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SENATE RESCLUTI ON

WHEREAS, The public enpl oyee pension funds of Illinois
have fiduciary responsibility for billions of dollars of
assets, which nust be invested safely and carefully for the
excl usi ve benefit of thousands of public enployees in

[Ilinois and their beneficiaries; and

WHEREAS, Private equity partnerships that prudent |y
invest in small businesses and ot her ventures can inprove a
pension funds rate of investnment return and contribute
significantly to the economc developnent of this State;

therefore be it

RESCLVED, BY THE SENATE OF THE N NETY- SECOND GENERAL
ASSEMBLY OF THE STATE OF ILLINOS, that we respectfully
request the Illinois Pension Laws Conm ssion to conduct a
study of the investnent of pension fund assets in private
equity partnerships by the Illinois State Board of |nvestnent
and the pension funds and retirenent systens organi zed under
Articles 5, 6, 7, 8, 9, 11, 15, 16, and 17 of the |Illinois

Pensi on Code, with enphasis on the foll ow ng questions:

(1) For each of the pension funds under consideration,
what percentage of the total assets of the fund is currently
i nvest ed directly or indirectly in private equity

part nershi ps?;

(2) For each of the private equity partnerships that a
pension fund is currently invested in, what is the |[|ocation

of the partnership headquarters?;

(3) Wth respect to each investnent by a pension fund in a
private equity partnership, wthout identifying by name, what
is the date or dates during which the investnent occurred,
what is the total investnent of the pension fund, and what is

the percentage of equity and debt interest of the pension
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fund in the private equity partnerships?;, and

(4) For each pension fund that invests in private equity
partnerships, what is the cunulative rate of return of all of
t he pensi on board' s i nvest nment s in private equity
partnerships, and how do these returns conpare to the
nati onal averages of cunulative rates of return for private

equity partnerships?; and be it further

RESCLVED, That this study shall include and separate out
investnments by pension funds in "fund of funds" private
equity part nershi ps whose investnments involve |imted
partnerships investing in other limted partnerships; and be

it further

RESOLVED, That the results of this study be presented to
the Senate by Cctober 1, 2002; and be it further

RESCLVED, That a copy of this resolution be delivered to

the Executive Director of the Pension Laws Conm ssi on.
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