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AMENDMENT TO SENATE BI LL 2301

AMENDMENT NO. . Anend Senate Bill 2301, AS ANMENDED,
by replacing the title with the foll ow ng:

"AN ACT concerni ng banking."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 1. Short title. This act may be cited as the

Banki ng Devel opnent District Act.

Section 5. Banking devel opnent district program There is
hereby created a banking devel opnent district program the
purpose of which is to encourage the establishnment of banking
branches 1in geographic | ocati ons wher e t here IS a
denonstrated need for banking services. The State Treasurer
shall, in consultation with the Ofice of Banks and Real
Estate, adopt rules in accordance with the Admnistrative
Procedure Act that set forth t he criteria for t he
establ i shment of banki ng devel opment districts. The criteria
shal |l include, but not be limted to, the foll ow ng:

(1) the location, nunber, and proximty of sites
wher e banking services are available within the district;

(2) the identification of consumer needs for
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banki ng services within the district;

(3) the economc viability and local «credit needs
of the community within the district;

(4) the existing commercial devel opnent within the
district;

(5) the inpact additional banking services would
have on potential econom c devel opnent in the district;
and

(6) any other criteria that the State Treasurer

deens appropri ate.

Section 10. Definitions. As used in this Act:

"I nprovenent” does not include ordinary nmaintenance and
repairs.

"Bank" means a state bank, national bank, savings bank,
federal savings bank, savings and | oan associ ation, federal
savi ngs and | oan associ ation, or trust conpany.

"Local governnent" neans a county if the proposed banking
branch is in an unincorporated area or a nmunicipality if the

proposed banking branch is in an incorporated area.

Section 15. Application. The governing board of a | ocal
governnment, in conjunction with a bank, may submt an
application to the State Treasurer for the designation of a
banki ng devel opnent district. The boundaries of the proposed
banki ng devel opnment district shall include property on which
the bank plans to make inprovenents to establish a banking
branch. The application shall include the |egal description
of the property to be desi gnat ed.

The State Treasurer shall issue a determnation on the
application within 60 days after receiving the application.
If an application is approved, the State Treasurer shal
transmt notification of the approval and a copy of al

application materials to the applicants, the Conm ssioner of
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the Ofice of Banks and Real Estate, the Governor, the State
Comptroller, the Director of Commerce and Comunity Affairs,
the President of the Senate, the Speaker of the House of
Representatives, and the <clerk of the county in which the

property is | ocated.

Section 20. Existing facilities. Notw thstanding any
ot her provision of law, an application may be submtted by a
| ocal government in conjunction with a bank that has al ready
opened a branch within the area of the proposed district. In
considering the criteria authorized under Section 5, the
State Treasurer nust also take into account the inportance
and benefits of preserving the banking services offered by

t he existing branch.

Section 25. Abatenent under the Property Tax Code. Upon
designation of the banking devel opnent district by the State
Treasurer, the property of a bank |ocated wthin a banking
devel opnent district may be eligible for a tax abatenent

under Section 18-167 of the Property Tax Code.

Section 905. The Property Tax Code is anmended by adding

Section 18-167 as foll ows:

(35 I'LCS 200/ 18-167 new)

Sec. 18-167. Abatenent of taxes in a banking district.

(a) Definitions. For purposes of this Section, "bank"

means that term as defined in the Banking Devel opnent

District Act.

(b) Any taxing district, upon a mmjority vote of its

governing authority, nmay, after the determ nation of the

assessed valuation of its property, adopt an ordi nance or

resolution ordering the <clerk of the county or counties in

which the taxing district is |located to abate a portion of
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the taxing district's taxes on property of a bank that is

used as a banking branch in an area designated as a banking

devel opnent district under the Banki ng Devel opnent D strict

Act. Before ordering the abatenent, the taxing district nmnust

hold a public hearing regardi ng the proposed abat enent.

(1) The base amount of the abatenent shall be the

taxes arising fromthe new i nprovenents or the renovati on

or rehabilitation of existing inprovenents since the

desi gnation of the banki ng devel opnent district, based on

the equalized assessed value attributable to the new

i mprovenents or the renovation or rehabilitation of

existing inprovenents for the first vear they were

assessed as completed as of January 1 of that tax vyear.

Taxes attributable to increases in assessnent due to

ordi nary nmi ntenance and repair shall not be abated under

this Secti on.

A copy of an abatenent order adopted under this

Section shall be delivered to the county clerk and to the

board of reviewnot later than July 1 of the assessment

vear to be first affected by the order. If it is

delivered on or after that date, it will first affect the

taxes extended on the assessnent of the foll ow ng year.

The board of review shall, in the first vyear of the

abatenent, notify the bank to be affected and the taxing

district granting the abatenent of the list of parcels

affected by an abatenent wunder this Section and the

assessed value attributable to the new inprovenents or

the renovation or rehabilitation of existing inprovenents

for the first year they were assessed as conpl eted as of

January 1 of that tax year. The affected bank or taxing

district may file a conplaint reqgarding the list of

parcels and conputation within 15 days after the mailing

of the notification, and shall be given an opportunity to

be heard. The board of review shall, in the first year of
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the abatement, upon delivering the assessment books to

the county clerk, also deliver a list of parcels affected

by an abatenent under this Section and the assessed val ue

attributable to new i nprovenents or to the renovation or

rehabilitation of existing inprovenents for the first

vear they were assessed as conpleted as of January 1 of

that tax year.

The county clerk shall abate the base anount as
follows:
YEAR OF PERCENTAGE OF BASE
ABATEMENT AMOUNT _ABATED
1 50%
2 45%
3 40%
4 35%
2 30%
6 25%
/ 20%
8 15%
9 10%
10 5%

(ii) The governing authority of a taxing district

may abate the property taxes on a banking branch that was

al r eady in exi stence when the banking devel opnent

district was created under the Banking Devel opment

District Act. The county clerk shall abate the taxes in

an anmpunt that shall be determned by the governing

authority of the taxing district. The abatenent shall not

exceed a period of 10 vears in duration and 50% of the

taxes attributable to the i nprovenents in amount.

(c) |If property approved for an abatenent under this

Section ceases to be used as a banki ng branch, that property

is no longer eligible for abatenent of taxes. |If an abat enent

is discontinued under this Section, the taxing district shal
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notify the county clerk of the discontinuation in witing no

later than July 1 of the assessnent year to be first affected

by the change. If an abatenent of taxes is again all owed

under this Section for the sane property, the property shal

be eliqgible for only that portion of the abatenent not

al ready used.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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