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AN ACT concer ni ng bonds.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by adding

Section 5.595 as foll ows:

(30 ILCS 105/5.595 new)
Sec. 5.595. The Pensi on Contri buti on Fund.

Section 10. The General Obligation Bond Act is anmended
by changing Sections 2, 8, 12, 13, and 15 and adding Section

7.2 as foll ows:

(30 I'LCS 330/2) (from Ch. 127, par. 652)

Sec. 2. Authorization for Bonds. The State of Illinois
is authorized to issue, sell and provide for the retirenent
of General Obligation Bonds of the State of Illinois for the
categories and specific purposes expressed in Sections 2

through 8 of this Act, in the total anmount of $27, 658, 149, 369

$17; 658; 149; 369 $16; 908; 149; 369 $16; 015; 007; 500.

The bonds authorized in this Section 2 and in Section 16
of this Act are herein called "Bonds".

O the total anpbunt of Bonds authorized in this Act, up
to $2,200,000,000 in aggregate original principal anount nmay
be issued and sold in accordance wth the Baccal aureate
Savings Act in the formof General Obligation Coll ege Savings
Bonds.

O the total anmpunt of Bonds authorized in this Act, up
to $300, 000,000 in aggregate original principal anmount may be
i ssued and sold in accordance with the Retirenent Savings Act
in the formof General Obligation Retirenent Savings Bonds.

O the total amount of Bonds authorized in this Act, the
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addi ti onal $10, 000, 000, 000 aut hori zed by this anendatory Act

of the 93rd CGeneral Assenbly shall be used solely as provided

in Section 7. 2.

The i ssuance and sale of Bonds pursuant to the General
ol igation Bond Act is an econom cal and efficient nethod of
financing the capital and general operating needs of the
St at e. This Act will permt the issuance of a multi-purpose
General Obligation Bond with wuniform terns and features.
This wll not only lower the cost of registration but also
reduce the overall cost of issuing debt by inproving the
mar ketability of Illinois General Obligation Bonds.
(Source: P.A 91-39, eff. 6-15-99; 91-53, eff 6-30-99;
91-710, eff. 5-17-00; 92-13, eff. 6-22-01; 92-596, eff.
6-28-02; 92-598, eff. 6-28-02; revised 10-8-02.)

(30 I'LCS 330/7.2 new)

Sec. 7.2. State pension funding.

(a) The anmobunt of $10, 000,000,000 is authorized to be

used f or the purpose of nmnmeking contributions to the

designated retirenent systens. For the purposes of this
Section, "designated retirenent systens" neans the State
Enpl oyees' Retirenent System of 1llinois; the Teachers

Retirement System of the State of [Illinois; the State

Uni versities Retirenent Systent the Judges Retirenent System

of Illinois; and the General Assenbly Retirenent System

(b) The Pension Contribution Fund is created as a

special fund in the State Treasury.

The proceeds of the additional $10, 000, 000, 000 of Bonds

authorized by this anendatory Act of the 93rd GCeneral

Assenbly, less the anbunts authorized in the Bond Sale Oder

to be deposited directly into the capitalized interest

account of the GCeneral Onligation Bond Retirenent and

Interest Fund or otherwise directly paid out for bond sale

expenses under Section 8, shall be deposited into the Pension
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Contribution Fund and used as provided in this Section.

(c) O the anpunt of Bond proceeds first deposited into

t he Pension Contribution Fund, there shall be reserved for

transfers under this subsection the sum of $300, 000, 000,

representing the required State contri butions to t he

designated retirenent systens for the |ast quarter of State

fiscal vyear 2003, pl us t he sum  of $1, 860, 000, 000,

representing t he required State contributions to the

desi gnated retirenent systens for State fiscal year 2004.

Upon the deposit of sufficient nobneys into the Pension

Contri bution Fund, the Conptroller and Treasurer shal

i medi ately transfer the sum of $300, 000, 000 from the Pensi on

Contri bution Fund to the General Revenue Fund.

VWhenever any paynent of required State contributions for

State fiscal vyear 2004 is made to one of the designated

retirenent systens, the Conptroller and Treasurer shall, as

soon as practicable, transfer fromthe Pension Contribution

Fund to the General Revenue Fund an anmount equal to the

anount of that paynent to the designated retirenment system

If the anbunt reserved for these transfers exceeds the total

amount of fiscal vyear 2004 paynents of required State

contributions to the designated retirenent systens, the

Conptroller and Treasurer shall continue to nake such

transfers based on fiscal year 2005 paynents until the entire

anount reserved has been transferred.

(d) Al anmpunts deposited into the Pension Contribution

Fund, other than the ampbunts reserved for the transfers under

subsection (c¢), shall be appropriated to the desi gnated
retirenent systens to reduce their actuari al reserve
defi ci enci es. The anpunt of the appropriation to each

designated retirenent system shall constitute a portion of

the total appropriation under this subsection that is the

sane as that retirenent systemis portion of the total

actuarial reserve deficiency of the systens, as nost recently
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deternmined by the Bureau of the Budget under Section 8.12 of

the State Fi nance Act.

Wthin 15 days after any Bond proceeds in excess of the

anmounts initially reserved under subsection (c) are deposited

into the Pension Contribution Fund, the Bureau of the Budget

shal | (i) allocate those proceeds among the designated

retirenent systens in proportion to their respective

actuari al reserve deficiencies, as nost recently deterni ned

under Section 8.12 of the State Finance Act, and (ii) certify

those allocations to the designated retirenment systens and

the Conptroller.

Upon receiving certification of an allocation under this

subsection, a designated retirement system shall subnmt to

the Conptroller a voucher for the anpunt of its all ocation.

The voucher shall be paid out of the anpbunt appropriated to

t hat desi gnat ed retirenent system from t he Pension

Contributi on Fund pursuant to this subsection.

(30 ILCS 330/8) (from Ch. 127, par. 658)

Sec. 8. Bond sale expenses; capitalized interest.

(a) An anount not to exceed 0.5 percent of the principal
anount of the proceeds of sale of each bond sale 1is
aut hori zed to be used to pay the reasonable costs of issuance
and sale of State of |Illinois general obligation bonds
aut hori zed and sold pursuant to this Act.

(b) The Bond Sale Order nay provide for a portion of the

proceeds of the bond sale, representing up to 12 nonths

interest on the bonds, to be deposited directly into the

capitalized interest account of the General Obligati on Bond

Retirement and | nterest Fund.

(Source: P.A 83-1490.)

(30 I'LCS 330/12) (from Ch. 127, par. 662)

Sec. 12. Allocation of Proceeds from Sal e of Bonds.
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(a) Proceeds from the sale of Bonds, authorized by
Section 3 of this Act, shall be deposited in the separate
fund known as the Capital Devel opnent Fund.

(b) Proceeds from the sale of Bonds, authorized by
paragraph (a) of Section 4 of this Act, shall be deposited in
the separate fund known as the Transportation Bond, Series A
Fund.

(c) Proceeds from the sale of Bonds, authorized by
paragraphs (b) and (c) of Section 4 of this Act, shall be
deposited in the separate fund known as the Transportation
Bond, Series B Fund.

(d) Proceeds from the sale of Bonds, authorized by
Section 5 of this Act, shall be deposited in the separate
fund known as the School Construction Fund.

(e) Proceeds from the sale of Bonds, authorized by
Section 6 of this Act, shall be deposited in the separate
fund known as the Anti-Pollution Fund.

(f) Proceeds from the sale of Bonds, authorized by
Section 7 of this Act, shall be deposited in the separate
fund known as the Coal Devel opnent Fund.

(f-2) Proceeds from the sale of Bonds, authorized by

Section 7.2 of this Act, shall be deposited as set forth in

Section 7. 2.

(f-5) Proceeds from the sale of Bonds, authorized by
Section 7.5 of this Act, shall be deposited as set forth in
Section 7.5.

(g) Proceeds from the sale of Bonds, authorized by
Section 8 of this Act, shall be deposited in the Capital
Devel opnent Fund.

(h) Subsequent to the issuance of any Bonds for the
pur poses described in Sections 2 through 8 of this Act, the
Governor and the Director of the Bureau of the Budget may
provide for the reallocation of unspent proceeds of such

Bonds to any other purposes authorized under said Sections of
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this Act, subject to the limtations on aggregate principal
anounts contained therein. Upon any such reallocation, such
unspent proceeds shall be transferred to the appropriate
funds as determned by reference to paragraphs (a) through
(g) of this Section.

(Source: P.A 92-596, eff. 6-28-02.)

(30 ILCS 330/13) (from Ch. 127, par. 663)

Sec. 13. Appropriation of Proceeds from Sal e of Bonds.

(a) At all times, the proceeds fromthe sale of Bonds
issued pursuant to this Act are subject to appropriation by

the General Assenbly and, except as provided in Section 7.2,

may be obligated or expended only with the witten approval
of the Governor, in such anmounts, at such times, and for such
purposes as the respective State agencies, as defined in
Section 1-7 of the Illinois State Auditing Act, as anended,
deem necessary or desirable for the specific pur poses
contenplated in Sections 2 through 8 of this Act.

(b) Proceeds from the sale of Bonds for the purpose of
devel opnment of coal and alternative fornms of energy shall be
expended in such ambunts and at such tinmes as the Departnent
of Commerce and Community Affairs, wth the advice and
recommendation of the Illinois Coal Devel opnent Board for
coal devel opnent projects, may deem necessary and desirable
for the specific purpose contenplated by Section 7 of this
Act. In considering the approval of projects to be funded,
the Departnment of Comrerce and Community Affairs shall give
speci al consideration to projects designed to renove sulfur
and other pollutants in the preparation and utilization of
coal, and in the wuse and operation of electric wutility
generating plants and industrial facilities which utilize
II'linois coal as their primary source of fuel

(c) Any nonies received by any officer or enployee of

t he state representing a reinbursement of expenditures
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previously paid fromgeneral obligation bond proceeds shal
be deposited into the General Obligation Bond Retirenent and
I nterest Fund authorized in Section 14 of this Act.

(Source: P.A 89-445, eff. 2-7-96; 90-348, eff. 1-1-98.)

(30 I'LCS 330/15) (from Ch. 127, par. 665)

Sec. 15. Conputation of Pri nci pal and I nterest;
transfers. Transfer-from General - Revenue- Fund-

(a) Upon each delivery of Bonds authorized to be issued
under this Act, the Conptroller shall conpute and certify to
the Treasurer the total anount of principal of, interest on,
and premum if any, on Bonds issued that will be payable in
order to retire such Bonds and the anmount of principal of,
interest on and premum if any, on such Bonds that wll be
payable on each paynent date according to the tenor of such
Bonds during the then current and each succeeding fiscal
year.

On or before the last day of each nonth the State
Treasurer and Conptroller shall transfer from (1) the Road
Fund with respect to Bonds issued under paragraph (a) of
Section 4 of this Act or Bonds issued for the purpose of
refundi ng such bonds, and from (2) the General Revenue Fund,
wWth respect to all other Bonds issued under this Act, to the
General Obligation Bond Retirenent and Interest Fund an
anount sufficient to pay the aggregate of the principal of,
interest on, and premum if any, on Bonds payable, by their
terms on the next paynent date divided by the nunber of ful
cal endar nonths between the date of such Bonds and the first
such paynent date, and thereafter, divided by the nunber of
nmont hs bet ween each succeedi ng paynent date after the first.
Such conputations and transfers shall be made for each series

of Bonds issued and delivered. Interest for which npneys

have al ready been deposited into the capitalized interest

account within the General Ohligation Bond Retirenent and
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I nterest Fund shall not be included in the cal cul ati on of the

anounts to be transferred under this subsection

The transfer of nonies herein and above directed is not
required if nmonies in the General bligation Bond Retirenent
and Interest Fund are nore than the anmount otherwise to be
transferred as herein above provided, and if the Governor or
his authorized representative notifies the State Treasurer
and Conptroller of such fact in witing.

(b) After the effective date of this Act, the bal ance
of, and nmonies directed to be included in the Capital
Devel opment Bond Retirenment and Interest Fund, Anti-Pollution
Bond Retirenment and Interest Fund, Transportation Bond,
Series A Retirenent and Interest Fund, Transportation Bond,
Series B Retirenment and Interest Fund, and Coal Devel opnent
Bond Retirenent and Interest Fund shall be transferred to and
deposited in the General Obligation Bond Retirenent and
Interest Fund. This Fund shall be used to nake debt service
paynments on the State's general obligation Bonds heretofore
i ssued which are now out standi ng and payable from the Funds
herein |listed as well|l as on Bonds issued under this Act.

(c) The unused portion of federal funds received for a
capital facilities project, as authorized by Section 3 of
this Act, for which nonies fromthe Capital Devel opnent Fund
have been expended shall be deposited upon conpletion of the
pr oj ect in the General Obligation Bond Retirenent and
I nterest Fund. Any federal funds received as reinbursenent
for the conpleted construction of a capital facilities
project, as authorized by Section 3 of this Act, for which
moni es fromthe Capital Devel opnent Fund have been expended
shall be deposited in the General bligation Bond Retirenent
and | nterest Fund.

(Source: P.A 84-952.)

Section 15. The Illinois Pension Code is anended by
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changing Sections 2-124, 2-134, 14-131, 14-135.08, 15-155,
15-165, 16-158, 18-131, and 18-140 as foll ows:

(40 ILCS 5/2-124) (fromCh. 108 1/2, par. 2-124)
Sec. 2-124. Contributions by State.

(a) The State shall make contributions to the System by

appropriations of anount s whi ch, t oget her with the
contributions of partici pants, I nt erest ear ned on
i nvest nments, and other income wll neet the cost of

mai ntai ning and adm ni stering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

(b) The Board shall determine the anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the prescribed rate of interest, using the fornula
i n subsection (c).

(c) For State fiscal years 2011 through 2045, the
m ni mum contribution to the Systemto be made by the State
for each fiscal year shall be an anount determ ned by the
Systemto be sufficient to bring the total assets of the
System up to 90%of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In making these
determ nations, the required State contribution shall Dbe
calculated each year as a level percentage of payroll over
the years remaining to and including fiscal year 2045 and
shal |l be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section.

Beginning in State fiscal year 2046, the mninum State

contribution for each fiscal year shall be the anount needed
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to maintain the total assets of the System at 90% of the
total actuarial liabilities of the System

Notwi t hstanding any other provision of this Section, the

required State contribution for State fiscal vyear 2005 and

each fiscal vyear thereafter, as calcul ated under this Section

and certified under Section 2-134, shall not exceed an anobunt

equal to (i) the anpbunt of the required State contribution

t hat woul d have been cal cul ated under this Section for that

fiscal year if the System had not received any paynents under

subsection (d) of Section 7.2 of the General Obligati on Bond

Act, mnus (ii) the portion of the State's total debt service

paynents for that fiscal year on the bonds issued for the

purposes of that Section 7.2, as deternm ned and certified by

the Conptroller, that is the sane as the Systemi s portion of

the total noneys distributed under subsection (d) of Section

7.2 of the General bhligation Bond Act.

(Source: P.A 88-593, eff. 8-22-94.)

(40 ILCS 5/2-134) (fromCh. 108 1/2, par. 2-134)

Sec. 2-134. To certify required State contributions and
subm t vouchers.

(a) The Board shall certify to the Governor on or before
Novenber 15 of each year the anount of the required State
contribution to the Systemfor the next fiscal year. The
certification shal | i ncl ude a copy of the actuarial
recommendat i ons upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and

recertify to the Governor the anpunt of the required State

contribution to the Systemfor State fiscal year 2005, taking

into account the amounts appropriated to and received by the

System under subsection (d) of Section 7.2 of the GCeneral

bl igati on Bond Act.

(b) Beginning in State fiscal year 1996, on or as soon

as possible after the 15th day of each nonth the Board shal
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submt vouchers for paynent of State contributions to the
System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection
(a). These vouchers shall be paid by the State Conptroller
and Treasurer by warrants drawn on the funds appropriated to
the Systemfor that fiscal year. |If in any nonth the anount
remai ni ng unexpended fromall other appropriations to the
System for the applicable fiscal year (including the
appropriations to the System under Section 8.12 of the State
Finance Act and Section 1 of the State Pension Funds
Cont i nui ng Appropriation Act) is less than the anount
| awful Iy vouchered under this Section, the difference shal
be paid from the General Revenue Fund under the continuing
appropriation authority provided in Section 1.1 of the State
Pensi on Funds Continui ng Appropriation Act.

(c) The full anpbunt of any annual appropriation for the
Systemfor State fiscal year 1995 shall be transferred and
made available to the System at the beginning of that fiscal
year at the request of the Board. Any excess funds renaining
at the end of any fiscal year from appropriations shall be
retained by the System as a general reserve to neet the
Systemis accrued liabilities.

(Source: P.A 88-593, eff. 8-22-94.)

(40 ILCS 5/14-131) (from Ch. 108 1/2, par. 14-131)

Sec. 14-131. Contributions by State.

(a) The State shall make contributions to the System by
appropriations of anounts which, together with other enployer
contributions fromtrust, federal, and other funds, enployee
contributions, investnent incone, and other income, wll be
sufficient to nmeet the cost of maintaining and adm nistering
the Systemon a 90% funded basis in accordance with actuari al
recomendati ons.

For the purposes of this Section and Section 14-135. 08,
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references to State contributions refer only to enployer
contributions and do not include enployee contributions that
are picked up or otherwise paid by the State or a departnent
on behal f of the enpl oyee.

(b) The Board shall determ ne the total anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board, using the fornmula in subsection (e).

The Board shall also determne a State contribution rate
for each fiscal year, expressed as a percentage of payroll,
based on the total required State contribution for that
fiscal year (less the ambunt received by the System from
appropriations under Section 8.12 of the State Finance Act
and Section 1 of the State Pension Funds Cont i nui ng
Appropriation Act, if any, for the fiscal year ending on the
June 30 imediately preceding the applicable Novenber 15
certification deadline), the estimted payroll (including al
formse of conpensation) for personal services rendered by
el i gi ble enpl oyees, and the recomendati ons of the actuary.

For the purposes of this Section and Section 14.1 of the
State Finance Act, the term"eligible enployees” includes
enpl oyees who participate in the System persons who nmay
elect to participate in the System but have not so el ected,
persons who are serving a qualifying period that is required
for participation, and annuitants enpl oyed by a departnment as
described in subdivision (a)(1) or (a)(2) of Section 14-111.

(c) Contributions shal | be made by the several
departnents for each pay period by warrants drawn by the
State Comptrol |l er agai nst their respective funds or
appropriations based upon vouchers stating the anount to be
so contri buted. These anounts shall be based on the ful
rate certified by the Board under Section 14-135.08 for that
fiscal year

(d) If an enployee is paid fromtrust funds or federal
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funds, the departnent or other enployer shall pay enployer
contributions fromthose funds to the Systemat the certified
rate, wunless the terns of the trust or the federal-State
agreenent preclude the use of the funds for that purpose, in
whi ch case the required enployer contributions shall be paid
by the State.

(e) For State fiscal years 2011 through 2045, the
m ni mum contribution to the Systemto be made by the State
for each fiscal year shall be an anpbunt determ ned by the
Systemto be sufficient to bring the total assets of the
System up to 90%of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In making these
determ nations, the required State contribution shall be
calculated each year as a level percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that (i) for State fiscal year 1998, for all purposes of this
Code and any other law of this State, the certified
percentage of the applicable enployee payroll shall be 5.052%
for enployees earning eligible creditable service under
Section 14-110 and 6.500% for al | ot her enpl oyees,
notw t hstandi ng any contrary certification made under Section
14-135.08 before the effective date of this anendatory Act of
1997, and (ii) in the followi ng specified State fiscal years,
the State contribution to the Systemshall not be | ess than
the followng indicated percentages of t he appl i cabl e
enpl oyee payroll, even if the indicated percentage wll

produce a State contribution in excess of the anount
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ot herw se required under this subsection and subsection (a):
9.8%in FY 1999; 10.0%in FY 2000; 10.2% in FY 2001; 10.4%in
FY 2002; 10.6%in FY 2003; and 10.8%in FY 2004;-141:0% i - FY
2005:-11: 2%t n- FY- 2006: - 11: 4% + A- FY- 2007: - 11: 6% t - - FY- - 2008:
and-11: 8%  n- FY- 2009.

Beginning in State fiscal year 2046, the m ninum State
contribution for each fiscal year shall be the anmount needed
to maintain the total assets of the Systemat 90% of the
total actuarial liabilities of the System

Not wi t hst andi ng any other provision of this Section, the

required State contribution for State fiscal year 2005 and

each fiscal vyear thereafter, as calcul ated under this Section

and certified under Section 14-135.08, shall not exceed an

amount equal to (i) the amount of the required State

contribution that would have been calculated under this

Section for that fiscal year if the Systemhad not received

any paynents under subsection (d) of Section 7.2 of the

CGeneral Obligation Bond Act, mnus (ii) the portion of the

State's total debt service payments for that fiscal year on

t he bonds issued for the purposes of that Section 7.2, as

deternmined and certified by the Conptroller, that is the sane

as the System s portion of the total npneys distri buted under

subsection (d) of Section 7.2 of the General Obligati on Bond

Act .
(Source: P.A 89-136, eff. 7-14-95; 90-65, eff. 7-7-97.)

(40 ILCS 5/14-135.08) (from Ch. 108 1/2, par. 14-135.08)

Sec. 14-135.08. To certify required State contributions.
To certify to the Governor and to each departnent, on or
before Novenber 15 of each year, the required rate for State
contributions to the Systemfor the next State fiscal year,
as determned under subsection (b) of Section 14-131. The
certification to the Governor shall include a copy of the

actuarial recomendati ons upon which the rate is based.
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On or before May 1, 2004, the Board shall recal cul ate and

recertify to the Governor and to each departnent the anount

of the required State contribution to the System and the

required rates for State contributions to the Systemfor

State fiscal year 2005, taking into account the anpunts

appropriated to and received by the System under subsection

(d) of Section 7.2 of the General Obligation Bond Act.

(Source: P.A 88-593, eff. 8-22-94; 89-136, eff. 7-14-95.)

(40 | LCS 5/15-155) (from Ch. 108 1/2, par. 15-155)

Sec. 15-155. Enployer contributions.

(a) The State of Illinois shall nake contributions by
appropriations of anmounts which, together wth the other
enpl oyer contributions fromtrust, federal, and other funds,
enpl oyee contributions, income frominvestnents, and other
income of this System wll be sufficient to neet the cost of
mai ntai ning and adm nistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Boar d shal | determne the anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, wusing the
formula in subsection (a-1).

(a-1) For State fiscal years 2011 through 2045, the
m ni mum contribution to the Systemto be nmade by the State
for each fiscal year shall be an anount determ ned by the
Systemto be sufficient to bring the total assets of the
System up to 90%of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In making these
determ nations, the required State contribution shall be
calculated each year as a level percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al

cost net hod.
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For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section.

Beginning in State fiscal year 2046, the mninum State
contribution for each fiscal year shall be the anount needed
to maintain the total assets of the System at 90% of the
total actuarial liabilities of the System

Notwi t hstanding any other provision of this Section, the

required State contribution for State fiscal vyear 2005 and

each fiscal vyear thereafter, as calcul ated under this Section

and certified under Section 15-165, shall not exceed an

amount equal to (i) the amount of the required State

contribution that would have been <calculated under this

Section for that fiscal year if the System had not received

any paynents under subsection (d) of Section 7.2 of the

Gener al hligation Bond Act, minus (ii) the portion of the

State's total debt service paynents for that fiscal vyear on

the bonds issued for the purposes of that Section 7.2, as

deternmined and certified by the Conptroller, that is the sane

as the System s portion of the total npneys distri buted under

subsection (d) of Section 7.2 of the General Obligation Bond

Act .

(b) If an enployee is paid fromtrust or federal funds,
t he enpl oyer shall pay to the Board contributions from those
funds which are sufficient to cover the accruing normal costs
on behalf of the enployee. However, universities having
enpl oyees who are conpensated out of local auxiliary funds,
i ncone funds, or service enterprise funds are not required to
pay such contributions on behalf of those enployees. The
| ocal auxiliary funds, incone funds, and service enterprise
funds of universities shall not be considered trust funds for

t he pur pose of this Article, but funds of al umi
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associ ations, foundations, and athletic associations which
are affiliated with the universities included as enpl oyers
under this Article and other enployers which do not receive
State appropriations are considered to be trust funds for the
purpose of this Article.

(b-1) The Gty of Urbana and the City of Chanpai gn shal
each nmake enployer <contributions to this Systemfor their
respective firefighter enployees who participate in this
System pursuant to subsection (h) of Section 15-107. The
rate of contributions to be mnade by those nmunicipalities
shal | be determ ned annually by the Board on the basis of the
actuari al assunpti ons adopt ed by the Board and the
recomendati ons of the actuary, and shall be expressed as a
percentage of salary for each such enployee. The Board shal
certify the rate to the affected nunicipalities as soon as
may be practical. The enployer contributions required under
this subsection shall be remtted by the nunicipality to the
System at the sane tine and in the sanme manner as enployee
contri butions.

(c) Through State fiscal year 1995: The total enployer
contribution shall be apportioned anong the various funds of
the State and other enployers, whether trust, federal, or
ot her funds, in accordance with actuarial procedures approved
by the Board. State of Illinois contributions for enployers
receiving State appropriations for personal services shall be
payable from appropriations made to the enployers or to the
System The contributions for Cass | comunity colleges
covering earnings other than those paid from trust and
federal funds, shall be payable solely fromappropriations to
the Illinois Comunity College Board or the System for
enpl oyer contributions.

(d) Beginning in State fiscal year 1996, the required
State contributions to the System shall be appropriated

directly to the System and shall be payabl e through vouchers
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i ssued in accordance with subsection (c) of Section 15-165.

(e) The State Conptroller shall draw warrants payable to
the System upon proper certification by the Systemor by the
enployer in accordance with the appropriation laws and this
Code.

(f) Normal costs under this Section neans liability for
pensions and other benefits which accrues to the System
because of the credits earned for service rendered by the
partici pants during t he fiscal year and expenses of
adm nistering the System but shall not include the principal
of or any redenption premumor interest on any bonds issued
by the Board or any expenses incurred or deposits required in
connection therewth.

(Source: P.A 89-602, eff. 8-2-96;, 90-576, eff. 3-31-98.)

(40 | LCS 5/15-165) (from Ch. 108 1/2, par. 15-165)

Sec. 15-165. To certify anpbunts and submt vouchers.

(a) The Board shall certify to the Governor on or before
Novenber 15 of each year the appropriation required from
State funds for the purposes of this Systemfor the foll ow ng
fiscal year. The certification shall include a copy of the
actuarial recomendations upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and

recertify to the Governor the anpunt of the required State

contribution to the Systemfor State fiscal year 2005, taking

into account the amounts appropriated to and received by the

System under subsection (d) of Section 7.2 of the General

bl i gati on Bond Act.

(b) The Board shall certify to the State Conptroller or
enpl oyer, as the case my be, fromtine totinme, by its
presi dent and secretary, with its seal attached, the anmounts
payable to the Systemfromthe various funds.

(c) Beginning in State fiscal year 1996, on or as soon

as possible after the 15th day of each nonth the Board shal
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submt vouchers for paynent of State contributions to the
System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection
(a). These vouchers shall be paid by the State Conptroller
and Treasurer by warrants drawn on the funds appropriated to
the Systemfor that fiscal year

If in any nonth the anmount remaining unexpended from al
ot her appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) 1is less
than the amount |awfully vouchered under this Section, the
di fference shall be paid fromthe General Revenue Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Continuing Appropriation Act.

(d) So long as the paynents received are the full anount
| awful |y vouchered under this Section, paynents received by
the System wunder this Section shall be applied first toward
the enployer contribution to t he sel f - managed pl an
est abl i shed under Section 15-158. 2. Paynments shall be
appl i ed second toward the enployer's portion of the nornal
costs of the System as defined in subsection (f) of Section
15-155. The bal ance shall be applied toward the unfunded
actuarial liabilities of the System

(e) In the event that the System does not receive, as a
result of legislative enactnent or otherw se, paynent s
sufficient to fully fund the enployer contribution to the
sel f-managed pl an established under Section 15-158.2 and to
fully fund that portion of the enployer's portion of the
normal costs of the System as calculated in accordance wth
Section 15-155(a-1), then any paynents received shall be
applied proportionately to the optional retirenment program
established wunder Section 15-158.2 and to the enployer's

portion of the normal costs of the System as calculated in
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accordance wth Section 15-155(a-1).

(Source: P.A. 90-448, eff. 8-16-97; 90-766, eff. 8-14-98.)

(40 | LCS 5/16-158) (from Ch. 108 1/2, par. 16-158)

Sec. 16-158. Contributions by State and ot her enpl oying
units.

(a) The State shall make contributions to the System by
means of appropriations fromthe Comon School Fund and ot her
State funds of anpounts which, together with other enployer
contributions, enployee contributions, investnent incone, and
other inconme, wll be sufficient to neet the cost of
mai ntai ning and adm nistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Boar d shal | determne the anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, wusing the
formula in subsection (b-3).

(a-1) Annually, on or Dbefore Novenber 15, the Board
shall certify to the Governor the anount of the required
State contribution for the comng fiscal year. The
certification shall include a copy of t he actuari al
recomendati ons upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and

recertify to the Governor the anpunt of the required State

contribution to the Systemfor State fiscal year 2005, taking

into account the amounts appropriated to and received by the

System under subsection (d) of Section 7.2 of the General

bl i gati on Bond Act.

(b) Through State fiscal year 1995, t he State
contributions shall be paid to the Systemin accordance with
Section 18-7 of the School Code.

(b-1) Beginning in State fiscal year 1996, on the 15th

day of each nonth, or as soon thereafter as may be
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practicable, the Board shall submt vouchers for paynent of
State contributions to the System in a total nonthly anount
of one-twelfth of the required annual State contribution
certified wunder subsection (a-1). These vouchers shall be
paid by the State Conptroller and Treasurer by warrants drawn
on the funds appropriated to the Systemfor that fiscal year.

If in any nonth the anount renai ning unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anount | awfully vouchered under this subsection, the
di fference shall be paid fromthe Common School Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Continuing Appropriation Act.

(b-2) Allocations from the Comon School Fund
apportioned to school districts not com ng under this System
shall not be di mnished or affected by the provisions of this
Article.

(b-3) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anount determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In making these
determ nations, the required State contribution shall be
cal cul ated each year as a |l evel percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payrol |, shall be increased in equal annual

increnents so that by State fiscal year 2011, the State is
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contributing at the rate required under this Section; except
that in the follow ng specified State fiscal years, the State
contribution to the System shall not be less than the
followng indicated percentages of the applicable enpl oyee
payroll, even if the indicated percentage wll produce a
State contribution in excess of the anobunt ot herw se required
under this subsection and subsection (a), and notw t hstandi ng
any contrary certification nmade under subsection (a-1) before
the effective date of this anendatory Act of 1998: 10.02%in
FY 1999; 10.77%in FY 2000; 11.47%in FY 2001; 12.16%in FY
2002; 12.86%in FY 2003; and 13.56% in FY 2004;-14:25% i n- - FY
2005: --14:95% -t - - FY- - 2006: - - 15: 65% t h- FY- 2007; - 16- 34% i n- FY
2008;: -17:- 04% t n- FY- 2009; - and- 17- 74% t n- FY- 2010.

Beginning in State fiscal year 2046, the mninum State
contribution for each fiscal year shall be the anobunt needed
to maintain the total assets of the System at 90% of the
total actuarial liabilities of the System

Notwi t hstanding any other provision of this Section, the

required State contribution for State fiscal vyear 2005 and

each fiscal vyear thereafter, as cal cul ated under this Section

and certified under subsection (a-1), shall not exceed an

amount equal to (i) the amount of the required State

contribution that would have been <calculated under this

Section for that fiscal year if the System had not received

any paynents under subsection (d) of Section 7.2 of the

Gener al hligation Bond Act, minus (ii) the portion of the

State's total debt service paynents for that fiscal vyear on

the bonds issued for the purposes of that Section 7.2, as

deternined and certified by the Conptroller, that is the sane

as the System s portion of the total npneys distri buted under

subsection (d) of Section 7.2 of the General Obligation Bond

(c) Paynment of the required State contributions and of

all pensions, retirement annuities, death benefits, refunds,
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and other benefits granted under or assumed by this System
and all expenses in connection with the admnistration and
operation thereof, are obligations of the State.

If nmenbers are paid fromspecial trust or federal funds
whi ch are adm ni stered by the enploying unit, whether school
district or other unit, the enploying unit shall pay to the
System from such funds the full accruing retirenment costs
based upon that service, as determned by the System
Enpl oyer contri butions, based on salary paid to nmenbers from
federal funds, may be forwarded by the distributing agency of
the State of Illinois to the Systemprior to allocation, in
an anmount det erm ned in accordance wth qguidelines
establ i shed by such agency and the System

(d) Effective July 1, 1986, any enpl oyer of a teacher as
defined in paragraph (8) of Section 16-106 shall pay the
enpl oyer's normal cost of benefits based upon the teacher's
service, in addition to enpl oyee contributions, as determ ned
by the System Such enpl oyer contributions shal | be
forwarded nonthly in accordance with guidelines established
by the System

However, with respect to benefits granted under Section
16-133.4 or 16-133.5 to a teacher as defined in paragraph (8)
of Section 16-106, the enployer's contribution shall be 12%
(rather than 20% of the nenber's highest annual salary rate
for each year of creditable service granted, and the enpl oyer
shall also pay the required enpl oyee contribution on behalf
of the teacher. For the purposes of Sections 16-133.4 and
16-133.5, a teacher as defined in paragraph (8) of Section
16-106 who is serving in that capacity while on |eave of
absence from anot her enpl oyer under this Article shall not be
consi dered an enpl oyee of the enployer fromwhich the teacher
is on | eave.

(e) Beginning July 1, 1998, every enployer of a teacher

shall pay to the System an enpl oyer contribution conputed as
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fol |l ows:

(1) Beginning July 1, 1998 through June 30, 1999,
t he enpl oyer contribution shall be equal to 0.3%of each
teacher's sal ary.

(2) Beginning July 1, 1999 and thereafter, the
enpl oyer contribution shall be equal to 0.58% of each
teacher's sal ary.

The school district or other enploying unit may pay these
enpl oyer contributions out of any source of funding avail abl e
for that purpose and shall forward the contributions to the
System on the schedul e established for the paynent of nenber
contri butions.

These enpl oyer contributions are intended to offset a
portion of +the cost to the System of the increases in
retirement benefits resulting from this anendatory Act of
1998.

Each enpl oyer of teachers is entitled to a credit against
the contributions required wunder this subsection (e) with
respect to salaries paid to teachers for the period January
1, 2002 through June 30, 2003, equal to the anobunt paid by
t hat enpl oyer under subsection (a-5) of Section 6.6 of the
State Enployees Goup Insurance Act of 1971 with respect to
salaries paid to teachers for that period.

The additional 1% enployee contribution required under
Section 16-152 by this anendatory Act of 1998 is the
responsibility of the teacher and not the teacher's enployer,
unl ess the enpl oyer agrees, through collective bargaining or
ot herw se, to make the contribution on behalf of the teacher.

If an enployer is required by a contract in effect on My
1, 1998 between the enpl oyer and an enpl oyee organi zation to
pay, on behalf of all its full-time enployees covered by this
Article, all mandatory enpl oyee contributions required under
this Article, then the enployer shall be excused from paying

the enployer contribution required under this subsection (e)
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for the balance of the termof that contract. The enpl oyer
and the enployee organization shall jointly certify to the
System the existence of the contractual requirenent, in such
formas the System may prescribe. This exclusion shall cease
upon the termnation, extension, or renewal of the contract
at any tine after May 1, 1998.

(Source: P.A 92-505, eff. 12-20-01.)

(40 ILCS 5/18-131) (fromCh. 108 1/2, par. 18-131)

Sec. 18-131. Financing; enployer contributions.

(a) The State of Illinois shall nake contributions to
this System by appropriations of the anpbunts which, together
with the contributions of participants, net earnings on
investnments, and other incone, wll neet the costs of
mai ntaining and admnistering this Systemon a 90% funded
basis in accordance with actuarial recomendati ons.

(b) The Board shall determne the anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the prescribed rate of interest, using the fornula
i n subsection (c).

(c) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anount determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In making these
determ nations, the required State contribution shall be
cal cul ated each year as a |l evel percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State

contribution to the System as a percentage of the applicable
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enpl oyee payrol |, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section.

Beginning in State fiscal year 2046, the m ninum State
contribution for each fiscal year shall be the anmount needed
to maintain the total assets of the Systemat 90% of the
total actuarial liabilities of the System

Not wi t hst andi ng any other provision of this Section, the

required State contribution for State fiscal year 2005 and

each fiscal vyear thereafter, as calcul ated under this Section

and certified under Section 18-140, shall not exceed an

amount equal to (i) the amount of the required State

contribution that would have been calculated under this

Section for that fiscal year if the Systemhad not received

any paynents under subsection (d) of Section 7.2 of the

CGCeneral Obligation Bond Act, mnus (ii) the portion of the

State's total debt service payments for that fiscal year on

t he bonds issued for the purposes of that Section 7.2, as

deternmined and certified by the Conptroller, that is the sane

as the System s portion of the total npneys distributed under

subsection (d) of Section 7.2 of the General Obligati on Bond

Act .
(Source: P.A 88-593, eff. 8-22-94.)

(40 ILCS 5/18-140) (from Ch. 108 1/2, par. 18-140)

Sec. 18-140. To certify required State contributions and
subm t vouchers.

(a) The Board shall certify to the Governor, on or
before Novenber 15 of each year, the anount of the required
State contribution to the System for the followng fisca
year. The «certification shall include a copy of the
actuarial recomendations upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and

recertify to the Governor the anmpunt of the required State
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contribution to the Systemfor State fiscal year 2005, taking

into account the ampbunts appropriated to and received by the

System under subsection (d) of Section 7.2 of the GCeneral

bl i gati on Bond Act.

(b) Beginning in State fiscal year 1996, on or as soon
as possible after the 15th day of each nonth the Board shal
submt vouchers for paynent of State contributions to the
System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection
(a). These vouchers shall be paid by the State Conptroller
and Treasurer by warrants drawn on the funds appropriated to
the Systemfor that fiscal year

If in any nonth the anmount remai ni ng unexpended from al
ot her appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) 1is less
than the anmount |awfully vouchered under this Section, the
di fference shall be paid fromthe General Revenue Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Continuing Appropriation Act.
(Source: P.A 88-593, eff. 8-22-94.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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