMENDMENT NO. 1 TO SENATE BILL 1681
AMENDMENT NO. _1 . Amend Senate Bill 1681 by replacing everything after the enacting clause
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with the following:
"Section 1. Short title. This Act may be cited as the Unified Fire Protection District.

Section 5. Purpose and creation.

(a) Purpose. The General Assembly finds the consolidation of fire protection services on a regional
basis provided by fire departments throughout the State of Illinois to be an economic benefit. Therefore,
this Act establishes procedures for the creation of Unified Fire Protection Districts that encompass wider
service areas by combining existing fire departments and extending service areas of these departments
into under-served geographic areas. It is the expressed intent of the General Assembly that Unified Fire
Protection Districts shall achieve a net savings in the cost of providing fire protection services,
emergency medical services, and related services in the expanded service area by reducing and
eliminating costs including, but not limited to, duplicative or excessive administrative and operational
services, equipment, facilities, and capital expenditures, without a reduction in the quality or level of
these services.

(b) Creation. A Unified Fire Protection District may be formed by:

(1) filing voter-initiated petitions for the purposes of integrating existing service
areas of contiguous units of local government to achieve the purposes of this Act; or

(2) entering into intergovernmental agreements made by and among existing units of local
government providing fire protection services, if these agreements are approved by a voter referendum
should a petition for such referendum be initiated by voters of any affected individual unit of
government in accordance with the procedures of this Act.

Section 10. Definitions. The definitions in this Section apply throughout this Act unless the context
clearly requires otherwise:

"Board" means the governing body of a Unified Fire Protection District.

"Fire protection jurisdiction" means a fire protection district, municipal fire department, or service
organized under Section 5-1056.1 of the Counties Code, Sections 195 and 200 of the lllinois Township
Code, Section 10-2.1 of the Illinois Municipal Code, or the lllinois Fire Protection District Act.

"Intergovernmental Authority” means the governing bodies of 2 or more adjacent fire protection
jurisdictions who meet for the limited purpose of creating a Unified Fire Protection District without
referendum approval in accordance with the provisions of this Act.

"Plan" means a plan developed by a Planning Committee or the parties pursuant to a petition to create
a Unified Fire Protection District for a particular geographic area. These plans shall cover the financing
of a District project or projects including, but not limited to, specific capital projects, maintaining the
quality and level of fire operations and emergency service operations, and the preservation and
maintenance of existing or future facilities.

"Property Tax" or "Tax" has the same meaning as the term "Tax", as defined in Section 1-145 of the
Property Tax Code.

"Planning Committee" means the advisory committee created under Sections 4.01, 4.02 of the Fire
Protection District Act to facilitate the combination of fire protection services and create Unified Fire
Protection Districts to achieve the purposes of this Act.

"Special mediator" shall be a member of the bar of the State of Illinois or member of the faculty of an
accredited law school. A "special mediator" shall have practiced law for at least 7 years and be
knowledgeable about municipal, labor, employment, and election law. A "special mediator" shall be free
of any conflicts of interests. A "special mediator” shall have strong mediation skills and the temperament
and training to listen well, facilitate communication, and assist with negotiations. "Special mediators"
shall have sufficient experience and familiarity with municipal, labor, employment, and election law to
provide a credible evaluation and assessment of relative positions.

"Unified Fire Protection District" or "District" means a county, municipal corporation, fire protection
district, township, or unit of local government, as defined under the meaning of Article VI, Section 1 of
the lllinois State Constitution, that has boundaries that are coextensive with 2 or more adjacent fire
protection jurisdictions and has been created by either a referendum under this Act, or by agreement
under Article VII of Section 10 of the Illinois Constitution, the lllinois Intergovernmental Cooperation
Act, and the provisions of this Act.

Section 15. Elections and referenda. If a referendum must be submitted under this Act for approval or
rejection by the electors, the time and manner of conducting a referendum, including petition signature
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requirements, shall be in accordance with the general election law of the State. The creation of any
Unified Fire Protection District by referendum shall be secured by an intergovernmental agreement that
includes terms that meet the standards set forth in Section 25 of this Act.

Section 20. Notice to the Office of the State Fire Marshal. Whenever a county clerk or other election
authority places upon a ballot the question of creating or altering a District, or upon recording of an
intergovernmental agreement creating a District, the clerk or other election authority shall notify the
Office of the State Fire Marshal that the proposition is to be put before the electorate or has been
recorded, as appropriate. The notice shall be sent to the Office of the State Fire Marshal within 10
working days after the question is certified to the clerk or other election authority, or the
intergovernmental agreement is recorded.

Section 25. Creation of a District by petition and referendum.

(a) Petition. A Unified Fire Protection District may be formed upon petition signed by the lesser of: (i)
at least 100 legal voters in each of the units of local government proposed to be unified; or (ii) 10% of
the legal voters in each of the units of local government to be included in the Unified Fire Protection
District. The petition shall be filed in the circuit court of the county in which the greater part of the land
of the proposed Unified Fire Protection District shall be situated. The petition shall set forth the names of
the units of local government proposed to be included, the name of the proposed Unified Fire Protection
District, the benefits of consolidating the units of local government within a Unified Fire Protection
District, and whether the trustees shall be elected or appointed. Upon its filing, the petition shall be
presented to the court, and the court shall fix the date and hour for a hearing.

(b) Notice of Hearing. Upon the filing of the petition, the court shall set a hearing date that is at least 4
weeks, but not more than 8 weeks, after the date the petition is filed. The court, or the clerk or sheriff
upon order of the court, shall give notice 21 days before the hearing in one or more daily or weekly
newspapers of general circulation in each county where an affected unit of local government is
organized and by posting at least 10 copies of the notice in conspicuous places within the proposed
District. The notice must describe the units of local government to be included and shall state that if the
conditions required by this Section are met, then the proposition for the creation of the District shall be
submitted to the voters of the units of local government in the proposed District by order of the court.

(c) Hearing and referendum. To certify a question for referendum, the court must find that: (i) based
upon a preponderance of the evidence, the representatives of each of the parties to the proposed District
has executed an intergovernmental agreement that includes terms that are in compliance with the
requirement under subsection (d) of this Section; and (ii) the terms of an agreed-upon intergovernmental
agreement have been approved by the requisite governing bodies of each of the units of local
government and any collective bargaining units involved.

At the hearing, the court shall first determine if the petition is supported by the required number of
valid signatures of legal voters within the contiguous units of local government.

(d) Joint Committee. If the petition is proper, then the court shall remand the matter to a special
mediator who shall mediate the negotiations regarding the terms of an intergovernmental agreement by
the members of the Joint Committee. The court shall allow appointments to the Joint Committee as
follows:

(1) A representative of each unit of local government included within the proposed
service area of the proposed District.
(2) A representative of each exclusive bargaining unit that is a party to a collective

bargaining agreement with a fire protection jurisdiction within a unit of local government included

within the proposed District.

(3) A representative for the petitioners from each unit of local government included
within the proposed District, chosen from among the legal voters that signed the petition.
(4) The special mediator assigned to the Joint Committee shall be selected by the

members of the Joint Committee from a panel of 7 individuals provided by the Joint Labor

Management Committee. The panel shall be selected at random from a master list consisting of at

least 14 qualified special mediators maintained by the Joint Labor Management Committee, as it is

defined in Section 50 of the Fire Department Promotion Act. If the members fail to agree, the court
shall appoint the special mediator.

After selection, the special mediator shall schedule a meeting of the Joint Committee and facilitate the
members in negotiating the terms of an intergovernmental agreement. The Joint Committee may take
note or give due consideration to available resources, studies, and plans that may facilitate the resolution
of issues relating to the terms of an agreement. Negotiations may continue for a period of 90 days or, if
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the court determines that additional time will facilitate agreement, longer.

If no agreement is reached, the court shall dismiss the petition. If an agreement is reached, the court
shall schedule an evidentiary hearing with notice to determine if the terms of the agreement are in
compliance with the requirements of subsection (e) of this Section.

An agreement shall be executed by at least 2 of the 3 Joint Committee representatives appointed by
the court for each unit of local government included in the proposed District. If the agreement is
executed by representatives of at least 2 units of local government included in the original petition, then
the petition may proceed, provided that the agreement is executed by at least 2 of 3 Joint Committee
representatives within 2 or more units of local government included in the original petition. The units of
local government that did not consent to inclusion shall be dismissed, and an amended petition on behalf
of the consenting units shall be scheduled for an evidentiary hearing.

The persons or entities, or their duly authorized representatives, that shall have standing to present
evidence at the hearing are the petitioners, the units of local government that shall be included in the
proposed District, and representatives of each exclusive bargaining unit that is a party to a collective
bargaining unit with a fire protection jurisdiction within a unit of local government included within the
proposed District.

If the court finds, by a preponderance of the evidence, that the petition is supported by a proper
intergovernmental agreement, the court shall enter an order certifying the proposition to the proper
election officials, who shall submit the question of the creation of the proposed District to the legal
voters of each included unit of local government at the next election. Notice of the election shall be
given and the election conducted in the manner provided by the general election law. The notice shall
state the boundaries of the proposed District.

The question shall be submitted in substantially the following form:

Shall the service areas of (names of existing units of local government to be combined)

be combined to create the (name of the Unified Fire Protection District)?

Responses shall be recorded as "Yes" or "No".

A written statement of the election results shall be filed with the court. If, in each unit of local
government included within the boundaries of the Unified Fire Protection District, a majority of the
voters voting on the question shall favor the proposition, then the court shall issue an order stating that
the Unified District has been approved.

(e) Intergovernmental agreement; minimum standards of service. The terms of the intergovernmental
agreement shall ensure that all of the following standards of service are met:

(1) The formation of the District shall result in no net increase in the cost of fire
protection services and emergency medical services to each unit of local government due to the
reduction or elimination of duplicative administrative costs, operational costs, equipment costs, or
capital expenditures unless members of the Joint Committee can demonstrate that an increase in the
cost to a participating unit of local government is justified by a corresponding increase in the level of
services provided to a participating unit of local government under the terms of the intergovernmental
agreement.
(2) The formation of the District shall not increase the average response times in any
included unit of local government.
(3) Districts shall have no independent ability to levy taxes and shall rely on the

fiscal support and contributions from component fire protection jurisdictions, as required under the

terms of the intergovernmental agreement.

(4) The District shall apply savings in operating costs as follows: A minimum of 50% of

cost savings shall be contributed, pro rata, to the Firemen's Pension Fund of each included unit of

local government as applicable. Those contributions shall be applied as a credit to reduce the

unfunded accrued liability of the Fund, if one exists. If no unfunded accrued liabilities exist, the
savings in operating costs shall be divided into equal amounts and applied to reduce the contributions
otherwise required by the unit of government and its firefighter employees under the Pension Code.

Section 30. Creation of a District by an Intergovernmental Authority. The governing bodies of 2 or
more adjacent fire protection jurisdictions may commence and implement action to adopt a proposed
Plan pursuant to Section 10 of Article VII of the Illinois Constitution and the Illinois Intergovernmental
Cooperation Act and create a Unified Fire Protection District.

(a) Notice. The governing body of a fire protection jurisdiction seeking to implement and adopt a Plan
under Section 50 of this Act through an Intergovernmental Authority shall publish a written notice
regarding their intentions and hold a public hearing.
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If the fire protection jurisdiction is located entirely in one county, the notice shall be published in an
English language newspaper of general circulation published in the fire protection jurisdiction, or, if no
such newspaper exists, then in an English language newspaper of general circulation published in the
county and having circulation in the fire protection jurisdiction.

If the fire protection jurisdiction is located primarily in one county but extends into smaller portions of
adjoining counties, the notice shall be published in a newspaper of general circulation published in the
Fire Protection Jurisdiction, or, if no such newspaper exists, then in a newspaper of general circulation
published in each county in which any part of the fire protection jurisdiction is located.

If the fire protection jurisdiction includes all or a large portion of two or more counties, the notice
shall be published in a newspaper of general circulation published in each county in which any part of
the fire protection jurisdiction is located.

The notice shall appear not more than 30 and no less than 10 days prior to the date of the public
hearing.

(b) All hearings shall be open to the public. The corporate authority of each participating fire
protection jurisdiction to an Intergovernmental Authority shall explain the reasons for the proposed
creation of an Unified Fire Protection District and provide persons with an opportunity to present
testimony within reasonable time limits, as determined by the corporate entities of the affected fire
protection jurisdictions.

(c) An Intergovernmental Authority, under the provisions of this Section, may, on its own initiative or
shall upon receiving notice that a petition has been filed under Section 25 of this Act, convert the
proposed District into a District formed by petition, subject to approval by the affected voters in
accordance with the procedures of this Act.

(d) Adoption of Plan. An Intergovernmental Authority, following each participating fire protection
jurisdiction's approval and open hearing, shall adopt a Plan as set forth in Section 50 of this Act.

(e) Dissolution. Any participating fire protection jurisdiction to an Intergovernmental Authority may
withdraw upon 10 days written notice to all other fire protection jurisdictions that are members of the
Intergovernmental Authority. An Intergovernmental Authority shall dissolve within 120 days of its first
meeting should it not adopt a Unified Fire Protection District Plan.

Section 35. Judicial Notice. All courts in this State shall take judicial notice of the existence of any
District organized under this Act, and every such District shall constitute a body corporate that may sue
or be sued in all courts.

Section 40. Support. Notwithstanding any provision of this Act, a Unified Fire Protection District,
whether created by referendum or an Intergovernmental Authority, may receive supplementary funding,
fiscal support, or other revenue or property consideration from the State, including the Office of the State
Fire Marshal, a county, or any other unit of local government to defray the expenses of organizing a new
District or as may be deemed necessary or appropriate, and may be appropriated by that entity to the
Authority.

Section 45. Enforcement of an intergovernmental agreement. In the event of a default, the District
shall be authorized to secure collection of promised contributions from the unit of local government by
intercepting: (1) monies deposited or to be deposited into any special fund of the defaulting unit of local
government; or (2) grants or other revenues or taxes expected to be received by the unit of local
government from the State or Federal government, including taxes imposed by the governmental unit
pursuant to a grant of authority by the State, such as sales or use taxes or utility taxes.

Any interception authorized under this Section by the District shall be valid and binding from the time
the interception is made. The revenues, monies, and other funds intercepted and to be intercepted by the
District shall immediately be subject to the District's lien. The lien shall be valid and binding against all
parties having claims of any kind in tort, contract, or otherwise against the defaulting unit of local
government, irrespective of whether such parties have notice. Under any such interception, a defaulting
unit of local government may bind itself to impose rates, charges, or taxes to the fullest extent permitted
by applicable law. Any ordinance, resolution, trust agreement, or other instrument by which a lien is
created shall be filed in the records of the District.

The State Treasurer, the State Comptroller, the Department of Revenue, and the Department of
Transportation shall deposit or cause to be deposited any amount of grants or other revenues or taxes
expected to be received by the defaulting unit of local government from that official or entity that has
been pledged to the defaulting unit of local government, directly into a designated escrow account
established by the District at a trust company or bank having trust powers, unless otherwise prohibited
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by law. The ordinance authorizing that disposition shall, within 10 days after adoption by the governing
body of the District, be filed with the official or entity with custody of the garnished grants or other
revenues or taxes.

Section 50. Planning committee; formation; powers. A Planning Committee is an advisory entity that
is created, convened, and empowered as provided in this Section.

(a) Creation. An Intergovernmental Authority may create a Planning Committee to discuss the
formation of a Unified Fire Protection District.

Each governing body of a participating fire protection jurisdiction under this Section shall appoint two
officials or employees to the Planning Committee. Each exclusive representative of any collective
bargaining unit containing fire department related employees of each affected fire protection jurisdiction
shall appoint 2 members or officials to the Planning Committee. Members of a Planning Committee may
be reimbursed for travel and incidental expenses at the discretion of the governing body of each
respective fire protection jurisdiction.

(b) Funding. A Planning Committee may receive state funding, as appropriated by the legislature or
from the Office of the State Fire Marshal or any affected fire protection jurisdiction for initial funding to
pay for salaries, expenses, overhead, supplies, and similar expenses ordinarily and necessarily incurred.

(c) A Planning Committee shall conduct its affairs and formulate a Plan as provided under Section 55
of this Act.

(d) At its first meeting, a Planning Committee may elect officers and provide for the adoption of rules
and other operating procedures.

(e) Dissolution. A Planning Committee may dissolve itself at any time by a majority vote of the total
membership of the Planning Committee. Any participating fire protection jurisdiction may withdraw
upon 10 days written notice to all other fire protection jurisdictions that are members of the Planning
Committee.

(f) Planning Committees are subject to the requirements of the Illinois Open Meetings Act.

Section 55. Planning Committee; duties; formulation of plan.

(a) A Planning Committee shall adopt a Plan providing for the design, financing, and development of
fire protection services for the territory to comprise the new District. The Planning Committee may
coordinate its activities with neighboring municipalities, fire protection districts, and other local
governments that engage in fire protection planning. The Planning Committee may consider land use
planning criteria and the input of local government officials located within, or partially within, a
participating fire protection jurisdiction.

(b) The Planning Committee shall:

(1) create opportunities for public input in the development of the Plan;
(2) adopt a Plan proposing the creation of a District and recommending design,

financing, and development of fire protection and emergency service facilities and operations,

including maintenance and preservation of facilities or systems which may include the provision of

ambulance and other fire department related services. The Plan shall identify the existing levels of fire
department emergency services as measured by nationally acceptable practices. It shall ensure that,
absent an increase in the level of services to be provided to the territory of the proposed District, no
net increase in cost of services shall occur. The Plan shall also provide that the average emergency
services response times in the District shall not be increased compared with those of each affected fire
protection jurisdiction;

(3) adopt, as part of the Plan, recommended and identified resources and assets to be

available to the District from prospective contributing or component fire protection jurisdictions, or

other sources;

(4) adopt, as part of the Plan, recommended and identified obligations and liabilities

to be assumed by the District from prospective contributing or component fire protection jurisdictions,

or to be retained by the prospective contributing or component fire protection jurisdictions;

(5) adopt, as part of the Plan, a recommended timeline for establishing common and
uniform operating procedures, standards, and guidelines, as well as rules and policies, to be applicable
to the District upon approval by the District subsequent to its activation as a viable entity;

(6) recommend sources of revenue authorized by Section 60 of this Act and undertake

financial and budgeting processes to fund selected fire protection service projects. The Plan shall

include amendment, termination, and enforcement provisions, specifically to include breach or default

in the payment and funding provisions of the Plan and the penalties for such a breach, as well as the
means to enforce the provisions of the Plan by the affected fire protection jurisdictions;
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(7) identify the composition of the Board and the relative representation of each fire
protection jurisdiction on the Board; and
(8) determine whether to seek a voter-approved Plan for any non-elector initiated
Unified Fire Protection District.

(c) Once adopted, the Plan shall be forwarded to the participating fire protection jurisdictions'
governing bodies for their approval, and, if approved by all affected fire protection jurisdictions, to either
initiate the petition process under Section 25 of this Act, or for implementation by intergovernmental
agreement under Section 30 of this Act.

(d) For elector-approved Plans initiated by the fire protection jurisdictions, if the ballot measure to
adopt the Plan is not approved by the voters, the Planning Committee may reconvene to redefine the
scope and purpose of the District, its projects, financing plan, and the ballot measure. The governing
bodies of the member fire protection jurisdictions may approve a new Plan and ballot measure, and may
then submit the revised proposition to the voters at a subsequent regular election. Alternatively, the Plan
may be approved and implemented under provisions creating an Intergovernmental Authority pursuant
to Section 30 of this Act.

Section 60. Unified Fire Protection District; initial startup.

(a) A District formed by voter petition in accordance with Section 25, or as otherwise provided in this
Act, shall commence operations no later than 90 days after the date of the election and shall operate for
the purposes set forth in the Plan. An Intergovernmental Authority comprised of governing bodies of 2
or more fire protection jurisdictions shall be considered to be formed upon approval of the governing
bodies of each member fire protection jurisdiction. The Intergovernmental Authority shall commence
operations on the date identified in the Plan.

(b) Governing board. The Unified Fire Protection District shall be governed by a Board of 5 trustees.
The Board shall elect a Chairperson from among its members, who shall vote only in the case of a tie.

If a District is wholly contained within a single county, the trustees for the District shall be appointed
by the chief executive officer of the county board with the advice and consent of the county board. If the
District lies within more than one county, the number of trustees who are residents of a county shall be
in proportion, as nearly as practicable, to the number of residents of the District who reside in that
county in relation to the total population of the District, unless the District has voted by referendum to
elect the trustees. Thereafter, each trustee shall be succeeded by a resident of the same county who shall
be appointed by the same appointing authority. The appropriate appointing authorities shall appoint 5
trustees of the District within 60 days after the entry of the order establishing the District. The trustees
shall be electors in the District, provided that the Board shall consist of a trustee representing each unit
of local government, subject to the intergovernmental agreement, within the Unified Fire Protection
District. The trustees shall hold the terms of office and shall have the powers and qualifications that are
provided for trustees under Section 4 of the Fire Protection District Act.

In the event of a conflict between the terms of the intergovernmental agreement and the powers of the
trustees otherwise provided by law, the terms of the intergovernmental agreement shall prevail and
supersede.

(c) Powers and duties. The District shall have the power, duties, and obligations of a fire protection
district as otherwise provided under this Act, except as modified or limited by the provisions of this
Section. The District shall develop a budget funded at a level sufficient to ensure that the quality of
service provided to the residents of the service area within the boundary of the included units of local
government continues at a level equal to or greater than those provided prior to the modification.

(d) Local fire departments. The establishment of a District as a separate named unit of local
government shall not prevent the units of local government within it from identifying their historical fire
departments with the names of their localities. In that event, local fire departments shall be described as
[local name] Branch of the [name of the District].

(e) Single chain of command. Upon the formation of a District under either Section 25 or 30 of this
Act, the fire departments of the participating units of local government shall be operated under a single
chain of command under the leadership of one fire chief appointed by the Board of the District. Chiefs
and subordinate chief officers who are redundant under the single chain of command, or consolidated
shifts established by the Board, shall be eligible to apply for vacancies in positions that may be
established under the terms of the intergovernmental agreement entered into by the parties, provided that
the positions shall not be available to any person who is already retired and receiving benefits under
Article 4 of the Illinois Pension Code. These positions include, but are not limited to, training officer,
EMS coordinator, fire inspector, or company officer. Any proposed reduction to a bargaining unit
position resulting from the abolishment of a non-bargaining unit position shall be subject to compliance
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with the bargaining rights of any affected collective bargaining representative.

Upon taking office, the fire chief of the District shall command all shifts covering the unified service
area of the units of local government included in the District. The District shall become a body politic
and corporate with all the powers, rights, duties, and obligations vested in it under the terms of the
intergovernmental agreement and as otherwise provided under the provisions of this Act.

(f) Upon the organization of the District, the duties of each included unit of local government relating
to the operation of a fire department and emergency medical services within the boundaries of the
District shall be transferred to the Board of the District to be exercised according to the terms of the
intergovernmental agreement and as otherwise provided under the provisions of this Act.

(9) Unless otherwise agreed upon, all firefighters and EMS personnel lawfully in the employment of
any unit of local government included in the District shall maintain identity with the fire departments
that they were serving on prior to the intergovernmental agreement creating the Unified Fire Protection
District, but shall be subject to the unified chain of command established under the Board.

A District consisting of any fire department that employs full-time officers or members shall be
subject to Sections 16.01 through 16.18 of the Fire Protection District Act unless the terms of the
intergovernmental agreement agreed to by the units of local government and the exclusive bargaining
agents representing employees engaged in providing fire protection or emergency medical services
within the service area of the District provides otherwise.

(h) Contracts in effect between an exclusive bargaining agent and a unit of local government shall
continue according to their terms. Successor contracts shall be negotiated in accordance with the
provisions of the lllinois Public Labor Relations Act. Upon agreement of any 2 or more units of local
government and corresponding exclusive bargaining representatives, and approval of that agreement by
a majority of the members of each respective bargaining unit, any 2 or more bargaining units may be
consolidated into a single bargaining unit.

(i) Any unit of local government that is included in a District shall be exempt from any reduction in
the formula for distribution of income tax revenues under Section 901 of the Illinois Income Tax Act and
personal property replacement tax revenues under subsection (c) of Section 201 of the Illinois Income
Tax Act collected from local taxpayers by State agencies and redistributed to the units of local
government based on the formula and laws in effect as of the effective date of this amendatory Act of the
98th General Assembly.

A District shall be eligible to receive the distribution of income tax revenues collected from local
taxpayers according to the same formula applicable to municipalities.

Section 65. Levy of taxes; limitations; indebtedness.

(a) To carry out the purposes for which a District is created, a District Board is empowered to take all
actions authorized by law and authorized under this Act for the purpose of enforcing payment of any and
all contributions and payments required under the terms of an intergovernmental agreement executed
under the provisions of this Act.

(b) The inclusion of any unit of local government into a District shall not affect the obligation of any
contract entered into by the unit of local government unless otherwise agreed upon in the
intergovernmental agreement. Such contracts shall remain the obligation of the unit of local government
that incurred the obligation.

The inclusion of units of local government shall not adversely affect proceedings for the collection or
enforcement of any tax. The proceedings shall continue to finality as if no inclusion had taken place. The
proceeds thereof shall be paid to the treasurer of the unit of local government, subject to the terms of the
intergovernmental agreement, to be used for the purpose for which the tax was levied or assessed.

All suits pending in any court on behalf of or against any unit of local government relating to the
provision of fire or emergency medical services on the date that the unit of local government is joined
into a District under this Act may be prosecuted or defended in the name of the unit of local government
unless otherwise provided in the intergovernmental agreement. All judgments obtained for any unit of
local government joined into a District shall be collected and enforced by the District for its benefit
unless otherwise provided in the intergovernmental agreement.

The title to all property of a unit of local government related to providing fire or emergency medical
services in the District that is transferred to the District under the terms of the intergovernmental
agreement shall remain vested in the unit of local government to be held for the same purposes and uses,
and subject to the same conditions as before inclusion.

(c) Exclusivity. Any intergovernmental contracts otherwise authorized by law that relate to the
combination of contracts or the integration of service areas where fire protection or emergency medical
services are performed shall be entered into pursuant to Section 25 or Section 30 of this Act.
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Section 70. Petition to dissolve a District; referendum. The Board of a District may certify and submit
the question of dissolution of the District to the electors of the District. The Board may draft a ballot
title, give notice as required by the general election law, and perform other duties as required to put the
question before the voters of the District for their approval or rejection as a single ballot measure. The
electorate consists of the voters voting within the boundaries of the existing District. A simple majority
of the registered voters voting on the single ballot measure is required to approve dissolution of the
petitioned District. The District shall act in accordance with general election law. The District seeking
dissolution is liable for its proportionate share of the costs of the election.

The question shall be in substantially the following form:

For dissolution of the
......... Unified Fire
Protection District.

Against dissolution of the
......... Unified Fire
Protection District.

Votes shall be recorded as "Yes" or "No". If a majority of the votes cast are in favor of the dissolution,
the assets, liabilities, obligations, and personnel assigned or belonging to the District shall revert to the
component fire protection jurisdictions comprising or contributing to the District, proportional to each
fire protection jurisdiction's contribution. All such transfers and reassignments shall be made in an
expeditious and timely manner, and no longer than 120 days after the date upon which the District
dissolution vote was certified by local election authorities.

Section 75. Intergovernmental Authority and District; dissolution.

A District created by an intergovernmental agreement under Section 30 may be dissolved upon
consent of the component fire protection jurisdictions comprising or contributing to the District.

The board of the District seeking dissolution shall publish a written notice of and hold a public
hearing on its intention to dissolve the District. If the District is located entirely in one county, the notice
shall be published in an English language newspaper of general circulation published in the District, or,
if there is no such newspaper, in an English language newspaper of general circulation published in the
county and having circulation in the District. If the District is located primarily in one county but extends
into smaller portions of adjoining counties, the notice shall be published in a newspaper of general
circulation published in the District, or, if there is no such newspaper, in a newspaper of general
circulation published in each county in which any part of the District is located. If the District includes
all or a large portion of two or more counties, the notice shall be published in a newspaper of general
circulation published in each county in which any part of the District is located. The notice shall appear
not more than 30 and no less than 10 days prior to the date of the public hearing.

All hearings shall be open to the public. The Board shall explain the reasons for the proposed
dissolution of the District and shall permit persons an opportunity to present testimony within reasonable
time limits as the Board determines.

A simple majority of votes the District is required for dissolution of the District.

Upon approval of dissolution of a District, the assets, liabilities, obligations, and personnel assigned or
belonging to the District shall revert to the component fire protection jurisdictions comprising or
contributing to the District, in proportion to each fire protection jurisdiction's contribution. All such
transfers and reassignments shall be made in an expeditious and timely manner, but no longer than 120
days after the date upon which the District dissolution vote was affirmed by the District Board.

Section 99. Effective date. This Act takes effect upon becoming law.".
Senator Link offered the following amendment and moved its adoption:
AMENDMENT NO. 2 TO SENATE BILL 1681
AMENDMENT NO. _2 . Amend Senate Bill 1681, AS AMENDED, by replacing everything after
the enacting clause with the following:

"Section 1. Short title. This Act may be cited as the Unified Fire Protection District Act.

[April 23, 2013]



124

Section 5. Purpose and creation.

(a) Purpose. The General Assembly finds the consolidation of fire protection services on a regional
basis provided by fire departments throughout the State of Illinois to be an economic benefit. Therefore,
this Act establishes procedures for the creation of Unified Fire Protection Districts that encompass wider
service areas by combining existing fire departments and extending service areas of these departments
into under-served geographic areas. It is the expressed intent of the General Assembly that Unified Fire
Protection Districts shall achieve a net savings in the cost of providing fire protection services,
emergency medical services, and related services in the expanded service area by reducing and
eliminating costs including, but not limited to, duplicative or excessive administrative and operational
services, equipment, facilities, and capital expenditures, without a reduction in the quality or level of
these services.

(b) Creation. A Unified Fire Protection District may be formed by:

(1) filing voter-initiated petitions for the purposes of integrating existing service
areas of contiguous units of local government to achieve the purposes of this Act; or

(2) entering into intergovernmental agreements made by and among existing units of local
government providing fire protection services, if these agreements are approved by a voter referendum
should a petition for such referendum be initiated by voters of any affected individual unit of
government in accordance with the procedures of this Act.

Section 10. Definitions. The definitions in this Section apply throughout this Act unless the context
clearly requires otherwise:

"Board" means the governing body of a Unified Fire Protection District.

"Fire protection jurisdiction" means a fire protection district, municipal fire department, or service
organized under Section 5-1056.1 of the Counties Code, Sections 195 and 200 of the Illinois Township
Code, Section 10-2.1 of the Illinois Municipal Code, or the lllinois Fire Protection District Act.

"Intergovernmental Authority” means the governing bodies of 2 or more adjacent fire protection
jurisdictions that meet for the limited purpose of creating a Unified Fire Protection District without
referendum approval in accordance with the provisions of this Act.

"Joint Committee” means the group consisting of the parties appointed by the Court in accordance
with the procedures of this Act after a petition has been filed to create a Unified Fire Protection District.
The Joint Committee meets for the limited purpose of negotiating the terms of an intergovernmental
agreement to create a Unified Fire Protection District.

"Plan" means a plan developed by a Planning Committee or the parties pursuant to a petition to create
a Unified Fire Protection District for a particular geographic area. These plans shall cover the financing
of a District project or projects including, but not limited to, specific capital projects, maintaining the
quality and level of fire operations and emergency service operations, and the preservation and
maintenance of existing or future facilities.

"Property Tax" or "Tax" has the same meaning as the term "Tax", as defined in Section 1-145 of the
Property Tax Code.

"Planning Committee" means the advisory committee created under Sections 4.01 and 4.02 of the Fire
Protection District Act to facilitate the combination of fire protection services and create Unified Fire
Protection Districts to achieve the purposes of this Act.

"Special Mediator" means an individual who possesses the qualifications specified in this Act and
shall facilitate the negotiation of an intergovernmental agreement to create a Unified Fire Protection
District.

"Unified Fire Protection District" or "District" means a county, municipal corporation, fire protection
district, township, or unit of local government, as defined under the meaning of Article VI, Section 1 of
the lllinois State Constitution, that has boundaries that are coextensive with 2 or more adjacent fire
protection jurisdictions and has been created by either a referendum under this Act, or by agreement
under Article VII of Section 10 of the Illinois Constitution, the Illinois Intergovernmental Cooperation
Act, and the provisions of this Act.

Section 15. Elections and referenda. If a referendum must be submitted under this Act for approval or
rejection by the electors, the time and manner of conducting a referendum, including petition signature
requirements, shall be in accordance with the general election law of the State. The creation of any
Unified Fire Protection District by referendum shall be secured by an intergovernmental agreement that
includes terms that meet the standards set forth in Section 25 of this Act.

[April 23, 2013]



125

Section 20. Notice to the Office of the State Fire Marshal. Whenever a county clerk or other election
authority places upon a ballot the question of creating or altering a District, or upon recording of an
intergovernmental agreement creating a District, the clerk or other election authority shall notify the
Office of the State Fire Marshal that the proposition is to be put before the electorate or has been
recorded, as appropriate. The notice shall be sent to the Office of the State Fire Marshal within 10
business days after the question is certified to the clerk or other election authority, or the
intergovernmental agreement is recorded.

Section 25. Creation of a District by petition and referendum.

(a) Petition. A Unified Fire Protection District may be formed upon petition signed by the lesser of: (i)
at least 100 legal voters in each of the units of local government proposed to be unified; or (ii) 10% of
the legal voters in each of the units of local government to be included in the Unified Fire Protection
District. The petition shall be filed in the circuit court of the county in which the greater part of the land
of the proposed Unified Fire Protection District shall be situated. The petition shall set forth the names of
the units of local government proposed to be included, the name of the proposed Unified Fire Protection
District, the benefits of consolidating the units of local government within a Unified Fire Protection
District, and whether the trustees shall be elected or appointed. Upon its filing, the petition shall be
presented to the court, and the court shall fix the date and hour for a hearing.

(b) Notice of Hearing. Upon the filing of the petition, the court shall set a hearing date that is at least 4
weeks, but not more than 8 weeks, after the date the petition is filed. The court, or the clerk or sheriff
upon order of the court, shall give notice 21 days before the hearing in one or more daily or weekly
newspapers of general circulation in each county where an affected unit of local government is
organized and by posting at least 10 copies of the notice in conspicuous places within the proposed
District. The notice must describe the units of local government to be included and shall state that if the
conditions required by this Section are met, then the proposition for the creation of the District shall be
submitted to the voters of the units of local government in the proposed District by order of the court.

(c) Hearing and referendum. To certify a question for referendum, the court must find that: (i) based
upon a preponderance of the evidence, the representatives of each of the parties to the proposed District
have executed an intergovernmental agreement that includes terms that are in compliance with the
requirement under subsection (d) of this Section; (ii) the terms of an agreed-upon intergovernmental
agreement have been approved by the requisite governing bodies of each of the units of local
government; and (iii) should the terms of an agreed-upon intergovernmental agreement change the terms
of the collective bargaining agreement for a bargaining unit encompassed within the jurisdiction of the
proposed Unified Fire Protection District, any affected collective bargaining units must also approve all
such changes in the terms of the collective bargaining agreement.

At the hearing, the court shall first determine whether the petition is supported by the required number
of valid signatures of legal voters within the contiguous units of local government.

(d) Joint Committee. If the petition is proper, then the court shall remand the matter to a Special
Mediator who shall mediate the negotiations regarding the terms of an intergovernmental agreement by
the members of the Joint Committee. The Special Mediator shall be a member of the bar of the State of
Illinois or a member of the faculty of an accredited law school. The Special Mediator shall have
practiced law for at least 7 years and be knowledgeable about municipal, labor, employment, and
election law. The Special Mediator shall be free of any conflicts of interest. The Special Mediator shall
have strong mediation skills and the temperament and training to listen well, facilitate communication,
and assist with negotiations. Special Mediators shall have sufficient experience and familiarity with
municipal, labor, employment, and election law to provide a credible evaluation and assessment of
relative positions.

The Special Mediator assigned to mediate the Joint Committee's negotiations shall be selected by the
members of the Joint Committee from a panel of 7 individuals provided by the Joint Labor Management
Committee, as it is defined in Section 50 of the Fire Department Promotion Act. The panel shall be
randomly selected by the Joint Labor Management Committee from a master list maintained by the Joint
Labor Management Committee consisting of at least 14 qualified Special Mediators. If the members fail
to agree, the court shall appoint the Special Mediator.

The court shall allow appointments to the Joint Committee as follows:

(1) A representative of each unit of local government included within the proposed
service area of the proposed District.
(2) A representative of each exclusive bargaining unit that is a party to a collective

bargaining agreement with a fire protection jurisdiction within a unit of local government included

within the proposed District.
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(3) A representative for the petitioners from each unit of local government included

within the proposed District, chosen from among the legal voters that signed the petition.

(e) Joint Committee Negotiations. After remand, the Special Mediator shall schedule a meeting of the
Joint Committee and facilitate the members in negotiating the terms of an intergovernmental agreement.
The first order of business shall be to establish a financial baseline for the current costs of fire and
emergency medical services provided by the units of local government party to the Joint Committee. To
this end, each unit of local government party to the Joint Committee shall disclose to the Joint
Committee the total aggregate expenditures it allocates for providing fire and emergency medical
services. These expenditures shall include, but shall not be limited to, the following cost factors: (i) all
expenses from the annual fund for the current fiscal year; and (ii) all costs, whether direct or indirect,
paid from other funds, including, but not limited to, capital or building funds, pension funds, workers'
compensation funds, health insurance funds, enterprise funds, and all other funds from which money is,
or may be, paid or transferred to pay for the compensation or benefits for employees or persons assigned
to provide fire or emergency medical services or related services, equipment, and buildings and their
maintenance or operation and debt service for any expenditures related to these or related cost factors.

The Special Mediator or the court, or both if necessary, shall facilitate the computation and production
of this financial baseline. The financial baseline shall serve as the predicate to: (i) the annual
contributions to be made by each unit of local government to the costs of providing fire and emergency
medical services to the service area established for the Unified Fire Protection District created by the
Intergovernmental Agreement; and (ii) for the court's findings pursuant to items (1) and (4) of subsection
(f) of this Section.

The Joint Committee may take note or give due consideration to available resources, studies, and
plans that may facilitate the resolution of issues relating to the terms of an agreement. Negotiations may
continue for a period of 90 days or, if the court determines that additional time will facilitate agreement,
longer.

If no agreement is reached, the court shall dismiss the petition. If an agreement is reached, the court
shall schedule an evidentiary hearing with notice to determine if the terms of the agreement are in
compliance with the requirements of subsection (f) of this Section.

An agreement shall be executed by at least 2 of the 3 Joint Committee representatives appointed by
the court for each unit of local government included in the proposed District. If the agreement is
executed by representatives of at least 2 units of local government included in the original petition, then
the petition may proceed, provided that the agreement is executed by at least 2 of 3 Joint Committee
representatives within 2 or more units of local government included in the original petition. The units of
local government that did not consent to inclusion shall be dismissed, and an amended petition on behalf
of the consenting units shall be scheduled for an evidentiary hearing.

The persons or entities, or their duly authorized representatives, that shall have standing to present
evidence at the hearing are the petitioners, the units of local government that shall be included in the
proposed District, and representatives of each exclusive bargaining unit that is a party to a collective
bargaining agreement with a fire protection jurisdiction within a unit of local government included
within the proposed District.

If the court finds, by a preponderance of the evidence, that the petition is supported by a proper
intergovernmental agreement, the court shall enter an order certifying the proposition to the proper
election officials, who shall submit the question of the creation of the proposed District to the legal
voters of each included unit of local government at the next election. Notice of the election shall be
given and the election conducted in the manner provided by the general election law. The notice shall
state the boundaries of the proposed District.

The question shall be submitted in substantially the following form:

Shall the service areas of (names of existing units of local government to be combined)
be combined to create the (name of the Unified Fire Protection District)?

Responses shall be recorded as "Yes" or "No".

A written statement of the election results shall be filed with the court. If, in each unit of local
government included within the boundaries of the Unified Fire Protection District, a majority of the
voters voting on the question favor the proposition, then the court shall issue an order stating that the
Unified District has been approved.

(f) Intergovernmental agreement; minimum standards of service. The terms of the intergovernmental
agreement shall ensure that all of the following standards of service are met:

(1) The formation of the District shall result in no net increase in the cost of fire

protection services and emergency medical services to each unit of local government due to the

reduction or elimination of duplicative administrative costs, operational costs, equipment costs, or
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capital expenditures unless members of the Joint Committee can demonstrate that an increase in the
cost to a participating unit of local government is justified by a corresponding increase in the level of
services provided to a participating unit of local government under the terms of the intergovernmental
agreement.

(2) The formation of the District shall not increase the average response times in any

included unit of local government.

(3) Districts shall have no independent ability to levy taxes and shall rely on the
fiscal support and contributions from component fire protection jurisdictions, as required under the
terms of the intergovernmental agreement.

(4) The District shall apply savings in operating costs as follows: A minimum of 50% of
cost savings shall be contributed, pro rata, to the Firemen's Pension Fund of each included unit of
local government as applicable. Those contributions shall be applied as a credit to reduce the
unfunded accrued liability of the Fund, if one exists. If no unfunded accrued liabilities exist, the
savings in operating costs shall be divided into equal amounts and applied to reduce the contributions
otherwise required by the unit of local government and its firefighter employees under the Pension
Code.

Section 30. Creation of a District by an Intergovernmental Authority. The governing bodies of 2 or
more adjacent fire protection jurisdictions may commence and implement action to adopt a proposed
Plan pursuant to Section 10 of Article VI of the lllinois Constitution and the lllinois Intergovernmental
Cooperation Act and create a Unified Fire Protection District.

(a) The governing body of a fire protection jurisdiction seeking to implement and adopt a Plan under
Section 50 of this Act through an Intergovernmental Authority shall publish a written notice regarding
their intentions and hold a public hearing.

If the fire protection jurisdiction is located entirely in one county, the notice shall be published in an
English language newspaper of general circulation published in the fire protection jurisdiction, or, if no
such newspaper exists, then in an English language newspaper of general circulation published in the
county and having circulation in the fire protection jurisdiction.

If the fire protection jurisdiction is located primarily in one county but extends into smaller portions of
adjoining counties, the notice shall be published in a newspaper of general circulation published in the
fire protection jurisdiction, or, if no such newspaper exists, then in a newspaper of general circulation
published in each county in which any part of the fire protection jurisdiction is located.

If the fire protection jurisdiction includes all or a large portion of two or more counties, the notice
shall be published in a newspaper of general circulation published in each county in which any part of
the fire protection jurisdiction is located.

The notice shall appear not more than 30 and no less than 10 days prior to the date of the public
hearing.

(b) All hearings shall be open to the public. The corporate authorities of each participating fire
protection jurisdiction to an Intergovernmental Authority shall explain the reasons for the proposed
creation of an Unified Fire Protection District and provide persons with an opportunity to present
testimony within reasonable time limits, as determined by the corporate authorities of the affected fire
protection jurisdictions.

(c) An Intergovernmental Authority, under the provisions of this Section, may on its own initiative, or
shall upon receiving notice that a petition has been filed under Section 25 of this Act, convert the
proposed District into a District formed by petition, subject to approval by the affected voters in
accordance with the procedures of this Act.

(d) An Intergovernmental Authority, following each participating fire protection jurisdiction's
approval and open hearing, shall adopt a Plan as set forth in Section 50 of this Act.

(e) Any participating fire protection jurisdiction to an Intergovernmental Authority may withdraw
upon 10 days written notice to all other fire protection jurisdictions that are members of the
Intergovernmental Authority. An Intergovernmental Authority shall dissolve within 120 days of its first
meeting should it not adopt a Unified Fire Protection District Plan.

Section 35. Judicial notice. All courts in this State shall take judicial notice of the existence of any
District organized under this Act, and every such District shall constitute a body corporate that may sue
or be sued in all courts.

Section 40. Support. Notwithstanding any provision of this Act, a Unified Fire Protection District,
whether created by referendum or an Intergovernmental Authority, may receive supplementary funding,
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fiscal support, or other revenue or property consideration from the State, including the Office of the State
Fire Marshal, a county, or any other unit of local government to defray the expenses of organizing a new
District or as may be deemed necessary or appropriate, and may be appropriated by that entity to the
Authority.

Section 45. Enforcement of an intergovernmental agreement. In the event of a default, the District
shall be authorized to secure collection of promised contributions from the unit of local government by
intercepting: (1) monies deposited or to be deposited into any special fund of the defaulting unit of local
government; or (2) grants or other revenues or taxes expected to be received by the unit of local
government from the State or federal government, including taxes imposed by the governmental unit
pursuant to a grant of authority by the State, such as sales or use taxes or utility taxes.

Any interception authorized under this Section by the District shall be valid and binding from the time
the interception is made. The revenues, monies, and other funds intercepted and to be intercepted by the
District shall immediately be subject to the District's lien. The lien shall be valid and binding against all
parties having claims of any kind in tort, contract, or otherwise against the defaulting unit of local
government, irrespective of whether such parties have notice. Under any such interception, a defaulting
unit of local government may bind itself to impose rates, charges, or taxes to the fullest extent permitted
by applicable law. Any ordinance, resolution, trust agreement, or other instrument by which a lien is
created shall be filed in the records of the District.

The State Treasurer, the State Comptroller, the Department of Revenue, and the Department of
Transportation shall deposit or cause to be deposited any amount of grants or other revenues or taxes
expected to be received by the defaulting unit of local government from that official or entity that has
been pledged to the defaulting unit of local government, directly into a designated escrow account
established by the District at a trust company or bank having trust powers, unless otherwise prohibited
by law. The ordinance authorizing that disposition shall, within 10 days after adoption by the governing
body of the District, be filed with the official or entity with custody of the garnished grants or other
revenues or taxes.

Section 50. Planning Committee; formation; powers. A Planning Committee is an advisory entity that
is created, convened, and empowered as provided in this Section.

(@) An Intergovernmental Authority may create a Planning Committee to discuss the formation of a
Unified Fire Protection District.

Each governing body of a participating fire protection jurisdiction under this Section shall appoint two
officials or employees to the Planning Committee. Each exclusive representative of any collective
bargaining unit containing fire department-related employees of each affected fire protection jurisdiction
shall appoint 2 members or officials to the Planning Committee. Members of a Planning Committee may
be reimbursed for travel and incidental expenses at the discretion of the governing body of each
respective fire protection jurisdiction.

(b) A Planning Committee may receive state funding, as appropriated by the legislature or from the
Office of the State Fire Marshal or any affected fire protection jurisdiction for initial funding to pay for
salaries, expenses, overhead, supplies, and similar expenses ordinarily and necessarily incurred.

(c) A Planning Committee shall conduct its affairs and formulate a Plan as provided under Section 55
of this Act.

(d) At its first meeting, a Planning Committee may elect officers and provide for the adoption of rules
and other operating procedures.

(e) A Planning Committee may dissolve itself at any time by a majority vote of the total membership
of the Planning Committee. Any participating fire protection jurisdiction may withdraw upon 10 days'
written notice to all other fire protection jurisdictions that are members of the Planning Committee.

(f) Planning Committees are subject to the requirements of the Illinois Open Meetings Act.

Section 55. Planning Committee; duties; formulation of Plan.

(a) A Planning Committee shall adopt a Plan providing for the design, financing, and development of
fire protection services for the territory that shall comprise the new District. The Planning Committee
may coordinate its activities with neighboring municipalities, fire protection districts, and other local
governments that engage in fire protection planning. The Planning Committee may consider land use
planning criteria and the input of local government officials located within, or partially within, a
participating fire protection jurisdiction.

(b) The Planning Committee shall:

(1) create opportunities for public input in the development of the Plan;
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(2) adopt a Plan proposing the creation of a District and recommending design,

financing, and development of fire protection and emergency service facilities and operations,

including maintenance and preservation of facilities or systems which may include the provision of

ambulance and other fire department-related services. The Plan shall identify the existing levels of fire
department emergency services as measured by nationally acceptable practices. It shall ensure that,
absent an increase in the level of services to be provided to the territory of the proposed District, no
net increase in cost of services shall occur. The Plan shall also provide that the average emergency
services response times in the District shall not be increased compared with those of each affected fire
protection jurisdiction;

(3) adopt, as part of the Plan, recommended and identified resources and assets to be

available to the District from prospective contributing or component fire protection jurisdictions, or

other sources;

(4) adopt, as part of the Plan, recommended and identified obligations and liabilities

to be assumed by the District from prospective contributing or component fire protection jurisdictions,

or to be retained by the prospective contributing or component fire protection jurisdictions;

(5) adopt, as part of the Plan, a recommended timeline for establishing common and
uniform operating procedures, standards, and guidelines, as well as rules and policies, to be applicable
to the District upon approval by the District subsequent to its activation as a viable entity;

(6) recommend sources of revenue authorized by Section 60 of this Act and undertake

financial and budgeting processes to fund selected fire protection service projects. The Plan shall

include amendment, termination, and enforcement provisions, specifically to include breach or default

in the payment and funding provisions of the Plan and the penalties for such a breach, as well as the
means to enforce the provisions of the Plan by the affected fire protection jurisdictions;
(7) identify the composition of the Board and the relative representation of each fire
protection jurisdiction on the Board; and
(8) determine whether to seek a voter-approved Plan for any non-elector initiated
Unified Fire Protection District.

(c) Once adopted, the Plan shall be forwarded to the participating fire protection jurisdictions'
governing bodies for their approval. If approved by all affected fire protection jurisdictions, the Plan
shall be used either to initiate the petition process under Section 25 of this Act or for implementation by
intergovernmental agreement under Section 30 of this Act.

(d) For elector-approved Plans initiated by the fire protection jurisdictions, if the ballot measure to
adopt the Plan is not approved by the voters, the Planning Committee may reconvene to redefine the
scope and purpose of the District, its projects, the financing plan, and the ballot measure. The governing
bodies of the member fire protection jurisdictions may approve a new Plan and ballot measure, and may
then submit the revised proposition to the voters at a subsequent regular election. Alternatively, the Plan
may be approved and implemented under provisions creating an Intergovernmental Authority pursuant
to Section 30 of this Act.

Section 60. Unified Fire Protection District; initial startup.

(a) A District formed by voter petition in accordance with Section 25, or as otherwise provided in this
Act, shall commence operations no later than 90 days after the date of the election and shall operate for
the purposes set forth in the Plan. An Intergovernmental Authority comprised of governing bodies of 2
or more fire protection jurisdictions shall be considered to be formed upon approval of the governing
bodies of each member fire protection jurisdiction. The Intergovernmental Authority shall commence
operations on the date identified in the Plan.

(b) The Unified Fire Protection District shall be governed by a Board of 5 trustees. The Board shall
elect a Chairperson from among its members, who shall vote only in the case of a tie.

If a District is wholly contained within a single county, the trustees for the District shall be appointed
by the chief executive officer of the county board with the advice and consent of the county board. If the
District lies within more than one county, the number of trustees who are residents of a county shall be
in proportion, as nearly as practicable, to the number of residents of the District who reside in that
county in relation to the total population of the District, unless the District has voted by referendum to
elect the trustees. Thereafter, each trustee shall be succeeded by a resident of the same county who shall
be appointed by the same appointing authority. The appropriate appointing authorities shall appoint 5
trustees of the District within 60 days after the entry of the order establishing the District. The trustees
shall be electors in the District, provided that the Board shall consist of a trustee representing each unit
of local government, subject to the intergovernmental agreement, within the Unified Fire Protection
District. The trustees shall hold the terms of office and shall have the powers and qualifications that are
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provided for trustees under Section 4 of the Fire Protection District Act.

In the event of a conflict between the terms of the intergovernmental agreement and the powers of the
trustees otherwise provided by law, the terms of the intergovernmental agreement shall prevail and
supersede.

(c) The District shall have the power, duties, and obligations of a fire protection district as otherwise
provided under this Act, except as modified or limited by the provisions of this Section. The District
shall develop a budget funded at a level sufficient to ensure that the quality of service provided to the
residents of the service area within the boundary of the included units of local government continues at a
level equal to or greater than those provided prior to the modification.

(d) The establishment of a District as a separately-named unit of local government shall not prevent
the units of local government within it from identifying their historical fire departments with the names
of their localities. In that event, local fire departments shall be described as [local name] Branch of the
[name of the District].

(e) Upon the formation of a District under either Section 25 or 30 of this Act, the fire departments of
the participating units of local government shall be operated under a single chain of command under the
leadership of one fire chief appointed by the Board of the District. Chiefs and subordinate chief officers
who are redundant under the single chain of command, or consolidated shifts established by the Board,
shall be eligible to apply for vacancies in positions that may be established under the terms of the
intergovernmental agreement entered into by the parties, provided that the positions shall not be
available to any person who is already retired and receiving benefits under Article 4 of the Illinois
Pension Code. These positions may include, but are not limited to, training officer, emergency medical
services coordinator, fire inspector, and company officer. Any proposed reduction to a bargaining unit
position resulting from the abolishment of a non-bargaining unit position shall be subject to compliance
with the bargaining rights of any affected collective bargaining representative.

Upon taking office, the fire chief of the District shall command all shifts covering the unified service
area of the units of local government included in the District. The District shall become a body politic
and corporate with all the powers, rights, duties, and obligations vested in it under the terms of the
intergovernmental agreement and as otherwise provided under the provisions of this Act.

(f) Upon the organization of the District, the duties of each included unit of local government relating
to the operation of a fire department and emergency medical services within the boundaries of the
District shall be transferred to the Board of the District to be exercised according to the terms of the
intergovernmental agreement and as otherwise provided under the provisions of this Act.

(g) Unless otherwise agreed upon, all firefighters and emergency medical services personnel lawfully
in the employment of any unit of local government included in the District shall maintain identity with
the fire departments that they were serving on prior to the intergovernmental agreement creating the
Unified Fire Protection District, but shall be subject to the unified chain of command established by the
Board.

A District consisting of any fire department that employs full-time officers or members shall be
subject to Sections 16.01 through 16.18 of the Fire Protection District Act unless the terms of the
intergovernmental agreement agreed to by the units of local government and the exclusive bargaining
agents representing employees engaged in providing fire protection or emergency medical services
within the service area of the District provides otherwise.

(h) Contracts in effect between an exclusive bargaining agent and a unit of local government shall
continue according to their terms. Successor contracts shall be negotiated in accordance with the
provisions of the lllinois Public Labor Relations Act. Upon agreement of any 2 or more units of local
government and corresponding exclusive bargaining representatives, and approval of that agreement by
a majority of the members of each respective bargaining unit, any 2 or more bargaining units may be
consolidated into a single bargaining unit.

(i) Any unit of local government that is included in a District shall be exempt from any reduction in
the formula for distribution of income tax revenues under Section 901 of the Illinois Income Tax Act and
personal property replacement tax revenues under subsection (c) of Section 201 of the Illinois Income
Tax Act collected from local taxpayers by State agencies and redistributed to the units of local
government based on the formula and laws in effect as of the effective date of this amendatory Act of the
98th General Assembly.

A District shall be eligible to receive the distribution of income tax revenues collected from local
taxpayers according to the same formula applicable to municipalities.

Section 65. Levy of taxes; limitations; indebtedness.
(a) To carry out the purposes for which a District is created, a District Board is empowered to take all
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actions authorized by law and authorized under this Act for the purpose of enforcing payment of any and
all contributions and payments required under the terms of an intergovernmental agreement executed
under the provisions of this Act.

(b) The inclusion of any unit of local government into a District shall not affect the obligation of any
contract entered into by the unit of local government unless otherwise agreed upon in the
intergovernmental agreement. Such contracts shall remain the obligation of the unit of local government
that incurred the obligation.

The inclusion of units of local government shall not adversely affect proceedings for the collection or
enforcement of any tax. The proceedings shall continue to finality as if no inclusion had taken place. The
proceeds thereof shall be paid to the treasurer of the unit of local government, subject to the terms of the
intergovernmental agreement, to be used for the purpose for which the tax was levied or assessed.

All suits pending in any court on behalf of or against any unit of local government relating to the
provision of fire or emergency medical services on the date that the unit of local government is joined
into a District under this Act may be prosecuted or defended in the name of the unit of local government
unless otherwise provided in the intergovernmental agreement. All judgments obtained for any unit of
local government joined into a District shall be collected and enforced by the District for its benefit
unless otherwise provided in the intergovernmental agreement.

The title to all property of a unit of local government related to providing fire or emergency medical
services in the District that is transferred to the District under the terms of the intergovernmental
agreement shall remain vested in the unit of local government to be held for the same purposes and uses,
and subject to the same conditions as before inclusion.

(c) Any intergovernmental contracts otherwise authorized by law that relate to the combination of
contracts or the integration of service areas where fire protection or emergency medical services are
performed shall be entered into pursuant to Section 25 or Section 30 of this Act.

Section 70. Petition to dissolve a District; referendum. The Board of a District may certify and submit
the question of dissolution of the District to the electors of the District. The Board may draft a ballot
title, give notice as required by the general election law, and perform other duties as required to put the
question before the voters of the District for their approval or rejection as a single ballot measure. The
electorate consists of the voters voting within the boundaries of the existing District. A simple majority
of the registered voters voting on the single ballot measure is required to approve dissolution of the
petitioned District. The District shall act in accordance with general election law. The District seeking
dissolution is liable for its proportionate share of the costs of the election.

The question shall be in substantially the following form:

For dissolution of the
......... Unified Fire
Protection District.

Against dissolution of the
......... Unified Fire
Protection District.

Votes shall be recorded as "Yes" or "No". If a majority of the votes cast are in favor of the dissolution,
the assets, liabilities, obligations, and personnel assigned or belonging to the District shall revert to the
component fire protection jurisdictions comprising or contributing to the District, proportional to each
fire protection jurisdiction's contribution. All such transfers and reassignments shall be made in an
expeditious and timely manner, and no longer than 120 days after the date upon which the District
dissolution vote was certified by local election authorities.

Section 75. Intergovernmental Authority and District; dissolution.

A District created by an intergovernmental agreement under Section 30 may be dissolved upon
consent of the component fire protection jurisdictions comprising or contributing to the District.

The Board of the District seeking dissolution shall publish a written notice of and hold a public
hearing on its intention to dissolve the District. If the District is located entirely in one county, the notice
shall be published in an English language newspaper of general circulation published in the District or, if
there is no such newspaper, in an English language newspaper of general circulation published in the
county and having circulation in the District. If the District is located primarily in one county but extends
into smaller portions of adjoining counties, the notice shall be published in a newspaper of general
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circulation published in the District or, if there is no such newspaper, in a newspaper of general
circulation published in each county in which any part of the District is located. If the District includes
all or a large portion of two or more counties, the notice shall be published in a newspaper of general
circulation published in each county in which any part of the District is located. The notice shall appear
not more than 30 and no less than 10 days prior to the date of the public hearing.

All hearings shall be open to the public. The Board shall explain the reasons for the proposed
dissolution of the District and shall permit persons an opportunity to present testimony within reasonable
time limits as the Board determines.

A simple majority of votes within the District is required for dissolution of the District.

Upon approval of dissolution of a District, the assets, liabilities, obligations, and personnel assigned or
belonging to the District shall revert to the component fire protection jurisdictions comprising or
contributing to the District, in proportion to each fire protection jurisdiction's contribution. All transfers
and reassignments shall be made in an expeditious and timely manner, but no longer than 120 days after
the date upon which the District dissolution vote was affirmed by the District Board.

Section 99. Effective date. This Act takes effect upon becoming law.".

There being no further amendments, the foregoing Amendments Numbered 1 and 2 were ordered
engrossed, and the bill, as amended, was ordered to a third reading.

On motion of Senator Rose, Senate Bill No. 1743 having been printed, was taken up, read by title
a second time.

The following amendment was offered in the Committee on Revenue, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 1743
AMENDMENT NO. _1 . Amend Senate Bill 1743 on page 5, line 17, by replacing "2008" with
"2005"; and

on page 14, line 10, by replacing "2008" with "2005"; and
on page 30, line 21, by replacing "2008" with "*2005".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Martinez, Senate Bill No. 1790 having been printed, was taken up, read by
title a second time.

The following amendment was offered in the Committee on Local Government, adopted and
ordered printed:

AMENDMENT NO. 1 TO SENATE BILL 1790
AMENDMENT NO. _1 . Amend Senate Bill 1790 by replacing everything after the enacting clause
with the following:

"Section 5. The Affordable Housing Planning and Appeal Act is amended by changing Sections 15,
20, 25, 30, and 50 as follows:

(310 ILCS 67/15)

Sec. 15. Definitions. As used in this Act:

"Affordable housing" means housing that has a value or cost sales-price or rental amount that is within
the means of a household that may occupy moderate-income or low-income housing. In the case of
owner-occupied dwelling units fer-sale, housing that is affordable means housing in which mortgage,
amortization, taxes, insurance, and condominium or association fees, if any, constitute no more than
30% of the gross annual household income for a household of the size that may occupy the unit. In the
case of dwelling units for rent, housing that is affordable means housing for which the rent and utilities
constitute no more than 30% of the gross annual household income for a household of the size that may
occupy the unit.

"Affordable housing developer" means a nonprofit entity, limited equity cooperative or public agency,
or private individual, firm, corporation, or other entity seeking to build an affordable housing
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development.

"Affordable housing development™ means (i) any housing that is subsidized by the federal or State
government or (ii) any housing in which at least 20% of the dwelling units are subject to covenants or
restrictions that require that the dwelling units be sold or rented at prices that preserve them as affordable
housing for a period of at least 15 years, in the case of owner-occupied for-sale housing, and at least 30
years, in the case of rental housing.

"Approving authority" means the governing body of the county or municipality.

"Area median household income" means the median household income adjusted for family size for
applicable income limit areas as determined annually by the federal Department of Housing and Urban
Development under Section 8 of the United States Housing Act of 1937.

"Community land trust” means a private, not-for-profit corporation organized exclusively for
charitable, cultural, and other purposes and created to acquire and own land for the benefit of the local
government, including the creation and preservation of affordable housing.

"Development™ means any building, construction, renovation, or excavation or any material change in
any structure or land, or change in the use of such structure or land, that results in a net increase in the
number of dwelling units in a structure or on a parcel of land by more than one dwelling unit.

"Exempt local government" means any local government in which at least 10% of its total year-round
housing units are affordable, as determined by the lllinois Housing Development Authority pursuant to
Section 20 of this Act; or any municipality under 1,000 population.

"Household" means the person or persons occupying a dwelling unit.

"Housing trust fund" means a separate fund, either within a local government or between local
governments pursuant to intergovernmental agreement, established solely for the purposes authorized in
subsection (d) of Section 25, including, without limitation, the holding and disbursing of financial
resources to address the affordable housing needs of individuals or households that may occupy low-
income or moderate-income housing.

"Local government" means a county or municipality.

"Low-income housing" means housing that is affordable, according to the federal Department of
Housing and Urban Development, for either home ownership or rental, and that is occupied, reserved, or
marketed for occupancy by households with a gross household income that does not exceed 50% of the
area median household income.

"Moderate-income housing" means housing that is affordable, according to the federal Department of
Housing and Urban Development, for either home ownership or rental, and that is occupied, reserved, or
marketed for occupancy by households with a gross household income that is greater than 50% but does
not exceed 80% of the area median household income.

"Non-appealable local government requirements” means all essential requirements that protect the
public health and safety, including any local building, electrical, fire, or plumbing code requirements or
those requirements that are critical to the protection or preservation of the environment.

(Source: P.A. 93-595, eff. 1-1-04; 93-678, eff. 6-28-04; 94-303, eff. 7-21-05.)

(310 ILCS 67/20)

Sec. 20. Determination of exempt local governments.

(a) Beginning October 1, 2004, the Illinois Housing Development Authority shall determine which
local governments are exempt and not exempt from the operation of this Act based on an identification
of the total number of year-round housing units in the most recent data from the U.S. Census Bureau
decennial-census for each local government within the State and by an inventory of owner-occupied for-
sale and rental affordable housing units, as defined in this Act, for each local government from the U.S.
Census Bureau decennial-census and other relevant sources.

(b) The Illinois Housing Development Authority shall make this determination by:

(i) totaling the number of owner-occupied fer-sale housing units in each local government that are
affordable

to households with a gross household income that is less than 80% of the median household income

within the county or primary metropolitan statistical area;

(ii) totaling the number of rental units in each local government that are affordable to

households with a gross household income that is less than 60% of the median household income

within the county or primary metropolitan statistical area;

(iii) adding the number of owner-occupied for-sale and rental units for each local government from
items (i)

and (ii); and
(iv) dividing the sum of (iii) above by the total number of year-round housing units in
the local government as contained in the latest U.S. Census Bureau decennial-census and multiplying
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the result by 100 to determine the percentage of affordable housing units within the jurisdiction of the

local government.

(c) Beginning on the effective date of this amendatory Act of the 98th General Assembly October1;
2004, the Illinois Housing Development Authority shall publish en-an-annual-basis a list of exempt and
non-exempt local governments and the data that it used to calculate its determination at least once every
5 years. The data shall be shown for each local government in the State and for the State as a whole.
Upon publishing a list of exempt and non-exempt local governments, the lllinois Housing Development
Authority shall notify a local government that it is not exempt from the operation of this Act and provide
to it the data used to calculate its determination.

(d) A local government or developer of affordable housing may appeal the determination of the
Illinois Housing Development Authority as to whether the local government is exempt or non-exempt
under this Act in connection with an appeal under Section 30 of this Act.

(Source: P.A. 93-595, eff. 1-1-04; 93-678, eff. 6-28-04.)

(310 ILCS 67/25)

Sec. 25. Affordable housing plan.

(a) Prior to April 1, 2005, all non-exempt local governments must approve an affordable housing plan.
Any local government that is determined by the Illinois Housing Development Authority under Section
20 to be non-exempt for the first time based on the recalculation of U.S. Census Bureau decennial-census
data after 2010 shall have 18 months from the date of notification of its non-exempt status to approve an
affordable housing plan under this Act.

(b) For the purposes of this Act, the affordable housing plan shall consist of at least the following:

(i) a statement of the total number of affordable housing units that are necessary to
exempt the local government from the operation of this Act as defined in Section 15 and Section 20;
(ii) an identification of lands within the jurisdiction that are most appropriate for

the construction of affordable housing and of existing structures most appropriate for conversion to, or

rehabilitation for, affordable housing, including a consideration of lands and structures of developers

who have expressed a commitment to provide affordable housing and lands and structures that are
publicly or semi-publicly owned;

(iii) incentives that local governments may provide for the purpose of attracting

affordable housing to their jurisdiction; and

(iv) a goal of a minimum of 15% of all new development or redevelopment within the local
government that would be defined as affordable housing in this Act; or a minimum of a 3 percentage
point increase in the overall percentage of affordable housing within its jurisdiction, as described in
subsection (b) of Section 20 of this Act; or a minimum of a total of 10% affordable housing within its
jurisdiction as described in subsection (b) of Section 20 of this Act. These goals may be met, in whole
or in part, through the creation of affordable housing units under intergovernmental agreements as
described in subsection (e) of this Section.

(c) Within 60 days after the adoption of an affordable housing plan or revisions to its affordable
housing plan, the local government must submit a copy of that plan to the Illinois Housing Development
Authority.

(d) In order to promote the goals of this Act and to maximize the creation, establishment, or
preservation of affordable housing throughout the State of Illinois, a local government, whether exempt
or non-exempt under this Act, may adopt the following measures to address the need for affordable
housing:

(1) Local governments may individually or jointly create or participate in a housing

trust fund or otherwise provide funding or support for the purpose of supporting affordable housing,

including, without limitation, to support the following affordable housing activities:

(A) Housing production, including, without limitation, new construction,

rehabilitation, and adaptive re-use.

(B) Acquisition, including, without limitation, land, single-family homes,
multi-unit buildings, and other existing structures that may be used in whole or in part for
residential use.

(C) Rental payment assistance.

(D) Home-ownership purchase assistance.

(E) Preservation of existing affordable housing.

(F) Weatherization.

(G) Emergency repairs.

(H) Housing related support services, including homeownership education and

financial counseling.
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(1) Grants or loans to not-for-profit organizations engaged in addressing the
affordable housing needs of low-income and moderate-income households.
Local governments may authorize housing trust funds to accept and utilize funds,

property, and other resources from all proper and lawful public and private sources so long as those

funds are used solely for addressing the affordable housing needs of individuals or households that

may occupy low-income or moderate-income housing.
(2) A local government may create a community land trust, which may: acquire developed

or undeveloped interests in real property and hold them for affordable housing purposes; convey such

interests under long-term leases, including ground leases; convey such interests for affordable housing

purposes; and retain an option to reacquire any such real property interests at a price determined by a

formula ensuring that such interests may be utilized for affordable housing purposes.

(3) A local government may use its zoning powers to require the creation and
preservation of affordable housing as authorized under Section 5-12001 of the Counties Code and
Section 11-13-1 of the Illinois Municipal Code.

(4) A local government may accept donations of money or land for the purpose of

addressing the affordable housing needs of individuals or households that may occupy low-income or

moderate-income housing. These donations may include, without limitation, donations of money or

land from persons in lieu of building affordable housing.

(e) In order to encourage regional cooperation and the maximum creation of affordable housing in
areas lacking such housing in the State of Illinois, any non-exempt local government may enter into
intergovernmental agreements under subsection (e) of Section 25 with local governments within 10
miles of its corporate boundaries in order to create affordable housing units to meet the goals of this Act.
A non-exempt local government may not enter into an intergovernmental agreement, however, with any
local government that contains more than 25% affordable housing as determined under Section 20 of this
Act. All intergovernmental agreements entered into to create affordable housing units to meet the goals
of this Act must also specify the basis for determining how many of the affordable housing units created
will be credited to each local government participating in the agreement for purposes of complying with
this Act. All intergovernmental agreements entered into to create affordable housing units to meet the
goals of this Act must also specify the anticipated number of newly created affordable housing units that
are to be credited to each local government participating in the agreement for purposes of complying
with this Act. In specifying how many affordable housing units will be credited to each local
government, the same affordable housing unit may not be counted by more than one local government.
(Source: P.A. 93-595, eff. 1-1-04; 93-678, eff. 6-28-04; 94-303, eff. 7-21-05.)

(310 ILCS 67/30)

Sec. 30. Appeal to State Housing Appeals Board.

(a) (Blank).

(b) Beginning January 1, 2009, an affordable housing developer whose application is either denied or
approved with conditions that in his or her judgment render the provision of affordable housing
infeasible may, within 45 days after the decision, appeal to the State Housing Appeals Board challenging
that decision unless the municipality or county that rendered the decision is exempt under Section 15 of
this Act. The developer must submit information regarding why the developer believes he or she was
unfairly denied or unreasonable conditions were placed upon the tentative approval of the development.
In the case of local governments that are determined by the lllinois Housing Development Authority
under Section 20 to be non-exempt for the first time based on the recalculation of U.S. Census Bureau
decennial-census data after the effective date of this amendatory Act of the 98th General Assembly 2648,
no developer may appeal to the State Housing Appeals Board until 60 months after a local government
has been notified of its non-exempt status.

(c) Beginning on the effective date of this amendatory Act of the 98th General Assembly January-1;
2009, the Board shall , whenever possible, render a decision on the appeal within 120 days after the
appeal is filed. The Board may extend the time by which it will render a decision where circumstances
outside the Board's control make it infeasible for the Board to render a decision within 120 days. In any
proceeding before the Board, the affordable housing developer bears the burden of demonstrating that
the proposed affordable housing development (i) has been unfairly denied or (ii) has had unreasonable
conditions placed upon it by the decision of the local government.

(d) The Board shall dismiss any appeal if:

(i) the local government has adopted an affordable housing plan as defined in Section 25
of this Act and submitted that plan to the Illinois Housing Development Authority within the time
frame required by this Act; and

(ii) the local government has implemented its affordable housing plan and has met its
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goal as established in its affordable housing plan as defined in Section 25 of this Act.

(e) The Board shall dismiss any appeal if the reason for denying the application or placing conditions
upon the approval is a non-appealable local government requirement under Section 15 of this Act.

(f) The Board may affirm, reverse, or modify the conditions of, or add conditions to, a decision made
by the approving authority. The decision of the Board constitutes an order directed to the approving
authority and is binding on the local government.

(9) The appellate court has the exclusive jurisdiction to review decisions of the Board. Any appeal to
the Appellate Court of a final ruling by the State Housing Appeals Board may be heard only in the
Appellate Court for the District in which the local government involved in the appeal is located. The
appellate court shall apply the “clearly erroneous" standard when reviewing such appeals. An appeal of a
final ruling of the Board shall be filed within 35 days after the Board's decision and in all respects shall
be in accordance with Section 3-113 of the Code of Civil Procedure.

(Source: P.A. 93-595, eff. 1-1-04; 94-303, eff. 7-21-05.)

(310 ILCS 67/50)

Sec. 50. Housing Appeals Board.

(a) Prior to January 1, 2008, a Housing Appeals Board shall be created consisting of 7 members
appointed by the Governor as follows:

(1) a retired circuit judge or retired appellate judge, who shall act as chairperson;
(2) a zoning board of appeals member;

(3) a planning board member;

(4) a mayor or municipal council or board member;

(5) a county board member;

(6) an affordable housing developer; and

(7) an affordable housing advocate.

In addition, the Chairman of the Illinois Housing Development Authority, ex officio, shall serve as a
non-voting member. No more than 4 of the appointed members may be from the same political party.
Appointments under items (2), (3), and (4) shall be from local governments that are not exempt under
this Act.

(b) Initial terms of 4 members designated by the Governor shall be for 2 years. Initial terms of 3
members designated by the Governor shall be for one year. Thereafter, members shall be appointed for
terms of 2 years. After a member's term expires, the member shall continue to serve until a successor is
appointed. There shall be no limit to the number of terms an appointee may serve. A member shall
receive no compensation for his or her services, but shall be reimbursed by the State for all reasonable
expenses actually and necessarily incurred in the performance of his or her official duties. The board
shall hear all petitions for review filed under this Act and shall conduct all hearings in accordance with
the rules and regulations established by the chairperson. The Illinois Housing Development Authority
shall provide space and clerical and other assistance that the Board may require.

(c) (Blank).

(Source: P.A. 93-595, eff. 1-1-04; 94-303, eff. 7-21-05.)

Section 99. Effective date. This Act takes effect upon becoming law.".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Radogno, Senate Bill No. 1847 having been printed, was taken up, read by
title a second time.

The following amendment was offered in the Committee on Executive, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 1847
AMENDMENT NO. _1 . Amend Senate Bill 1847 by replacing everything after the enacting clause
with the following:

"Section 5. The Workers' Compensation Act is amended by changing Section 1 as follows:

(820 ILCS 305/1) (from Ch. 48, par. 138.1)

Sec. 1. This Act may be cited as the the Workers' Compensation Act.

(a) The term "employer" as used in this Act means:

1. The State and each county, city, town, township, incorporated village, school district, body politic,
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or municipal corporation therein.

2. Every person, firm, public or private corporation, including hospitals, public service, eleemosynary,
religious or charitable corporations or associations who has any person in service or under any contract
for hire, express or implied, oral or written, and who is engaged in any of the enterprises or businesses
enumerated in Section 3 of this Act, or who at or prior to the time of the accident to the employee for
which compensation under this Act may be claimed, has in the manner provided in this Act elected to
become subject to the provisions of this Act, and who has not, prior to such accident, effected a
withdrawal of such election in the manner provided in this Act.

3. Any one engaging in any business or enterprise referred to in subsections 1 and 2 of Section 3 of
this Act who undertakes to do any work enumerated therein, is liable to pay compensation to his own
immediate employees in accordance with the provisions of this Act, and in addition thereto if he directly
or indirectly engages any contractor whether principal or sub-contractor to do any such work, he is liable
to pay compensation to the employees of any such contractor or sub-contractor unless such contractor or
sub-contractor has insured, in any company or association authorized under the laws of this State to
insure the liability to pay compensation under this Act, or guaranteed his liability to pay such
compensation. With respect to any time limitation on the filing of claims provided by this Act, the timely
filing of a claim against a contractor or subcontractor, as the case may be, shall be deemed to be a timely
filing with respect to all persons upon whom liability is imposed by this paragraph.

In the event any such person pays compensation under this subsection he may recover the amount
thereof from the contractor or sub-contractor, if any, and in the event the contractor pays compensation
under this subsection he may recover the amount thereof from the sub-contractor, if any.

This subsection does not apply in any case where the accident occurs elsewhere than on, in or about
the immediate premises on which the principal has contracted that the work be done.

4. Where an employer operating under and subject to the provisions of this Act loans an employee to
another such employer and such loaned employee sustains a compensable accidental injury in the
employment of such borrowing employer and where such borrowing employer does not provide or pay
the benefits or payments due such injured employee, such loaning employer is liable to provide or pay
all benefits or payments due such employee under this Act and as to such employee the liability of such
loaning and borrowing employers is joint and several, provided that such loaning employer is in the
absence of agreement to the contrary entitled to receive from such borrowing employer full
reimbursement for all sums paid or incurred pursuant to this paragraph together with reasonable
attorneys' fees and expenses in any hearings before the Illinois Workers' Compensation Commission or
in any action to secure such reimbursement. Where any benefit is provided or paid by such loaning
employer the employee has the duty of rendering reasonable cooperation in any hearings, trials or
proceedings in the case, including such proceedings for reimbursement.

Where an employee files an Application for Adjustment of Claim with the lllinois Workers'
Compensation Commission alleging that his claim is covered by the provisions of the preceding
paragraph, and joining both the alleged loaning and borrowing employers, they and each of them, upon
written demand by the employee and within 7 days after receipt of such demand, shall have the duty of
filing with the Illinois Workers' Compensation Commission a written admission or denial of the
allegation that the claim is covered by the provisions of the preceding paragraph and in default of such
filing or if any such denial be ultimately determined not to have been bona fide then the provisions of
Paragraph K of Section 19 of this Act shall apply.

An employer whose business or enterprise or a substantial part thereof consists of hiring, procuring or
furnishing employees to or for other employers operating under and subject to the provisions of this Act
for the performance of the work of such other employers and who pays such employees their salary or
wages notwithstanding that they are doing the work of such other employers shall be deemed a loaning
employer within the meaning and provisions of this Section.

(b) The term "employee™ as used in this Act means:

1. Every person in the service of the State, including members of the General Assembly, members of
the Commerce Commission, members of the Illinois Workers' Compensation Commission, and all
persons in the service of the University of Illinois, county, including deputy sheriffs and assistant state's
attorneys, city, town, township, incorporated village or school district, body politic, or municipal
corporation therein, whether by election, under appointment or contract of hire, express or implied, oral
or written, including all members of the Illinois National Guard while on active duty in the service of the
State, and all probation personnel of the Juvenile Court appointed pursuant to Article VI of the Juvenile
Court Act of 1987, and including any official of the State, any county, city, town, township, incorporated
village, school district, body politic or municipal corporation therein except any duly appointed member
of a police department in any city whose population exceeds 500,000 according to the last Federal or
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State census, and except any member of a fire insurance patrol maintained by a board of underwriters in
this State. A duly appointed member of a fire department in any city, the population of which exceeds
500,000 according to the last federal or State census, is an employee under this Act only with respect to
claims brought under paragraph (c) of Section 8.

One employed by a contractor who has contracted with the State, or a county, city, town, township,
incorporated village, school district, body politic or municipal corporation therein, through its
representatives, is not considered as an employee of the State, county, city, town, township, incorporated
village, school district, body politic or municipal corporation which made the contract.

2. Every person in the service of another under any contract of hire, express or implied, oral or
written, including persons whose employment is outside of the State of lllinois where the contract of hire
is made within the State of lllinois, persons whose employment results in fatal or non-fatal injuries
within the State of Illinois where the contract of hire is made outside of the State of Illinois, and persons
whose employment is principally localized within the State of Illinois, regardless of the place of the
accident or the place where the contract of hire was made, and including aliens, and minors who, for the
purpose of this Act are considered the same and have the same power to contract, receive payments and
give quittances therefor, as adult employees.

3. Every sole proprietor and every partner of a business may elect to be covered by this Act.

An employee or his dependents under this Act who shall have a cause of action by reason of any
injury, disablement or death arising out of and in the course of his employment may elect to pursue his
remedy in the State where injured or disabled, or in the State where the contract of hire is made, or in the
State where the employment is principally localized.

However, any employer may elect to provide and pay compensation to any employee other than those
engaged in the usual course of the trade, business, profession or occupation of the employer by
complying with Sections 2 and 4 of this Act. Employees are not included within the provisions of this
Act when excluded by the laws of the United States relating to liability of employers to their employees
for personal injuries where such laws are held to be exclusive.

The term "employee” does not include persons performing services as real estate broker, broker-
salesman, or salesman when such persons are paid by commission only.

(c) "Commission" means the Industrial Commission created by Section 5 of "The Civil Administrative
Code of lllinois", approved March 7, 1917, as amended, or the Illinois Workers' Compensation
Commission created by Section 13 of this Act.

(d) To obtain compensation under this Act, an employee bears the burden of showing, by a
preponderance of the evidence, that he or she has sustained accidental injuries arising out of and in the
course of the employment.

(Source: P.A. 97-18, eff. 6-28-11; 97-268, eff. 8-8-11; 97-813, eff. 7-13-12.)".

Senate Floor Amendment No. 2 was held in the Committee on Executive.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Connelly, Senate Bill No. 1852 having been printed, was taken up, read by
title a second time and ordered to a third reading.

At the hour of 5:06 o'clock p.m., the Chair announced that the Senate stand at ease.

AT EASE
At the hour of 5:21 o'clock p.m., the Senate resumed consideration of business.
Senator Harmon, presiding.

MESSAGE FROM THE PRESIDENT

OFFICE OF THE SENATE PRESIDENT
STATE OF ILLINOIS

JOHN J. CULLERTON 327 STATE CAPITOL
SENATE PRESIDENT SPRINGFIELD, IL 62706
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217-782-2728
April 23,2013

Mr. Tim Anderson

Secretary of the Senate
Room 401 State House
Springfield, IL 62706

Dear Mr. Secretary:

Pursuant to Rule 3-5(c), | hereby appoint Senator Don Harmon to temporarily replace Senator James
Clayborne as Chairman of the Senate Committee on Assignments. In addition, | hereby appoint Senator
Mattie Hunter to temporarily replace Senator James Clayborne as a member of the Senate Committee on
Assignments. These appointments will automatically expire upon adjournment of the Senate Committee
on Assignments.

Sincerely,

s/John J. Cullerton
John J. Cullerton
Senate President

cc: Senate Minority Leader Christine Radogno

REPORTS FROM COMMITTEE ON ASSIGNMENTS
Senator Harmon, Chairperson of the Committee on Assignments, during its April 23, 2013
meeting, reported the following Legislative Measures have been assigned to the indicated Standing
Committees of the Senate:

Criminal Law: Senate Floor Amendment No. 2 to Senate Bill 1005; Senate Floor
Amendment No. 1 to Senate Bill 1006.

Education: Senate Floor Amendment No. 3 to Senate Bill 1572.

Executive: Senate Floor Amendment No. 3 to Senate Bill 494; Senate Floor Amendment
No. 2 to Senate Bill 577; Senate Floor Amendment No. 1 to Senate Bill 1132; Senate Floor
Amendment No. 3 to Senate Bill 1708; Senate Floor Amendment No. 2 to Senate Bill 1788; Senate
Floor Amendment No. 2 to Senate Bill 2136.

Higher Education: Senate Floor Amendment No. 3 to Senate Bill 1900; Senate Committee
Amendment No. 1 to House Bill 2370.

Human Services:  Senate Floor Amendment No. 3 to Senate Bill 1454.

Insurance:  Senate Floor Amendment No. 2 to Senate Bill 1194; Senate Floor Amendment
No. 3 to Senate Bill 1194; Senate Floor Amendment No. 2 to Senate Bill 2178; Senate Floor
Amendment No. 3 to Senate Bill 2178; Senate Floor Amendment No. 4 to Senate Bill 2366.

Judiciary:  Senate Floor Amendment No. 3 to Senate Bill 1399; Senate Floor Amendment
No. 3 to Senate Bill 1912.

Local Government: Senate Committee Amendment No. 2 to House Bill 1349.

Revenue:  Senate Floor Amendment No. 2 to House Bill 192; Senate Floor Amendment
No. 2 to Senate Bill 338; Senate Floor Amendment No. 3 to Senate Bill 2194.
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Transportation: Senate Committee Amendment No. 1 to House Bill 772; Senate Floor

Amendment No. 3 to Senate Bill 1479.

Senator Harmon, Chairperson of the Committee on Assignments, during its April 23, 2013

meeting, reported that the following Legislative Measures have been approved for consideration:
Senate Floor Amendment No. 2 to Senate Bill 850
Senate Floor Amendment No. 3 to Senate Bill 2362
Senate Floor Amendment No. 3 to Senate Bill 2365

The foregoing floor amendments were placed on the Secretary’s Desk.

Senator Harmon, Chairperson of the Committee on Assignments, during its April 23, 2013
meeting, reported the following Legislative Measures have been assigned to the indicated Standing

Committees of the Senate:
Agriculture and Conservation: HOUSE BILLS 733 and 2619.
Appropriations I:  HOUSE BILLS 207 and 2275.
Criminal Law: HOUSE BILLS 801, 1443, 1561, 2471, 2647, 2691, 2953 and 3014
Education: HOUSE BILLS 160, 1288 and 1868.
Energy: HOUSE BILLS 1070, 1745, 2586 and 2623.
Executive: HOUSE BILLS 83, 631, 1042, 1570, 2311, 2408, 2506, 2930, 2943 and 2979.
Financial Institutions: HOUSE BILL 1572.
Human Services: HOUSE BILLS 1516, 2362, 2591 and 2786.
Insurance: HOUSE BILLS 1335 and 1460.
Judiciary:  HOUSE BILLS 71, 2339, 2643, 2934 and 2992.

Labor and Commerce: HOUSE BILL 2540.

Licensed Activities and Pensions: HOUSE BILLS 84, 116, 140, 1052, 1849, 2210, 2721,

2726 and 2839.
Local Government: HOUSE BILLS 58, 163, 983, 1710 and 2664.
Public Health: HOUSE BILLS 1457, 2760 and 3003.
Revenue:  HOUSE BILLS 189, 438, 1206 and 2918.

State Government and Veterans Affairs: HOUSE BILLS 353, 1871, 2363, 2654 and 2955.

Transportation: HOUSE BILLS 774, 1238, 1345, 1461, 1529, 1809, 1817, 2489, 2563, 2773

and 2829.

Senator Harmon, Chairperson of the Committee on Assignments, during its April 23, 2013
meeting, reported the following Appointment Messages have been assigned to the indicated Standing

Committee of the Senate:
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Executive Appointments: Appointment Messages Numbered 169, 170, 171, 172, 173, 174, 175,
176, 177, 178, 179, 180, 181, 182, 183, 184, 185, 186, 187, 188, 189, 190, 191, 192, 193, 194, 195, 196,
197, 198 and 199.

Senator Harmon, Chairperson of the Committee on Assignments, during its April 23, 2013
meeting, to which was referred House Bills numbered 1405 and 1538, reported the same back with the
recommendation that the bills be placed on the order of second reading without recommendation to
committee.

POSTING NOTICE WAIVED

Senator Steans moved to waive the six-day posting requirement on House Bills numbered 207
and 2275 so that the measures may be heard in the Committee on Appropriations | that is scheduled to
meet April 24, 2013.

The motion prevailed.

COMMITTEE MEETING ANNOUNCEMENTS

The Chair announced the following committees to meet at 6:30 o'clock p.m.:

Education in Room 400
Public Health in Room 409

The Chair announced the following committee to meet at 6:50 o'clock p.m.:
Labor and Commerce in Room 212
The Chair announced the following committee to meet at 7:15 o'clock p.m.:
Insurance in Room 400
Revenue in Room 409
COMMITTEE MEETING ANNOUNCEMENTS FOR APRIL 24, 2013
The Chair announced the following committee to meet at 9:00 o'clock a.m.:
Criminal Law in Room 409
The Chair announced the following committee to meet at 9:30 o'clock a.m.:

Local Government in Room 212

MESSAGES FROM THE PRESIDENT

OFFICE OF THE SENATE PRESIDENT
STATE OF ILLINOIS

JOHN J. CULLERTON 327 STATE CAPITOL
SENATE PRESIDENT SPRINGFIELD, IL 62706
217-782-2728

April 23, 2013

Mr. Tim Anderson
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Secretary of the Senate
Room 401 State House
Springfield, IL 62706

Dear Mr. Secretary:

Pursuant to Rule 3-2(c), | hereby appoint Senator Jacqueline Collins to temporarily replace Senator
Kimberly Lightford as a member of the Senate Education Committee. This appointment will
automatically expire upon adjournment of the Senate Education Committee.

Sincerely,

s/John J. Cullerton
John J. Cullerton
Senate President

cc: Senate Minority Leader Christine Radogno

OFFICE OF THE SENATE PRESIDENT
STATE OF ILLINOIS

JOHN J. CULLERTON 327 STATE CAPITOL
SENATE PRESIDENT SPRINGFIELD, IL 62706
217-782-2728

April 23, 2013

Tim Anderson
Secretary of the Senate
Room 403

Springfield, IL 62706

On Senate Bill 333, it was my intent to vote “present,” not “yes,” on this bill. Through this letter, let the
record so reflect my intent.

Sincerely,

s/John J. Cullerton
John J. Cullerton
Senate President

READING BILLS OF THE SENATE A SECOND TIME

On motion of Senator Manar, Senate Bill No. 1896 having been printed, was taken up, read by
title a second time and ordered to a third reading.

On motion of Senator Althoff, Senate Bill No. 2136 having been printed, was taken up, read by
title a second time.

Senate Floor Amendment No. 1 was held in the Committee on Executive.

Senate Floor Amendment No. 2 was referred to the Committee on Executive earlier today.

There being no further amendments, the bill was ordered to a third reading.

On motion of Senator Link, Senate Bill No. 2202 having been printed, was taken up, read by title
a second time.
Senator Link offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 2202
AMENDMENT NO. _1 . Amend Senate Bill 2202 on page 4, line 6, after the period, by inserting
"The prohibition set forth in this subsection (a) shall not apply to any instance in which an individual is
traveling through or parked on a campus in a vehicle that is not owned by a State-supported institution of
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higher education.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Link, Senate Bill No. 2305 having been printed, was taken up, read by title
a second time.

The following amendment was offered in the Committee on Higher Education, adopted and
ordered printed:

AMENDMENT NO. 1 TO SENATE BILL 2305
AMENDMENT NO. _1 . Amend Senate Bill 2305 by replacing everything after the enacting clause
with the following:

"Section 5. The Public Community College Act is amended by adding Section 3-42.4 as follows:

(110 ILCS 805/3-42.4 new)

Sec. 3-42.4. New jobs training.

(a) In this Section:

"Agreement" means the agreement between an employer and a board concerning a project.

"Bonds" means bonds that are payable from a sufficient portion of the future receipts of payments
authorized by an agreement, which receipts must be pledged to the payment of principal of and interest
on the bonds.

"Certificate" means debt certificates that are payable from a sufficient portion of the future receipts of
payments authorized by an agreement, which receipts must be pledged to the payment of principal of
and interest on the debt certificates.

"Date of commencement of the project” means the date of the agreement.

"Employee" means the person employed in a new job.

"Employer" means the person providing new jobs within the boundaries of the community college
district and entering into an agreement.

"Industry" means a business engaged in interstate or intrastate commerce for the purpose of
manufacturing, processing, or assembling products, conducting research and development, or providing
services in interstate commerce, but excludes retail, health, or professional services. "Industry" does not
include a business that closes or substantially reduces its operation in one area of this State and relocates
substantially the same operation in another area of this State. This definition does not prohibit a business
from expanding its operations in another area of this State, provided that existing operations of a similar
nature are not closed or substantially reduced.

"New job" means a job in a new or expanding industry, but does not include jobs of recalled workers
or replacement jobs or other jobs that formerly existed in the industry in this State.

"New jobs training program™ or "program" means the project or projects established by a community
college district for the creation of jobs by providing education and training of workers for new jobs for
new or expanding industry within the boundaries of the community college district.

"Program costs" means all necessary and incidental costs of providing program services.

"Program services" includes without limitation the following:

(1) New jobs training.

(2) Adult basic education and job-related instruction.

(3) Vocational and skill-assessment services and testing.

(4) Training facilities, equipment, materials, and supplies.

(5) On-the-job training.

(6) Administrative expenses for the new jobs training program.

(7) Subcontracted services with public or private colleges or universities or other federal, State, or
local agencies.

(8) Contracted or professional services.

(9) The issuance of certificates.

"Project" means a training arrangement that is the subject of an agreement entered into between the
board and an employer to provide program services.

(b) A board may enter into an agreement to establish a project. If an agreement is entered into, the
board and the employer shall notify the State Board as soon as possible. An agreement shall provide for
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program costs, including deferred costs, that may be paid from one or a combination of the following
sources:

(1) Property taxes to be received or derived from an employer's business property where new jobs
are created as a result of the project.

(2) Tuition, student fees, or special charges fixed by the board to defray program costs in whole or
in part.

(3) Guarantee of payments to be received under item (1) or (2) of this subsection (b).

(c) Payment of program costs must not be deferred for a period longer than 10 years from the date of
commencement of the project.

(d) Costs of on-the-job training for employees must not exceed 50% of the annual gross payroll costs
for up to one year of the new jobs. For purposes of this subsection (d), "gross payroll" means the gross
wages, salaries, and benefits for the jobs-in-training in the project.

(e) An agreement shall include a provision that fixes the minimum amount of property taxes or tuition
and fee payments that shall be paid for program costs.

(f) To provide funds for the present payment of the costs of a new jobs training program, the board
may borrow money and issue and sell debt certificates or bonds payable from a sufficient portion of the
future receipts of payments authorized by the agreement. The receipts shall be pledged to the payment of
principal of and interest on the debt certificates or bonds.

(g) Certificates or bonds may be sold at public sale or at private sale at par, premium, or discount at
the discretion of the board.

(h) Certificates or bonds may be issued with respect to a single project or multiple projects and may
contain terms or conditions as the board may provide by resolution authorizing the issuance of the
certificates or bonds.

(i) Certificates or bonds issued to refund other certificates or bonds may be sold at public sale or at
private sale as provided in this Section, with the proceeds from the sale to be used for the payment of the
debt certificates or bonds being refunded. The refunding debt certificates or bonds may be exchanged in
payment and discharge of the certificates or bonds being refunded, in installments at different times or
an entire issue or series at one time. Refunding certificates or bonds may be sold or exchanged at any
time on, before, or after the maturity of the outstanding certificates or bonds to be refunded, may be
issued for the purpose of refunding a like, greater, or lesser principal amount of certificates or bonds, and
may bear a higher, lower, or equivalent rate of interest than the certificates or bonds being renewed or
refunded.

(1) To further secure the payment of the debt certificates or bonds, the board shall, by resolution,
provide for the assessment of an annual levy of a standby tax upon all taxable property within the
community college district. A copy of the resolution shall be sent to the county clerk of each county in
which the community college district is located. The revenues from the standby tax shall be deposited
into a special fund and shall be expended only for the payment of principal of and interest on the
certificates or bonds issued as provided in this Section, when the receipt of payment for program costs as
provided in the agreement is insufficient. If payments are necessary and made from the special fund, the
amount of the payments shall be promptly repaid into the special fund from the first available payments
received for program costs as provided in the agreement that are not required for the payment of
principal of or interest on certificates or bonds due. No reserves may be built up in this fund in
anticipation of a projected default. The board shall adjust the annual standby tax levy for each year to
reflect the amount of revenues in the special fund and the amount of principal and interest that is due in
that year.

(k) Before debt certificates or bonds are issued, the board shall publish once a notice of its intention to
issue the certificates or bonds, stating the amount, the purpose, and the project or projects for which the
certificates or bonds are to be issued. A person may, within 15 days after the publication of the notice, by
action in the circuit court of the county in the area within which the community college district is
located, appeal the decision of the board in proposing to issue the certificates or bonds. The action of the
board in determining to issue the certificates or bonds is final and conclusive unless the circuit court
finds that the board has exceeded its legal authority. An action shall not be brought that questions the
legality of the certificates or bonds, the power of the board to issue the certificates or bonds, the
effectiveness of any proceedings relating to the authorization of the project, or the authorization and
issuance of the certificates or bonds from and after 15 days from the publication of the notice of
intention to issue.

() The board shall determine if revenues are sufficient to secure the faithful performance of
obligations in the agreement.

(m) To test the feasibility of statewide implementation, Community College District No. 503,
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Community College District No. 532, Community College District No. 529, and Community College
District No. 522 shall develop and implement pilot initiatives. The results must be reported to the State
Board and the General Assembly to determine the feasibility of statewide implementation.".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Luechtefeld, Senate Bill No. 2312 having been printed, was taken up, read
by title a second time.

The following amendment was offered in the Committee on Public Health, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 2312
AMENDMENT NO. _1 . Amend Senate Bill 2312 by replacing everything after the enacting clause
with the following:

"Section 5. The Right to Privacy in the Workplace Act is amended by changing Section 5 as follows:

(820 ILCS 55/5) (from Ch. 48, par. 2855)

Sec. 5. Discrimination for use of lawful products prohibited.

(a) Except as otherwise specifically provided by law and except as provided in subsections (b) and (c)
of this Section, it shall be unlawful for an employer to refuse to hire or to discharge any individual, or
otherwise disadvantage any individual, with respect to compensation, terms, conditions or privileges of
employment because the individual uses lawful products off the premises of the employer during
nonworking hours.

(b)(1) This Section does not apply to any employer that is a non-profit organization that, as one of its
primary purposes or objectives, discourages the use of one or more lawful products by the general
public.

(2) This Section does not apply to any employer that, as its business purpose or objective, provides
medical or hospital treatment to patients who have a cancerous condition, that gives new employees
blood tests for tobacco use, and that:

(A) refuses to hire any individual on or after the effective date of this amendatory Act of the 98th
General Assembly because the individual uses a tobacco product; or

(B) discharges any individual who was hired on or after the effective date of this amendatory Act of
the 98th General Assembly because the individual uses a tobacco product or otherwise disadvantages
any individual who was hired on or after the effective date of this amendatory Act of the 98th General
Assembly with respect to compensation, terms, conditions, or privileges of employment because the
individual uses a tobacco product.

An_employer described in this paragraph (2) that takes any of the adverse actions described in
subparagraph (B) of this paragraph (2) must give its employees the right to appeal those adverse actions.

As used in this paragraph (2), "tobacco product” includes cigarettes, pipes, cigars, chewing tobacco,
snus, snuff, clove cigarettes, electronic cigarettes, and similar products.

(3) This Section does not apply to the use of those lawful products which impairs an employee's
ability to perform the employee's assigned duties.

(c) It is not a violation of this Section for an employer to offer, impose or have in effect a health,
disability or life insurance policy that makes distinctions between employees for the type of coverage or
the price of coverage based upon the employees' use of lawful products provided that:

(1) differential premium rates charged employees reflect a differential cost to the
employer; and
(2) employers provide employees with a statement delineating the differential rates used
by insurance carriers.
(Source: P.A. 87-807.)

Section 99. Effective date. This Act takes effect upon becoming law.".
Senate Floor Amendment No. 2 was postponed in the Committee on Public Health.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.
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On motion of Senator Steans, Senate Bill No. 2340 having been printed, was taken up, read by
title a second time.

The following amendment was offered in the Committee on Education, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 2340
AMENDMENT NO. _1 . Amend Senate Bill 2340 by replacing everything after the enacting clause
with the following:

"Section 5. The School Code is amended by changing Sections 2-3.25d, 2-3.25f, 2-3.25g, 2-3.25h, and
10-10 and by adding Section 2-3.25f-5 as follows:

(105 ILCS 5/2-3.25d) (from Ch. 122, par. 2-3.25d)

Sec. 2-3.25d. Academic early warning and watch status.

(a) Beginning with the 2005-2006 school year, unless the federal government formally disapproves of
such policy through the submission and review process for the Illinois Accountability Workbook, those
schools that do not meet adequate yearly progress criteria for 2 consecutive annual calculations in the
same subject or in their participation rate, attendance rate, or graduation rate shall be placed on academic
early warning status for the next school year. Schools on academic early warning status that do not meet
adequate yearly progress criteria for a third annual calculation in the same subject or in their
participation rate, attendance rate, or graduation rate shall remain on academic early warning status.
Schools on academic early warning status that do not meet adequate yearly progress criteria for a fourth
annual calculation in the same subject or in their participation rate, attendance rate, or graduation rate
shall be placed on initial academic watch status. Schools on academic watch status that do not meet
adequate yearly progress criteria for a fifth or subsequent annual calculation in the same subject or in
their participation rate, attendance rate, or graduation rate shall remain on academic watch status.
Schools on academic early warning or academic watch status that meet adequate yearly progress criteria
for 2 consecutive calculations shall be considered as having met expectations and shall be removed from
any status designation.

The school district of a school placed on either academic early warning status or academic watch
status may appeal the status to the State Board of Education in accordance with Section 2-3.25m of this
Code.

A school district that has one or more schools on academic early warning or academic watch status
shall prepare a revised School Improvement Plan or amendments thereto setting forth the district's
expectations for removing each school from academic early warning or academic watch status and for
improving student performance in the affected school or schools. Districts operating under Article 34 of
this Code may prepare the School Improvement Plan required under Section 34-2.4 of this Code.

The revised School Improvement Plan for a school that is initially placed on academic early warning
status or that remains on academic early warning status after a third annual calculation must be approved
by the school board (and by the school's local school council in a district operating under Article 34 of
this Code, unless the school is on probation pursuant to subsection (c) of Section 34-8.3 of this Code).

The revised School Improvement Plan for a school that is initially placed on academic watch status
after a fourth annual calculation must be approved by the school board (and by the school's local school
council in a district operating under Article 34 of this Code, unless the school is on probation pursuant to
subsection (c) of Section 34-8.3 of this Code).

The revised School Improvement Plan for a school that remains on academic watch status after a fifth
annual calculation must be approved by the school board (and by the school's local school council in a
district operating under Article 34 of this Code, unless the school is on probation pursuant to subsection
(c) of Section 34-8.3 of this Code). In addition, the district must develop a school restructuring plan for
the school that must be approved by the school board (and by the school's local school council in a
district operating under Article 34 of this Code).

A school on academic watch status that does not meet adequate yearly progress criteria for a sixth
annual calculation shall implement its approved school restructuring plan beginning with the next school
year, subject to the State interventions specified in Sections Seetien 2-3.25f and 2-3.25f-5 of this Code.

(b) Beginning with the 2005-2006 school year, unless the federal government formally disapproves of
such policy through the submission and review process for the Illinois Accountability Workbook, those
school districts that do not meet adequate yearly progress criteria for 2 consecutive annual calculations
in the same subject or in their participation rate, attendance rate, or graduation rate shall be placed on
academic early warning status for the next school year. Districts on academic early warning status that
do not meet adequate yearly progress criteria for a third annual calculation in the same subject or in their
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participation rate, attendance rate, or graduation rate shall remain on academic early warning status.
Districts on academic early warning status that do not meet adequate yearly progress criteria for a fourth
annual calculation in the same subject or in their participation rate, attendance rate, or graduation rate
shall be placed on initial academic watch status. Districts on academic watch status that do not meet
adequate yearly progress criteria for a fifth or subsequent annual calculation in the same subject or in
their participation rate, attendance rate, or graduation rate shall remain on academic watch status.
Districts on academic early warning or academic watch status that meet adequate yearly progress criteria
for one annual calculation shall be considered as having met expectations and shall be removed from any
status designation.

A district placed on either academic early warning status or academic watch status may appeal the
status to the State Board of Education in accordance with Section 2-3.25m of this Code.

Districts on academic early warning or academic watch status shall prepare a District Improvement
Plan or amendments thereto setting forth the district's expectations for removing the district from
academic early warning or academic watch status and for improving student performance in the district.

Al District Improvement Plans must be approved by the school board.

(c) All revised School and District Improvement Plans shall be developed in collaboration with
parents, staff in the affected school or school district, and outside experts. All revised School and District
Improvement Plans shall be developed, submitted, and monitored pursuant to rules adopted by the State
Board of Education. The revised Improvement Plan shall address measurable outcomes for improving
student performance so that such performance meets adequate yearly progress criteria as specified by the
State Board of Education. All school districts required to revise a School Improvement Plan in
accordance with this Section shall establish a peer review process for the evaluation of School
Improvement Plans.

(d) All federal requirements apply to schools and school districts utilizing federal funds under Title |,
Part A of the federal Elementary and Secondary Education Act of 1965.

(e) The State Board of Education, from any moneys it may have available for this purpose, must
implement and administer a grant program that provides 2-year grants to school districts on the academic
watch list and other school districts that have the lowest achieving students, as determined by the State
Board of Education, to be used to improve student achievement. In order to receive a grant under this
program, a school district must establish an accountability program. The accountability program must
involve the use of statewide testing standards and local evaluation measures. A grant shall be
automatically renewed when achievement goals are met. The Board may adopt any rules necessary to
implement and administer this grant program.

(Source: P.A. 96-734, eff. 8-25-09.)

(105 ILCS 5/2-3.25f) (from Ch. 122, par. 2-3.25f)

Sec. 2-3.25f. State interventions.

(a) The State Board of Education shall provide technical assistance to assist with the development and
implementation of School and District Improvement Plans.

Schools or school districts that fail to make reasonable efforts to implement an approved Improvement
Plan may suffer loss of State funds by school district, attendance center, or program as the State Board of
Education deems appropriate.

(a-5) In this subsection (a-5), “school" means any of the following named public schools or their
successor name:

(1) Dirksen Middle School in Dolton School District 149.

(2) Diekman Elementary School in Dolton School District 149.

(3) Caroline Sibley Elementary School in Dolton School District 149.

(4) Berger-Vandenberg Elementary School in Dolton School District 149.
(5) Carol Moseley Braun School in Dolton School District 149.

(6) New Beginnings Learning Academy in Dolton School District 149.
(7) McKinley Junior High School in South Holland School District 150.
(8) Greenwood Elementary School in South Holland School District 150.
(9) McKinley Elementary School in South Holland School District 150.
(10) Eisenhower School in South Holland School District 151.

(11) Madison School in South Holland School District 151.

(12) Taft School in South Holland School District 151.

(13) Wolcott School in Thornton School District 154.

(14) Memorial Junior High School in Lansing School District 158.

(15) Oak Glen Elementary School in Lansing School District 158.

(16) Lester Crawl Primary Center in Lansing School District 158.
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(17) Brookwood Junior High School in Brookwood School District 167.

(18) Brookwood Middle School in Brookwood School District 167.

(19) Hickory Bend Elementary School in Brookwood School District 167.

(20) Medgar Evers Primary Academic Center in Ford Heights School District 169.
(21) Nathan Hale Elementary School in Sunnybrook School District 171.

(22) Ira F. Aldridge Elementary School in City of Chicago School District 299.

(23) William E.B. DuBois Elementary School in City of Chicago School District 299.

If, after 2 years following its placement on academic watch status, a school remains on academic
watch status, then, subject to federal appropriation money being available, the State Board of Education
shall allow the school board to opt in the process of operating that school on a pilot full-year school plan
approved by the State Board of Education upon expiration of its teachers' current collective bargaining
agreement until the expiration of the next collective bargaining agreement. A school board must notify
the State Board of Education of its intent to opt in the process of operating a school on a pilot full-year
school plan.

(b) In addition, if after 3 years following its placement on academic watch status a school district or
school remains on academic watch status, the State Board of Education may shal take enre—of the
#euevwng actlons for the district specmed under Sectlon 2-3.25f-5 of thls Code or sehee#élalheétate

[#i8) change the recognltlon status of the school dlstrlct or school to nonrecognlzed or (ii) (B) authorize
the State Superintendent of Education to direct the reassignment of pupils or direct the reassignment or
replacement of school district personnel who are relevant to the failure to meet adequate yearly progress
criteria. If a school district is nonrecognized in its entirety, it shall automatically be dissolved on July 1
following that nonrecognition and its territory realigned with another school district or districts by the
regional board of school trustees in accordance with the procedures set forth in Section 7-11 of the
School Code. The effective date of the nonrecognition of a school shall be July 1 following the
nonrecognition.

(c) All federal requirements apply to schools and school districts utilizing federal funds under Title |,
Part A of the federal Elementary and Secondary Education Act of 1965.
(Source: P.A. 97-370, eff. 1-1-12.)

(105 ILCS 5/2-3.25f-5 new)

Sec. 2-3.25f-5. Independent Authority.

(a) The General Assembly finds all of the following:

(1) A fundamental goal of the people of this State, as expressed in Section 1 of Article X of the
Illinois Constitution, is the educational development of all persons to the limits of their capacities. When
a school board faces governance difficulties, continued operation of the public school system is
threatened.

(2) Sound school board governance, academic achievement, and sound financial structure are
essential to the continued operation of any school system. It is vital to commercial, educational, and
cultural interests that public schools remain in operation. To achieve that goal, public school systems
must have effective leadership.

(3) To promote the sound operation of districts, as defined in this Section, it is necessary to provide
for the creation of independent authorities with the powers necessary to promote sound governance,
sound academic planning, and sound financial management and to ensure the continued operation of the
public schools.

(4) 1t is the purpose of this Section to provide for a sound basis for the continued operation of
public schools. The intention of the General Assembly, in creating this Section, is to establish
procedures, provide powers, and impose restrictions to ensure the educational integrity of public school
districts.

(b) As used in this Section:
"Board" means a school board of a district.
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"Chairperson" means the Chairperson of the Independent Authority.

"District" means any school district having a population of not more than 500,000.

""State Board" means the State Board of Education.

""State Superintendent" means the State Superintendent of Education.

(c) The State Board has the power to direct the State Superintendent to remove a board. boards may be
removed when the criteria provided for in subsection (d) of this Section are met.

If the State Board proposes to direct the State Superintendent to remove a board from a district, board
members shall receive individual written notice of the intended removal. Written notice must be
provided at least 30 calendar days before a hearing is held by the State Board. This notice shall identify
the basis for proposed removal.

Board members are entitled to a hearing, during which time each board member shall have the
opportunity to respond individually, both orally and through written comments, to the basis laid out in
the notice. Written comments must be submitted to the State Board on or before the hearing.

Board members are entitled to be represented by counsel at the hearing, but counsel must not be paid
with district funds.

The State Board shall make a final decision on removal immediately following the hearing or at its
next regularly scheduled or special meeting. In no event may the decision be made later than the next
regularly scheduled meeting.

The State Board shall issue a final written decision. If the State Board directs the State Superintendent
to remove the board, the State Superintendent shall do so within 30 days after the written decision.
Following the removal of the board, the State Superintendent shall establish an Independent Authority
pursuant to subsection (e) of this Section.

If there is a financial oversight panel operating in the district pursuant to Article 1B or 1H of this
Code, the State Board may, at its discretion, abolish the panel.

(d) The State Board shall require districts that have been on academic watch status for 3 years or more
and that are within the lowest 5% in terms of performance in this State, as determined by the State
Superintendent, to seek accreditation through a national accreditation organization chosen by the State
Board and paid for by the State. The State Board may direct the State Superintendent to remove board
members pursuant to subsection (c) of this Section in any district in which the district is unable to obtain
accreditation in whole or in part due to reasons related to school board governance. When determining if
a district has failed to meet the standards for accreditation related to school board governance, the
accreditation entity shall take into account the overall academic, fiscal, and operational condition of the
district and consider whether the board has failed to protect district assets, to direct sound administrative
and academic policy, to abide by basic governance principles, including those set forth in district
policies, and to conduct itself with professionalism and care and in a legally, ethically, and financially
responsible manner.

(e) Upon removal of the board, the State Superintendent shall establish an Independent Authority.
Upon establishment of an Independent Authority, there is established a body both corporate and politic
to be known as the “(Name of the School District) Independent Authority”, which in this name shall
exercise all of the authority vested in an Independent Authority by this Section and by the name may sue
and be sued in all courts and places where judicial proceedings are had.

(f) Upon establishment of an Independent Authority under subsection (e) of this Section, the State
Superintendent shall, within 30 working days thereafter, appoint 5 members to serve on an Independent
Authority for the district. Members appointed to the Independent Authority shall serve at the pleasure of
the State Superintendent. The State Superintendent shall designate one of the members of the
Independent Authority to serve as its chairperson. In the event of vacancy or resignation, the State
Superintendent shall, within 15 workings days after receiving notice, appoint a successor to serve out
that member's term. If the State Board has abolished a financial oversight panel pursuant to subsection
(c) of this Section, the State Superintendent may appoint former members of the panel to the
Independent Authority. These members may serve as part of the 5 members or may be appointed in
addition to the 5 members, with the Independent Authority not to exceed 9 members in total.

Members of the Independent Authority must be selected primarily on the basis of their experience and
knowledge in education policy, with consideration given to persons knowledgeable in the operation of a
school district. A member of the Independent Authority must be a registered voter as provided in the
general election law, must not be a school trustee, and must not be a child sex offender as defined in
Section 11-9.3 of the Criminal Code of 2012. Two members of the Independent Authority must be
residents of the district that the Independent Authority serves. A member of the Independent Authority
may not be an employee of the district, nor may a member have a direct financial interest in the district.

Independent Authority members may be reimbursed by the district for travel and other necessary
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expenses incurred in the performance of their official duties. The amount reimbursed members for their
expenses must be charged to the school district.

With the exception of the Chairperson, the Independent Authority may elect such officers as it deems
appropriate.

The first meeting of the Independent Authority must be held at the call of the Chairperson. The
Independent Authority shall prescribe the times and places for its meetings and the manner in which
regular and special meetings may be called and shall comply with the Open Meetings Act.

All Independent Authority members must complete the training required of school board members
under Section 10-16a of this Code.

(g) The purpose of the Independent Authority is to operate the district. The Independent Authority
shall have all of the powers and duties of a board and all other powers necessary to meet its
responsibilities and to carry out its purpose and the purposes of this Section and that may be requisite or
proper for the maintenance, operation, and development of any school or schools under the jurisdiction
of the Independent Authority. This grant of powers does not release an Independent Authority from any
duty imposed upon it by this Code or any other law.

The Independent Authority shall have no power to unilaterally cancel or modify any collective
bargaining agreement in force upon the date of creation of the Independent Authority.

(h) The Independent Authority may prepare and file with the State Superintendent a proposal for
emergency financial assistance for the school district and for the operations budget of the Independent
Authority, in accordance with Section 1B-8 of this Code. A district may receive both a loan and a grant.

(i) A district with an Independent Authority shall receive its full general State aid payment, based on
the foundation level of support set forth in Section 18-8.05 of this Code of $6,119 or such greater
amount as may be established by law by the General Assembly. In the event that the General Assembly
does not appropriate sufficient funds to fully fund the general State aid claims of all districts, a district
with an Independent Authority established pursuant to subsection (e) of this Section shall get its claim
fully funded. In the event that the foundation level of support set forth in Section 18-8.05 of this Code is
set below $6,119, a district with an Independent Authority established pursuant to subsection (e) of this
Section shall receive general State aid based on a foundation level of support of $6,119. When the
Independent Authority is abolished pursuant to subsection (m) of this Section, the district shall receive
general State aid payments pursuant to Section 18-8.05 of this Code in the same manner as all other
districts.

(1) An election for board members must not be held in a district upon the establishment of an
Independent Authority and is suspended until the next regularly scheduled school board election that
takes place no less than 2 years following the establishment of the Independent Authority. For this first
election, 3 school board members must be elected to serve out terms of 4 years and until successors are
elected and have qualified. Members of the Independent Authority are eligible to run for election in the
district, provided that they meet all other eligibility requirements of Section 10-10 of this Code.
Following this election, the school board shall consist of the newly elected members and any remaining
members of the Independent Authority. At the next school board election, 4 school board members must
be elected to serve out terms of 4 years and until successors are elected and have qualified. Following
this election, any remaining Independent Authority members shall serve in the district as an oversight
panel until such time as the district reaches full accreditation status. The school board shall get approval
of all actions by the Independent Authority during the time the Independent Authority serves as an
oversight panel.

Board members who were removed pursuant to subsection (c) of this Section are ineligible to run for
school board in this State. However, board members who were removed pursuant to subsection (c) of
this Section and were appointed to the Independent Authority by the State Superintendent are eligible to
run for school board in the district.

(k) The Independent Authority, upon its members taking office and annually thereafter and upon
request, shall prepare and submit to the State Superintendent a report on the state of the district,
including without limitation the academic improvement and financial situation of the district. This report
must be submitted annually on or before March 1 of each year.

(I) The district shall render such services to and permit the use of its facilities and resources by the
Independent Authority at no charge as may be requested by the Independent Authority. Any State
agency, unit of local government, or school district may, within its lawful powers and duties, render such
services to the Independent Authority as may be requested by the Independent Authority.

(m) An Independent Authority must be abolished when the district has achieved full accreditation
status by a national accreditation agency chosen by the State Board.

Upon abolition of the Independent Authority, all powers and duties allowed by this Code to be
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exercised by a school board shall be transferred to the elected school board.

(n) The Independent Authority must be indemnified through insurance purchased by the district. The
district shall purchase insurance through which the Independent Authority is to be indemnified.

The district retains the duty to represent and to indemnify Independent Authority members following
the abolition of the Independent Authority for any cause of action or remedy available against the
Independent Authority, its members, its employees, or its agents for any right or claim existing or any
liability incurred prior to the abolition.

The insurance shall indemnify and protect districts, Independent Authority members, employees,
volunteer personnel authorized in Sections 10-22.34, 10-22.34a, and 10-22.34b of this Code, mentors of
certified or licensed staff as authorized in Article 21A and Sections 2-3.53a, 2-3.53b, and 34-18.33 of
this Code, and student teachers against civil rights damage claims and suits, constitutional rights damage
claims and suits, and death and bodily injury and property damage claims and suits, including defense
thereof, when damages are sought for negligent or wrongful acts alleged to have been committed in the
scope of employment, under the direction of the Independent Authority, or related to any mentoring
services provided to certified or licensed staff of the district. Such indemnification and protection shall
extend to persons who were members of an Independent Authority, employees of an Independent
Authority, authorized volunteer personnel, mentors of certified or licensed staff, or student teachers at
the time of the incident from which a claim arises. No agent may be afforded indemnification or
protection unless he or she was a member of an Independent Authority, an employee of an Independent
Authority, an authorized volunteer, a mentor of certified or licenses staff, or a student teacher at the time
of the incident from which the claim arises.

(105 ILCS 5/2-3.259) (from Ch. 122, par. 2-3.25g)

Sec. 2-3.25g. Waiver or modification of mandates within the School Code and administrative rules
and regulations.

(@) In this Section:

"Board" means a school board or the governing board or administrative district, as the
case may be, for a joint agreement.
"Eligible applicant" means a school district, joint agreement made up of school

districts, or regional superintendent of schools on behalf of schools and programs operated by the

regional office of education.

"Implementation date" has the meaning set forth in Section 24A-2.5 of this Code.
"State Board" means the State Board of Education.

(b) Notwithstanding any other provisions of this School Code or any other law of this State to the
contrary, eligible applicants may petition the State Board of Education for the waiver or modification of
the mandates of this School Code or of the administrative rules and regulations promulgated by the State
Board of Education. Waivers or modifications of administrative rules and regulations and modifications
of mandates of this School Code may be requested when an eligible applicant demonstrates that it can
address the intent of the rule or mandate in a more effective, efficient, or economical manner or when
necessary to stimulate innovation or improve student performance. Waivers of mandates of the School
Code may be requested when the waivers are necessary to stimulate innovation or improve student
performance. Waivers may not be requested from laws, rules, and regulations pertaining to special
education, teacher certification, teacher tenure and seniority, or Section 5-2.1 of this Code or from
compliance with the No Child Left Behind Act of 2001 (Public Law 107-110). On and after the
applicable implementation date, eligible applicants may not seek a waiver or seek a modification of a
mandate regarding the requirements for (i) student performance data to be a significant factor in teacher
or principal evaluations or (ii) for teachers and principals to be rated using the 4 categories of
"excellent”, "proficient”, "needs improvement", or "unsatisfactory”. On the applicable implementation
date, any previously authorized waiver or modification from such requirements shall terminate.

(c) Eligible applicants, as a matter of inherent managerial policy, and any Independent Authority
established under Section 2-3.25f-5 of this Code 2-3:25f may submit an application for a waiver or
modification authorized under this Section. Each application must include a written request by the
eligible applicant or Independent Authority and must demonstrate that the intent of the mandate can be
addressed in a more effective, efficient, or economical manner or be based upon a specific plan for
improved student performance and school improvement. Any eligible applicant requesting a waiver or
modification for the reason that intent of the mandate can be addressed in a more economical manner
shall include in the application a fiscal analysis showing current expenditures on the mandate and
projected savings resulting from the waiver or modification. Applications and plans developed by
eligible applicants must be approved by the board or regional superintendent of schools applying on
behalf of schools or programs operated by the regional office of education following a public hearing on

[April 23, 2013]




152

the application and plan and the opportunity for the board or regional superintendent to hear testimony
from staff directly involved in its implementation, parents, and students. The time period for such
testimony shall be separate from the time period established by the eligible applicant for public comment
on other matters. If the applicant is a school district or joint agreement requesting a waiver or
modification of Section 27-6 of this Code, the public hearing shall be held on a day other than the day on
which a regular meeting of the board is held.

(c-5) If the applicant is a school district, then the district shall post information that sets forth the time,
date, place, and general subject matter of the public hearing on its Internet website at least 14 days prior
to the hearing. If the district is requesting to increase the fee charged for driver education authorized
pursuant to Section 27-24.2 of this Code, the website information shall include the proposed amount of
the fee the district will request. All school districts must publish a notice of the public hearing at least 7
days prior to the hearing in a newspaper of general circulation within the school district that sets forth
the time, date, place, and general subject matter of the hearing. Districts requesting to increase the fee
charged for driver education shall include in the published notice the proposed amount of the fee the
district will request. If the applicant is a joint agreement or regional superintendent, then the joint
agreement or regional superintendent shall post information that sets forth the time, date, place, and
general subject matter of the public hearing on its Internet website at least 14 days prior to the hearing. If
the joint agreement or regional superintendent is requesting to increase the fee charged for driver
education authorized pursuant to Section 27-24.2 of this Code, the website information shall include the
proposed amount of the fee the applicant will request. All joint agreements and regional superintendents
must publish a notice of the public hearing at least 7 days prior to the hearing in a newspaper of general
circulation in each school district that is a member of the joint agreement or that is served by the
educational service region that sets forth the time, date, place, and general subject matter of the hearing,
provided that a notice appearing in a newspaper generally circulated in more than one school district
shall be deemed to fulfill this requirement with respect to all of the affected districts. Joint agreements or
regional superintendents requesting to increase the fee charged for driver education shall include in the
published notice the proposed amount of the fee the applicant will request. The eligible applicant must
notify in writing the affected exclusive collective bargaining agent and those State legislators
representing the eligible applicant's territory of its intent to seek approval of a waiver or modification
and of the hearing to be held to take testimony from staff. The affected exclusive collective bargaining
agents shall be notified of such public hearing at least 7 days prior to the date of the hearing and shall be
allowed to attend such public hearing. The eligible applicant shall attest to compliance with all of the
notification and procedural requirements set forth in this Section.

(d) A request for a waiver or modification of administrative rules and regulations or for a modification
of mandates contained in this School Code shall be submitted to the State Board of Education within 15
days after approval by the board or regional superintendent of schools. The application as submitted to
the State Board of Education shall include a description of the public hearing. Except with respect to
contracting for adaptive driver education, an eligible applicant wishing to request a modification or
waiver of administrative rules of the State Board of Education regarding contracting with a commercial
driver training school to provide the course of study authorized under Section 27-24.2 of this Code must
provide evidence with its application that the commercial driver training school with which it will
contract holds a license issued by the Secretary of State under Article IV of Chapter 6 of the Illinois
Vehicle Code and that each instructor employed by the commercial driver training school to provide
instruction to students served by the school district holds a valid teaching certificate or teaching license,
as applicable, issued under the requirements of this Code and rules of the State Board of Education. Such
evidence must include, but need not be limited to, a list of each instructor assigned to teach students
served by the school district, which list shall include the instructor's name, personal identification
number as required by the State Board of Education, birth date, and driver's license number. If the
modification or waiver is granted, then the eligible applicant shall notify the State Board of Education of
any changes in the personnel providing instruction within 15 calendar days after an instructor leaves the
program or a new instructor is hired. Such notification shall include the instructor's name, personal
identification number as required by the State Board of Education, birth date, and driver's license
number. If a school district maintains an Internet website, then the district shall post a copy of the final
contract between the district and the commercial driver training school on the district's Internet website.
If no Internet website exists, then the district shall make available the contract upon request. A record of
all materials in relation to the application for contracting must be maintained by the school district and
made available to parents and guardians upon request. The instructor's date of birth and driver's license
number and any other personally identifying information as deemed by the federal Driver's Privacy
Protection Act of 1994 must be redacted from any public materials. Following receipt of the waiver or
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modification request, the State Board shall have 45 days to review the application and request. If the
State Board fails to disapprove the application within that 45 day period, the waiver or modification shall
be deemed granted. The State Board may disapprove any request if it is not based upon sound
educational practices, endangers the health or safety of students or staff, compromises equal
opportunities for learning, or fails to demonstrate that the intent of the rule or mandate can be addressed
in a more effective, efficient, or economical manner or have improved student performance as a primary
goal. Any request disapproved by the State Board may be appealed to the General Assembly by the
eligible applicant as outlined in this Section.

A request for a waiver from mandates contained in this School Code shall be submitted to the State
Board within 15 days after approval by the board or regional superintendent of schools. The application
as submitted to the State Board of Education shall include a description of the public hearing. The
description shall include, but need not be limited to, the means of notice, the number of people in
attendance, the number of people who spoke as proponents or opponents of the waiver, a brief
description of their comments, and whether there were any written statements submitted. The State
Board shall review the applications and requests for completeness and shall compile the requests in
reports to be filed with the General Assembly. The State Board shall file reports outlining the waivers
requested by eligible applicants and appeals by eligible applicants of requests disapproved by the State
Board with the Senate and the House of Representatives before each March 1 and October 1. The
General Assembly may disapprove the report of the State Board in whole or in part within 60 calendar
days after each house of the General Assembly next convenes after the report is filed by adoption of a
resolution by a record vote of the majority of members elected in each house. If the General Assembly
fails to disapprove any waiver request or appealed request within such 60 day period, the waiver or
modification shall be deemed granted. Any resolution adopted by the General Assembly disapproving a
report of the State Board in whole or in part shall be binding on the State Board.

(e) An approved waiver or modification (except a waiver from or modification to a physical education
mandate) may remain in effect for a period not to exceed 5 school years and may be renewed upon
application by the eligible applicant. However, such waiver or modification may be changed within that
5-year period by a board or regional superintendent of schools applying on behalf of schools or programs
operated by the regional office of education following the procedure as set forth in this Section for the
initial waiver or modification request. If neither the State Board of Education nor the General Assembly
disapproves, the change is deemed granted.

An approved waiver from or modification to a physical education mandate may remain in effect for a
period not to exceed 2 school years and may be renewed no more than 2 times upon application by the
eligible applicant. An approved waiver from or modification to a physical education mandate may be
changed within the 2-year period by the board or regional superintendent of schools, whichever is
applicable, following the procedure set forth in this Section for the initial waiver or modification request.
If neither the State Board of Education nor the General Assembly disapproves, the change is deemed
granted.

() (Blank).

(Source: P.A. 96-861, eff. 1-15-10; 96-1423, eff. 8-3-10; 97-1025, eff. 1-1-13.)

(105 ILCS 5/2-3.25h) (from Ch. 122, par. 2-3.25h)

Sec. 2-3.25h. Technical assistance; State support services. Schools, school districts, local school
councils, school improvement panels, and any Independent Authority established under Section 2-3.25f-
5 of this Code 2-3-25f may receive technical assistance that the State Board of Education shall make
available. Such technical assistance shall include without limitation assistance in the areas of curriculum
evaluation, the instructional process, student performance, school environment, staff effectiveness,
school and community relations, parental involvement, resource management, leadership, data analysis
processes and tools, school improvement plan guidance and feedback, information regarding
scientifically based research-proven curriculum and instruction, and professional development
opportunities for teachers and administrators.

(Source: P.A. 93-470, eff. 8-8-03.)

(105 ILCS 5/10-10) (from Ch. 122, par. 10-10)

Sec. 10-10. Board of education; Term; Vacancy. All school districts having a population of not fewer
than 1,000 and not more than 500,000 inhabitants, as ascertained by any special or general census, and
not governed by special Acts, shall be governed by a board of education consisting of 7 members,
serving without compensation except as herein provided. Each member shall be elected for a term of 4
years for the initial members of the board of education of a combined school district to which that
subsection applies. If 5 members are elected in 1983 pursuant to the extension of terms provided by law
for transition to the consolidated election schedule under the general election law, 2 of those members

[April 23, 2013]



154

shall be elected to serve terms of 2 years and 3 shall be elected to serve terms of 4 years; their successors
shall serve for a 4 year term. When the voters of a district have voted to elect members of the board of
education for 6 year terms, as provided in Section 9-5, the terms of office of members of the board of
education of that district expire when their successors assume office but not later than 7 days after such
election. If at the regular school election held in the first odd-numbered year after the determination to
elect members for 6 year terms 2 members are elected, they shall serve for a 6 year term; and of the
members elected at the next regular school election 3 shall serve for a term of 6 years and 2 shall serve a
term of 2 years. Thereafter members elected in such districts shall be elected to a 6 year term. If at the
regular school election held in the first odd-numbered year after the determination to elect members for 6
year terms 3 members are elected, they shall serve for a 6 year term; and of the members elected at the
next regular school election 2 shall serve for a term of 2 years and 2 shall serve for a term of 6 years.
Thereafter members elected in such districts shall be elected to a 6 year term. If at the regular school
election held in the first odd-numbered year after the determination to elect members for 6 year terms 4
members are elected, 3 shall serve for a term of 6 years and one shall serve for a term of 2 years; and of
the members elected at the next regular school election 2 shall serve for terms of 6 years and 2 shall
serve for terms of 2 years. Thereafter members elected in such districts shall be elected to a 6 year term.
If at the regular school election held in the first odd-numbered year after the determination to elect
members for a 6 year term 5 members are elected, 3 shall serve for a term of 6 years and 2 shall serve for
a term of 2 years; and of the members elected at the next regular school election 2 shall serve for terms
of 6 years and 2 shall serve for terms of 2 years. Thereafter members elected in such districts shall be
elected to a 6 year term. An election for board members shall not be held in school districts which by
consolidation, annexation or otherwise shall cease to exist as a school district within 6 months after the
election date, and the term of all board members which would otherwise terminate shall be continued
until such district shall cease to exist. Each member, on the date of his or her election, shall be a citizen
of the United States of the age of 18 years or over, shall be a resident of the State and the territory of the
district for at least one year immediately preceding his or her election, shall be a registered voter as
provided in the general election law, shall not be a school trustee, must not have been removed from a
school board pursuant to Section 2-3.25f-5 of this Code unless subsequently appointed as a member of
an Independent Authority, and shall not be a child sex offender as defined in Section 11-9.3 of the
Criminal Code of 2012. When the board of education is the successor of the school directors, all rights of
property, and all rights regarding causes of action existing or vested in such directors, shall vest in it as
fully as they were vested in the school directors. Terms of members are subject to Section 2A-54 of the
Election Code.

Nomination papers filed under this Section are not valid unless the candidate named therein files with
the secretary of the board of education or with a person designated by the board to receive nominating
petitions a receipt from the county clerk showing that the candidate has filed a statement of economic
interests as required by the lllinois Governmental Ethics Act. Such receipt shall be so filed either
previously during the calendar year in which his nomination papers were filed or within the period for
the filing of nomination papers in accordance with the general election law.

Whenever a vacancy occurs, the remaining members shall notify the regional superintendent of that
vacancy within 5 days after its occurrence and shall proceed to fill the vacancy until the next regular
school election, at which election a successor shall be elected to serve the remainder of the unexpired
term. However, if the vacancy occurs with less than 868 days remaining in the term, or if the vacancy
occurs less than 88 days before the next regularly scheduled election for this office then the person so
appointed shall serve the remainder of the unexpired term, and no election to fill the vacancy shall be
held. Should they fail so to act, within 45 days after the vacancy occurs, the regional superintendent of
schools under whose supervision and control the district is operating, as defined in Section 3-14.2 of this
Act, shall within 30 days after the remaining members have failed to fill the vacancy, fill the vacancy as
provided for herein. Upon the regional superintendent's failure to fill the vacancy, the vacancy shall be
filled at the next regularly scheduled election. Whether elected or appointed by the remaining members
or regional superintendent, the successor shall be an inhabitant of the particular area from which his or
her predecessor was elected if the residential requirements contained in Section 10-10.5 or 12-2 of this
Code apply.

A board of education may appoint a student to the board to serve in an advisory capacity. The student
member shall serve for a term as determined by the board. The board may not grant the student member
any voting privileges, but shall consider the student member as an advisor. The student member may not
participate in or attend any executive session of the board.

(Source: P.A. 96-538, eff. 8-14-09; 97-1150, eff. 1-25-13.)
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Section 7. The Illinois Educational Labor Relations Act is amended by changing Section 2 as follows:

(115 ILCS 5/2) (from Ch. 48, par. 1702)

Sec. 2. Definitions. As used in this Act:

(a) "Educational employer" or “"employer" means the governing body of a public school district,
including the governing body of a charter school established under Article 27A of the School Code or of
a contract school or contract turnaround school established under paragraph 30 of Section 34-18 of the
School Code, combination of public school districts, including the governing body of joint agreements of
any type formed by 2 or more school districts, public community college district or State college or
university, a subcontractor of instructional services of a school district (other than a school district
organized under Article 34 of the School Code), combination of school districts, charter school
established under Article 27A of the School Code, or contract school or contract turnaround school
established under paragraph 30 of Section 34-18 of the School Code, an Independent Authority created
under Section 2-3.25f-5 of the School Code, and any State agency whose major function is providing
educational services. "Educational employer" or “"employer" does not include (1) a Financial Oversight
Panel created pursuant to Section 1A-8 of the School Code due to a district violating a financial plan or
(2) an approved nonpublic special education facility that contracts with a school district or combination
of school districts to provide special education services pursuant to Section 14-7.02 of the School Code,
but does include a School Finance Authority created under Article 1E or 1F of the School Code and a
Financial Oversight Panel created under Article 1B or 1H of the School Code. The change made by this
amendatory Act of the 96th General Assembly to this paragraph (a) to make clear that the governing
body of a charter school is an "educational employer" is declaratory of existing law.

(b) "Educational employee" or "employee" means any individual, excluding supervisors, managerial,
confidential, short term employees, student, and part-time academic employees of community colleges
employed full or part time by an educational employer, but shall not include elected officials and
appointees of the Governor with the advice and consent of the Senate, firefighters as defined by
subsection (g-1) of Section 3 of the Illinois Public Labor Relations Act, and peace officers employed by
a State university. For the purposes of this Act, part-time academic employees of community colleges
shall be defined as those employees who provide less than 3 credit hours of instruction per academic
semester. In this subsection (b), the term "student" includes graduate students who are research assistants
primarily performing duties that involve research or graduate assistants primarily performing duties that
are pre-professional, but excludes graduate students who are teaching assistants primarily performing
duties that involve the delivery and support of instruction and all other graduate assistants.

(c) "Employee organization" or “labor organization" means an organization of any kind in which
membership includes educational employees, and which exists for the purpose, in whole or in part, of
dealing with employers concerning grievances, employee-employer disputes, wages, rates of pay, hours
of employment, or conditions of work, but shall not include any organization which practices
discrimination in membership because of race, color, creed, age, gender, national origin or political
affiliation.

(d) "Exclusive representative" means the labor organization which has been designated by the Illinois
Educational Labor Relations Board as the representative of the majority of educational employees in an
appropriate unit, or recognized by an educational employer prior to January 1, 1984 as the exclusive
representative of the employees in an appropriate unit or, after January 1, 1984, recognized by an
employer upon evidence that the employee organization has been designated as the exclusive
representative by a majority of the employees in an appropriate unit.

(e) "Board" means the lllinois Educational Labor Relations Board.

(f) "Regional Superintendent™ means the regional superintendent of schools provided for in Articles 3
and 3A of The School Code.

(9) "Supervisor" means any individual having authority in the interests of the employer to hire,
transfer, suspend, lay off, recall, promote, discharge, reward or discipline other employees within the
appropriate bargaining unit and adjust their grievances, or to effectively recommend such action if the
exercise of such authority is not of a merely routine or clerical nature but requires the use of independent
judgment. The term “supervisor" includes only those individuals who devote a preponderance of their
employment time to such exercising authority.

(h) "Unfair labor practice” or "unfair practice” means any practice prohibited by Section 14 of this
Act.

(i) "Person™ includes an individual, educational employee, educational employer, legal representative,
or employee organization.

(j) "Wages" means salaries or other forms of compensation for services rendered.

(k) "Professional employee" means, in the case of a public community college, State college or

[April 23, 2013]




156

university, State agency whose major function is providing educational services, the Illinois School for
the Deaf, and the Illinois School for the Visually Impaired, (1) any employee engaged in work (i)
predominantly intellectual and varied in character as opposed to routine mental, manual, mechanical, or
physical work; (ii) involving the consistent exercise of discretion and judgment in its performance; (iii)
of such character that the output produced or the result accomplished cannot be standardized in relation
to a given period of time; and (iv) requiring knowledge of an advanced type in a field of science or
learning customarily acquired by a prolonged course of specialized intellectual instruction and study in
an institution of higher learning or a hospital, as distinguished from a general academic education or
from an apprenticeship or from training in the performance of routine mental, manual, or physical
processes; or (2) any employee, who (i) has completed the courses of specialized intellectual instruction
and study described in clause (iv) of paragraph (1) of this subsection, and (ii) is performing related work
under the supervision of a professional person to qualify himself or herself to become a professional as
defined in paragraph (1).

(I) "Professional employee" means, in the case of any public school district, or combination of school
districts pursuant to joint agreement, any employee who has a certificate issued under Article 21 or
Section 34-83 of the School Code, as now or hereafter amended.

(m) "Unit" or "bargaining unit" means any group of employees for which an exclusive representative
is selected.

(n) "Confidential employee" means an employee, who (i) in the regular course of his or her duties,
assists and acts in a confidential capacity to persons who formulate, determine and effectuate
management policies with regard to labor relations or who (ii) in the regular course of his or her duties
has access to information relating to the effectuation or review of the employer's collective bargaining
policies.

(0) "Managerial employee" means an individual who is engaged predominantly in executive and
management functions and is charged with the responsibility of directing the effectuation of such
management policies and practices.

(p) "Craft employee" means a skilled journeyman, craft person, and his or her apprentice or helper.

(q) "Short-term employee" is an employee who is employed for less than 2 consecutive calendar
quarters during a calendar year and who does not have a reasonable expectation that he or she will be
rehired by the same employer for the same service in a subsequent calendar year. Nothing in this
subsection shall affect the employee status of individuals who were covered by a collective bargaining
agreement on the effective date of this amendatory Act of 1991.

(Source: P.A. 96-104, eff. 1-1-10; 97-429, eff. 8-16-11.)
(105 ILCS 5/3-14.28 rep.)
Section 10. The School Code is amended by repealing Section 3-14.28.

Section 99. Effective date. This Act takes effect upon becoming law.".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Collins, Senate Bill No. 2350 having been printed, was taken up, read by
title a second time.
The following amendment was offered in the Committee on Energy, adopted and ordered printed:

AMENDMENT NO. 1 TO SENATE BILL 2350
AMENDMENT NO. _1 . Amend Senate Bill 2350 by replacing everything after the enacting clause
with the following:

"Section 5. The Public Utilities Act is amended by changing Sections 16-111.7 and 19-140 as follows:

(220 ILCS 5/16-111.7)

Sec. 16-111.7. On-bill financing program; electric utilities.

(a) The llinois General Assembly finds that Illinois homes and businesses have the potential to save
energy through conservation and cost-effective energy efficiency measures. Programs created pursuant
to this Section will allow utility customers to purchase cost-effective energy efficiency measures,
including measures set forth in a Commission-approved energy efficiency and demand-response plan
under Section 8-103 of this Act and that are cost-effective as that term is defined by that Section, with no
required initial upfront payment, and to pay the cost of those products and services over time on their
utility bill.

[April 23, 2013]



157

(b) Notwithstanding any other provision of this Act, an electric utility serving more than 100,000
customers on January 1, 2009 shall offer a Commission-approved on-bill financing program (“"program")
that allows its eligible retail customers, as that term is defined in Section 16-111.5 of this Act, who own
a residential single family home, duplex, or other residential building with 4 or less units, or
condominium at which the electric service is being provided (i) to borrow funds from a third party lender
in order to purchase electric energy efficiency measures approved under the program for installation in
such home or condominium without any required upfront payment and (ii) to pay back such funds over
time through the electric utility's bill. Based upon the process described in subsection (b-5) of this
Section, small commercial retail customers, as that term is defined in Section 16-102 of this Act, who
own the premises at which electric service is being provided may be included in such program. After
receiving a request from an electric utility for approval of a proposed program and tariffs pursuant to this
Section, the Commission shall render its decision within 120 days. If no decision is rendered within 120
days, then the request shall be deemed to be approved.

Notwithstanding the provisions of the preceding paragraph, an electric utility serving more than
100,000 customers on or after January 1, 2013 shall offer a Commission-approved, on-bill financing
program to owners of multifamily mastermetered residential or mixed-use mastermetered buildings with
5 or more residential units no later than December 31, 2013 under the processes described in subsection
(c-5) of this Section.

If a landlord increases the rent because of on-bill financing, then the tenant must be given 30 days
notice prior to the increase and the cause for the increase in rent.

(b-5) Within 30 days after the effective date of this amendatory Act of the 96th General Assembly, the
Commission shall convene a workshop process during which interested participants may discuss issues
related to the program, including program design, eligible electric energy efficiency measures, vendor
qualifications, and a methodology for ensuring ongoing compliance with such qualifications, financing,
sample documents such as request for proposals, contracts and agreements, dispute resolution, pre-
installment and post-installment verification, and evaluation. The workshop process shall be completed
within 150 days after the effective date of this amendatory Act of the 96th General Assembly.

(c) Not later than 60 days following completion of the workshop process described in subsection (b-5)
of this Section, each electric utility subject to subsection (b) of this Section shall submit a proposed
program to the Commission that contains the following components:

(1) A list of recommended electric energy efficiency measures that will be eligible for
on-bill financing. An eligible electric energy efficiency measure (“measure") shall be a product or
service for which one or more of the followmq is true éeﬂﬂed—by—the—feﬂewrg
(A) (blank); a y v

(B) the projected
electricity savings (determined by rates in effect at the trme of purchase)—tha{ are

sufficient to cover the costs of implementing the measures, including finance charges and any

program fees not recovered pursuant to subsectlon (f) of thls Sectlon—teassrst—theeleetﬂc—u&rhiy—m

(C) the product or service measure is included in a Commission-approved energy efficiency and
demand-response

plan under Section 8-103 of this Act and is cost-effective as that term is defined by that Section.

(2) The electric utility shall issue a request for proposals ("RFP") to lenders for
purposes of providing financing to participants to pay for approved measures. The RFP criteria shall
include, but not be limited to, the interest rate, origination fees, and credit terms. The utility shall
select the winning bidders based on its evaluation of these criteria, with a preference for those bids
containing the rates, fees, and terms most favorable to participants;

(3) The utility shall work with the lenders selected pursuant to the RFP process, and
with vendors, to establish the terms and processes pursuant to which a participant can purchase
eligible electric energy efficiency measures using the financing obtained from the lender. The vendor
shall explain and offer the approved financing packaging to those customers identified in subsection
(b) of this Section and shall assist customers in applying for financing. As part of the process, vendors
shall also provide to participants information about any other incentives that may be available for the
measures.

(4) The lender shall conduct credit checks or undertake other appropriate measures to
limit credit risk, and shall review and approve or deny financing applications submitted by customers
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identified in subsection (b) of this Section. Following the lender's approval of financing and the
participant's purchase of the measure or measures, the lender shall forward payment information to the
electric utility, and the utility shall add as a separate line item on the participant's utility bill a charge
showing the amount due under the program each month.

(4.3) The obligation created by a loan issued under the program shall run with the meter. For the
purposes of this Section, "run with the meter" means all of the following:

(A) any portion of a loan issued under the program that remains outstanding prior to sale or
transfer of the applicable real property, survives a change in ownership, tenancy, or meter account
responsibility;

(B) any portion of a loan issued under the program that remains outstanding, at all times
constitutes an obligation of the utility customer of record in respect to the premises served by the
measure to repay; and

(C) arrears in repayment of a loan issued under the program that are outstanding prior to sale or
transfer of the applicable real property remains the responsibility of the incurring customer, unless
expressly assumed by the subsequent customer or third party.

(4.5) For each loan issued under the program, the utility or its agent shall record in the county
recorder's office of a county in which the property is located, a notice, with respect to the real property
on which the premises served by the measures are located, of the existence of the loan obligation and
stating the total amount of the loan obligation, the term of the loan obligation, and that the loan
obligation is being repaid through a charge on an electric service provided to the property. The notice
shall also state that it is being filed under this Section and, unless fully satisfied prior to sale or transfer
of the property, the loan obligation shall survive changes in ownership, tenancy, or meter account
responsibility and, until fully satisfied, shall constitute the obligation of the person responsible for the
meter account. The notice shall not constitute a mortgage or deed of trust and shall not create any
security interest or lien on the property. Upon satisfaction of the loan obligation, the utility or its agent
shall promptly record a notice of repayment or a termination of notice. The county recorder shall record
the notices in the same book in which the deeds are recorded.

(5) A loan issued te-a—participant pursuant to the program shall be the sole responsibility of the
utility customer of record in respect to the premises served by the measure participant, and

any dispute that may arise concerning the loan's terms, conditions, or charges shall be resolved

between the utllltv customer of record partrerpan{ and Iender upen—trans#er—ef—the—prepeny—nﬁe—fer

prewdedmeubseeﬂew{g}eﬂhrs%eeue& Amounts due under the program shall be deemed amounts

owed for residential and, as appropriate, small commercial electric service.

(6) The electric utility shall remit payment in full to the lender each month on behalf

of the participant. In the event a participant defaults on payment of its electric utility bill, the electric

utility shall continue to remit all payments due under the program to the lender, and the utility shall be

entitled to recover all costs related to a participant's nonpayment through the automatic adjustment
clause tariff established pursuant to Section 16-111.8 of this Act. In addition, the electric utility shall
retain a security interest in the measure or measures purchased under the program to the extent those

measures are not integral to the shell of a building, and the utility retains its right to disconnect a

participant that defaults on the payment of its utility bill.

(7) The total outstanding amount financed under the programs in this subsection and subsection (c-
5) of this Section pregram shall not exceed $2.5 million for

an electric utility or electric utilities under a single holding company, provided that the electric utility

or electric utilities may petition the Commission for an increase in such amount.

(c-5) Within 60 days after the effective date of this amendatory Act of the 98th General Assembly,
each covered electric utility shall submit a proposed program to the Commission that fully comports
with the provisions of subsection (c) of this Section, with the following additional provision: an electric
utility subject to this Section shall fully coordinate its program with any gas utility or utilities that
provide gas service to buildings within the electric utility's service territory so that is practical and
feasible for the owner of a multifamily building to make a single application to access loans for both gas
and electric energy efficiency measures in any individual building.

(d) A program approved by the Commission shall also include the following criteria and guidelines
for such program:

(1) guidelines for financing of measures installed under a program, including, but not
limited to, RFP criteria and limits on both individual loan amounts and the duration of the loans;
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(2) criteria and standards for identifying and approving measures;
(3) qualifications of vendors that will market or install measures, as well as a
methodology for ensuring ongoing compliance with such qualifications;
(4) sample contracts and agreements necessary to implement the measures and program; and
(5) the types of data and information that utilities and vendors participating in the

program shall collect for purposes of preparing the reports required under subsection (g) of this

Section.

(e) The proposed program submitted by each electric utility shall be consistent with the provisions of
this Section that define operational, financial and billing arrangements between and among program
participants, vendors, lenders, and the electric utility.

(f) An electric utility shall recover all of the prudently incurred costs of offering a program approved
by the Commission pursuant to this Section, including, but not limited to, all start-up and administrative
costs and the costs for program evaluation. All prudently incurred costs under this Section shall be
recovered from the residential and small commercial retail customer classes eligible to participate in the
program through the automatic adjustment clause tariff established pursuant to Section 8-103 of this Act.

(9) An independent evaluation of a program shall be conducted after 3 years of the program's
operation. The electric utility shall retain an independent evaluator who shall evaluate the effects of the
measures installed under the program and the overall operation of the program, including, but not limited
to, customer eligibility criteria and whether the payment obligation for permanent electric energy
efficiency measures that will continue to provide benefits of energy savings should attach to the meter
location. As part of the evaluation process, the evaluator shall also solicit feedback from participants and
interested stakeholders. The evaluator shall issue a report to the Commission on its findings no later than
4 years after the date on which the program commenced, and the Commission shall issue a report to the
Governor and General Assembly including a summary of the information described in this Section as
well as its recommendations as to whether the program should be discontinued, continued with
modification or modifications or continued without modification, provided that any recommended
modifications shall only apply prospectively and to measures not yet installed or financed.

(h) An electric utility offering a Commission-approved program pursuant to this Section shall not be
required to comply with any other statute, order, rule, or regulation of this State that may relate to the
offering of such program, provided that nothing in this Section is intended to limit the electric utility's
obligation to comply with this Act and the Commission's orders, rules, and regulations, including Part
280 of Title 83 of the lllinois Administrative Code.

(i) The source of a utility customer's electric supply shall not disqualify a customer from participation
in the utility's on-bill financing program. Customers of alternative retail electric suppliers may
participate in the program under the same terms and conditions applicable to the utility's supply
customers.

(Source: P.A. 96-33, eff. 7-10-09; 97-616, eff. 10-26-11.)

(220 ILCS 5/19-140)

Sec. 19-140. On-bill financing program; gas utilities.

(a) The lllinois General Assembly finds that Illinois homes and businesses have the potential to save
energy through conservation and cost-effective energy efficiency measures. Programs created pursuant
to this Section will allow utility customers to purchase cost-effective energy efficiency measures,
including measures set forth in a Commission-approved energy efficiency and demand-response plan
under Section 8-103 of this Act that are cost-effective as that term is defined by that Section, with no
required initial upfront payment, and to pay the cost of those products and services over time on their
utility bill.

(b) Notwithstanding any other provision of this Act, a gas utility serving more than 100,000 customers
on January 1, 2009 shall offer a Commission-approved on-bill financing program (“program") that
allows its retail customers who own a residential single family home, duplex, or other residential
building with 4 or less units, or condominium at which the gas service is being provided (i) to borrow
funds from a third party lender in order to purchase gas energy efficiency measures approved under the
program for installation in such home or condominium without any required upfront payment and (ii) to
pay back such funds over time through the gas utility's bill. Based upon the process described in
subsection (b-5) of this Section, small commercial retail customers, as that term is defined in Section 19-
105 of this Act, who own the premises at which gas service is being provided may be included in such
program. After receiving a request from a gas utility for approval of a proposed program and tariffs
pursuant to this Section, the Commission shall render its decision within 120 days. If no decision is
rendered within 120 days, then the request shall be deemed to be approved.

Notwithstanding the provisions of the preceding paragraph, a gas utility serving more than 100,000

[April 23, 2013]




160

customers on or after January 1, 2013 shall offer a Commission-approved on-bill financing program to
owners of multifamily residential or mixed-use buildings with 5 or more residential units no later than
December 31, 2013 under the processes described in subsection (c-5) of this Section.

(b-5) Within 30 days after the effective date of this amendatory Act of the 96th General Assembly, the
Commission shall convene a workshop process during which interested participants may discuss issues
related to the program, including program design, eligible gas energy efficiency measures, vendor
qualifications, and a methodology for ensuring ongoing compliance with such qualifications, financing,
sample documents such as request for proposals, contracts and agreements, dispute resolution, pre-
installment and post-installment verification, and evaluation. The workshop process shall be completed
within 150 days after the effective date of this amendatory Act of the 96th General Assembly.

(c) Not later than 60 days following completion of the workshop process described in subsection (b-5)
of this Section, each gas utility subject to subsection (b) of this Section shall submit a proposed program
to the Commission that contains the following components:

(1) A list of recommended gas energy efficiency measures that will be eligible for
on-bill financing. An eligible gas energy efficiency measure ("measure™) shall be a product or service
for which one or more of the foIIowmq is true deﬁﬂed—by—theieuewreg
(A) (blank); y

(B) the projecte
savings (determined by rates in effect at the trme of purchase)—that are

sufficient to cover the costs of implementing the measures, including finance charges and any
program fees not recovered pursuant to subsectlon (f) of thls Sectlon ; and —'Fe—assrst—the—gas—umw

(C) the product or service is included in a Commission-approved energy efficiency and demand-
response plan under Section 8-104 of this Act and is cost-effective as that term is defined by that
Section.

(2) The gas utility shall issue a request for proposals ("RFP") to lenders for purposes
of providing financing to participants to pay for approved measures. The RFP criteria shall include,
but not be limited to, the interest rate, origination fees, and credit terms. The utility shall select the
winning bidders based on its evaluation of these criteria, with a preference for those bids containing
the rates, fees, and terms most favorable to participants.

(3) The utility shall work with the lenders selected pursuant to the RFP process, and
with vendors, to establish the terms and processes pursuant to which a participant can purchase
eligible gas energy efficiency measures using the financing obtained from the lender. The vendor shall
explain and offer the approved financing packaging to those customers identified in subsection (b) of
this Section and shall assist customers in applying for financing. As part of such process, vendors shall
also provide to participants information about any other incentives that may be available for the
measures.

(4) The lender shall conduct credit checks or undertake other appropriate measures to
limit credit risk, and shall review and approve or deny financing applications submitted by customers
identified in subsection (b) of this Section. Following the lender's approval of financing and the
participant's purchase of the measure or measures, the lender shall forward payment information to the
gas utility, and the utility shall add as a separate line item on the participant's utility bill a charge
showing the amount due under the program each month.

(4.3) The obligation created by a loan issued under the program shall run with the meter. For the

purposes of this Section, "run with the meter" means all of the following:

(A) any portion of a loan issued under the program that remains outstanding prior to sale or
transfer of the applicable real property, survives a change in ownership, tenancy, or meter account
responsibility;

(B) any portion of a loan issued under the program that remains outstanding, at all times
constitutes an obligation of the utility customer of record in respect to the premises served by the
measure to repay; and

(C) arrears in repayment of a loan issued under the program that are outstanding prior to sale or
transfer of the applicable real property remains the responsibility of the incurring customer, unless
expressly assumed by the subsequent customer or third party.

(4.5) For each loan issued under the program, the utility or its agent shall record in the county
recorder's office of a county in which the property is located, a notice, with respect to the real property
on which the premises served by the measures are located, of the existence of the loan obligation and
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stating the total amount of the loan obligation, the term of the loan obligation, and that the loan
obligation is being repaid through a charge on a gas service provided to the property. The notice shall
also state that it is being filed under this Section and, unless fully satisfied prior to sale or transfer of the
property, the loan obligation shall survive changes in ownership, tenancy, or meter account
responsibility and, until fully satisfied, shall constitute the obligation of the person responsible for the
meter account. The notice shall not constitute a mortgage or deed of trust and shall not create any
security interest or lien on the property. Upon satisfaction of the loan obligation, the utility or its agent
shall promptly record a notice of repayment or a termination of notice. The county recorder shall record
the notices in the same book in which the deeds are recorded.
(5) A loan issued te-a-participant pursuant to the program shall be the sole responsibility of the
utility customer of record in respect to the premises served by the measure participant,
and any dispute that may arise concerning the loan's terms, conditions, or charges shall be resolved

between the utllltv customer of record parﬂerpan{ and Iender upen—transier’—ef—the—preperty—tme—fer

subseeﬂen%g%e#%séec—tm Amounts due under the program shall be deemed amounts owed for

residential and, as appropriate, small commercial gas service.

(6) The gas utility shall remit payment in full to the lender each month on behalf of

the participant. In the event a participant defaults on payment of its gas utility bill, the gas utility shall

continue to remit all payments due under the program to the lender, and the utility shall be entitled to

recover all costs related to a participant's nonpayment through the automatic adjustment clause tariff
established pursuant to Section 19-145 of this Act. In addition, the gas utility shall retain a security
interest in the measure or measures purchased under the program to the extent those measures are not
integral to the shell of the building, and the utility retains its right to disconnect a participant that
defaults on the payment of its utility bill.
(7) The total outstanding amount financed under the programs in this subsection and subsection (c-
5) of this Section program shall not exceed $2.5 million for a

gas utility or gas utilities under a single holding company, provided that the gas utility or gas utilities

may petition the Commission for an increase in such amount.

(c-5) Within 60 days after the effective date of this amendatory Act of the 98th General Assembly,
each covered gas utility shall submit a proposed program to the Commission that fully comports with the
provisions of subsection (c) of this Section, with the following additional provision: a gas utility subject
to this Section shall fully coordinate its program with any electric utility or utilities that provide electric
service to buildings within the gas utility's service territory so that is practical and feasible for the owner
of a multifamily building to make a single application to access loans for both gas and electric energy
efficiency measures in any individual building.

(d) A program approved by the Commission shall also include the following criteria and guidelines
for such program:

(1) guidelines for financing of measures installed under a program, including, but not

limited to, RFP criteria and limits on both individual loan amounts and the duration of the loans;
(2) criteria and standards for identifying and approving measures;
(3) qualifications of vendors that will market or install measures, as well as a

methodology for ensuring ongoing compliance with such qualifications;
(4) sample contracts and agreements necessary to implement the measures and program; and
(5) the types of data and information that utilities and vendors participating in the

program shall collect for purposes of preparing the reports required under subsection (g) of this

Section.

(e) The proposed program submitted by each gas utility shall be consistent with the provisions of this
Section that define operational, financial, and billing arrangements between and among program
participants, vendors, lenders, and the gas utility.

(f) A gas utility shall recover all of the prudently incurred costs of offering a program approved by the
Commission pursuant to this Section, including, but not limited to, all start-up and administrative costs
and the costs for program evaluation. All prudently incurred costs under this Section shall be recovered
from the residential and small commercial retail customer classes eligible to participate in the program
through the automatic adjustment clause tariff established pursuant to Section 8-104 of this Act.

(9) An independent evaluation of a program shall be conducted after 3 years of the program's
operation. The gas utility shall retain an independent evaluator who shall evaluate the effects of the
measures installed under the program and the overall operation of the program, including, but not limited
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to, customer eligibility criteria and whether the payment obligation for permanent gas energy efficiency
measures that will continue to provide benefits of energy savings should attach to the meter location. As
part of the evaluation process, the evaluator shall also solicit feedback from participants and interested
stakeholders. The evaluator shall issue a report to the Commission on its findings no later than 4 years
after the date on which the program commenced, and the Commission shall issue a report to the
Governor and General Assembly including a summary of the information described in this Section as
well as its recommendations as to whether the program should be discontinued, continued with
modification or modifications or continued without modification, provided that any recommended
modifications shall only apply prospectively and to measures not yet installed or financed.

(h) A gas utility offering a Commission-approved program pursuant to this Section shall not be
required to comply with any other statute, order, rule, or regulation of this State that may relate to the
offering of such program, provided that nothing in this Section is intended to limit the gas utility's
obligation to comply with this Act and the Commission's orders, rules, and regulations, including Part
280 of Title 83 of the lllinois Administrative Code.

(i) The source of a utility customer's gas supply shall not disqualify a customer from participation in
the utility's on-bill financing program. Customers of alternative gas suppliers may participate in the
program under the same terms and conditions applicable to the utility's supply customers.

(Source: P.A. 96-33, eff. 7-10-09.)

Section 99. Effective date. This Act takes effect upon becoming law.".
Senator Collins offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 2350
AMENDMENT NO. _2 . Amend Senate Bill 2350, AS AMENDED, by replacing everything after
the enacting clause with the following:

"Section 5. The Public Utilities Act is amended by changing Sections 16-111.7 and 19-140 as follows:

(220 ILCS 5/16-111.7)

Sec. 16-111.7. On-bill financing program; electric utilities.

(a) The llinois General Assembly finds that Illinois homes and businesses have the potential to save
energy through conservation and cost-effective energy efficiency measures. Programs created pursuant
to this Section will allow utility customers to purchase cost-effective energy efficiency measures,
including measures set forth in a Commission-approved energy efficiency and demand-response plan
under Section 8-103 of this Act and-that-are-cost-effective-as-that-term-is-defined-by-that-Seetion, with no
required initial upfront payment, and to pay the cost of those products and services over time on their
utility bill.

(b) Notwithstanding any other provision of this Act, an electric utility serving more than 100,000
customers on January 1, 2009 shall offer a Commission-approved on-bill financing program (*'program")
that allows its eligible retail customers, as that term is defined in Section 16-111.5 of this Act, who own
a residential single family home, duplex, or other residential building with 4 or less units, or
condominium at which the electric service is being provided (i) to borrow funds from a third party lender
in order to purchase electric energy efficiency measures approved under the program for installation in
such home or condominium without any required upfront payment and (ii) to pay back such funds over
time through the electric utility's bill. Based upon the process described in subsection (b-5) of this
Section, small commercial retail customers;-as-that-term-is-defined-in-Section-16-102-of-this-Act; who
own the premises at which electric service is being provided may be included in such program. After
receiving a request from an electric utility for approval of a proposed program and tariffs pursuant to this
Section, the Commission shall render its decision within 120 days. If no decision is rendered within 120
days, then the request shall be deemed to be approved.

Notwithstanding the provisions of the preceding paragraph, an electric utility serving more than
100,000 customers on or after January 1, 2013 shall offer a Commission-approved, on-bill financing
program to owners of multifamily residential or mixed-use buildings with 5 or more residential units no
later than December 31, 2013 under the processes described in subsection (c-5) of this Section. Owners
of such buildings may not use the program in such a way that repayment of the cost of energy efficiency
measures is made on the tenant's utility bills.

If a building owner increases the rent because of on-bill financing, then the tenant must be given 30
days notice prior to the increase and the cause of the increase in rent.

(b-5) Within 30 days after the effective date of this amendatory Act of the 96th General Assembly, the
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Commission shall convene a workshop process during which interested participants may discuss issues
related to the program, including program design, eligible electric energy efficiency measures, vendor
qualifications, and a methodology for ensuring ongoing compliance with such qualifications, financing,
sample documents such as request for proposals, contracts and agreements, dispute resolution, pre-
installment and post-installment verification, and evaluation. The workshop process shall be completed
within 150 days after the effective date of this amendatory Act of the 96th General Assembly.

(c) Not later than 60 days following completion of the workshop process described in subsection (b-5)
of this Section, each electric utility subject to subsection (b) of this Section shall submit a proposed
program to the Commission that contains the following components:

(1) A list of recommended electric energy efficiency measures that will be eligible for
on-bill financing. An eligible electric energy efficiency measure ("measure”) shall be a product or
service for which one or more of the foIIowmq is true deﬁﬂed—by—the—feuewrg
(A) (blank); a y v

(B) the projected
electricity savings (determined by rates in effect at the time of purchase)—tha{ are

sufficient to cover the costs of implementing the measures, including finance charges and any

program fees not recovered pursuant to subsectlon (f) of thls Sectlon—teassrst—theeleetﬂc—u&rhiy—m

(C) the product or service measure is included in a Commission-approved energy efficiency and
demand-response

plan under Section 8-103 of this Act

(2) The electric utility shall issue a request for proposals (“"RFP") to lenders for
purposes of providing financing to participants to pay for approved measures. The RFP criteria shall
include, but not be limited to, the interest rate, origination fees, and credit terms. The utility shall
select the winning bidders based on its evaluation of these criteria, with a preference for those bids
containing the rates, fees, and terms most favorable to participants;

(3) The utility shall work with the lenders selected pursuant to the RFP process, and
with vendors, to establish the terms and processes pursuant to which a participant can purchase
eligible electric energy efficiency measures using the financing obtained from the lender. The vendor
shall explain and offer the approved financing packaging to those customers identified in subsection
(b) of this Section and shall assist customers in applying for financing. As part of the process, vendors
shall also provide to participants information about any other incentives that may be available for the
measures.

(4) The lender shall conduct credit checks or undertake other appropriate measures to
limit credit risk, and shall review and approve or deny financing applications submitted by customers
identified in subsection (b) of this Section. Following the lender's approval of financing and the
participant's purchase of the measure or measures, the lender shall forward payment information to the
electric utility, and the utility shall add as a separate line item on the participant's utility bill a charge
showing the amount due under the program each month.

(5) A loan issued to a participant pursuant to the program shall be the sole
responsibility of the participant, and any dispute that may arise concerning the loan's terms,
conditions, or charges shall be resolved between the participant and lender. Upon transfer of the
property title for the premises at which the participant receives electric service from the utility or the
participant's request to terminate service at such premises, the participant shall pay in full its electric
utility bill, including all amounts due under the program, provided that this obligation may be
modified as provided in subsection (g) of this Section. Amounts due under the program shall be
deemed amounts owed for residential and, as appropriate, small commercial electric service.

(6) The electric utility shall remit payment in full to the lender each month on behalf
of the participant. In the event a participant defaults on payment of its electric utility bill, the electric
utility shall continue to remit all payments due under the program to the lender, and the utility shall be
entitled to recover all costs related to a participant's nonpayment through the automatic adjustment
clause tariff established pursuant to Section 16-111.8 of this Act. In addition, the electric utility shall
retain a security interest in the measure or measures purchased under the program to the extent those
measures are not integral to the shell of a building, and the utility retains its right to disconnect a
participant that defaults on the payment of its utility bill.

(7) The total outstanding amount financed under the programs in this subsection and subsection (c-
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5) of this Section pregram shall not exceed $2.5 million for
an electric utility or electric utilities under a single holding company, provided that the electric utility

or electric utilities may petition the Commission for an increase in such amount.

(c-5) Within 60 days after the effective date of this amendatory Act of the 98th General Assembly,
each covered electric utility shall submit a proposed program to the Commission that fully comports
with the provisions of subsection (c) of this Section, with the following additional provision: an electric
utility subject to this Section shall fully coordinate its program with any gas utility or utilities that
provide gas service to buildings within the electric utility's service territory so that it is practical and
feasible for the owner of a multifamily building to make a single application to access loans for both gas
and electric energy efficiency measures in any individual building.

(d) A program approved by the Commission shall also include the following criteria and guidelines
for such program:

(1) guidelines for financing of measures installed under a program, including, but not

limited to, RFP criteria and limits on both individual loan amounts and the duration of the loans;
(2) criteria and standards for identifying and approving measures;
(3) qualifications of vendors that will market or install measures, as well as a

methodology for ensuring ongoing compliance with such qualifications;
(4) sample contracts and agreements necessary to implement the measures and program; and
(5) the types of data and information that utilities and vendors participating in the

program shall collect for purposes of preparing the reports required under subsection (g) of this

Section.

(e) The proposed program submitted by each electric utility shall be consistent with the provisions of
this Section that define operational, financial and billing arrangements between and among program
participants, vendors, lenders, and the electric utility.

(f) An electric utility shall recover all of the prudently incurred costs of offering a program approved
by the Commission pursuant to this Section, including, but not limited to, all start-up and administrative
costs and the costs for program evaluation. All prudently incurred costs under this Section shall be
recovered from the residential and small commercial retail customer classes eligible to participate in the
program through the automatic adjustment clause tariff established pursuant to Section 8-103 of this Act.

(9) An independent evaluation of a program shall be conducted after 3 years of the program's
operation. The electric utility shall retain an independent evaluator who shall evaluate the effects of the
measures installed under the program and the overall operation of the program, including, but not limited
to, customer eligibility criteria and whether the payment obligation for permanent electric energy
efficiency measures that will continue to provide benefits of energy savings should attach to the meter
location. As part of the evaluation process, the evaluator shall also solicit feedback from participants and
interested stakeholders. The evaluator shall issue a report to the Commission on its findings no later than
4 years after the date on which the program commenced, and the Commission shall issue a report to the
Governor and General Assembly including a summary of the information described in this Section as
well as its recommendations as to whether the program should be discontinued, continued with
modification or modifications or continued without modification, provided that any recommended
modifications shall only apply prospectively and to measures not yet installed or financed.

(h) An electric utility offering a Commission-approved program pursuant to this Section shall not be
required to comply with any other statute, order, rule, or regulation of this State that may relate to the
offering of such program, provided that nothing in this Section is intended to limit the electric utility's
obligation to comply with this Act and the Commission's orders, rules, and regulations, including Part
280 of Title 83 of the Illinois Administrative Code.

(i) The source of a utility customer's electric supply shall not disqualify a customer from participation
in the utility's on-bill financing program. Customers of alternative retail electric suppliers may
participate in the program under the same terms and conditions applicable to the utility's supply
customers.

(Source: P.A. 96-33, eff. 7-10-09; 97-616, eff. 10-26-11.)

(220 ILCS 5/19-140)

Sec. 19-140. On-bill financing program; gas utilities.

(a) The lllinois General Assembly finds that Illinois homes and businesses have the potential to save
energy through conservation and cost-effective energy efficiency measures. Programs created pursuant
to this Section will allow utility customers to purchase cost-effective energy efficiency measures,
including measures set forth in a Commission-approved energy efficiency and demand-response plan
under Section 8-104 of this Act, with no required initial upfront payment, and to pay the cost of those
products and services over time on their utility bill.
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(b) Notwithstanding any other provision of this Act, a gas utility serving more than 100,000 customers
on January 1, 2009 shall offer a Commission-approved on-bill financing program (“program") that
allows its retail customers who own a residential single family home, duplex, or other residential
building with 4 or less units, or condominium at which the gas service is being provided (i) to borrow
funds from a third party lender in order to purchase gas energy efficiency measures approved under the
program for installation in such home or condominium without any required upfront payment and (ii) to
pay back such funds over time through the gas utility's bill. Based upon the process described in
subsection (b-5) of this Section, small commercial retail customers;-as-that-term-is-defined-in-Section-19-
105-of this-Aet; who own the premises at which gas service is being provided may be included in such
program. After receiving a request from a gas utility for approval of a proposed program and tariffs
pursuant to this Section, the Commission shall render its decision within 120 days. If no decision is
rendered within 120 days, then the request shall be deemed to be approved.

Notwithstanding the provisions of the preceding paragraph, a gas utility serving more than 100,000
customers on or after January 1, 2013 shall offer a Commission-approved on-bill financing program to
owners of multifamily residential or mixed-use buildings with 5 or more residential units no later than
December 31, 2013 under the processes described in subsection (c-5) of this Section. Owners of such
buildings may not use the program in such a way that repayment of the cost of energy efficiency
measures is made on the tenant's utility bills.

(b-5) Within 30 days after the effective date of this amendatory Act of the 96th General Assembly, the
Commission shall convene a workshop process during which interested participants may discuss issues
related to the program, including program design, eligible gas energy efficiency measures, vendor
qualifications, and a methodology for ensuring ongoing compliance with such qualifications, financing,
sample documents such as request for proposals, contracts and agreements, dispute resolution, pre-
installment and post-installment verification, and evaluation. The workshop process shall be completed
within 150 days after the effective date of this amendatory Act of the 96th General Assembly.

(c) Not later than 60 days following completion of the workshop process described in subsection (b-5)
of this Section, each gas utility subject to subsection (b) of this Section shall submit a proposed program
to the Commission that contains the following components:

(1) A list of recommended gas energy efficiency measures that will be eligible for
on-bill financing. An eligible gas energy efficiency measure (“measure") shall be a product or service
for which one or more of the foIIowrnq is true deﬁﬂed—by—theieuewng
(A) (blank); y

(B) the projecte
savings (determined by rates in effect at the trme of purchase)—that are

sufficient to cover the costs of implementing the measures, including finance charges and any
program fees not recovered pursuant t0 subsectron (f) of this Sectron ; or —'Feassrst—thega&uﬂh%y—m

(C) the product or service is included in a Commission-approved energy efficiency and demand-
response plan under Section 8-104 of this Act.

(2) The gas utility shall issue a request for proposals ("RFP") to lenders for purposes
of providing financing to participants to pay for approved measures. The RFP criteria shall include,
but not be limited to, the interest rate, origination fees, and credit terms. The utility shall select the
winning bidders based on its evaluation of these criteria, with a preference for those bids containing
the rates, fees, and terms most favorable to participants.

(3) The utility shall work with the lenders selected pursuant to the RFP process, and
with vendors, to establish the terms and processes pursuant to which a participant can purchase
eligible gas energy efficiency measures using the financing obtained from the lender. The vendor shall
explain and offer the approved financing packaging to those customers identified in subsection (b) of
this Section and shall assist customers in applying for financing. As part of such process, vendors shall
also provide to participants information about any other incentives that may be available for the
measures.

(4) The lender shall conduct credit checks or undertake other appropriate measures to
limit credit risk, and shall review and approve or deny financing applications submitted by customers
identified in subsection (b) of this Section. Following the lender's approval of financing and the
participant's purchase of the measure or measures, the lender shall forward payment information to the
gas utility, and the utility shall add as a separate line item on the participant's utility bill a charge
showing the amount due under the program each month.
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(5) A loan issued to a participant pursuant to the program shall be the sole

responsibility of the participant, and any dispute that may arise concerning the loan's terms,

conditions, or charges shall be resolved between the participant and lender. Upon transfer of the

property title for the premises at which the participant receives gas service from the utility or the
participant's request to terminate service at such premises, the participant shall pay in full its gas
utility bill, including all amounts due under the program, provided that this obligation may be
modified as provided in subsection (g) of this Section. Amounts due under the program shall be
deemed amounts owed for residential and, as appropriate, small commercial gas service.

(6) The gas utility shall remit payment in full to the lender each month on behalf of

the participant. In the event a participant defaults on payment of its gas utility bill, the gas utility shall

continue to remit all payments due under the program to the lender, and the utility shall be entitled to

recover all costs related to a participant's nonpayment through the automatic adjustment clause tariff
established pursuant to Section 19-145 of this Act. In addition, the gas utility shall retain a security
interest in the measure or measures purchased under the program to the extent those measures are not
integral to the shell of the building, and the utility retains its right to disconnect a participant that
defaults on the payment of its utility bill.
(7) The total outstanding amount financed under the programs in this subsection and subsection (c-
5) of this Section program shall not exceed $2.5 million for a

gas utility or gas utilities under a single holding company, provided that the gas utility or gas utilities

may petition the Commission for an increase in such amount.

(c-5) Within 60 days after the effective date of this amendatory Act of the 98th General Assembly,
each covered gas utility shall submit a proposed program to the Commission that fully comports with the
provisions of subsection (c) of this Section, with the following additional provision: a gas utility subject
to this Section shall fully coordinate its program with any electric utility or utilities that provide electric
service to buildings within the gas utility's service territory so that is practical and feasible for the owner
of a multifamily building to make a single application to access loans for both gas and electric energy
efficiency measures in any individual building.

(d) A program approved by the Commission shall also include the following criteria and guidelines
for such program:

(1) guidelines for financing of measures installed under a program, including, but not

limited to, RFP criteria and limits on both individual loan amounts and the duration of the loans;
(2) criteria and standards for identifying and approving measures;
(3) qualifications of vendors that will market or install measures, as well as a

methodology for ensuring ongoing compliance with such qualifications;
(4) sample contracts and agreements necessary to implement the measures and program; and
(5) the types of data and information that utilities and vendors participating in the

program shall collect for purposes of preparing the reports required under subsection (g) of this

Section.

(e) The proposed program submitted by each gas utility shall be consistent with the provisions of this
Section that define operational, financial, and billing arrangements between and among program
participants, vendors, lenders, and the gas utility.

(f) A gas utility shall recover all of the prudently incurred costs of offering a program approved by the
Commission pursuant to this Section, including, but not limited to, all start-up and administrative costs
and the costs for program evaluation. All prudently incurred costs under this Section shall be recovered
from the residential and small commercial retail customer classes eligible to participate in the program
through the automatic adjustment clause tariff established pursuant to Section 8-104 of this Act.

(9) An independent evaluation of a program shall be conducted after 3 years of the program's
operation. The gas utility shall retain an independent evaluator who shall evaluate the effects of the
measures installed under the program and the overall operation of the program, including, but not limited
to, customer eligibility criteria and whether the payment obligation for permanent gas energy efficiency
measures that will continue to provide benefits of energy savings should attach to the meter location. As
part of the evaluation process, the evaluator shall also solicit feedback from participants and interested
stakeholders. The evaluator shall issue a report to the Commission on its findings no later than 4 years
after the date on which the program commenced, and the Commission shall issue a report to the
Governor and General Assembly including a summary of the information described in this Section as
well as its recommendations as to whether the program should be discontinued, continued with
modification or modifications or continued without modification, provided that any recommended
modifications shall only apply prospectively and to measures not yet installed or financed.

(h) A gas utility offering a Commission-approved program pursuant to this Section shall not be
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required to comply with any other statute, order, rule, or regulation of this State that may relate to the
offering of such program, provided that nothing in this Section is intended to limit the gas utility's
obligation to comply with this Act and the Commission's orders, rules, and regulations, including Part
280 of Title 83 of the Illinois Administrative Code.

(i) The source of a utility customer's gas supply shall not disqualify a customer from participation in
the utility's on-bill financing program. Customers of alternative gas suppliers may participate in the
program under the same terms and conditions applicable to the utility's supply customers.

(Source: P.A. 96-33, eff. 7-10-09.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed.

And the amendment was adopted and ordered printed.

Senate Floor Amendment No. 3 was held in the Committee on Energy.

There being no further amendments, the foregoing Amendments Numbered 1 and 2 were ordered
engrossed, and the bill, as amended, was ordered to a third reading.

On motion of Senator Steans, Senate Bill No. 2389 having been printed, was taken up, read by
title a second time.

The following amendment was offered in the Committee on Education, adopted and ordered
printed:

AMENDMENT NO. 1 TO SENATE BILL 2389
AMENDMENT NO. _1 . Amend Senate Bill 2389 by replacing everything after the enacting clause
with the following:

"Section 5. The School Code is amended by changing Section 18-8.05 as follows:

(105 ILCS 5/18-8.05)

(Text of Section before amendment by P.A. 97-742)

Sec. 18-8.05. Basis for apportionment of general State financial aid and supplemental general State
aid to the common schools for the 1998-1999 and subsequent school years.

(A) General Provisions.

(1) The provisions of this Section apply to the 1998-1999 and subsequent school years. The system of
general State financial aid provided for in this Section is designed to assure that, through a combination
of State financial aid and required local resources, the financial support provided each pupil in Average
Daily Attendance equals or exceeds a prescribed per pupil Foundation Level. This formula approach
imputes a level of per pupil Available Local Resources and provides for the basis to calculate a per pupil
level of general State financial aid that, when added to Available Local Resources, equals or exceeds the
Foundation Level. The amount of per pupil general State financial aid for school districts, in general,
varies in inverse relation to Available Local Resources. Per pupil amounts are based upon each school
district's Average Daily Attendance as that term is defined in this Section.

(2) In addition to general State financial aid, school districts with specified levels or concentrations of
pupils from low income households are eligible to receive supplemental general State financial aid
grants as provided pursuant to subsection (H). The supplemental State aid grants provided for school
districts under subsection (H) shall be appropriated for distribution to school districts as part of the same
line item in which the general State financial aid of school districts is appropriated under this Section.

(3) To receive financial assistance under this Section, school districts are required to file claims with
the State Board of Education, subject to the following requirements:

(a) Any school district which fails for any given school year to maintain school as

required by law, or to maintain a recognized school is not eligible to file for such school year any

claim upon the Common School Fund. In case of nonrecognition of one or more attendance centers in

a school district otherwise operating recognized schools, the claim of the district shall be reduced in

the proportion which the Average Daily Attendance in the attendance center or centers bear to the

Average Daily Attendance in the school district. A "recognized school" means any public school

which meets the standards as established for recognition by the State Board of Education. A school

district or attendance center not having recognition status at the end of a school term is entitled to
receive State aid payments due upon a legal claim which was filed while it was recognized.
(b) School district claims filed under this Section are subject to Sections 18-9 and
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18-12, except as otherwise provided in this Section.
(c) If a school district operates a full year school under Section 10-19.1, the general

State aid to the school district shall be determined by the State Board of Education in accordance with

this Section as near as may be applicable.

(d) (Blank).

(4) Except as provided in subsections (H) and (L), the board of any district receiving any of the grants
provided for in this Section may apply those funds to any fund so received for which that board is
authorized to make expenditures by law.

School districts are not required to exert a minimum Operating Tax Rate in order to qualify for
assistance under this Section.

(5) As used in this Section the following terms, when capitalized, shall have the meaning ascribed
herein:

(a) "Average Daily Attendance": A count of pupil attendance in school, averaged as
provided for in subsection (C) and utilized in deriving per pupil financial support levels.
(b) "Available Local Resources": A computation of local financial support, calculated
on the basis of Average Daily Attendance and derived as provided pursuant to subsection (D).
(c) "Corporate Personal Property Replacement Taxes": Funds paid to local school

districts pursuant to "An Act in relation to the abolition of ad valorem personal property tax and the

replacement of revenues lost thereby, and amending and repealing certain Acts and parts of Acts in

connection therewith", certified August 14, 1979, as amended (Public Act 81-1st S.S.-1).

(d) "Foundation Level": A prescribed level of per pupil financial support as provided
for in subsection (B).
(e) "Operating Tax Rate": All school district property taxes extended for all purposes,
except Bond and Interest, Summer School, Rent, Capital Improvement, and Vocational Education
Building purposes.

(B) Foundation Level.

(1) The Foundation Level is a figure established by the State representing the minimum level of per
pupil financial support that should be available to provide for the basic education of each pupil in
Average Daily Attendance. As set forth in this Section, each school district is assumed to exert a
sufficient local taxing effort such that, in combination with the aggregate of general State financial aid
provided the district, an aggregate of State and local resources are available to meet the basic education
needs of pupils in the district.

(2) For the 1998-1999 school year, the Foundation Level of support is $4,225. For the 1999-2000
school year, the Foundation Level of support is $4,325. For the 2000-2001 school year, the Foundation
Level of support is $4,425. For the 2001-2002 school year and 2002-2003 school year, the Foundation
Level of support is $4,560. For the 2003-2004 school year, the Foundation Level of support is $4,810.
For the 2004-2005 school year, the Foundation Level of support is $4,964. For the 2005-2006 school
year, the Foundation Level of support is $5,164. For the 2006-2007 school year, the Foundation Level of
support is $5,334. For the 2007-2008 school year, the Foundation Level of support is $5,734. For the
2008-2009 school year, the Foundation Level of support is $5,959.

(3) For the 2009-2010 school year and each school year thereafter, the Foundation Level of support is
$6,119 or such greater amount as may be established by law by the General Assembly.

(C) Average Daily Attendance.

(1) For purposes of calculating general State aid pursuant to subsection (E), an Average Daily
Attendance figure shall be utilized. The Average Daily Attendance figure for formula calculation
purposes shall be the monthly average of the actual number of pupils in attendance of each school
district, as further averaged for the best 3 months of pupil attendance for each school district. In
compiling the figures for the number of pupils in attendance, school districts and the State Board of
Education shall, for purposes of general State aid funding, conform attendance figures to the
requirements of subsection (F).

(2) The Average Daily Attendance figures utilized in subsection (E) shall be the requisite attendance
data for the school year immediately preceding the school year for which general State aid is being
calculated or the average of the attendance data for the 3 preceding school years, whichever is greater.
The Average Daily Attendance figures utilized in subsection (H) shall be the requisite attendance data
for the school year immediately preceding the school year for which general State aid is being
calculated.
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(D) Available Local Resources.

(1) For purposes of calculating general State aid pursuant to subsection (E), a representation of
Available Local Resources per pupil, as that term is defined and determined in this subsection, shall be
utilized. Available Local Resources per pupil shall include a calculated dollar amount representing local
school district revenues from local property taxes and from Corporate Personal Property Replacement
Taxes, expressed on the basis of pupils in Average Daily Attendance. Calculation of Available Local
Resources shall exclude any tax amnesty funds received as a result of Public Act 93-26.

(2) In determining a school district's revenue from local property taxes, the State Board of Education
shall utilize the equalized assessed valuation of all taxable property of each school district as of
September 30 of the previous year. The equalized assessed valuation utilized shall be obtained and
determined as provided in subsection (G).

(3) For school districts maintaining grades kindergarten through 12, local property tax revenues per
pupil shall be calculated as the product of the applicable equalized assessed valuation for the district
multiplied by 3.00%, and divided by the district's Average Daily Attendance figure. For school districts
maintaining grades kindergarten through 8, local property tax revenues per pupil shall be calculated as
the product of the applicable equalized assessed valuation for the district multiplied by 2.30%, and
divided by the district's Average Daily Attendance figure. For school districts maintaining grades 9
through 12, local property tax revenues per pupil shall be the applicable equalized assessed valuation of
the district multiplied by 1.05%, and divided by the district's Average Daily Attendance figure.

For partial elementary unit districts created pursuant to Article 11E of this Code, local property tax
revenues per pupil shall be calculated as the product of the equalized assessed valuation for property
within the partial elementary unit district for elementary purposes, as defined in Article 11E of this
Code, multiplied by 2.06% and divided by the district's Average Daily Attendance figure, plus the
product of the equalized assessed valuation for property within the partial elementary unit district for
high school purposes, as defined in Article 11E of this Code, multiplied by 0.94% and divided by the
district's Average Daily Attendance figure.

(4) The Corporate Personal Property Replacement Taxes paid to each school district during the
calendar year one year before the calendar year in which a school year begins, divided by the Average
Daily Attendance figure for that district, shall be added to the local property tax revenues per pupil as
derived by the application of the immediately preceding paragraph (3). The sum of these per pupil
figures for each school district shall constitute Available Local Resources as that term is utilized in
subsection (E) in the calculation of general State aid.

(E) Computation of General State Aid.

(1) For each school year, the amount of general State aid allotted to a school district shall be computed
by the State Board of Education as provided in this subsection.

(2) For any school district for which Available Local Resources per pupil is less than the product of
0.93 times the Foundation Level, general State aid for that district shall be calculated as an amount equal
to the Foundation Level minus Available Local Resources, multiplied by the Average Daily Attendance
of the school district.

(3) For any school district for which Available Local Resources per pupil is equal to or greater than
the product of 0.93 times the Foundation Level and less than the product of 1.75 times the Foundation
Level, the general State aid per pupil shall be a decimal proportion of the Foundation Level derived
using a linear algorithm. Under this linear algorithm, the calculated general State aid per pupil shall
decline in direct linear fashion from 0.07 times the Foundation Level for a school district with Available
Local Resources equal to the product of 0.93 times the Foundation Level, to 0.05 times the Foundation
Level for a school district with Available Local Resources equal to the product of 1.75 times the
Foundation Level. The allocation of general State aid for school districts subject to this paragraph 3 shall
be the calculated general State aid per pupil figure multiplied by the Average Daily Attendance of the
school district.

(4) For any school district for which Available Local Resources per pupil equals or exceeds the
product of 1.75 times the Foundation Level, the general State aid for the school district shall be
calculated as the product of $218 multiplied by the Average Daily Attendance of the school district.

(5) The amount of general State aid allocated to a school district for the 1999-2000 school year
meeting the requirements set forth in paragraph (4) of subsection (G) shall be increased by an amount
equal to the general State aid that would have been received by the district for the 1998-1999 school year
by utilizing the Extension Limitation Equalized Assessed Valuation as calculated in paragraph (4) of
subsection (G) less the general State aid allotted for the 1998-1999 school year. This amount shall be
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deemed a one time increase, and shall not affect any future general State aid allocations.

(F) Compilation of Average Daily Attendance.

(1) Each school district shall, by July 1 of each year, submit to the State Board of Education, on forms
prescribed by the State Board of Education, attendance figures for the school year that began in the
preceding calendar year. The attendance information so transmitted shall identify the average daily
attendance figures for each month of the school year. Beginning with the general State aid claim form
for the 2002-2003 school year, districts shall calculate Average Daily Attendance as provided in
subdivisions (a), (b), and (c) of this paragraph (1).

(a) In districts that do not hold year-round classes, days of attendance in August shall
be added to the month of September and any days of attendance in June shall be added to the month of
May.

(b) In districts in which all buildings hold year-round classes, days of attendance in

July and August shall be added to the month of September and any days of attendance in June shall be

added to the month of May.

(c) In districts in which some buildings, but not all, hold year-round classes, for the

non-year-round buildings, days of attendance in August shall be added to the month of September and
any days of attendance in June shall be added to the month of May. The average daily attendance for
the year-round buildings shall be computed as provided in subdivision (b) of this paragraph (1). To
calculate the Average Daily Attendance for the district, the average daily attendance for the year-
round buildings shall be multiplied by the days in session for the non-year-round buildings for each
month and added to the monthly attendance of the non-year-round buildings.

Except as otherwise provided in this Section, days of attendance by pupils shall be counted only for
sessions of not less than 5 clock hours of school work per day under direct supervision of: (i) teachers, or
(ii) non-teaching personnel or volunteer personnel when engaging in non-teaching duties and supervising
in those instances specified in subsection (a) of Section 10-22.34 and paragraph 10 of Section 34-18,
with pupils of legal school age and in kindergarten and grades 1 through 12.

Days of attendance by tuition pupils shall be accredited only to the districts that pay the tuition to a
recognized school.

(2) Days of attendance by pupils of less than 5 clock hours of school shall be subject to the following
provisions in the compilation of Average Daily Attendance.

(a) Pupils regularly enrolled in a public school for only a part of the school day may

be counted on the basis of 1/6 day for every class hour of instruction of 40 minutes or more attended

pursuant to such enrollment, unless a pupil is enrolled in a block-schedule format of 80 minutes or

more of instruction, in which case the pupil may be counted on the basis of the proportion of minutes
of school work completed each day to the minimum number of minutes that school work is required to
be held that day.

(b) Days of attendance may be less than 5 clock hours on the opening and closing of the

school term, and upon the first day of pupil attendance, if preceded by a day or days utilized as an

institute or teachers' workshop.

(c) A session of 4 or more clock hours may be counted as a day of attendance upon

certification by the regional superintendent, and approved by the State Superintendent of Education to

the extent that the district has been forced to use daily multiple sessions.

(d) A session of 3 or more clock hours may be counted as a day of attendance (1) when

the remainder of the school day or at least 2 hours in the evening of that day is utilized for an in-

service training program for teachers, up to a maximum of 5 days per school year, provided a district

conducts an in-service training program for teachers in accordance with Section 10-22.39 of this

Code; or, in lieu of 4 such days, 2 full days may be used, in which event each such day may be

counted as a day required for a legal school calendar pursuant to Section 10-19 of this Code; (1.5)

when, of the 5 days allowed under item (1), a maximum of 4 days are used for parent-teacher

conferences, or, in lieu of 4 such days, 2 full days are used, in which case each such day may be
counted as a calendar day required under Section 10-19 of this Code, provided that the full-day,
parent-teacher conference consists of (i) a minimum of 5 clock hours of parent-teacher conferences,

(ii) both a minimum of 2 clock hours of parent-teacher conferences held in the evening following a

full day of student attendance, as specified in subsection (F)(1)(c), and a minimum of 3 clock hours of

parent-teacher conferences held on the day immediately following evening parent-teacher
conferences, or (iii) multiple parent-teacher conferences held in the evenings following full days of
student attendance, as specified in subsection (F)(1)(c), in which the time used for the parent-teacher
conferences is equivalent to a minimum of 5 clock hours; and (2) when days in addition to those
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provided in items (1) and (1.5) are scheduled by a school pursuant to its school improvement plan
adopted under Avrticle 34 or its revised or amended school improvement plan adopted under Article 2,
provided that (i) such sessions of 3 or more clock hours are scheduled to occur at regular intervals, (ii)
the remainder of the school days in which such sessions occur are utilized for in-service training
programs or other staff development activities for teachers, and (iii) a sufficient number of minutes of
school work under the direct supervision of teachers are added to the school days between such
regularly scheduled sessions to accumulate not less than the number of minutes by which such
sessions of 3 or more clock hours fall short of 5 clock hours. Any full days used for the purposes of
this paragraph shall not be considered for computing average daily attendance. Days scheduled for in-
service training programs, staff development activities, or parent-teacher conferences may be
scheduled separately for different grade levels and different attendance centers of the district.

(e) A session of not less than one clock hour of teaching hospitalized or homebound
pupils on-site or by telephone to the classroom may be counted as 1/2 day of attendance, however
these pupils must receive 4 or more clock hours of instruction to be counted for a full day of
attendance.

(f) A session of at least 4 clock hours may be counted as a day of attendance for first
grade pupils, and pupils in full day kindergartens, and a session of 2 or more hours may be counted as
1/2 day of attendance by pupils in kindergartens which provide only 1/2 day of attendance.

(g) For children with disabilities who are below the age of 6 years and who cannot
attend 2 or more clock hours because of their disability or immaturity, a session of not less than one
clock hour may be counted as 1/2 day of attendance; however for such children whose educational
needs so require a session of 4 or more clock hours may be counted as a full day of attendance.

(h) A recognized kindergarten which provides for only 1/2 day of attendance by each
pupil shall not have more than 1/2 day of attendance counted in any one day. However, kindergartens
may count 2 1/2 days of attendance in any 5 consecutive school days. When a pupil attends such a
kindergarten for 2 half days on any one school day, the pupil shall have the following day as a day
absent from school, unless the school district obtains permission in writing from the State
Superintendent of Education. Attendance at kindergartens which provide for a full day of attendance
by each pupil shall be counted the same as attendance by first grade pupils. Only the first year of
attendance in one kindergarten shall be counted, except in case of children who entered the
kindergarten in their fifth year whose educational development requires a second year of kindergarten
as determined under the rules and regulations of the State Board of Education.

(i) On the days when the Prairie State Achievement Examination is administered under
subsection (c) of Section 2-3.64 of this Code, the day of attendance for a pupil whose school day must
be shortened to accommodate required testing procedures may be less than 5 clock hours and shall be
counted towards the 176 days of actual pupil attendance required under Section 10-19 of this Code,
provided that a sufficient number of minutes of school work in excess of 5 clock hours are first
completed on other school days to compensate for the loss of school work on the examination days.

(j) Pupils enrolled in a remote educational program established under Section 10-29 of
this Code may be counted on the basis of one-fifth day of attendance for every clock hour of
instruction attended in the remote educational program, provided that, in any month, the school
district may not claim for a student enrolled in a remote educational program more days of attendance
than the maximum number of days of attendance the district can claim (i) for students enrolled in a
building holding year-round classes if the student is classified as participating in the remote
educational program on a year-round schedule or (ii) for students enrolled in a building not holding
year-round classes if the student is not classified as participating in the remote educational program on
a year-round schedule.

(G) Equalized Assessed Valuation Data.
(1) For purposes of the calculation of Available Local Resources required pursuant to subsection (D),

the State Board of Education shall secure from the Department of Revenue the value as equalized or

assessed by the Department of Revenue of all taxable property of every school district, together with (i)

the applicable tax rate used in extending taxes for the funds of the district as of September 30 of the

previous year and (ii) the limiting rate for all school districts subject to property tax extension limitations
as imposed under the Property Tax Extension Limitation Law.
The Department of Revenue shall add to the equalized assessed value of all taxable property of each

school district situated entirely or partially within a county that is or was subject to the provisions of

Section 15-176 or 15-177 of the Property Tax Code (a) an amount equal to the total amount by which the
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homestead exemption allowed under Section 15-176 or 15-177 of the Property Tax Code for real
property situated in that school district exceeds the total amount that would have been allowed in that
school district if the maximum reduction under Section 15-176 was (i) $4,500 in Cook County or $3,500
in all other counties in tax year 2003 or (ii) $5,000 in all counties in tax year 2004 and thereafter and (b)
an amount equal to the aggregate amount for the taxable year of all additional exemptions under Section
15-175 of the Property Tax Code for owners with a household income of $30,000 or less. The county
clerk of any county that is or was subject to the provisions of Section 15-176 or 15-177 of the Property
Tax Code shall annually calculate and certify to the Department of Revenue for each school district all
homestead exemption amounts under Section 15-176 or 15-177 of the Property Tax Code and all
amounts of additional exemptions under Section 15-175 of the Property Tax Code for owners with a
household income of $30,000 or less. It is the intent of this paragraph that if the general homestead
exemption for a parcel of property is determined under Section 15-176 or 15-177 of the Property Tax
Code rather than Section 15-175, then the calculation of Available Local Resources shall not be affected
by the difference, if any, between the amount of the general homestead exemption allowed for that
parcel of property under Section 15-176 or 15-177 of the Property Tax Code and the amount that would
have been allowed had the general homestead exemption for that parcel of property been determined
under Section 15-175 of the Property Tax Code. It is further the intent of this paragraph that if additional
exemptions are allowed under Section 15-175 of the Property Tax Code for owners with a household
income of less than $30,000, then the calculation of Available Local Resources shall not be affected by
the difference, if any, because of those additional exemptions.

This equalized assessed valuation, as adjusted further by the requirements of this subsection, shall be
utilized in the calculation of Available Local Resources.

(2) The equalized assessed valuation in paragraph (1) shall be adjusted, as applicable, in the following
manner:

(a) For the purposes of calculating State aid under this Section, with respect to any

part of a school district within a redevelopment project area in respect to which a municipality has

adopted tax increment allocation financing pursuant to the Tax Increment Allocation Redevelopment

Act, Sections 11-74.4-1 through 11-74.4-11 of the lllinois Municipal Code or the Industrial Jobs

Recovery Law, Sections 11-74.6-1 through 11-74.6-50 of the Illinois Municipal Code, no part of the

current equalized assessed valuation of real property located in any such project area which is

attributable to an increase above the total initial equalized assessed valuation of such property shall be
used as part of the equalized assessed valuation of the district, until such time as all redevelopment
project costs have been paid, as provided in Section 11-74.4-8 of the Tax Increment Allocation

Redevelopment Act or in Section 11-74.6-35 of the Industrial Jobs Recovery Law. For the purpose of

the equalized assessed valuation of the district, the total initial equalized assessed valuation or the

current equalized assessed valuation, whichever is lower, shall be used until such time as all
redevelopment project costs have been paid.
(b) The real property equalized assessed valuation for a school district shall be

adjusted by subtracting from the real property value as equalized or assessed by the Department of

Revenue for the district an amount computed by dividing the amount of any abatement of taxes under

Section 18-170 of the Property Tax Code by 3.00% for a district maintaining grades kindergarten

through 12, by 2.30% for a district maintaining grades kindergarten through 8, or by 1.05% for a

district maintaining grades 9 through 12 and adjusted by an amount computed by dividing the amount

of any abatement of taxes under subsection (a) of Section 18-165 of the Property Tax Code by the

same percentage rates for district type as specified in this subparagraph (b).

(3) For the 1999-2000 school year and each school year thereafter, if a school district meets all of the
criteria of this subsection (G)(3), the school district's Available Local Resources shall be calculated
under subsection (D) using the district's Extension Limitation Equalized Assessed Valuation as
calculated under this subsection (G)(3).

For purposes of this subsection (G)(3) the following terms shall have the following meanings:

"Budget Year": The school year for which general State aid is calculated and awarded
under subsection (E).
"Base Tax Year": The property tax levy year used to calculate the Budget Year allocation
of general State aid.
"Preceding Tax Year": The property tax levy year immediately preceding the Base Tax
Year.
"Base Tax Year's Tax Extension": The product of the equalized assessed valuation
utilized by the County Clerk in the Base Tax Year multiplied by the limiting rate as calculated by the
County Clerk and defined in the Property Tax Extension Limitation Law.
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"Preceding Tax Year's Tax Extension™: The product of the equalized assessed valuation
utilized by the County Clerk in the Preceding Tax Year multiplied by the Operating Tax Rate as
defined in subsection (A).

"Extension Limitation Ratio": A numerical ratio, certified by the County Clerk, in which
the numerator is the Base Tax Year's Tax Extension and the denominator is the Preceding Tax Year's
Tax Extension.

"Operating Tax Rate": The operating tax rate as defined in subsection (A).

If a school district is subject to property tax extension limitations as imposed under the Property Tax
Extension Limitation Law, the State Board of Education shall calculate the Extension Limitation
Equalized Assessed Valuation of that district. For the 1999-2000 school year, the Extension Limitation
Equalized Assessed Valuation of a school district as calculated by the State Board of Education shall be
equal to the product of the district's 1996 Equalized Assessed Valuation and the district's Extension
Limitation Ratio. Except as otherwise provided in this paragraph for a school district that has approved
or does approve an increase in its limiting rate, for the 2000-2001 school year and each school year
thereafter, the Extension Limitation Equalized Assessed Valuation of a school district as calculated by
the State Board of Education shall be equal to the product of the Equalized Assessed Valuation last used
in the calculation of general State aid and the district's Extension Limitation Ratio. If the Extension
Limitation Equalized Assessed Valuation of a school district as calculated under this subsection (G)(3) is
less than the district's equalized assessed valuation as calculated pursuant to subsections (G)(1) and
(G)(2), then for purposes of calculating the district's general State aid for the Budget Year pursuant to
subsection (E), that Extension Limitation Equalized Assessed Valuation shall be utilized to calculate the
district's Available Local Resources under subsection (D). For the 2009-2010 school year and each
school year thereafter, if a school district has approved or does approve an increase in its limiting rate,
pursuant to Section 18-190 of the Property Tax Code, affecting the Base Tax Year, the Extension
Limitation Equalized Assessed Valuation of the school district, as calculated by the State Board of
Education, shall be equal to the product of the Equalized Assessed Valuation last used in the calculation
of general State aid times an amount equal to one plus the percentage increase, if any, in the Consumer
Price Index for all Urban Consumers for all items published by the United States Department of Labor
for the 12-month calendar year preceding the Base Tax Year, plus the Equalized Assessed Valuation of
new property, annexed property, and recovered tax increment value and minus the Equalized Assessed
Valuation of disconnected property. New property and recovered tax increment value shall have the
meanings set forth in the Property Tax Extension Limitation Law.

Partial elementary unit districts created in accordance with Article 11E of this Code shall not be
eligible for the adjustment in this subsection (G)(3) until the fifth year following the effective date of the
reorganization.

(3.5) For the 2010-2011 school year and each school year thereafter, if a school district's boundaries
span multiple counties, then the Department of Revenue shall send to the State Board of Education, for
the purpose of calculating general State aid, the limiting rate and individual rates by purpose for the
county that contains the majority of the school district's Equalized Assessed Valuation.

(4) For the purposes of calculating general State aid for the 1999-2000 school year only, if a school
district experienced a triennial reassessment on the equalized assessed valuation used in calculating its
general State financial aid apportionment for the 1998-1999 school year, the State Board of Education
shall calculate the Extension Limitation Equalized Assessed Valuation that would have been used to
calculate the district's 1998-1999 general State aid. This amount shall equal the product of the equalized
assessed valuation used to calculate general State aid for the 1997-1998 school year and the district's
Extension Limitation Ratio. If the Extension Limitation Equalized Assessed Valuation of the school
district as calculated under this paragraph (4) is less than the district's equalized assessed valuation
utilized in calculating the district's 1998-1999 general State aid allocation, then for purposes of
calculating the district's general State aid pursuant to paragraph (5) of subsection (E), that Extension
Limitation Equalized Assessed Valuation shall be utilized to calculate the district's Available Local
Resources.

(5) For school districts having a majority of their equalized assessed valuation in any county except
Cook, DuPage, Kane, Lake, McHenry, or Will, if the amount of general State aid allocated to the school
district for the 1999-2000 school year under the provisions of subsection (E), (H), and (J) of this Section
is less than the amount of general State aid allocated to the district for the 1998-1999 school year under
these subsections, then the general State aid of the district for the 1999-2000 school year only shall be
increased by the difference between these amounts. The total payments made under this paragraph (5)
shall not exceed $14,000,000. Claims shall be prorated if they exceed $14,000,000.
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(H) Supplemental General State Aid.

(1) In addition to the general State aid a school district is allotted pursuant to subsection (E),
qualifying school districts shall receive a grant, paid in conjunction with a district's payments of general
State aid, for supplemental general State aid based upon the concentration level of children from low-
income households within the school district. Supplemental State aid grants provided for school districts
under this subsection shall be appropriated for distribution to school districts as part of the same line
item in which the general State financial aid of school districts is appropriated under this Section.

(1.5) This paragraph (1.5) applies only to those school years preceding the 2003-2004 school year. For
purposes of this subsection (H), the term "Low-Income Concentration Level" shall be the low-income
eligible pupil count from the most recently available federal census divided by the Average Daily
Attendance of the school district. If, however, (i) the percentage decrease from the 2 most recent federal
censuses in the low-income eligible pupil count of a high school district with fewer than 400 students
exceeds by 75% or more the percentage change in the total low-income eligible pupil count of
contiguous elementary school districts, whose boundaries are coterminous with the high school district,
or (ii) a high school district within 2 counties and serving 5 elementary school districts, whose
boundaries are coterminous with the high school district, has a percentage decrease from the 2 most
recent federal censuses in the low-income eligible pupil count and there is a percentage increase in the
total low-income eligible pupil count of a majority of the elementary school districts in excess of 50%
from the 2 most recent federal censuses, then the high school district's low-income eligible pupil count
from the earlier federal census shall be the number used as the low-income eligible pupil count for the
high school district, for purposes of this subsection (H). The changes made to this paragraph (1) by
Public Act 92-28 shall apply to supplemental general State aid grants for school years preceding the
2003-2004 school year that are paid in fiscal year 1999 or thereafter and to any State aid payments made
in fiscal year 1994 through fiscal year 1998 pursuant to subsection 1(n) of Section 18-8 of this Code
(which was repealed on July 1, 1998), and any high school district that is affected by Public Act 92-28 is
entitled to a recomputation of its supplemental general State aid grant or State aid paid in any of those
fiscal years. This recomputation shall not be affected by any other funding.

(1.10) This paragraph (1.10) applies to the 2003-2004 school year and each school year thereafter. For
purposes of this subsection (H), the term "Low-Income Concentration Level" shall, for each fiscal year,
be the low-income eligible pupil count as of July 1 of the immediately preceding fiscal year (as
determined by the Department of Human Services based on the number of pupils who are eligible for at
least one of the following low income programs: Medicaid, the Children's Health Insurance Program,
TANF, or Food Stamps, excluding pupils who are eligible for services provided by the Department of
Children and Family Services, averaged over the 2 immediately preceding fiscal years for fiscal year
2004 and over the 3 immediately preceding fiscal years for each fiscal year thereafter) divided by the
Average Daily Attendance of the school district.

(2) Supplemental general State aid pursuant to this subsection (H) shall be provided as follows for the
1998-1999, 1999-2000, and 2000-2001 school years only:

(a) For any school district with a Low Income Concentration Level of at least 20% and

less than 35%, the grant for any school year shall be $800 multiplied by the low income eligible pupil

count.

(b) For any school district with a Low Income Concentration Level of at least 35% and

less than 50%, the grant for the 1998-1999 school year shall be $1,100 multiplied by the low income

eligible pupil count.

(c) For any school district with a Low Income Concentration Level of at least 50% and
less than 60%, the grant for the 1998-99 school year shall be $1,500 multiplied by the low income
eligible pupil count.
(d) For any school district with a Low Income Concentration Level of 60% or more, the

grant for the 1998-99 school year shall be $1,900 multiplied by the low income eligible pupil count.
(e) For the 1999-2000 school year, the per pupil amount specified in subparagraphs (b),

(c), and (d) immediately above shall be increased to $1,243, $1,600, and $2,000, respectively.
(f) For the 2000-2001 school year, the per pupil amounts specified in subparagraphs (b),

(c), and (d) immediately above shall be $1,273, $1,640, and $2,050, respectively.

(2.5) Supplemental general State aid pursuant to this subsection (H) shall be provided as follows for
the 2002-2003 school year:

(a) For any school district with a Low Income Concentration Level of less than 10%, the
grant for each school year shall be $355 multiplied by the low income eligible pupil count.
(b) For any school district with a Low Income Concentration Level of at least 10% and
less than 20%, the grant for each school year shall be $675 multiplied by the low income eligible pupil
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count.

(c) For any school district with a Low Income Concentration Level of at least 20% and

less than 35%, the grant for each school year shall be $1,330 multiplied by the low income eligible

pupil count.

(d) For any school district with a Low Income Concentration Level of at least 35% and

less than 50%, the grant for each school year shall be $1,362 multiplied by the low income eligible

pupil count.

(e) For any school district with a Low Income Concentration Level of at least 50% and

less than 60%, the grant for each school year shall be $1,680 multiplied by the low income eligible

pupil count.

(f) For any school district with a Low Income Concentration Level of 60% or more, the

grant for each school year shall be $2,080 multiplied by the low income eligible pupil count.

(2.10) Except as otherwise provided, supplemental general State aid pursuant to this subsection (H)
shall be provided as follows for the 2003-2004 school year and each school year thereafter:

(a) For any school district with a Low Income Concentration Level of 15% or less, the
grant for each school year shall be $355 multiplied by the low income eligible pupil count.
(b) For any school district with a Low Income Concentration Level greater than 15%, the

grant for each school year shall be $294.25 added to the product of $2,700 and the square of the Low

Income Concentration Level, all multiplied by the low income eligible pupil count.

For the 2003-2004 school year and each school year thereafter through the 2008-2009 school year
only, the grant shall be no less than the grant for the 2002-2003 school year. For the 2009-2010 school
year only, the grant shall be no less than the grant for the 2002-2003 school year multiplied by 0.66. For
the 2010-2011 school year only, the grant shall be no less than the grant for the 2002-2003 school year
multiplied by 0.33. Notwithstanding the provisions of this paragraph to the contrary, if for any school
year supplemental general State aid grants are prorated as provided in paragraph (1) of this subsection
(H), then the grants under this paragraph shall be prorated.

For the 2003-2004 school year only, the grant shall be no greater than the grant received during the
2002-2003 school year added to the product of 0.25 multiplied by the difference between the grant
amount calculated under subsection (a) or (b) of this paragraph (2.10), whichever is applicable, and the
grant received during the 2002-2003 school year. For the 2004-2005 school year only, the grant shall be
no greater than the grant received during the 2002-2003 school year added to the product of 0.50
multiplied by the difference between the grant amount calculated under subsection (a) or (b) of this
paragraph (2.10), whichever is applicable, and the grant received during the 2002-2003 school year. For
the 2005-2006 school year only, the grant shall be no greater than the grant received during the 2002-
2003 school year added to the product of 0.75 multiplied by the difference between the grant amount
calculated under subsection (a) or (b) of this paragraph (2.10), whichever is applicable, and the grant
received during the 2002- 2003 school year

(3) (Blank) Seh

(4) School dlstrlcts W|th an Average Dally Attendance of 50 OOO or more that qualify for supplemental
general State aid pursuant to this subsection shall be required to distribute from funds available pursuant
to this Section, no less than $261,000,000 in accordance with the following requirements:

(a) The required amounts shall be distributed to the attendance centers within the

district in proportion to the number of pupils enrolled at each attendance center who are eligible to

receive free or reduced-price lunches or breakfasts under the federal Child Nutrition Act of 1966 and

under the National School Lunch Act during the immediately preceding school year.
(b) The distribution of these portions of supplemental and general State aid among

attendance centers according to these requirements shall not be compensated for or contravened by

adjustments of the total of other funds appropriated to any attendance centers, and the Board of

Education shall utilize funding from one or several sources in order to fully implement this provision

annually prior to the opening of school.

(c) Each attendance center shall be provided by the school district a distribution of

noncategorical funds and other categorical funds to which an attendance center is entitled under law in

order that the general State aid and supplemental general State aid provided by application of this

subsection supplements rather than supplants the noncategorical funds and other categorical funds
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provided by the school district to the attendance centers.

(d) Any funds made available under this subsection that by reason of the provisions of
this subsection are not required to be allocated and provided to attendance centers may be used and
appropriated by the board of the district for any lawful school purpose.

(e) Funds received by an attendance center pursuant to this subsection shall be used by
the attendance center at the discretion of the principal and local school council for programs to
improve educational opportunities at qualifying schools through the following programs and services:
early childhood education, reduced class size or improved adult to student classroom ratio, enrichment
programs, remedial assistance, attendance improvement, and other educationally beneficial
expenditures which supplement the regular and basic programs as determined by the State Board of
Education. Funds provided shall not be expended for any political or lobbying purposes as defined by
board rule.

(f) Each district subject to the provisions of this subdivision (H)(4) shall submit an
acceptable plan to meet the educational needs of disadvantaged children, in compliance with the
requirements of this paragraph, to the State Board of Education prior to July 15 of each year. This plan
shall be consistent with the decisions of local school councils concerning the school expenditure plans
developed in accordance with part 4 of Section 34-2.3. The State Board shall approve or reject the
plan within 60 days after its submission. If the plan is rejected, the district shall give written notice of
intent to modify the plan within 15 days of the notification of rejection and then submit a modified
plan within 30 days after the date of the written notice of intent to modify. Districts may amend
approved plans pursuant to rules promulgated by the State Board of Education.

Upon notification by the State Board of Education that the district has not submitted a
plan prior to July 15 or a modified plan within the time period specified herein, the State aid funds
affected by that plan or modified plan shall be withheld by the State Board of Education until a plan or
modified plan is submitted.

If the district fails to distribute State aid to attendance centers in accordance with
an approved plan, the plan for the following year shall allocate funds, in addition to the funds
otherwise required by this subsection, to those attendance centers which were underfunded during the
previous year in amounts equal to such underfunding.

For purposes of determining compliance with this subsection in relation to the
requirements of attendance center funding, each district subject to the provisions of this subsection
shall submit as a separate document by December 1 of each year a report of expenditure data for the
prior year in addition to any modification of its current plan. If it is determined that there has been a
failure to comply with the expenditure provisions of this subsection regarding contravention or
supplanting, the State Superintendent of Education shall, within 60 days of receipt of the report, notify
the district and any affected local school council. The district shall within 45 days of receipt of that
notification inform the State Superintendent of Education of the remedial or corrective action to be
taken, whether by amendment of the current plan, if feasible, or by adjustment in the plan for the
following year. Failure to provide the expenditure report or the notification of remedial or corrective
action in a timely manner shall result in a withholding of the affected funds.

The State Board of Education shall promulgate rules and regulations to implement the
provisions of this subsection. No funds shall be released under this subdivision (H)(4) to any district
that has not submitted a plan that has been approved by the State Board of Education.

(1) (Blank).
() (Blank).

(K) Grants to Laboratory and Alternative Schools.

In calculating the amount to be paid to the governing board of a public university that operates a
laboratory school under this Section or to any alternative school that is operated by a regional
superintendent of schools, the State Board of Education shall require by rule such reporting requirements
as it deems necessary.

As used in this Section, "laboratory school" means a public school which is created and operated by a
public university and approved by the State Board of Education. The governing board of a public
university which receives funds from the State Board under this subsection (K) may not increase the
number of students enrolled in its laboratory school from a single district, if that district is already
sending 50 or more students, except under a mutual agreement between the school board of a student's
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district of residence and the university which operates the laboratory school. A laboratory school may
not have more than 1,000 students, excluding students with disabilities in a special education program.

As used in this Section, "alternative school" means a public school which is created and operated by a
Regional Superintendent of Schools and approved by the State Board of Education. Such alternative
schools may offer courses of instruction for which credit is given in regular school programs, courses to
prepare students for the high school equivalency testing program or vocational and occupational training.
A regional superintendent of schools may contract with a school district or a public community college
district to operate an alternative school. An alternative school serving more than one educational service
region may be established by the regional superintendents of schools of the affected educational service
regions. An alternative school serving more than one educational service region may be operated under
such terms as the regional superintendents of schools of those educational service regions may agree.

Each laboratory and alternative school shall file, on forms provided by the State Superintendent of
Education, an annual State aid claim which states the Average Daily Attendance of the school's students
by month. The best 3 months' Average Daily Attendance shall be computed for each school. The general
State aid entitlement shall be computed by multiplying the applicable Average Daily Attendance by the
Foundation Level as determined under this Section.

(L) Payments, Additional Grants in Aid and Other Requirements.

(1) For a school district operating under the financial supervision of an Authority created under
Avrticle 34A, the general State aid otherwise payable to that district under this Section, but not the
supplemental general State aid, shall be reduced by an amount equal to the budget for the operations of
the Authority as certified by the Authority to the State Board of Education, and an amount equal to such
reduction shall be paid to the Authority created for such district for its operating expenses in the manner
provided in Section 18-11. The remainder of general State school aid for any such district shall be paid
in accordance with Article 34A when that Article provides for a disposition other than that provided by
this Article.

(2) (Blank).

(3) Summer school. Summer school payments shall be made as provided in Section 18-4.3.

(M) Education Funding Advisory Board.

The Education Funding Advisory Board, hereinafter in this subsection (M) referred to as the "Board",
is hereby created. The Board shall consist of 5 members who are appointed by the Governor, by and with
the advice and consent of the Senate. The members appointed shall include representatives of education,
business, and the general public. One of the members so appointed shall be designated by the Governor
at the time the appointment is made as the chairperson of the Board. The initial members of the Board
may be appointed any time after the effective date of this amendatory Act of 1997. The regular term of
each member of the Board shall be for 4 years from the third Monday of January of the year in which the
term of the member's appointment is to commence, except that of the 5 initial members appointed to
serve on the Board, the member who is appointed as the chairperson shall serve for a term that
commences on the date of his or her appointment and expires on the third Monday of January, 2002, and
the remaining 4 members, by lots drawn at the first meeting of the Board that is held after all 5 members
are appointed, shall determine 2 of their number to serve for terms that commence on the date of their
respective appointments and expire on the third Monday of January, 2001, and 2 of their number to serve
for terms that commence on the date of their respective appointments and expire on the third Monday of
January, 2000. All members appointed to serve on the Board shall serve until their respective successors
are appointed and confirmed. Vacancies shall be filled in the same manner as original appointments. If a
vacancy in membership occurs at a time when the Senate is not in session, the Governor shall make a
temporary appointment until the next meeting of the Senate, when he or she shall appoint, by and with
the advice and consent of the Senate, a person to fill that membership for the unexpired term. If the
Senate is not in session when the initial appointments are made, those appointments shall be made as in
the case of vacancies.

The Education Funding Advisory Board shall be deemed established, and the initial members
appointed by the Governor to serve as members of the Board shall take office, on the date that the
Governor makes his or her appointment of the fifth initial member of the Board, whether those initial
members are then serving pursuant to appointment and confirmation or pursuant to temporary
appointments that are made by the Governor as in the case of vacancies.

The State Board of Education shall provide such staff assistance to the Education Funding Advisory
Board as is reasonably required for the proper performance by the Board of its responsibilities.

For school years after the 2000-2001 school year, the Education Funding Advisory Board, in
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consultation with the State Board of Education, shall make recommendations as provided in this
subsection (M) to the General Assembly for the foundation level under subdivision (B)(3) of this Section
and for the supplemental general State aid grant level under subsection (H) of this Section for districts
with high concentrations of children from poverty. The recommended foundation level shall be
determined based on a methodology which incorporates the basic education expenditures of low-
spending schools exhibiting high academic performance. The Education Funding Advisory Board shall
make such recommendations to the General Assembly on January 1 of odd numbered years, beginning
January 1, 2001.

(N) (Blank).

(O) References.

(1) References in other laws to the various subdivisions of Section 18-8 as that Section existed before
its repeal and replacement by this Section 18-8.05 shall be deemed to refer to the corresponding
provisions of this Section 18-8.05, to the extent that those references remain applicable.

(2) References in other laws to State Chapter 1 funds shall be deemed to refer to the supplemental
general State aid provided under subsection (H) of this Section.

(P) Public Act 93-838 and Public Act 93-808 make inconsistent changes to this Section. Under Section 6
of the Statute on Statutes there is an irreconcilable conflict between Public Act 93-808 and Public Act
93-838. Public Act 93-838, being the last acted upon, is controlling. The text of Public Act 93-838 is the
law regardless of the text of Public Act 93-808.

(Source: P.A. 96-45, eff. 7-15-09; 96-152, eff. 8-7-09; 96-300, eff. 8-11-09; 96-328, eff. 8-11-09; 96-
640, eff. 8-24-09; 96-959, eff. 7-1-10; 96-1000, eff. 7-2-10; 96-1480, eff. 11-18-10; 97-339, eff. 8-12-11;
97-351, eff. 8-12-11; 97-813, eff. 7-13-12.)

(Text of Section after amendment by P.A. 97-742)
Sec. 18-8.05. Basis for apportionment of general State financial aid and supplemental general State
aid to the common schools for the 1998-1999 and subsequent school years.

(A) General Provisions.

(1) The provisions of this Section apply to the 1998-1999 and subsequent school years. The system of
general State financial aid provided for in this Section is designed to assure that, through a combination
of State financial aid and required local resources, the financial support provided each pupil in Average
Daily Attendance equals or exceeds a prescribed per pupil Foundation Level. This formula approach
imputes a level of per pupil Available Local Resources and provides for the basis to calculate a per pupil
level of general State financial aid that, when added to Available Local Resources, equals or exceeds the
Foundation Level. The amount of per pupil general State financial aid for school districts, in general,
varies in inverse relation to Available Local Resources. Per pupil amounts are based upon each school
district's Average Daily Attendance as that term is defined in this Section.

(2) In addition to general State financial aid, school districts with specified levels or concentrations of
pupils from low income households are eligible to receive supplemental general State financial aid
grants as provided pursuant to subsection (H). The supplemental State aid grants provided for school
districts under subsection (H) shall be appropriated for distribution to school districts as part of the same
line item in which the general State financial aid of school districts is appropriated under this Section.

(3) To receive financial assistance under this Section, school districts are required to file claims with
the State Board of Education, subject to the following requirements:

(a) Any school district which fails for any given school year to maintain school as

required by law, or to maintain a recognized school is not eligible to file for such school year any

claim upon the Common School Fund. In case of nonrecognition of one or more attendance centers in

a school district otherwise operating recognized schools, the claim of the district shall be reduced in

the proportion which the Average Daily Attendance in the attendance center or centers bear to the

Average Daily Attendance in the school district. A "recognized school" means any public school

which meets the standards as established for recognition by the State Board of Education. A school

district or attendance center not having recognition status at the end of a school term is entitled to
receive State aid payments due upon a legal claim which was filed while it was recognized.

(b) School district claims filed under this Section are subject to Sections 18-9 and

18-12, except as otherwise provided in this Section.

(c) If a school district operates a full year school under Section 10-19.1, the general
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State aid to the school district shall be determined by the State Board of Education in accordance with
this Section as near as may be applicable.
(d) (Blank).

(4) Except as provided in subsections (H) and (L), the board of any district receiving any of the grants
provided for in this Section may apply those funds to any fund so received for which that board is
authorized to make expenditures by law.

School districts are not required to exert a minimum Operating Tax Rate in order to qualify for
assistance under this Section.

(5) As used in this Section the following terms, when capitalized, shall have the meaning ascribed
herein:

(a) "Average Daily Attendance™: A count of pupil attendance in school, averaged as
provided for in subsection (C) and utilized in deriving per pupil financial support levels.
(b) "Available Local Resources": A computation of local financial support, calculated
on the basis of Average Daily Attendance and derived as provided pursuant to subsection (D).
(c) "Corporate Personal Property Replacement Taxes": Funds paid to local school

districts pursuant to "An Act in relation to the abolition of ad valorem personal property tax and the

replacement of revenues lost thereby, and amending and repealing certain Acts and parts of Acts in

connection therewith", certified August 14, 1979, as amended (Public Act 81-1st S.S.-1).

(d) "Foundation Level": A prescribed level of per pupil financial support as provided
for in subsection (B).
(e) "Operating Tax Rate": All school district property taxes extended for all purposes,
except Bond and Interest, Summer School, Rent, Capital Improvement, and Vocational Education
Building purposes.

(B) Foundation Level.

(1) The Foundation Level is a figure established by the State representing the minimum level of per
pupil financial support that should be available to provide for the basic education of each pupil in
Average Daily Attendance. As set forth in this Section, each school district is assumed to exert a
sufficient local taxing effort such that, in combination with the aggregate of general State financial aid
provided the district, an aggregate of State and local resources are available to meet the basic education
needs of pupils in the district.

(2) For the 1998-1999 school year, the Foundation Level of support is $4,225. For the 1999-2000
school year, the Foundation Level of support is $4,325. For the 2000-2001 school year, the Foundation
Level of support is $4,425. For the 2001-2002 school year and 2002-2003 school year, the Foundation
Level of support is $4,560. For the 2003-2004 school year, the Foundation Level of support is $4,810.
For the 2004-2005 school year, the Foundation Level of support is $4,964. For the 2005-2006 school
year, the Foundation Level of support is $5,164. For the 2006-2007 school year, the Foundation Level of
support is $5,334. For the 2007-2008 school year, the Foundation Level of support is $5,734. For the
2008-2009 school year, the Foundation Level of support is $5,959.

(3) For the 2009-2010 school year and each school year thereafter, the Foundation Level of support is
$6,119 or such greater amount as may be established by law by the General Assembly.

(C) Average Daily Attendance.

(1) For purposes of calculating general State aid pursuant to subsection (E), an Average Daily
Attendance figure shall be utilized. The Average Daily Attendance figure for formula calculation
purposes shall be the monthly average of the actual number of pupils in attendance of each school
district, as further averaged for the best 3 months of pupil attendance for each school district. In
compiling the figures for the number of pupils in attendance, school districts and the State Board of
Education shall, for purposes of general State aid funding, conform attendance figures to the
requirements of subsection (F).

(2) The Average Daily Attendance figures utilized in subsection (E) shall be the requisite attendance
data for the school year immediately preceding the school year for which general State aid is being
calculated or the average of the attendance data for the 3 preceding school years, whichever is greater.
The Average Daily Attendance figures utilized in subsection (H) shall be the requisite attendance data
for the school year immediately preceding the school year for which general State aid is being
calculated.

(D) Available Local Resources.
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(1) For purposes of calculating general State aid pursuant to subsection (E), a representation of
Available Local Resources per pupil, as that term is defined and determined in this subsection, shall be
utilized. Available Local Resources per pupil shall include a calculated dollar amount representing local
school district revenues from local property taxes and from Corporate Personal Property Replacement
Taxes, expressed on the basis of pupils in Average Daily Attendance. Calculation of Available Local
Resources shall exclude any tax amnesty funds received as a result of Public Act 93-26.

(2) In determining a school district's revenue from local property taxes, the State Board of Education
shall utilize the equalized assessed valuation of all taxable property of each school district as of
September 30 of the previous year. The equalized assessed valuation utilized shall be obtained and
determined as provided in subsection (G).

(3) For school districts maintaining grades kindergarten through 12, local property tax revenues per
pupil shall be calculated as the product of the applicable equalized assessed valuation for the district
multiplied by 3.00%, and divided by the district's Average Daily Attendance figure. For school districts
maintaining grades kindergarten through 8, local property tax revenues per pupil shall be calculated as
the product of the applicable equalized assessed valuation for the district multiplied by 2.30%, and
divided by the district's Average Daily Attendance figure. For school districts maintaining grades 9
through 12, local property tax revenues per pupil shall be the applicable equalized assessed valuation of
the district multiplied by 1.05%, and divided by the district's Average Daily Attendance figure.

For partial elementary unit districts created pursuant to Article 11E of this Code, local property tax
revenues per pupil shall be calculated as the product of the equalized assessed valuation for property
within the partial elementary unit district for elementary purposes, as defined in Article 11E of this
Code, multiplied by 2.06% and divided by the district's Average Daily Attendance figure, plus the
product of the equalized assessed valuation for property within the partial elementary unit district for
high school purposes, as defined in Article 11E of this Code, multiplied by 0.94% and divided by the
district's Average Daily Attendance figure.

(4) The Corporate Personal Property Replacement Taxes paid to each school district during the
calendar year one year before the calendar year in which a school year begins, divided by the Average
Daily Attendance figure for that district, shall be added to the local property tax revenues per pupil as
derived by the application of the immediately preceding paragraph (3). The sum of these per pupil
figures for each school district shall constitute Available Local Resources as that term is utilized in
subsection (E) in the calculation of general State aid.

(E) Computation of General State Aid.

(1) For each school year, the amount of general State aid allotted to a school district shall be computed
by the State Board of Education as provided in this subsection.

(2) For any school district for which Available Local Resources per pupil is less than the product of
0.93 times the Foundation Level, general State aid for that district shall be calculated as an amount equal
to the Foundation Level minus Available Local Resources, multiplied by the Average Daily Attendance
of the school district.

(3) For any school district for which Available Local Resources per pupil is equal to or greater than
the product of 0.93 times the Foundation Level and less than the product of 1.75 times the Foundation
Level, the general State aid per pupil shall be a decimal proportion of the Foundation Level derived
using a linear algorithm. Under this linear algorithm, the calculated general State aid per pupil shall
decline in direct linear fashion from 0.07 times the Foundation Level for a school district with Available
Local Resources equal to the product of 0.93 times the Foundation Level, to 0.05 times the Foundation
Level for a school district with Available Local Resources equal to the product of 1.75 times the
Foundation Level. The allocation of general State aid for school districts subject to this paragraph 3 shall
be the calculated general State aid per pupil figure multiplied by the Average Daily Attendance of the
school district.

(4) For any school district for which Available Local Resources per pupil equals or exceeds the
product of 1.75 times the Foundation Level, the general State aid for the school district shall be
calculated as the product of $218 multiplied by the Average Daily Attendance of the school district.

(5) The amount of general State aid allocated to a school district for the 1999-2000 school year
meeting the requirements set forth in paragraph (4) of subsection (G) shall be increased by an amount
equal to the general State aid that would have been received by the district for the 1998-1999 school year
by utilizing the Extension Limitation Equalized Assessed Valuation as calculated in paragraph (4) of
subsection (G) less the general State aid allotted for the 1998-1999 school year. This amount shall be
deemed a one time increase, and shall not affect any future general State aid allocations.
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(F) Compilation of Average Daily Attendance.

(1) Each school district shall, by July 1 of each year, submit to the State Board of Education, on forms
prescribed by the State Board of Education, attendance figures for the school year that began in the
preceding calendar year. The attendance information so transmitted shall identify the average daily
attendance figures for each month of the school year. Beginning with the general State aid claim form
for the 2002-2003 school year, districts shall calculate Average Daily Attendance as provided in
subdivisions (a), (b), and (c) of this paragraph (1).

(a) In districts that do not hold year-round classes, days of attendance in August shall
be added to the month of September and any days of attendance in June shall be added to the month of
May.

(b) In districts in which all buildings hold year-round classes, days of attendance in

July and August shall be added to the month of September and any days of attendance in June shall be

added to the month of May.

(c) In districts in which some buildings, but not all, hold year-round classes, for the

non-year-round buildings, days of attendance in August shall be added to the month of September and
any days of attendance in June shall be added to the month of May. The average daily attendance for
the year-round buildings shall be computed as provided in subdivision (b) of this paragraph (1). To
calculate the Average Daily Attendance for the district, the average daily attendance for the year-
round buildings shall be multiplied by the days in session for the non-year-round buildings for each
month and added to the monthly attendance of the non-year-round buildings.

Except as otherwise provided in this Section, days of attendance by pupils shall be counted only for
sessions of not less than 5 clock hours of school work per day under direct supervision of: (i) teachers, or
(i) non-teaching personnel or volunteer personnel when engaging in non-teaching duties and supervising
in those instances specified in subsection (a) of Section 10-22.34 and paragraph 10 of Section 34-18,
with pupils of legal school age and in kindergarten and grades 1 through 12.

Days of attendance by tuition pupils shall be accredited only to the districts that pay the tuition to a
recognized school.

(2) Days of attendance by pupils of less than 5 clock hours of school shall be subject to the following
provisions in the compilation of Average Daily Attendance.

(a) Pupils regularly enrolled in a public school for only a part of the school day may

be counted on the basis of 1/6 day for every class hour of instruction of 40 minutes or more attended

pursuant to such enrollment, unless a pupil is enrolled in a block-schedule format of 80 minutes or

more of instruction, in which case the pupil may be counted on the basis of the proportion of minutes
of school work completed each day to the minimum number of minutes that school work is required to
be held that day.

(b) (Blank).

(c) A session of 4 or more clock hours may be counted as a day of attendance upon

certification by the regional superintendent, and approved by the State Superintendent of Education to

the extent that the district has been forced to use daily multiple sessions.

(d) A session of 3 or more clock hours may be counted as a day of attendance (1) when

the remainder of the school day or at least 2 hours in the evening of that day is utilized for an in-

service training program for teachers, up to a maximum of 5 days per school year, provided a district

conducts an in-service training program for teachers in accordance with Section 10-22.39 of this

Code; or, in lieu of 4 such days, 2 full days may be used, in which event each such day may be

counted as a day required for a legal school calendar pursuant to Section 10-19 of this Code; (1.5)

when, of the 5 days allowed under item (1), a maximum of 4 days are used for parent-teacher

conferences, or, in lieu of 4 such days, 2 full days are used, in which case each such day may be
counted as a calendar day required under Section 10-19 of this Code, provided that the full-day,
parent-teacher conference consists of (i) a minimum of 5 clock hours of parent-teacher conferences,

(i) both a minimum of 2 clock hours of parent-teacher conferences held in the evening following a

full day of student attendance, as specified in subsection (F)(1)(c), and a minimum of 3 clock hours of

parent-teacher conferences held on the day immediately following evening parent-teacher
conferences, or (iii) multiple parent-teacher conferences held in the evenings following full days of
student attendance, as specified in subsection (F)(1)(c), in which the time used for the parent-teacher
conferences is equivalent to a minimum of 5 clock hours; and (2) when days in addition to those
provided in items (1) and (1.5) are scheduled by a school pursuant to its school improvement plan

adopted under Avrticle 34 or its revised or amended school improvement plan adopted under Article 2,

provided that (i) such sessions of 3 or more clock hours are scheduled to occur at regular intervals, (ii)

the remainder of the school days in which such sessions occur are utilized for in-service training
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programs or other staff development activities for teachers, and (iii) a sufficient number of minutes of
school work under the direct supervision of teachers are added to the school days between such
regularly scheduled sessions to accumulate not less than the number of minutes by which such
sessions of 3 or more clock hours fall short of 5 clock hours. Any full days used for the purposes of
this paragraph shall not be considered for computing average daily attendance. Days scheduled for in-
service training programs, staff development activities, or parent-teacher conferences may be
scheduled separately for different grade levels and different attendance centers of the district.

(e) A session of not less than one clock hour of teaching hospitalized or homebound
pupils on-site or by telephone to the classroom may be counted as 1/2 day of attendance, however
these pupils must receive 4 or more clock hours of instruction to be counted for a full day of
attendance.

(f) A session of at least 4 clock hours may be counted as a day of attendance for first
grade pupils, and pupils in full day kindergartens, and a session of 2 or more hours may be counted as
1/2 day of attendance by pupils in kindergartens which provide only 1/2 day of attendance.

(g) For children with disabilities who are below the age of 6 years and who cannot
attend 2 or more clock hours because of their disability or immaturity, a session of not less than one
clock hour may be counted as 1/2 day of attendance; however for such children whose educational
needs so require a session of 4 or more clock hours may be counted as a full day of attendance.

(h) A recognized kindergarten which provides for only 1/2 day of attendance by each
pupil shall not have more than 1/2 day of attendance counted in any one day. However, kindergartens
may count 2 1/2 days of attendance in any 5 consecutive school days. When a pupil attends such a
kindergarten for 2 half days on any one school day, the pupil shall have the following day as a day
absent from school, unless the school district obtains permission in writing from the State
Superintendent of Education. Attendance at kindergartens which provide for a full day of attendance
by each pupil shall be counted the same as attendance by first grade pupils. Only the first year of
attendance in one kindergarten shall be counted, except in case of children who entered the
kindergarten in their fifth year whose educational development requires a second year of kindergarten
as determined under the rules and regulations of the State Board of Education.

(i) On the days when the Prairie State Achievement Examination is administered under
subsection (c) of Section 2-3.64 of this Code, the day of attendance for a pupil whose school day must
be shortened to accommaodate required testing procedures may be less than 5 clock hours and shall be
counted towards the 176 days of actual pupil attendance required under Section 10-19 of this Code,
provided that a sufficient number of minutes of school work in excess of 5 clock hours are first
completed on other school days to compensate for the loss of school work on the examination days.

(j) Pupils enrolled in a remote educational program established under Section 10-29 of
this Code may be counted on the basis of one-fifth day of attendance for every clock hour of
instruction attended in the remote educational program, provided that, in any month, the school
district may not claim for a student enrolled in a remote educational program more days of attendance
than the maximum number of days of attendance the district can claim (i) for students enrolled in a
building holding year-round classes if the student is classified as participating in the remote
educational program on a year-round schedule or (ii) for students enrolled in a building not holding
year-round classes if the student is not classified as participating in the remote educational program on
a year-round schedule.

(G) Equalized Assessed Valuation Data.

(1) For purposes of the calculation of Available Local Resources required pursuant to subsection (D),
the State Board of Education shall secure from the Department of Revenue the value as equalized or
assessed by the Department of Revenue of all taxable property of every school district, together with (i)
the applicable tax rate used in extending taxes for the funds of the district as of September 30 of the
previous year and (ii) the limiting rate for all school districts subject to property tax extension limitations
as imposed under the Property Tax Extension Limitation Law.

The Department of Revenue shall add to the equalized assessed value of all taxable property of each
school district situated entirely or partially within a county that is or was subject to the provisions of
Section 15-176 or 15-177 of the Property Tax Code (a) an amount equal to the total amount by which the
homestead exemption allowed under Section 15-176 or 15-177 of the Property Tax Code for real
property situated in that school district exceeds the total amount that would have been allowed in that
school district if the maximum reduction under Section 15-176 was (i) $4,500 in Cook County or $3,500
in all other counties in tax year 2003 or (ii) $5,000 in all counties in tax year 2004 and thereafter and (b)

[April 23, 2013]



183

an amount equal to the aggregate amount for the taxable year of all additional exemptions under Section
15-175 of the Property Tax Code for owners with a household income of $30,000 or less. The county
clerk of any county that is or was subject to the provisions of Section 15-176 or 15-177 of the Property
Tax Code shall annually calculate and certify to the Department of Revenue for each school district all
homestead exemption amounts under Section 15-176 or 15-177 of the Property Tax Code and all
amounts of additional exemptions under Section 15-175 of the Property Tax Code for owners with a
household income of $30,000 or less. It is the intent of this paragraph that if the general homestead
exemption for a parcel of property is determined under Section 15-176 or 15-177 of the Property Tax
Code rather than Section 15-175, then the calculation of Available Local Resources shall not be affected
by the difference, if any, between the amount of the general homestead exemption allowed for that
parcel of property under Section 15-176 or 15-177 of the Property Tax Code and the amount that would
have been allowed had the general homestead exemption for that parcel of property been determined
under Section 15-175 of the Property Tax Code. It is further the intent of this paragraph that if additional
exemptions are allowed under Section 15-175 of the Property Tax Code for owners with a household
income of less than $30,000, then the calculation of Available Local Resources shall not be affected by
the difference, if any, because of those additional exemptions.

This equalized assessed valuation, as adjusted further by the requirements of this subsection, shall be
utilized in the calculation of Available Local Resources.

(2) The equalized assessed valuation in paragraph (1) shall be adjusted, as applicable, in the following
manner:

(a) For the purposes of calculating State aid under this Section, with respect to any

part of a school district within a redevelopment project area in respect to which a municipality has

adopted tax increment allocation financing pursuant to the Tax Increment Allocation Redevelopment

Act, Sections 11-74.4-1 through 11-74.4-11 of the lllinois Municipal Code or the Industrial Jobs

Recovery Law, Sections 11-74.6-1 through 11-74.6-50 of the Illinois Municipal Code, no part of the

current equalized assessed valuation of real property located in any such project area which is

attributable to an increase above the total initial equalized assessed valuation of such property shall be
used as part of the equalized assessed valuation of the district, until such time as all redevelopment
project costs have been paid, as provided in Section 11-74.4-8 of the Tax Increment Allocation

Redevelopment Act or in Section 11-74.6-35 of the Industrial Jobs Recovery Law. For the purpose of

the equalized assessed valuation of the district, the total initial equalized assessed valuation or the

current equalized assessed valuation, whichever is lower, shall be used until such time as all
redevelopment project costs have been paid.
(b) The real property equalized assessed valuation for a school district shall be

adjusted by subtracting from the real property value as equalized or assessed by the Department of

Revenue for the district an amount computed by dividing the amount of any abatement of taxes under

Section 18-170 of the Property Tax Code by 3.00% for a district maintaining grades kindergarten

through 12, by 2.30% for a district maintaining grades kindergarten through 8, or by 1.05% for a

district maintaining grades 9 through 12 and adjusted by an amount computed by dividing the amount

of any abatement of taxes under subsection (a) of Section 18-165 of the Property Tax Code by the

same percentage rates for district type as specified in this subparagraph (b).

(3) For the 1999-2000 school year and each school year thereafter, if a school district meets all of the
criteria of this subsection (G)(3), the school district's Available Local Resources shall be calculated
under subsection (D) using the district's Extension Limitation Equalized Assessed Valuation as
calculated under this subsection (G)(3).

For purposes of this subsection (G)(3) the following terms shall have the following meanings:

"Budget Year": The school year for which general State aid is calculated and awarded
under subsection (E).
"Base Tax Year": The property tax levy year used to calculate the Budget Year allocation
of general State aid.
"Preceding Tax Year": The property tax levy year immediately preceding the Base Tax
Year.
"Base Tax Year's Tax Extension": The product of the equalized assessed valuation
utilized by the County Clerk in the Base Tax Year multiplied by the limiting rate as calculated by the
County Clerk and defined in the Property Tax Extension Limitation Law.
"Preceding Tax Year's Tax Extension™: The product of the equalized assessed valuation
utilized by the County Clerk in the Preceding Tax Year multiplied by the Operating Tax Rate as
defined in subsection (A).
"Extension Limitation Ratio": A numerical ratio, certified by the County Clerk, in which
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the numerator is the Base Tax Year's Tax Extension and the denominator is the Preceding Tax Year's
Tax Extension.
"Operating Tax Rate": The operating tax rate as defined in subsection (A).

If a school district is subject to property tax extension limitations as imposed under the Property Tax
Extension Limitation Law, the State Board of Education shall calculate the Extension Limitation
Equalized Assessed Valuation of that district. For the 1999-2000 school year, the Extension Limitation
Equalized Assessed Valuation of a school district as calculated by the State Board of Education shall be
equal to the product of the district's 1996 Equalized Assessed Valuation and the district's Extension
Limitation Ratio. Except as otherwise provided in this paragraph for a school district that has approved
or does approve an increase in its limiting rate, for the 2000-2001 school year and each school year
thereafter, the Extension Limitation Equalized Assessed Valuation of a school district as calculated by
the State Board of Education shall be equal to the product of the Equalized Assessed Valuation last used
in the calculation of general State aid and the district's Extension Limitation Ratio. If the Extension
Limitation Equalized Assessed Valuation of a school district as calculated under this subsection (G)(3) is
less than the district's equalized assessed valuation as calculated pursuant to subsections (G)(1) and
(G)(2), then for purposes of calculating the district's general State aid for the Budget Year pursuant to
subsection (E), that Extension Limitation Equalized Assessed Valuation shall be utilized to calculate the
district's Available Local Resources under subsection (D). For the 2009-2010 school year and each
school year thereafter, if a school district has approved or does approve an increase in its limiting rate,
pursuant to Section 18-190 of the Property Tax Code, affecting the Base Tax Year, the Extension
Limitation Equalized Assessed Valuation of the school district, as calculated by the State Board of
Education, shall be equal to the product of the Equalized Assessed Valuation last used in the calculation
of general State aid times an amount equal to one plus the percentage increase, if any, in the Consumer
Price Index for all Urban Consumers for all items published by the United States Department of Labor
for the 12-month calendar year preceding the Base Tax Year, plus the Equalized Assessed Valuation of
new property, annexed property, and recovered tax increment value and minus the Equalized Assessed
Valuation of disconnected property. New property and recovered tax increment value shall have the
meanings set forth in the Property Tax Extension Limitation Law.

Partial elementary unit districts created in accordance with Article 11E of this Code shall not be
eligible for the adjustment in this subsection (G)(3) until the fifth year following the effective date of the
reorganization.

(3.5) For the 2010-2011 school year and each school year thereafter, if a school district's boundaries
span multiple counties, then the Department of Revenue shall send to the State Board of Education, for
the purpose of calculating general State aid, the limiting rate and individual rates by purpose for the
county that contains the majority of the school district's Equalized Assessed Valuation.

(4) For the purposes of calculating general State aid for the 1999-2000 school year only, if a school
district experienced a triennial reassessment on the equalized assessed valuation used in calculating its
general State financial aid apportionment for the 1998-1999 school year, the State Board of Education
shall calculate the Extension Limitation Equalized Assessed Valuation that would have been used to
calculate the district's 1998-1999 general State aid. This amount shall equal the product of the equalized
assessed valuation used to calculate general State aid for the 1997-1998 school year and the district's
Extension Limitation Ratio. If the Extension Limitation Equalized Assessed Valuation of the school
district as calculated under this paragraph (4) is less than the district's equalized assessed valuation
utilized in calculating the district's 1998-1999 general State aid allocation, then for purposes of
calculating the district's general State aid pursuant to paragraph (5) of subsection (E), that Extension
Limitation Equalized Assessed Valuation shall be utilized to calculate the district's Available Local
Resources.

(5) For school districts having a majority of their equalized assessed valuation in any county except
Cook, DuPage, Kane, Lake, McHenry, or Will, if the amount of general State aid allocated to the school
district for the 1999-2000 school year under the provisions of subsection (E), (H), and (J) of this Section
is less than the amount of general State aid allocated to the district for the 1998-1999 school year under
these subsections, then the general State aid of the district for the 1999-2000 school year only shall be
increased by the difference between these amounts. The total payments made under this paragraph (5)
shall not exceed $14,000,000. Claims shall be prorated if they exceed $14,000,000.

(H) Supplemental General State Aid.

(1) In addition to the general State aid a school district is allotted pursuant to subsection (E),
qualifying school districts shall receive a grant, paid in conjunction with a district's payments of general
State aid, for supplemental general State aid based upon the concentration level of children from low-
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income households within the school district. Supplemental State aid grants provided for school districts
under this subsection shall be appropriated for distribution to school districts as part of the same line
item in which the general State financial aid of school districts is appropriated under this Section.

(1.5) This paragraph (1.5) applies only to those school years preceding the 2003-2004 school year. For
purposes of this subsection (H), the term "Low-Income Concentration Level" shall be the low-income
eligible pupil count from the most recently available federal census divided by the Average Daily
Attendance of the school district. If, however, (i) the percentage decrease from the 2 most recent federal
censuses in the low-income eligible pupil count of a high school district with fewer than 400 students
exceeds by 75% or more the percentage change in the total low-income eligible pupil count of
contiguous elementary school districts, whose boundaries are coterminous with the high school district,
or (ii) a high school district within 2 counties and serving 5 elementary school districts, whose
boundaries are coterminous with the high school district, has a percentage decrease from the 2 most
recent federal censuses in the low-income eligible pupil count and there is a percentage increase in the
total low-income eligible pupil count of a majority of the elementary school districts in excess of 50%
from the 2 most recent federal censuses, then the high school district's low-income eligible pupil count
from the earlier federal census shall be the number used as the low-income eligible pupil count for the
high school district, for purposes of this subsection (H). The changes made to this paragraph (1) by
Public Act 92-28 shall apply to supplemental general State aid grants for school years preceding the
2003-2004 school year that are paid in fiscal year 1999 or thereafter and to any State aid payments made
in fiscal year 1994 through fiscal year 1998 pursuant to subsection 1(n) of Section 18-8 of this Code
(which was repealed on July 1, 1998), and any high school district that is affected by Public Act 92-28 is
entitled to a recomputation of its supplemental general State aid grant or State aid paid in any of those
fiscal years. This recomputation shall not be affected by any other funding.

(1.10) This paragraph (1.10) applies to the 2003-2004 school year and each school year thereafter. For
purposes of this subsection (H), the term "Low-Income Concentration Level" shall, for each fiscal year,
be the low-income eligible pupil count as of July 1 of the immediately preceding fiscal year (as
determined by the Department of Human Services based on the number of pupils who are eligible for at
least one of the following low income programs: Medicaid, the Children's Health Insurance Program,
TANF, or Food Stamps, excluding pupils who are eligible for services provided by the Department of
Children and Family Services, averaged over the 2 immediately preceding fiscal years for fiscal year
2004 and over the 3 immediately preceding fiscal years for each fiscal year thereafter) divided by the
Average Daily Attendance of the school district.

(2) Supplemental general State aid pursuant to this subsection (H) shall be provided as follows for the
1998-1999, 1999-2000, and 2000-2001 school years only:

(a) For any school district with a Low Income Concentration Level of at least 20% and

less than 35%, the grant for any school year shall be $800 multiplied by the low income eligible pupil

count.

(b) For any school district with a Low Income Concentration Level of at least 35% and

less than 50%, the grant for the 1998-1999 school year shall be $1,100 multiplied by the low income

eligible pupil count.

(c) For any school district with a Low Income Concentration Level of at least 50% and
less than 60%, the grant for the 1998-99 school year shall be $1,500 multiplied by the low income
eligible pupil count.
(d) For any school district with a Low Income Concentration Level of 60% or more, the

grant for the 1998-99 school year shall be $1,900 multiplied by the low income eligible pupil count.
(e) For the 1999-2000 school year, the per pupil amount specified in subparagraphs (b),

(c), and (d) immediately above shall be increased to $1,243, $1,600, and $2,000, respectively.
(f) For the 2000-2001 school year, the per pupil amounts specified in subparagraphs (b),

(c), and (d) immediately above shall be $1,273, $1,640, and $2,050, respectively.

(2.5) Supplemental general State aid pursuant to this subsection (H) shall be provided as follows for
the 2002-2003 school year:

(a) For any school district with a Low Income Concentration Level of less than 10%, the
grant for each school year shall be $355 multiplied by the low income eligible pupil count.
(b) For any school district with a Low Income Concentration Level of at least 10% and

less than 20%, the grant for each school year shall be $675 multiplied by the low income eligible pupil

count.

(c) For any school district with a Low Income Concentration Level of at least 20% and

less than 35%, the grant for each school year shall be $1,330 multiplied by the low income eligible

pupil count.
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(d) For any school district with a Low Income Concentration Level of at least 35% and

less than 50%, the grant for each school year shall be $1,362 multiplied by the low income eligible

pupil count.

(e) For any school district with a Low Income Concentration Level of at least 50% and

less than 60%, the grant for each school year shall be $1,680 multiplied by the low income eligible

pupil count.

(f) For any school district with a Low Income Concentration Level of 60% or more, the

grant for each school year shall be $2,080 multiplied by the low income eligible pupil count.

(2.10) Except as otherwise provided, supplemental general State aid pursuant to this subsection (H)
shall be provided as follows for the 2003-2004 school year and each school year thereafter:

(a) For any school district with a Low Income Concentration Level of 15% or less, the
grant for each school year shall be $355 multiplied by the low income eligible pupil count.
(b) For any school district with a Low Income Concentration Level greater than 15%, the

grant for each school year shall be $294.25 added to the product of $2,700 and the square of the Low

Income Concentration Level, all multiplied by the low income eligible pupil count.

For the 2003-2004 school year and each school year thereafter through the 2008-2009 school year
only, the grant shall be no less than the grant for the 2002-2003 school year. For the 2009-2010 school
year only, the grant shall be no less than the grant for the 2002-2003 school year multiplied by 0.66. For
the 2010-2011 school year only, the grant shall be no less than the grant for the 2002-2003 school year
multiplied by 0.33. Notwithstanding the provisions of this paragraph to the contrary, if for any school
year supplemental general State aid grants are prorated as provided in paragraph (1) of this subsection
(H), then the grants under this paragraph shall be prorated.

For the 2003-2004 school year only, the grant shall be no greater than the grant received during the
2002-2003 school year added to the product of 0.25 multiplied by the difference between the grant
amount calculated under subsection (a) or (b) of this paragraph (2.10), whichever is applicable, and the
grant received during the 2002-2003 school year. For the 2004-2005 school year only, the grant shall be
no greater than the grant received during the 2002-2003 school year added to the product of 0.50
multiplied by the difference between the grant amount calculated under subsection (a) or (b) of this
paragraph (2.10), whichever is applicable, and the grant received during the 2002-2003 school year. For
the 2005-2006 school year only, the grant shall be no greater than the grant received during the 2002-
2003 school year added to the product of 0.75 multiplied by the difference between the grant amount
calculated under subsection (a) or (b) of this paragraph (2.10), whichever is applicable, and the grant
received during the 2002 -2003 school year

(3) (Blank) 2 v

0. ;

(4) School dlstrlcts Wlth an Average Da||y Attendance of 50 OOO or more that qualify for supplemental
general State aid pursuant to this subsection shall be required to distribute from funds available pursuant
to this Section, no less than $261,000,000 in accordance with the following requirements:

(a) The required amounts shall be distributed to the attendance centers within the

district in proportion to the number of pupils enrolled at each attendance center who are eligible to

receive free or reduced-price lunches or breakfasts under the federal Child Nutrition Act of 1966 and

under the National School Lunch Act during the immediately preceding school year.
(b) The distribution of these portions of supplemental and general State aid among

attendance centers according to these requirements shall not be compensated for or contravened by

adjustments of the total of other funds appropriated to any attendance centers, and the Board of

Education shall utilize funding from one or several sources in order to fully implement this provision

annually prior to the opening of school.

(c) Each attendance center shall be provided by the school district a distribution of

noncategorical funds and other categorical funds to which an attendance center is entitled under law in

order that the general State aid and supplemental general State aid provided by application of this

subsection supplements rather than supplants the noncategorical funds and other categorical funds
provided by the school district to the attendance centers.
(d) Any funds made available under this subsection that by reason of the provisions of

this subsection are not required to be allocated and provided to attendance centers may be used and

appropriated by the board of the district for any lawful school purpose.
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(e) Funds received by an attendance center pursuant to this subsection shall be used by
the attendance center at the discretion of the principal and local school council for programs to
improve educational opportunities at qualifying schools through the following programs and services:
early childhood education, reduced class size or improved adult to student classroom ratio, enrichment
programs, remedial assistance, attendance improvement, and other educationally beneficial
expenditures which supplement the regular and basic programs as determined by the State Board of
Education. Funds provided shall not be expended for any political or lobbying purposes as defined by
board rule.

(f) Each district subject to the provisions of this subdivision (H)(4) shall submit an
acceptable plan to meet the educational needs of disadvantaged children, in compliance with the
requirements of this paragraph, to the State Board of Education prior to July 15 of each year. This plan
shall be consistent with the decisions of local school councils concerning the school expenditure plans
developed in accordance with part 4 of Section 34-2.3. The State Board shall approve or reject the
plan within 60 days after its submission. If the plan is rejected, the district shall give written notice of
intent to modify the plan within 15 days of the notification of rejection and then submit a modified
plan within 30 days after the date of the written notice of intent to modify. Districts may amend
approved plans pursuant to rules promulgated by the State Board of Education.

Upon notification by the State Board of Education that the district has not submitted a
plan prior to July 15 or a modified plan within the time period specified herein, the State aid funds
affected by that plan or modified plan shall be withheld by the State Board of Education until a plan or
modified plan is submitted.

If the district fails to distribute State aid to attendance centers in accordance with
an approved plan, the plan for the following year shall allocate funds, in addition to the funds
otherwise required by this subsection, to those attendance centers which were underfunded during the
previous year in amounts equal to such underfunding.

For purposes of determining compliance with this subsection in relation to the
requirements of attendance center funding, each district subject to the provisions of this subsection
shall submit as a separate document by December 1 of each year a report of expenditure data for the
prior year in addition to any modification of its current plan. If it is determined that there has been a
failure to comply with the expenditure provisions of this subsection regarding contravention or
supplanting, the State Superintendent of Education shall, within 60 days of receipt of the report, notify
the district and any affected local school council. The district shall within 45 days of receipt of that
notification inform the State Superintendent of Education of the remedial or corrective action to be
taken, whether by amendment of the current plan, if feasible, or by adjustment in the plan for the
following year. Failure to provide the expenditure report or the notification of remedial or corrective
action in a timely manner shall result in a withholding of the affected funds.

The State Board of Education shall promulgate rules and regulations to implement the
provisions of this subsection. No funds shall be released under this subdivision (H)(4) to any district
that has not submitted a plan that has been approved by the State Board of Education.

(1) (Blank).
J) (Blank).

(K) Grants to Laboratory and Alternative Schools.

In calculating the amount to be paid to the governing board of a public university that operates a
laboratory school under this Section or to any alternative school that is operated by a regional
superintendent of schools, the State Board of Education shall require by rule such reporting requirements
as it deems necessary.

As used in this Section, "laboratory school” means a public school which is created and operated by a
public university and approved by the State Board of Education. The governing board of a public
university which receives funds from the State Board under this subsection (K) may not increase the
number of students enrolled in its laboratory school from a single district, if that district is already
sending 50 or more students, except under a mutual agreement between the school board of a student's
district of residence and the university which operates the laboratory school. A laboratory school may
not have more than 1,000 students, excluding students with disabilities in a special education program.

As used in this Section, "alternative school" means a public school which is created and operated by a
Regional Superintendent of Schools and approved by the State Board of Education. Such alternative
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schools may offer courses of instruction for which credit is given in regular school programs, courses to
prepare students for the high school equivalency testing program or vocational and occupational training.
A regional superintendent of schools may contract with a school district or a public community college
district to operate an alternative school. An alternative school serving more than one educational service
region may be established by the regional superintendents of schools of the affected educational service
regions. An alternative school serving more than one educational service region may be operated under
such terms as the regional superintendents of schools of those educational service regions may agree.

Each laboratory and alternative school shall file, on forms provided by the State Superintendent of
Education, an annual State aid claim which states the Average Daily Attendance of the school's students
by month. The best 3 months' Average Daily Attendance shall be computed for each school. The general
State aid entitlement shall be computed by multiplying the applicable Average Daily Attendance by the
Foundation Level as determined under this Section.

(L) Payments, Additional Grants in Aid and Other Requirements.

(1) For a school district operating under the financial supervision of an Authority created under
Article 34A, the general State aid otherwise payable to that district under this Section, but not the
supplemental general State aid, shall be reduced by an amount equal to the budget for the operations of
the Authority as certified by the Authority to the State Board of Education, and an amount equal to such
reduction shall be paid to the Authority created for such district for its operating expenses in the manner
provided in Section 18-11. The remainder of general State school aid for any such district shall be paid
in accordance with Article 34A when that Article provides for a disposition other than that provided by
this Article.

(2) (Blank).

(3) Summer school. Summer school payments shall be made as provided in Section 18-4.3.

(M) Education Funding Advisory Board.

The Education Funding Advisory Board, hereinafter in this subsection (M) referred to as the "Board",
is hereby created. The Board shall consist of 5 members who are appointed by the Governor, by and with
the advice and consent of the Senate. The members appointed shall include representatives of education,
business, and the general public. One of the members so appointed shall be designated by the Governor
at the time the appointment is made as the chairperson of the Board. The initial members of the Board
may be appointed any time after the effective date of this amendatory Act of 1997. The regular term of
each member of the Board shall be for 4 years from the third Monday of January of the year in which the
term of the member's appointment is to commence, except that of the 5 initial members appointed to
serve on the Board, the member who is appointed as the chairperson shall serve for a term that
commences on the date of his or her appointment and expires on the third Monday of January, 2002, and
the remaining 4 members, by lots drawn at the first meeting of the Board that is held after all 5 members
are appointed, shall determine 2 of their number to serve for terms that commence on the date of their
respective appointments and expire on the third Monday of January, 2001, and 2 of their number to serve
for terms that commence on the date of their respective appointments and expire on the third Monday of
January, 2000. All members appointed to serve on the Board shall serve until their respective successors
are appointed and confirmed. Vacancies shall be filled in the same manner as original appointments. If a
vacancy in membership occurs at a time when the Senate is not in session, the Governor shall make a
temporary appointment until the next meeting of the Senate, when he or she shall appoint, by and with
the advice and consent of the Senate, a person to fill that membership for the unexpired term. If the
Senate is not in session when the initial appointments are made, those appointments shall be made as in
the case of vacancies.

The Education Funding Advisory Board shall be deemed established, and the initial members
appointed by the Governor to serve as members of the Board shall take office, on the date that the
Governor makes his or her appointment of the fifth initial member of the Board, whether those initial
members are then serving pursuant to appointment and confirmation or pursuant to temporary
appointments that are made by the Governor as in the case of vacancies.

The State Board of Education shall provide such staff assistance to the Education Funding Advisory
Board as is reasonably required for the proper performance by the Board of its responsibilities.

For school years after the 2000-2001 school year, the Education Funding Advisory Board, in
consultation with the State Board of Education, shall make recommendations as provided in this
subsection (M) to the General Assembly for the foundation level under subdivision (B)(3) of this Section
and for the supplemental general State aid grant level under subsection (H) of this Section for districts
with high concentrations of children from poverty. The recommended foundation level shall be
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determined based on a methodology which incorporates the basic education expenditures of low-
spending schools exhibiting high academic performance. The Education Funding Advisory Board shall
make such recommendations to the General Assembly on January 1 of odd numbered years, beginning
January 1, 2001.

(N) (Blank).

(O) References.

(1) References in other laws to the various subdivisions of Section 18-8 as that Section existed before
its repeal and replacement by this Section 18-8.05 shall be deemed to refer to the corresponding
provisions of this Section 18-8.05, to the extent that those references remain applicable.

(2) References in other laws to State Chapter 1 funds shall be deemed to refer to the supplemental
general State aid provided under subsection (H) of this Section.

(P) Public Act 93-838 and Public Act 93-808 make inconsistent changes to this Section. Under Section 6
of the Statute on Statutes there is an irreconcilable conflict between Public Act 93-808 and Public Act
93-838. Public Act 93-838, being the last acted upon, is controlling. The text of Public Act 93-838 is the
law regardless of the text of Public Act 93-808.

(Source: P.A. 96-45, eff. 7-15-09; 96-152, eff. 8-7-09; 96-300, eff. 8-11-09; 96-328, eff. 8-11-09; 96-
640, eff. 8-24-09; 96-959, eff. 7-1-10; 96-1000, eff. 7-2-10; 96-1480, eff. 11-18-10; 97-339, eff. 8-12-11;
97-351, eff. 8-12-11; 97-742, eff. 6-30-13; 97-813, eff. 7-13-12.)

Section 95. No acceleration or delay. Where this Act makes changes in a statute that is represented in
this Act by text that is not yet or no longer in effect (for example, a Section represented by multiple
versions), the use of that text does not accelerate or delay the taking effect of (i) the changes made by
this Act or (ii) provisions derived from any other Public Act.".

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

On motion of Senator Manar, Senate Bill No. 2393 having been printed, was taken up, read by
title a second time.

Senate Floor Amendment No. 1 was postponed in the Committee on Labor and Commerce.

There being no further amendments, the bill was ordered to a third reading.

CONSIDERATION OF RESOLUTIONS ON SECRETARY’S DESK
Senator Bivins moved that Senate Resolution No. 91, on the Secretary’s Desk, be taken up for
immediate consideration.
The motion prevailed.
Senator Bivins moved that Senate Resolution No. 91 be adopted.
And on that motion, a call of the roll was had resulting as follows:

YEAS 53; NAYS None.

The following voted in the affirmative:

Althoff Frerichs Luechtefeld Raoul
Barickman Haine Manar Rezin
Bertino-Tarrant Harmon Martinez Righter
Biss Harris McCann Rose
Bivins Hastings McCarter Silverstein
Brady Holmes McConnaughay Stadelman
Bush Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jones, E. Mulroe Syverson
Cullerton, T. Koehler Mufioz Van Pelt
Cunningham Kotowski Murphy Mr. President
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Delgado LaHood Noland
Duffy Landek Oberweis
Forby Link Radogno

The motion prevailed.
And the resolution was adopted.

Senator Althoff moved that Senate Joint Resolution No. 23, on the Secretary’s Desk, be taken up
for immediate consideration.

The motion prevailed.

Senator Althoff moved that Senate Joint Resolution No. 23 be adopted.

And on that motion, a call of the roll was had resulting as follows:

YEAS 52; NAYS None.

The following voted in the affirmative:

Althoff Haine Manar Rezin
Barickman Harmon Martinez Righter
Bertino-Tarrant Harris McCann Rose

Biss Hastings McCarter Silverstein
Bivins Holmes McConnaughay Stadelman
Brady Hunter McGuire Steans
Bush Hutchinson Morrison Sullivan
Collins Jones, E. Mulroe Syverson
Connelly Koehler Mufioz Van Pelt
Cullerton, T. Kotowski Murphy Mr. President
Cunningham LaHood Noland

Delgado Landek Oberweis

Duffy Link Radogno

Forby Luechtefeld Raoul

The motion prevailed.

And the resolution was adopted.

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

Senator Althoff moved that Senate Joint Resolution No. 24, on the Secretary’s Desk, be taken up
for immediate consideration.

The motion prevailed.

Senator Althoff moved that Senate Joint Resolution No. 24 be adopted.

And on that motion, a call of the roll was had resulting as follows:

YEAS 53; NAYS None.

The following voted in the affirmative:

Althoff Frerichs Link Raoul
Barickman Haine Luechtefeld Rezin
Bertino-Tarrant Harmon Manar Righter
Biss Harris Martinez Rose
Bivins Hastings McCann Silverstein
Brady Holmes McCarter Stadelman
Bush Hunter McGuire Steans
Collins Hutchinson Morrison Sullivan
Connelly Jacobs Mulroe Syverson
Cullerton, T. Jones, E. Mufioz Van Pelt
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Cunningham Koehler Murphy Mr. President
Delgado Kotowski Noland

Duffy LaHood Oberweis

Forby Landek Radogno

The motion prevailed.
And the resolution was adopted.
Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence

therein.

At the hour of 5:49 o'clock p.m., the Chair announced the Senate stand adjourned until
Wednesday, April 24, 2013, at 10:00 o'clock a.m.
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