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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

3 represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

5 changi ng Section 14-108.3 as foll ows:

(40 ILCS 5/14-108.3) (fromCh. 108 1/2, par. 14-108.3)
Sec. 14-108.3. Early retirement incentives.

(a) To be eligible for the incentives benefits provided

in this Section, a person nust:

(1) be a nenber of this System who, on any day
during My, 1991, 1is (i) in active payroll status in a
position of enploynent with a departnent, or (ii) on
| ayoff status from such a position with a right of
re-enpl oynent or recall to service, or (iii) on |leave of
absence from such a position, but only if the nmenber on
| eave has not been receiving benefits wunder Section
14-123, 14-123.1 or 14-124 for a continuous period of 2
years or nore as of the date of application;

(2) bhave not retired under this Article;

(3) file with the Board before Decenber 1, 1991, a
witten application requesting the benefits provided in
this Section;

(4) establish eligibility to receive a retirenent
annuity wunder this Article (for which purpose any age
enhancenment or creditable service received under this
Section may be used) and elect to receive the retirenent
annuity beginning not earlier than the first day of the
month follow ng the nonth in which this anmendatory Act of
1991 takes effect, and not l|later than January 1, 1992 (or
t he date established under subsection (e) if applicable);

(5) have attained age 50 or accunul ated 30 or nore
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years of creditable service (wthout the use of any age

enhancenment or creditable service received under this

Section) by Decenber 31, 1991.

(b) An eligible person may establish up to 5 years of
creditable service wunder this Article, in increnents of one
nmont h, by making the contributions specified in subsection
(c). In addition, for each nonth of creditable service
established under this Section, a person's age at retirenent
shall be deened to be one nonth older than it actually is.

The creditable service established under this Section may
be used for all purposes under this Article and the
Retirement Systens Reci procal Act, except for the conmputation
of final average conpensation under Section 14-103.12, or the
determ nation of conpensation under this or any other Article
of this Code.

The age enhancenent established under this Section may be
used for all purposes under this Article (1 ncluding
cal cul ation of a proportionate annuity payable by this System
under the Retirenent Systens Reciprocal Act), except for
pur poses of the |evel income optionin Section 14-112, the
reversionary annuity under Section 14-113, and the required
di stributions under Section 14-121. 1. However, age
enhancenent established under this Section shall not be used
in determning benefits payable under other Articles of this
Code under the Retirenment Systens Reciprocal Act.

(c) For all creditable service established under this
Section, a person nust pay to the System an enployee
contribution to be determned by the System based on the
menber's final rate of conpensation and one-half of the
retirement contribution rate in effect for the menber on the
date of w thdrawal .

| f the nmenber receives a |lunp sum paynent for accumul ated
vacation, sick |eave and personal |eave upon withdrawal from

service, and the net anount of that |unp sum paynent is at
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| east as great as the ambunt of the contribution required
under this Section, the entire contribution (or so nuch of it
as does not exceed the contribution limtations of Section
415 of the Internal Revenue Code of 1986) nust be paid by the
enpl oyee before the retirenent annuity may becone payable.
If there 1is no such lunp sum paynent, or if it is |less than
the contribution required under this Section the nenber may
either pay the entire contribution before the retirenent
annuity becones payable, or may instead make an initial
paynment before the retirenent annuity becones payabl e, equal
to the net amount of the lunp sum paynent for accunul ated
vacation, sick |leave and personal |eave (or so nuch of it as
does not exceed the contribution limtations of Section 415
of the Internal Revenue Code of 1986), and have the remaining
anount due deducted fromthe retirenent annuity in 24 equal
monthly installments beginning in January of 1992 or in the
month in which the retirenent annuity takes effect, whichever
is later.

However, if the net anount of the [unp sum paynent for
accunul ated vacation, sick | eave and personal |eave equals or
exceeds the contribution required under this Section, but the
required contribution exceeds an applicable contribution
[imtation contained in Section 415 of the Internal Revenue
Code of 1986, then the anmount of the contribution in excess
of the Section 415 limtation shall instead be paid by the
annuitant in January of 1992 or in the nonth in which the
retirement annuity takes effect, whichever is later. If this
additional anpbunt is not paid as required, the retirenent
annuity shall be suspended until the required contribution is
recei ved.

(d) In the event that the age enhancenent or creditable
service received under this Section result in a retirenent
benefit that exceeds any applicable benefit I|imtation

contained in Section 415 of the Internal Revenue Code of
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1986, the anount of the retirenment benefit that exceeds the
Section 415 |imtation shall not be paid for any period to
which the limtation is applicable. |If no contributions are
ot herwi se due in 1992 and 1993 under subsection (c) from an
annui tant whose retirenment benefits are subject to limtation
under this subsection, then 10% of the contribution otherw se
required under subsection (c) to be paid before the
retirement annuity becones payabl e shal | i nst ead be
contributed to the System by the annuitant in January of
1993.

(e) In order to ensure that the public health and safety
are not jeopardi zed by the sinmultaneous retirenent of |arge
nunbers of critical personnel, the Director of State Police
(for State police officers wunder the Departnent of State
Police) and the Director of Corrections (for security staff
at adult and juvenile institutions under the Departnment of
Corrections) may extend the January 1, 1992 deadline for the
effective date of a retirenent annuity established in
subdivision (a)(4) of this Section to a date not |ater than
May 1, 1992, by so notifying the Systemin witing no later
t han Decenber 31, 1991.

In order to ensure that the efficient operation of the
courts of this State is not jeopardized by the sinultaneous
retirement of large nunbers of court reporters, the Chief
Justice of the Illinois Suprenme Court may, for official court
reporters enployed in the courts of this State, extend the
January 1, 1992 deadline for the effective date of a
retirement annuity established in subdivision (a)(4) of this
Section to a date not later than May 1, 1992, by so notifying
the Systemin witing no | ater than Decenber 31, 1991.

(f) Notw thstanding Section 14-111, an annuitant who has
recei ved any age enhancenent or creditable service under this
Section and who reenters service under this Article other

than as a tenporary enpl oyee shall thereby forfeit such age
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enhancenent and creditable service, and becone entitled to a
refund of the contributions made pursuant to this Section.

(Source: P.A 87-14.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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