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AN ACT concerni ng honest ead exenpti ons.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Property Tax Code is anended by changi ng
Section 15-165 and by addi ng Section 15-164 as foll ows:

(35 I'LCS 200/ 15-164 new)

Sec. 15-164. Honestead exenption; veterans and surviVving

(a) Any real estate that is owned and used by a veteran

as honestead property, as defined in Section 15-175, is

exenpt from taxation if (i) the veteran was honorably

discharged with a service-connected total and pernanent

disability and a letter fromthe United States CGovernnent or

United States Departnment of Veterans Affairs or its

predecessor has been issued certifying that the veteran is

totally and pernmanently disabled and (ii) the veteran is a

permanent resident of this State on January 1 of the tax vyear

for which the exenption is being clai ned.

If atotally and permanently di sabl ed veteran predeceases

his or her spouse and if, upon the death of the veteran, the

spouse holds the leqgal or beneficial title to the honestead

property and permanently resides thereon, the exenption from

taxation carries over to the benefit of the veteran's spouse

until such tinme as the spouse renarries or sells or otherw se

di sposes of the property. If the spouse sells the property,

an exenption not to exceed the exenpti on anpbunt granted from

the npbst recent equalized assessed value of the property nay

be transferred to the spouse's new residence, as long as it

is used as the spouse's prinary residence and the spouse does

not renarry.

The filing of a copy of a letter that was issued as
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required under this subsection wth the chi ef county

assessnent officer of the county in which property is |ocated

is prinma facie evidence that the veteran or the surviving

spouse is entitled to the exenpti on under this subsection.

(b) Any real estate that is owned and used as honest ead

property by the surviving spouse of a veteran is exenpt from

taxation if (i) the veteran died from service-connected

causes while on active duty as a nenber of the United States

Arnmed Forces and a letter fromthe United States Governnent

or United States Departnent of Veterans Affairs or its

pr edecessor has been issued certifying that the veteran died

from service-connected causes while on active duty, (ii) the

veteran was a pernanent resident of this State on January 1

of the vear in which the veteran died, (iii) the property was

the honestead of the veteran and his or her surviving spouse

at the tine of the veteran's death, and (iv) the spouse has

not renarri ed.

The tax exenption that applies under this subsection to

the surviving spouse carries over to the benefit of the

veteran's surviving spouse as long as the spouse holds the

legal or beneficial title to the honest ead property,

permanently resides thereon, and does not renmrry. If the

surviving spouse sells the property, an exenption not to

exceed the exenption anmpunt gqgranted fromthe nost recent

equal i zed assessed val ue of the property may be transferred

to the spouse's newresidence as long as it is used as the

spouse's primary residence and the spouse does not renmarry.

The filing of a copy of a letter that was issued as

required under this subsection with the chief county

assessnent officer of the county in which the property is

located is prina facie evidence that the surviving spouse is

entitled to an exenpti on under this subsecti on.

(c) A person who is allowed an exenption under this

Section is not allowed an exenpti on under Section 15-165 for
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the sane taxabl e year

(35 | LCS 200/ 15- 165)

Sec. 15-165. D sabled veterans. Property up to an
assessed val ue of $58, 000, owned and used exclusively by a
di sabl ed veteran, or the spouse or unmarried surviving spouse
of the veteran, as a hone, is exenpt. As used in this
Section, a disabled veteran neans a person who has served in
the Armed Forces of the United States and whose disability is
of such a nature that the Federal Governnment has authorized
paynment for purchase or construction of Specially Adapted
Housing as set forth in the United States Code, Title 38,
Chapter 21, Section 2101.

The exenption applies to housing where Federal funds have
been used to purchase or construct special adaptations to
suit the veteran's disability.

The exenption also applies to housing that is specially
adapted to suit the veteran's disability, and purchased
entirely or in part by the proceeds of a sale, casualty | oss
rei nbursenent, or other transfer of a hone for which the
Federal Governnent had previously authorized paynent for
purchase or construction as Specially Adapted Housi ng.

However, the entire proceeds of the sale, casualty |oss
rei nbursenent, or other transfer of that housing shall be
applied to the acquisition of subsequent specially adapted
housing to the extent that the proceeds equal the purchase
price of the subsequently acquired housing.

For purposes of this Section, "unmarried survi vi ng
spouse” neans the surviving spouse of the veteran at any tinme
after the death of the veteran during which such surviving
spouse i s not married.

Thi s exenption nust be reestablished on an annual basis
by certification from the Illinois Departnment of Veterans

Affairs to the Departnent, which shall forward a copy of the
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certification to |l ocal assessing officials.

A person who is allowed an exenption under this Section

is not all owed an exenpti on under Section 15-164 for the sane

t axabl e vyear.

(Source: P.A 91-401, eff. 1-1-00.)

Section 90. The State Mandates Act is amended by adding

Section 8.26 as foll ows:

(30 ILCS 805/8.26 new)

Sec. 8. 26. Exenpt nmandat e. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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