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AMENDMENT TO SENATE BI LL 2301

AVENDMENT NO. . Anmend Senate Bill 2301 by replacing
the title with the foll ow ng:
"AN ACT to create the Banking Devel opnent District Act.";

and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 1. Short title. This Act may be cited as the

Banki ng Devel opnent District Act.

Section 5. Banking devel opnent district prograns. There
is hereby created a banking devel opnent district program the
purpose of which is to encourage the establishment of
branches in geogr aphi c | ocati ons wher e there is a
denonstrated need for banking services. The State Treasurer
shall, in consultation wth the Ofice of Banks and Real
Estate, promulgate rules, after public hearing and coment,
that set forth the criteria for the establishnment of banking
devel opnment districts. The criteria shall include, but not be
l[imted to, the foll ow ng:

(1) the location, nunber, and proximty of sites

wher e banking services are available within the district;


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[
= O

12
13
14
15
16
17
18
19
20
21
22

23
24
25
26
27
28
29
30
31
32

- 2- SRS92SB2301ABspanD1

(2) the identification of consumer needs for
banki ng services within the district;

(3) the economc viability and local «credit needs
of the community within the district;

(4) the existing commercial devel opnent within the
district;

(5) the inpact additional banking services would
have on potential econom c devel opnent in the district;
and

(6) any other criteria that the State Treasurer

deens appropri ate.

Section 10. Definitions. For the purposes of this Act,
the term "local government” neans a county if in an

uni ncorporated area or a municipality if in an incorporated

ar ea.

The terns "alteration", "construction", "installation",
and "inprovenent" do not include ordinary naintenance and
repairs.

For the purpose of this Act, the term "bank" neans a
state bank, national bank, savings bank, federal savings
bank, savings and | oan associ ation, federal savings and | oan

associ ation, or trust conpany.

Section 15. Application. A local governnent, in
conjunction with a bank, may submt an application to the
State Treasurer for the designation of a banking devel opnent
district. The State Treasurer shall issue a determ nation on
t he application W t hin 60 days after receiving the
application. If an application 1is approved, the State
Treasurer shall transmt notification of the approval to the
applicants, the Comm ssioner of the Ofice of Banks and Real
Estate, the Governor, the State Conptroller, the D rector of

Comrerce and Community Affairs, the President of the Senate,
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and the Speaker of the House of Representatives.

Section 20. Existing facilities. Not wi t hst andi ng any
ot her provision of law, an application may be submtted by a
| ocal government in conjunction with a bank that has al ready
opened a branch within the area of the proposed district. In
considering the criteria authorized under Section 5, the
Treasurer nust also take into account the inportance and
benefits of preserving the banking services offered by the

exi sting branch.

Section 25. Banking devel opnent districts.

(a) The general taxes and special assessnents of the
| ocal gover nnment on real property that is altered,
constructed, or inproved for use as a branch of a bank in an
area designated as a banking developnent district by the
Treasurer, in accordance with this Act, shall be abated for a
period of 10 years as provided in this Section, if the
governi ng board of the |ocal governnent inposing the taxes or
speci al assessnents, after a public hearing, adopts an
ordi nance or resolution providing for the abatenent.

(b) Where the ordinance or resolution has been adopted,
the general taxes and special assessnents of the |[ocal
government on real property that is wused to establish a
branch of a bank in a banking devel opment district shall be
abated for a period of one year in the anmount of 50% of the
"abat ement base", determ ned under subsection (c) of ‘this
Section, and the abatenent shall be decreased by 5% each year
during the additional period. A copy of the ordinance or
resolution shall be filed with the State Treasurer and the
county clerk.

(c) The "abatenent base" is the increase in general
taxes and special assessnents resulting froman increase in

any assessed val ue attributabl e to the alteration,
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construction, installation, or inprovenent as determned in
the initial year for which an application for the abatenent
is made. The followng table sets forth the nethod of
conputing the abatenent:
Year of abatenent Per cent age of abat enment

50

45

40

35

30

25

20

15
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(d) No abatenment may be granted wunder this Section,

unl ess:
(1) the alteration, construction, installation, or

i nprovenent commenced on or after either the date the

banki ng devel opnent district was designated by the State

Treasurer or, if specified in the ordinance or resolution

adopt ed under subsection (a) of this Section, the

effective date of the resolution or ordinance; and

(2) the property IS | ocat ed in a banki ng

devel opnent district designated by the State Treasurer

(e) The abatenment may be granted only upon a witten
application of the owner of the real property on a form
prescribed by the Treasurer. The application nust be filed
wi th the governing board of the |ocal governnent no |ater
t han one year after the date of conpletion of the alteration,
construction, installation, or inprovenent.

(f) If the governing board of the |ocal governnment is
satisfied that the applicant is entitled to an abatenent

under this Section, the board nust approve the application
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and the general taxes and special assessnents on the real

property shall be abated as provided in this Act.

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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