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CHICACO-.GA-R.Y REGIONAL AIRPORT AUTHORITY
AUTHORITY ACTIVITIES SUMMARY -~ 2023

The Chicago-Gary Regional Airport Authority (the “Authority”) was created by a Compact
between the City of Chicage and the City of Gary for the purpose of, among other things,
facilitating the development of facilities and operations of the (Gary-Chicago International Airport
to. enable it to function effectively as a reliever airport for the City of Chicago Airperts. During
2023, the Board of Directors of the Authority held six separate meetings to conduct the Authority’s
‘business.

Consistent with the Authority’s mission, at its meetings the Board of Directors considered
and acted upon a number of requests for reimbursement of expenditures made by the Gary-Chicago
International Airport. The Board also approved the reimbursement of Gary-Chicago International
Airport expenditures to fund Gary-Chicago International Airport Aircraft Rescue and Fire Fighting
personnel. At its other meetings throughoutthe year, Gary-Chicago International Airport per’sonnél
regularly reported to the Authority’s Board on the status and progress of various constiuction and
development priojeets at Gary-Chicago International Airport.

The Authority expenditures during 2023 were- made pursuant to the Authority’s 2023
Budget, which was approved at the Authority’s December 21, 2022 meeting. A copy of the

Authority’s- 2023 Budget is attached.



Chicage Gary Regional Airport-Authority
Budpet Narratives-
Budget for the Fiscal Year Ended December 31, 2023

Proposed
2023
Budget
_Contrm:tual Services
Aircraft Rescue and Firefighting (ARFF) 370,000
AREF expense will pay for ARFF personnel hired by AvPorts/GCIAA, 24 hours per day
and:ARFF specialized equipmeént anid training. The daily rotating shift will consist of 2
-ARFF trained pérsonnel, with our certified ARFF Trainer Monday thraugh Friday
Chitago Gary Regional Airport Authority Deputy Executive Director 25,000
This expense is for the CGRAA Deputy Executive Director salary that s related
to his/her time spent working.on Chicago Gary Regional Airpart Authority-
matters and attendance at CGRAA meetings:
Lega} Fees. 55,000
Legal Fees for CGRAA board matters.
Annual Audit Fee 10,000
Annual report audit fees required pursuant to Section 25-15 Annual Report of
the Compact between the City of Chicago and:the City of Gary.
Ihsurance 31,390
Insurance expense related to Directar and Officer's insurance policy.
Commodities
Consumable Supplies. 13,510

Runwdy and equipment related supplies that are generally consumable-within
one {1) year including but not limited to ured, pavermnent saﬁndj pavement paint
pauen’ignt sealing tar, vehicular fuel and supplies, fire:suppression materials.
and wildiife deterrents,

Contingencies

Contingencies _ 500
Expenses that are unforeseen and nan-recurring in nature,

Tatal -5 505,400
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Chicago Gary Regional Airport Authority
Chicago, Illinois.

Opinions

‘We have audited the accompanying financial statements.of the Chicago Gary Regional Airport Authority,
as of and for the years ended December 31, 2023 and December 31, 2022, and the related notes to the
financial statements, which cotprise the Chicago Gary Regional Airport Authority’s basic financial
statéments as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Chicago Gary Regional Airport Authority as of December 31,2023 and Deceniber
31, 2022, and the changes in financial position and its cash flows for the years then ended in aceordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards. generally accepted in the United States of
America. Qur responsibilities under thosé standards are fiirther described in the Auditor’s Reésponsibilities
for the Audit of the Financial Statements section of our Ieport. We are required to be independent of the
Chicago Gary Regional Airport Authority, and to meet our other ethical responsibilities, in accordarce
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient-and appropriate to provide a basis for our audit opinion,

Responsibilitics of Management for the Financial Statements

‘Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance. of internal ‘control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are.conditions or
events, considered. in the aggregate, that raise substantial doubt about the Chicago Gary Regional Airport
Authority’s ability to continue as a going concern for twelve moriths beyond the firiancial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable. assurance about whether the financial statements as a whole are
frce from material misstatement, whether due to fraud or error, ‘and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guaraniee that an audit conducted in accordance with generally accepted auditing
standards will always detect.a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting. from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control,



Misstatemenits are considered material if there is a substantial likelihood that, individually or. in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
» Exercise professional judgment and iaintain professional skepticism throughout the audit.
» Identlfy and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures.

include examining, on a test basis, evidenee regarding the amounts and disclosures in the financial
statements.

‘»  Obtainan understanding of internal control relevant to the audit in order to design audit procedures:
that arc appropriate in the circumstances, but not. for the purpose of expressing an opinion on the
effectiveness of the Chicago Gary Regional Airport Authority’s internal control. Accordingly, no
such opinion is expressed. '

'« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall preséntation of the
financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Chlcago Gary Regional Axrport Authorlty s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
plannéd scope and timing of the audit, significant audit ﬁndlngs and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting prmmples generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements: Such information isthe
responsﬂ:nhty of management and,. although not a part of the basic finan¢ial statements, is réquired by the
Governmental Accounting Standards Board who considers it to be.an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures o the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of”
management about the methoeds of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements; and other
knowledge we obtained during our audit of the basic finiancial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficiént evidence to express an opinion or pravide any assurance.

Supplementary Information

Our-audit was conducted for the purpose of forming opinions on the financial statements that collectively
-comprise the Chicago Gary Regional Airport -Authority’s basie financial statements. The Schedule of
Expenses — Budget to Actual is presented for purposes of additional analysis and. isnot a required part of
the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected lo the auditing procedures applied in the audit of the basic:



financial statements and certain additional procedures, including comparing and teconciling such
infotmation directly to the underlying accounting and other records. used to prepare the basic financial
statements or to the basic finaneial statements themselves, and 6ther additional procedutes in decordance
with auditing standards generally. accepted in the United States of America, In our opinion, the Schedule.
of Expenses - Budget and Actual is fairly stated, in all material respects, in relation fo the basic financial
statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The othet information
comprises the. Chicago Regional Airport Authority’s Activities Summary - 2023 and the Schedule of
Expenses-Budget but does not in ctude the basic financial statements and our auditor’s report thereon. Our
opinion on the, basic financial statements do not cover the other information, and we dg¢ not express an
opinion or any form of assurance theréon,

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, orthe other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncoirected material misstatement of the other information
‘exists, we are required to describe in our report.

Quts  Redsic.

Prado and Renteria CPAs’

Chicago, Illiniois.
May 24, 2024



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2023,2022 AND 2021

The following discussion and analysis -of Chicago/Gary Regional Airport ‘Authority (the
“Authority™) financial performance provides: an introduction and overview of the Authority’s
financial activities for the fiscal year ended December 31, 2023. Please read this discussion in
conjunction with the Authority’s finaneial statements and the notes to financial statements
immediately following this section.

FINANCIAL HIGHLIGHTS
2023

* Operating revenues for 2023 ot '$473,787 decreased by $14,684.(3.01 percent) compared
to fiscal year 2022,

» Operating expenses for 2023 of $475;397 decreased by $13,784 (2.82 petcent) compared
to' fiscal year2022. This decrease is primarily due to decreased Contractual Service cost
and Consumables cost and increased reimbursements associated with the ‘Gary=Chicago
International Airport.

2022

e Operating reverues for 2022 of $488,471 increased ‘by $661 (0.14 percent) compared to
fiscal yedr 2021,

»  Operating expenses for 2022 of $489,181 increased by $1,138 (0.23 percent) compared to
fiscal year 2021. This increas¢ is primarily due to increased Contractual Service cost and
Consumables cost and decreased reimbursements- associated with the Gary- Chicago
Infernational Airport.

2021

*  Operating revenues for 2021 of $487,810 increased by $12,425 (2.61 percent) compared
1o fiscal year 2020.

»  Operating expenses for 2021 of $488,043 increased by $12,143 (2.55 percent) compared
to fiscal year 2020. This.increase is primarily due to increased Contractual Service cost
and Consumables cost and decreased reimbursemerts associated with-the Gary- -Chicago
International Airport.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS
This discussion and analysis are intended to serve as an infroduction to the Authority’s basic
financial statements. The Authority’s basic financial statements are .comprised of the Financial

-'Statementé and the Notes to the Bas__lc Financial Statements. In addition to the basic financial
statements this teport also presents Additional Information after the Notes to Financial Stateménts.
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CHICAGO/GARY REGIONAL AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2023, 2022 AND 2021

The Statements of Net Assets present all of the Authority’s assets and liabilities using the accrual
basis of accouriting, which is similar to-the accounting used by private-sector companies. The
difference between assets and Habilities is réported-as net assets. The increase or decrease. in net
assets may serve as an indicator, over time, whether the Authority’s financial position is improving
‘or deteriorating.

The Statements of Revenues, Expenses, and Changes in Net Assets present all current year revenues
and expenses, regardless of when cash is received ot paid, and the ensuing change in net assets.

The Statements of Cash Flows report how cash and cash equivalents were provided and used by
the Authority’s operating: and invesung activities. These statements are prcparcd on a cash basis
and present the cash received and dlsbursed the net increase ordecrease in cash for the year, and
the cash balance at year end.

The Notes to the Basic Financial Statements are an integral part of the. financial statements;
accordmg]y, such. disclosures are essential te a full understanding of the information provided in
the financial statements. The Notes to the Basic Financial Statements begin on page 14.

In addition to the basic financial statements, this report includes Additional Information. The
Additional Information séction presents the 2023 Schedule 6f Expenses ~ Budget and Actual on
page 20.

ANALYSIS OF FINANCIAL POSITION AND RESULTS OF OPERATIONS

The Authorily’s revenue sources are the City of Chicago, Illinois and the City -of Gary, Indiana.
The revenue charged to each City is based upon the ratio of the prior ycars’ total operating expenses-
of the Citics” airports. The Authority recognizes this revenue when the Authority incurs the related.
expénse. The Authotity has no capital assets and‘has not issued any long-term debt.



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31,2023, 2022 AND 2021

A .comparative'condensed' smmmary of the Authority’s net assets as of December 31, 2023, 2022
and 202] is as follows:

Net Assets.
2023 3022 2021
Current Assets 5 135,262 § 161601 § 135978
Total-Current Assets 135.262 161,601 135,978
Current Liabilities 135262 161,601 1 35._978
Total Current Liabilities 135,262 161,601 135,978
Net Assefs:
Tnvested in Capital Assets, Net of Related Debt - - -
Resrticted Net Assets - - -
Unrestricted Net Aésets - e -
Total Net Assets $ - ¥ - k4 -

2023

Current, assets and liabilities decreased by $26,339 primarily due to a decrease in cash and a
corresponding decrease in other liabilities,

2022

Current assets and liabilities increased by $25,623 primarily due to an incréase in cash and an
increase in accounts payable respectively.

2021

‘Current assets: and liabilities decreased by $4,077 prinarily due to a. decrease: in cash and a
corresponding decrease in other liabilities.



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2023, 2022, AND 2021

A comparative condensed summary of the Airport’s changes in net assets for the years ended
December 31, 2023, 2022, and 2021 is as follows:

Changes in Net Assets

2023 2022 2021
Operating Revenues 3 473,787 8 488471 S 487.810
Operating Expenses 475.397 489.181 488.043
Operating Income (Loss) (1.610) (710) (234)
Non-Operating Revenues 1.610 710 234
Changes in Net Assets S - S - S -

2023

Operating revenues for the years 2023 and 2022 were $473,787 and $488,471, respectively. This
decrease of $14,684 in 2023 was directly due to the decrease of revenue based on decreased
operating expenses. The $13,784 decrease in expenses was primarily related to decreases in
Contractual Services.

2022

Operating revenues for the years 2022 and 2021 were $488,471 and $487,810, respectively. This
increase of $661 in 2022 was directly due to the increase of revenue based on increased operating
expenses. The $1,138 increase in expenses was primarily related to increases in Contractual
Services.

2021

Operating revenues for the years 2021 and 2020 were $487,810 and $475,385, respectively. This
increase of $12,425 in 2021 was directly due to the increase of revenue based on increased
operating expenses. The $12,143 increase in expenses was primarily related to increases in
Contractual Services.



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2023, 2022 AND 2021

A comparative summary of thé Authority’s o'pcr'atin'g_‘ expenses, as classified in the financial
statements, for the years eiided December 31, 2023,2022, and 2021 is as follows:

Operating Expenses
2023 2022 2021
-Contractual Services dnd Commodities 3 4753%7 § 489,181 3 488,043
Total Operating Expenses 5 475,397 % 489,181 § 488,043

2023

Contractual services and cominedities in 2023 and 2022 were $475,397 and $489,181, respectively.
The decrease in 2023 for contraciual services and commodities of $13,784 is primarily due to
deereased protfessional services costs associated with the. Gar_y +Chicago International Airport..

2022

C_ontjrac_t_uai' services and commodities in 2022 and 2021 were $489,1 81 and $4 8_8',043', respectively.
The. increase in 2022 for contractual services and commodities of $1,138 is primarily due to.
increased proféssional services costs associated with the Gary-Chicago International Airporf..

2021

Contractual services' and commodities in 2021 and 2020 were $488.043 and $475.900, respectively.
The increase in 2021 for contractual services and commadities of $12,143 is pumarlly due 1o
inereased professional services costs associated with the Gary-Chicago International Airport.
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CHICAGO/GARY REGIONAL AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2023, 2022, AND 2021

A comparative summiary -of the Authority’s ¢changes.in cash flows for the years ended December
31,2023,2022, and 2021 is as follows;

Changes in Cash Flows

2023 2022 2021
Cash from - Activities:
Operating % (20,225) § 17952 % (2,890)
Tnyesting, 1,610 710 234.
Net Change in Cash {18,613 18,662 (2,656)
Cash: _ .
Beginning ofthe Year 147,688 129,026 131,682
End ofthe Year $§ 129073 %5 147688 § 129,006

2023

As of December 31, 2023, the Authority’s available cash of $129,073 decreased by $18,615
compared to $147,688 at December 3 [, 2022 primarily due to a decréase in accounts payable and
other liabilities. Total cashi-at Decemiber 31, 2023 and 2022 was on deposit in an interest bearing
account insured by the Federal Depository Insurance Corporation (FDIC).

2022

As of December 31, 2022, the ‘Authority’s -available cash of $147,688 increased by $18,662
compared to $129,026 at December 31,2021 primarily due to an increase in accounts payable and
other liabilities. Total cash at:December 31, 2022 arid 2021 was on deposit in an interest bearing
accouitt insured by the Federal Depository Insurance: Corporation (FDIC).

2021

As of December 31, 2021, the Authority’s available: cash of $129,026 decreased by $2.656
compared to $131, 682 at December 31, 2020 primarily due to a decrease in accounts payable and
other l:abllltles Total cash at December 3 L, 2021 and 2020 ‘was on deposit in an jnterest beann;:,
account insured by the Federal Depository Insurance Corporation (FDIC).

FACTORS BEARING ON THE FUTURE

Based on the Authority’s‘operating budget for fiscal year.2024, provided in the board minutes, total
budgeted operating and maintenance expénses. are projected at $506,010.

11



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY:
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31,2023, 2022, AND 2021

REQUESTS FOR INFORMATION
This financial report is designed to provide the reader with a general overview of the Authority’s
finances: ‘Questions concerning any -of the information provided in this repert or requests for

additional. financial ‘information should be addressed to the Chicago/Gary Regional Airport
Authority.

12



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

STATEMENTS OF NET ASSETS
AS OF DECEMBER 31,2023 AND 2022

2023 2022

ASSETS
CURRENT ASSETS:

Cash and cash equivalents - Note 4 $ 129,073 § 147,688

‘Due from-other governments - Note 6 6,189 13,913
TOTAL ASSETS 135,262 161,601
LIABILITIES AND NET ASSETS
CURRENT TIABILITIES: _

Accounts payable - Note 1 99,850 117,949

Due to other governments - Note 6 35,412 43,652
TOTAL CURRENT LIABILITIES 135,262 161,601
NET ASSETS

Invested in capital assets, netof related debt - -

Restricted net assets - -

Unrestricted net assets - -
TOTAL NET ASSETS - 3 -
TOTAL LIABILITIES AND'NET ASSETS $ 135262 -3 161,601

See notes to basic financial statements.
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CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

OPERATING REVENUES:

Fee revenue
Total operating revenues - Note 6

OPERATING EXPENSES:

Cortractial services and commodities

Total operating expenses
Operating (loss)/income

NONOPERATING REVENUE:

Interest.and other fncome
Total nonoperating revenue

CHANGE IN'NET ASSETS
NET ASSETS - Beginning of year

NET ASSETS - End of year

See notes to basic. financial statements.
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2023 2022

$ 473,787 § 488,471

473,787 488 471
475,397 489,181
475,397 489,181
(1,610) (710)
1,610 710
1,610 710
) - $ -




CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

STATEMENTS OF CASH FLOWS _
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

CASH FLOWS (USED INYFROM OPERATING ACTIVITIES:
Fee revenue
Payments fqr cont_ra'ctual' se_r\'f.ices, commodities and other
Cash flows (used in)/from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest and other revenie:
Cash flows from investing activities
NET (DECREASEYINCREASE IN CASH AND CASH EQUIVALENTS
CGASH AND CASH EQUIVALENTS—-Beginning of year
CASH AND CASH EQUIVALENTS-—-Tnd of year
RECONCILIATION OF OPERATING INCOME TO

CASH FLOWS PROVIDED BY. OPERATING ACTIVITIES:
Operating (loss)

Decrease/(Increase) in accounts receivable
(Decrease)/Increase in accounts payable and Other Liabilities

CASH FLOWS (USED IN}/FROM OPERATING ACTIVITIES

$See notes to basic financial staterments.
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2023 2022
503,010 503,010
(523,235) (485,058)
(20,225) 17,952

1,610 710
1,610 710
(18,615) 18,662
147,688 129,026
129,073 147,688
(1,610). (710)
7,123 (6,961)
(26.339) 25,624
(20,225): 17,952




CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - The Chicago/Gary Regional Airport Authority (the "Authority”) is a legally
separate organization created on April 15, 1995 through a compact (“Compact”™) between the-
City of Chicago (“Chicago™) and the City of Gary (“Gary"). The Authorityis nota component
unit of any other governmental unit. The Authority is empowered to ovérsee, support,
coordinate -and plan for the continued development, enliancement and operation of the
Chicago airports (Chicago O’Hare International Airport and Chicago Midway International
Airport)-and the Gary/Chicago International Airport Authority,

The Compact provides for a ten-member Board of Directors. Two directors are appointed by
the. Mayor of the City of Chicago, together with the Corporation Counsel, Comptroller and
Commissioner of Aviation for the City of Chicago, four directors are appomted by the Mayor
of thie City of Gary, and one director is appointed by the Governor of the State of Indiana. The
State of Hlinais has not appeinted a director as of Décember 31, 2023. As of December 31,
2023, seven directors had been. appointed.

The Authority™s: expmd]turcs are funded by the City of Chicago and the: City of Gary based
on the ratio of the prior yecar’s total operating expensces of the Chicago O'Hare and
Gary/Chicago International Alrport Operating expenses of the Authority are not to exceed
one(1%) pereentof the prior year’s total operating expenses for Chicago O’Hare International
and Gary/Chicago International Airport combined.

Measuarement Focus and Basis of Accounting - The accounting policies of 'the___Aut'hority are-
based upon accounting principles generally accepted in the United States of America, -as
‘prescribed by’ the Gavernment Accounting Standards Board (GASB). The accounting and
financial reporting treatment applied to-a fund is determined by its measurement focus. The
.accounts .of the Authority: are reported using the flow of econormic resources measurement
focus. The Authority uses the accrual basis of accounting, under which revenues aré
recognized when earned and expenses are recognized when incurred.

Management’s Use of Estimates - The: prepara[ion of financial statements in conformity with
‘accounting principles generally accepted in the United States of America, as. prescribed by
the Government Accounting Standards Board (GASB), requires management to make
estimates and ‘assumptions that- affect the reparted amounts of assets and liabilities-and the
disclosure of contingent assets and liabilities as of the'date of the fihancial statements, and the
reported amouits of revenueés and expenses during the reportitig period. Actual results could
differ from the estimates.

Cash and Cash Equivalents - The Authority has invested in a money market depository
account. Cash equivalents are monies [ocated in a money market account or certificate of
depasit or similar instruments with maturity of three months or less.

Prepaid Expenses - Prepaid expenses represent payments to vendors, which will reflect costs
applicable to subsequent accounting periods. At December 31, 2023 and 2022 there were no
prepaid expenses.
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CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022

1.

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Accounts Payable - Accounts payables relate to expense items paid. in the subsequent fiscal
year but relating to the fiscal year under audit. The Authority had an accounts payable balance
of $99,850 and $117,949 at December 31, 2023 and 2022, respectively.

Non-Operating and Operating Revenue - All funds are accounted for as an enterprise fund,
using the accrual basis of accounting whereby revenues and expenses are recognized in the
periad earned or incurred, depreciation of assets is recognized, and -all assets and liabilities
assotiated with the operation of the Authority ate included in the Statement of Net Assets.
The principal operating revenue of the Autherity is fee revenue. Operating expenses for the
Authority include salaries and wages, coniractual services and commadities, and contingency
expenses. Allrevenues and expenses not meeting this definition are feporled as non-operating,
revenues and expenses. '

Net Assets—Net Assets are comprised of the net earnings from operating and non- -operating,
revenues, expenses.and capital contributions. Net asséts are displayed in three components —
invested in capital assets, net of related debt; restricted for debt service, capital projects,

passenger faelllty charges, airport use agreement and other requirements; and unrestricted.

Invested in capital assets, net of related debt consists of all capital assets, riet of accumulated
depreciation and. reduced by outstanding debt net of debt service reserve and iinspent
proceeds. Restricted net assets consist of net assets for which constraints are placed thereon
by external parties. (such. as lenders and grantors) and laws, regulations. and enabling
legislation. Unrestricted net assets consist of all other net assets not categorized as either of
the above.

BUDGETARY INFORMATION

Each year, the budget is to be prepared on an accounting basis consistent with accounting
principles generally accepted in the United. States of America, as prescribed by the
Government Accountmg Standards Board (GASB) The budget is adopted by the Board .
annually. The legal level of bud_getary control is at the:total fund expenses level.

‘RELATED ORGANIZATIONS

The City of Chicago provides cortributions via the Department of Aviation to the Authority

‘as does the City of Gary. The City of Chicago also provides accounting services from the

Department of Finance to the Authority related to preparing and maintaining monthly reporls
and year~end financial statements of the Authority. At December 31, 2023 and 2022, the Costs
associated with these services were undeterminable;

17



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022

4. DEPOSITS

The carrying amounts of the Authority’s cash were $129,073 and $147,688 at December 31,

2023 and 2022, respectively. Bank balances of $129,073 and $147,688 at December 31, 2023
and 2022 were insured up to-$250,000 per depositor by the Federal Depository Insurance
Corporation. There was no amount exposed 10 custodial credit risk at December 31, 2023 and
2022,

5. DEFINED CONTRIBUTION PENSION PLAN

The Authority made its final contfibution to the Chicago/Gary Regional Airport-Authority
Money Purchase Plan & Trust (Plan) in Jannary 2015. The Plan is a defined -contribution
pension plan. The Plan began on September 1, 1996.

Plan Desciiption - The defined contribution pension plan was éstablished by the Authority to
provide benefits at retirement to eligiblé officers and employees of the Authority. The Plan
provides an individual ‘account for each participant and specifies how contributions-to the
individual’s account drc to be determined. Under a defined contribution pension plan, thie
benefits a participant will receive depend solely on the amount contributed to the participant’s
account, the returns earned on investments.of those contributions, and forfeitures of other
participants’ benefits that: may be allocated to such participant’s account. All full-time
employees of the Authority are: eligible to participate in the. Plan from their date of hire.
Contributions made by an employee vest immediately, and contributions made by the
Authority vest affer three years of full-time employment. The Plan is administered by Public
Employees Benefits Services Corporation through Nationwide Refirement Solutions.

6. RELATED PARTY TRANSACTIONS

The Authority’s revenue of $473,787 was from the Cities of Chicago and Gary. In 2023, the
Autliority recognized $467.598 of revenue from-the City of Chicago and $6,189 from Ciiy of
Gary. In 2022, the’ Authority’s revenue of $488,471 was made up of $481,510 revenue from.
the City of Chicago and $6,961 from City of Gary.

The amount due to other governmerits dt December 31, 2023 represents money the City of
Chicago overpaid to the Authority in the amount of $35,412.

The amount due from other governments.at December 31, 2023, represents money the' City
of Gary owed to the Authority in the amount $6,189.



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 and 2022

6. RELATED PARTY TRANSACTIONS (Continued)

The amount due to other governinents at December 31, 2022 represents morncy the City of
Chicago overpaid to the Authority in the amount. of $43,652. The amount due from other
governments at December 31, 2022 represents money the Clty of Gary owes to the Authority
in the-amount of $13,913 for thelr 2022 contiibution.

7. ECONOMIC DEPENDENCY

Statement of Financial Accounting Standards requires disclosure in financial statements ofa
situation where one entity provides more than 10% of the audited entity’s-revenue. The City
of Chicago provided 98.69%, and 98.57% of the total revenues of the Authority in 2023 and

in 2022, respectively.
8. SUBSEQUENT EVENTS

Managenietit has evaluated events subsequent to December 31,2023 through May 24,2024,
which is the date this report was available to be issued. Based upon the evaluation, no events
have been noted.



CHICAGO/GARY REGIONAL AIRPORT AUTHORITY

ADDITIONAL INFORMATION
SCHEDULE OF EXPENSES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2023

2023 2023
ACCOUNT DESCRIPTION Budget Actual Variance
CONTRACTUAL SERVICES AND COMMODITIES 505.400 475.397 30.003
TOTAL BUDGET $ 505400 % 475397 $§ 30.003
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