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AN ACT concerni ng gover nnent enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Enpl oyees G oup | nsurance Act of

1971 i s anended by changing Sections 6.5 and 6.6 as foll ows:

(5 I LCS 375/ 6.5)

(Section scheduled to be repealed on July 1, 2004)

Sec. 6.5. Health benefits for TRS benefit recipients and
TRS dependent beneficiari es.

(a) Purpose. It is the purpose of this anendatory Act
of 1995 to transfer the admnistration of the program of
health benefits established for benefit recipients and their
dependent beneficiaries under Article 16 of +the Illinois
Pensi on Code to the Departnent of Central Managenent
Ser vi ces.

(b) Transition provisions. The Board of Trustees of the
Teachers' Retirenment System shall continue to admnister the
health benefit program established under Article 16 of the
II'linois Pension Code through Decenmber 31, 1995. Begi nni ng
January 1, 1996, the Departnment of Central Managenent
Services shall be responsible for adm nistering a program of
health benefits for TRS benefit recipients and TRS dependent
beneficiaries under this Section. The Departnent of Central
Managenment Services and the Teachers' Retirenent System shal
cooperate in this endeavor and shall coordinate their
activities so as to ensure a snooth transition and
uni nterrupted health benefit coverage.

(c) Eligibility. All  persons who were enrolled in the
Article 16 programat the tinme of the transfer shall be
eligible to participate in the program established under this

Section wthout any interruption or delay in coverage or
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[imtation as to pre-existing medi cal condi ti ons.
Eligibility to participate shall be determned by the
Teachers' Retirement System Eligibility information shal
be comunicated to the Departnment of Central Managenent
Services in a format acceptable to the Departnent.

(d) Coverage. The level of health benefits provided
under this Section shall be simlar to the I evel of benefits
provi ded by the program previously established under Article
16 of the Illinois Pension Code.

Goup |ife insurance benefits are not included in the
benefits to be provided to TRS benefit recipients and TRS
dependent beneficiaries under this Act.

The program of health benefits under this Section may
include any or all of the benefit limtations, including but
not limted to a reduction in benefits based on eligibility
for federal nmedicare benefits, that are provided under
subsection (a) of Section 6 of this Act for other health
benefit prograns under this Act.

(e) Insurance rates and premuns. The Director shal
determ ne the insurance rates and premuns for TRS benefit

reci pients and TRS dependent beneficiaries, and shall present

to the Teachers' Retirenent Systemof the State of Illinois,

by Aopril 15 of each calendar vyear, t he rate-setting

met hodol ogy (including but not limted to utilization |evels

and costs) used to deternine the anount of the health care

For Fiscal Year 1996, the prem umshall be equal to the
prem um actually charged in Fiscal Year 1995;: in subsequent
years, the premum shall never be |ower than the prem um

charged in Fiscal Year 1995. For Fiscal Year 2003, the

premi um shall not exceed 110% of the premiumactually charged

in Fiscal Year 2002. For Fiscal Year 2004, the preni um shal

not exceed 112% of the premumactually charged in Fiscal

Year 2003.
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Rates and premuns may be based in part on age and

eligibility for federal nedicare coverage.

The cost of health benefits under the program shall be

paid as foll ows:

(1) For a TRS benefit recipient selecting a managed
care program up to 75%of the total insurance rate shal
be paid fromthe Teacher Health Insurance Security Fund.

(2) For a TRS benefit recipient selecting the major
medi cal coverage program up to 50% of the t ot al
insurance rate shall be paid fromthe Teacher Health
| nsurance Security Fund if a managed care program is
accessible, as determned by the Teachers' Retirenment
System

(3) For a TRS benefit recipient selecting the mjor
medi cal coverage program up to 75% of the t ot al
insurance rate shall be paid fromthe Teacher Health
| nsurance Security Fund if a managed care programis not
accessible, as determned by the Teachers' Retirenent
System

(4) The balance of the rate of insurance, including
the entire premumof any coverage for TRS dependent
beneficiaries that has been elected, shall be paid by
deductions authorized by the TRS benefit recipient to be
wi thheld from his or her nonthly annuity or benefit
paynment fromthe Teachers' Retirenment System except that
(1) if the balance of the cost of coverage exceeds the
anount of the nonthly annuity or benefit paynent, the
difference shall be paid directly to the Teachers
Retirement System by the TRS benefit recipient, and (ii)
all or part of the balance of the cost of coverage nmay,
at the school board' s option, be paid to the Teachers'
Retirement System by the school board of the school
district fromwhich the TRS benefit recipient retired, in

accordance with Section 10-22.3b of the School Code. The
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Teachers' Retirenment Systemshall pronptly deposit al
moneys w thheld by or paid to it under this subdivision
(e)(4) into the Teacher Health Insurance Security Fund.

These noneys shall not be considered assets of the

Retirement System

(f) Financing. Beginning July 1, 1995, all revenues
ari sing from the admnistration of +the health benefit
prograns established under Article 16 of the Illinois Pension
Code or this Section shall be deposited into the Teacher
Health I nsurance Security Fund, which is hereby created as a
nonappropriated trust fund to be held outside the State
Treasury, with the State Treasurer as custodian. Any
interest earned on noneys in the Teacher Health |nsurance
Security Fund shall be deposited into the Fund.

Moneys in the Teacher Health |Insurance Security Fund
shal|l be used only to pay the costs of the health benefit
program established under this Section, including associated
adm ni strative costs, and the costs associated wth the
health benefit program established under Article 16 of the
II'linois Pension Code, as authorized in this Secti on.
Beginning July 1, 1995, the Departnent of Central Managenent
Services nmay nmake expenditures from the Teacher Health
| nsurance Security Fund for those costs.

After other funds authorized for the paynment of the costs
of the health benefit program established under Article 16 of
the Illinois Pension Code are exhausted and until January 1,
1996 (or such Ilater date as my be agreed upon by the
Director of Central Managenent Services and the Secretary of
the Teachers' Retirenment System), the Secretary of the
Teachers' Retirenent System may make expenditures fromthe
Teacher Health Insurance Security Fund as necessary to pay up
to 75% of the cost of providing health coverage to eligible
benefit recipients (as defined in Sections 16-153.1 and

16-153.3 of the Illinois Pension Code) who are enrolled in
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the Article 16 health benefit programand to facilitate the
transfer of adm nistration of the health benefit program to
t he Departnent of Central Managenent Services.

(g) Contract for Dbenefits. The Director shall by
contract, self-insurance, or otherwi se nake available the
program of health benefits for TRS benefit recipients and
their TRS dependent beneficiaries that is provided for in
this Section. The contract or other arrangenent for the
provi sion of these health benefits shall be on terns deened
by the Drector to be in the best interest of the State of
II'linois and the TRS benefit recipients based on, but not
l[imted to, such criteria as admnistrative cost, service
capabilities of the carrier or other contractor, and the
costs of the benefits.

(h) Continuation and termnation of program It is the

intention of the CGeneral Assenbly that the programof health
benefits provided under this Section be naintained on an

ongoi ng, affordable basis through June 30, 2004. The program

of health benefits provided under this Section is term nated

on July 1, 2004.

The program of health benefits provided wunder this
Section may be anended by the State and is not intended to be
a pension or retirenent benefit subject to protection under
Article XIlIl, Section 5 of the Illinois Constitution.

(i) Repeal. This Sectionis repealed on July 1, 2004.

(Source: P.A 89-21, eff. 6-21-95; 89-25, eff. 6-21-95.)

(5 ILCS 375/ 6. 6)

(Section schedul ed to be repealed on July 1, 2004)

Sec. 6.6. Contributions to the Teacher Health Insurance
Security Fund.

(a) Beginning July 1, 1995, all active contributors of
t he Teachers' Retirenment System (established under Article 16

of the Illinois Pension Code) who are not enployees of a
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departnment as defined in Section 3 of this Act shall make
contributions toward the cost of annuitant and survivor

heal th benefits. These contributions shall be at the

following rates: until January 1, 2002, rfate--of 0.5% of

sal ary; begi nning January 1, 2002, 0.65% of sal ary; begi nni ng

July 1, 2003, 0.75% of salary.

These contri butions shall be deducted by the enpl oyer and
paid to the System as service agent for the Departnent of
Central Managenent Services. The System may use the sane
processes for collecting the contributions required by this
subsection that it uses to <collect <contributions received
from school districts and other covered enployers under
Sections 16-154 and 16-155 of the Illinois Pension Code.

An enpl oyer nmay agree to pick up or pay the contributions
requi red under this subsection on behalf of the teacher; such
contributions shall be deened to have to have been paid by

t he teacher. Begi nni ng January 1, 2002, if the enpl oyer does

not directly pay the required nenber contribution, then the

enpl oyer shall reduce the nenber's salary by an anmount equal

to t he required contribution and shall then pay the

contribution on behalf of the nenber. This reduction shal

not change the anounts reported as creditable earnings to the

Teachers' Retirenent System

A person who purchases optional service credit under
Article 16 of the Illinois Pension Code for a period after
June 30, 1995 nust also nake a contribution under this

subsection for that optional credit, at the rate provided in

subsection (a), based on eof--0:5%-of the salary used in

conputing the optional service credit, plus interest on this
enpl oyee contribution. This contribution shall be collected
by the System as service agent for the Departnment of Centra
Managenment Servi ces. The contribution required under this
subsection for the optional service credit nust be paid in

full before any annuity based on that credit begins.
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(a-5) Beginning January 1, 2002, every enployer of a

teacher (other than an enployer that is a departnent as

defined in Section 3 of this Act) shall pay an enpl oyer

contribution toward the cost of annuitant and survivor health

benefits. These contributions shall be conputed as foll ows:

(1) Beqginning January 1, 2002 through June 30,

2003, the enpl oyer contribution shall be equal to 0.4% of

each teacher's sal ary.

(2) Begi nni ng July 1, 2003, t he enpl oyer

contribution shall be equal to 0.5% of each teacher's

These contributions shall be paid by the enpl oyer to the

System as service agent for the Departnent of Central

Managenent Services. The System nay use the sane processes

for collecting the contributions required by this subsection

that it uses to collect contributions received from school

districts and other covered enployers under the Illinois

Pensi on Code.

The school district or other enploying unit may pay these

enpl oyer contributions out of any source of funding avail abl e

for that purpose and shall forward the contributions to the

System on the schedul e established for the paynment of nenber

contri butions.

(b) The Teachers' Retirenent System shall pronptly

deposit all noneys coll ected under subsections subseetton (a)

and (a-5) of this Section into the Teacher Health I nsurance
Security Fund created in Section 6.5 of this Act. The noneys
coll ected under this Section shall be wused only for the
purposes authorized in Section 6.5 of this Act and shall not
be considered to be assets of the Teachers' Retirenent
System Contributions mnade wunder this Section are not
transferable to other pension funds or retirenent systens and
are not refundabl e upon term nation of service.

(c) On or before Novenber 15 of each year, the Board of
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Trustees of the Teachers' Retirenment Systemshall certify to
the Governor, the Director of Central Managenent Servi ces,
and the State Conptroller its estinmate of the total anount of
contributions to be paid under subsection (a) of this Section

6.6 for the next fiscal year. The amount certified shall be

decreased or increased each vyear by the anount that the

actual active teacher contributions either fell short of or

exceeded the estinmate used by the Board in naking the

certification f or t he pr evi ous fiscal vear. The

certification shall include a detailed explanation of the
met hods and information that the Board relied wupon in
preparing its estimate. As soon as possible after the

effective date of this anendatory Act of the 92nd Genera

Assenbly Seetteon, the Board shall recalculate and recertify

its certifications for fiscal years 2002 and 2003 submt-its

estirate-for-fiseal-year-1996.

(d) Beginning in fiscal year 1996, on the first day of
each nmonth, or as soon thereafter as may be practical, the
State Treasurer and the State Conptroller shall transfer from
t he General Revenue Fund to the Teacher Health |Insurance
Security Fund 1/12 of the annual anount appropriated for that
fiscal year to the State Conptroller for deposit into the
Teacher Health Insurance Security Fund under Section 1.3 of
the State Pension Funds Continuing Appropriation Act.

(e) Except where otherwise specified in this Section,
the definitions that apply to Article 16 of the |Illinois
Pensi on Code apply to this Section.

(f) This Section is repealed on July 1, 2004.

(Source: P.A 89-21, eff. 6-21-95; 89-25 eff. 6-21-95;
90- 448, eff. 8-16-97.)

Section 10. The Departnent of Centr al Managenent
Services Law of the Gvil Admnistrative Code of Illinois is

anended by addi ng Section 405-22 as foll ows:
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(20 I'LCS 405/ 405-22 new)
(Section schedul ed to be repealed on July 1, 2002)
Sec. 405-22. Teacher Health Insurance Funding Task

(a) A Teacher Health |Insurance Funding Task Force is

hereby created within the Departnment of Central Management

Ser vi ces. The Task Force shall <consist of 23 nenbers

appoi nted as foll ows:

(1) Three nenbers appointed by the President of the

Senat e.

(2) Three nenbers appointed by the Mnority Leader

of the Senate.

(3) Three nenbers appointed by the Speaker of the

House of Representatives.

(4 Three nenbers appointed by the Mnority Leader

of the House of Representatives.

(5) One nenber appointed by the 1llinois Retired

Teachers Associ ati on.

(6) One nenber appointed by the Illinois Education

Associ ati on.

(7) One nenber appointed by the Illinois Federation

of Teachers.

(8) One menber appoi nt ed by t he Illinois

Associ ati on of School Boards.

(9) OOne menber appoi nt ed by t he Illinois

Associ ati on of School Adni nistrators.

(10) One menber appoi nt ed by t he Il1inois

Associ ati on of School Busi ness Oficials.

(11) Three nenbers appointed by the Gover nor,

i ncl udi ng one who has experience in the insurance

(12) The Director of Central Managenent Servi ces,

ex officio, or a person designated by the Director.

(13) The Executi ve Director of the Teachers



SOLIMAR DFAULT BILLS NONE


SB1174 Enrolled -10- LRB9207962TAt m

© 00 N o o b~ w N Pk

I e o Y = =
oo N o o WN - O

19
20

21
22
23
24
25
26
27
28
29
30
31
32

Retirement Systemof Illlinois, ex officio, Oor a person

desi gnated by the Executive Director

Entities making appointnents shall do so by filing their

respective designations, in witing, with the Director of

Central Managenent Servi ces.

One of the nenmbers appointed by the Governor shall serve

as the Chair of the Task Force.

(b) The Task Force shall convene on Decenber 1, 2001 and

thereafter neet at the call of the chair. Menbers of the

Task Force shall not be compensated for their service.

(c) The Task Force shall study the funding of the

Teacher Health | nsurance Security Fund and the health benefit

prograns that receive funding fromthat Fund.

The Task Force shal | report its findi ngs and

recommendations to the Governor and the General Assenbly on

or before April 1, 2002.

(d) The Task Force is abolished and this Section is

repealed on July 1, 2002.

Section 15. The State Finance Act is anmended by changi ng

Section 8g as foll ows:

(30 ILCS 105/ 89q)

Sec. 8g. Transfers from General Revenue Fund.

(a) In addition to any other transfers that may be
provided for by |law, as soon as may be practical after the
effective date of this anendatory Act of the 91st Ceneral
Assenbly, the State Conptroller shall direct and the State
Treasurer shall transfer the sum of $10, 000,000 fromthe
General Revenue Fund to the Motor Vehicle License Plate Fund
created by Senate Bill 1028 of the 91st General Assenbly.

(b) In addition to any other transfers that may be
provided for by |law, as soon as may be practical after the

effective date of this anendatory Act of the 91st Ceneral
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Assenbly, the State Conptroller shall direct and the State
Treasurer shall transfer the sum of $25, 000,000 fromthe
General Revenue Fund to the Fund for Illinois' Future created
by Senate Bill 1066 of the 91st Ceneral Assenbly.

(c) In addition to any other transfers that may be
provided for by law, on August 30 of each fiscal year's
license period, the Illinois Liquor Control Comm ssion shal
direct and the State Conptroller and State Treasurer shal
transfer from the General Revenue Fund to t he Yout h
Al coholism and Substance Abuse Prevention Fund an anount
equal to the nunber of retail liquor licenses issued for that
fiscal year multiplied by $50.

(d) The paynents to prograns required under subsection
(d) of Section 28.1 of the Horse Racing Act of 1975 shall be
made, pursuant to appropriation, from the special funds
referred to in the statutes cited in that subsection, rather
than directly fromthe General Revenue Fund.

Begi nni ng January 1, 2000, on the first day of each
nmonth, or as soon as may be practical thereafter, the State
Comptroller shall direct and the State Treasurer shal
transfer fromthe General Revenue Fund to each of the special
funds fromwhich paynents are to be nmade under Section
28.1(d) of the Horse Racing Act of 1975 an anount equal to
1/ 12 of the annual amount required for those paynents from
that special fund, which annual anount shall not exceed the
annual anount for those paynents fromthat special fund for
the cal endar year 1998. The special funds to which transfers
shall be nmade under this subsection (d) include, but are not
necessarily limted to, the Agricultural Premum Fund; the
Metropolitan Exposition Auditoriumand O fice Building Fund;
the Fair and Exposition Fund; the Standardbred Breeders Fund,
t he Thoroughbred Breeders Fund; and the 1Illinois Veterans
Rehabi litation Fund.

(e) In addition to any other transfers that may be
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provided for by |law, as soon as may be practical after the
effective date of this anendatory Act of the 91st Ceneral
Assenbly, but in no event later than June 30, 2000, the State
Comptroller shall direct and the State Treasurer shal
transfer the sum of $15,000,000 fromthe CGeneral Revenue Fund
to the Fund for Illinois' Future.

(f) In addition to any other transfers that may be
provided for by law, as soon as may be practical after the
effective date of this anmendatory Act of the 9lst GCenera
Assenbly, but in no event later than June 30, 2000, the State
Comptroller shall direct and the State Treasurer shal
transfer the sum of $70, 000,000 fromthe CGeneral Revenue Fund
to the Long-Term Care Provider Fund.

(f-1) In fiscal year 2002, in addition to any other
transfers that may be provided for by law, at the direction
of and wupon notification from the Governor, the State
Comptroller shall direct and the State Treasurer shal
transfer amounts not exceeding a total of $160, 000,000 from
the General Revenue Fund to the Long-Term Care Provider Fund.

(g) In addition to any other transfers that may be
provided for by law, on July 1, 2001, or as soon thereafter
as may be practical, the State Conptroller shall direct and
the State Treasurer shall transfer the sum of $1, 200,000 from
t he General Revenue Fund to the Viol ence Prevention Fund.

(h) In each of fiscal years 2002 through 2007, but not
thereafter, in addition to any other transfers that may be
provided for by law, the State Conptroller shall direct and
the State Treasurer shall transfer $5,000,000 from the
General Revenue Fund to the Tourism Pronotion Fund.

(1) On or after July 1, 2001 and until My 1, 2002, in
addition to any other transfers that may be provided for by
law, at the direction of and wupon notification from the
Governor, the State Conptroller shall direct and the State

Treasurer shall transfer anounts not exceeding a total of
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$80, 000,000 from the General Revenue Fund to the Tobacco
Settl enment Recovery Fund. Any anounts so transferred shal
be re-transferred by the State Conptroller and the State
Treasurer fromthe Tobacco Settlenment Recovery Fund to the
Cener al Revenue Fund at the direction of and upon
notification fromthe Governor, but in any event on or before
June 30, 2002.

(j) On or after July 1, 2001 and no later than June 30,
2002, in addition to any other transfers that may be provi ded
for by law, at the direction of and upon notification from
the Governor, the State Conptroller shall direct and the
State Treasurer shall transfer anobunts not to exceed the

followng suns into the Statistical Services Revol ving Fund:

Fromthe CGeneral Revenue Fund............... $8, 450, 000
Fromthe Public Utility Fund................ 1, 700, 000
From the Transportation Regulatory Fund..... 2, 650, 000
Fromthe Title Ill Social Security and

Enpl oyment Fund.............. ... ... ...... 3, 700, 000
Fromthe Professions Indirect Cost Fund..... 4, 050, 000
From t he Underground Storage Tank Fund...... 550, 000
Fromthe Agricultural PremumFund.......... 750, 000
Fromthe State Pensions Fund................ 200, 000
Fromthe Road Fund.......................... 2,000, 000

Fromthe Health Facilities
Planning Fund. .......... ... .. .. .. ... ...... 1, 000, 000

From t he Savi ngs and Resi dential Fi nance

Regulatory Fund.......... ... ... .. ... ...... 130, 800
From the Appraisal Admnistration Fund...... 28, 600
From t he Pawnbroker Regulation Fund......... 3, 600

From t he Auction Regul ation

Adm nistration Fund....................... 35, 800
From t he Bank and Trust Conpany Fund........ 634, 800
Fromthe Real Estate License

Adm nistration Fund. ...................... 313, 600
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(k) In addition to any other transfers that may be

provided for by law, as soon as may be practical after the

effective date of this anendatory Act of the 92nd GCenera

Assenbly, the State Conptroller shall direct and the State

Treasurer shall transfer the sum of $2,000,000 from the

Gener al Revenue Fund to the Teachers Health |nsurance

Security Fund.

(k-1) In addition to any other transfers that may be

provided for by law, on July 1, 2002, or as soon as may be

practical thereafter, the State Conptroller shall direct and

the State Treasurer shall transfer the sum of $2, 000,000 from

the General Revenue Fund to the Teachers Health | nsurance

Security Fund.

(k-2) In addition to any other transfers that may be

provided for by law, on July 1, 2003, or as soon as may be

practical thereafter, the State Conptroller shall direct and

the State Treasurer shall transfer the sum of $2, 000,000 from

the General Revenue Fund to the Teachers Heal th | nsurance

Security Fund.

(Source: P.A 91-25, eff. 6-9-99; 91-704, eff. 5-17-00;
92-11, eff. 6-11-01.)

Section 20. The Illinois Pension Code is anmended by

changi ng Section 16-158 as foll ows:

(40 | LCS 5/16-158) (from Ch. 108 1/2, par. 16-158)

Sec. 16-158. Contributions by State and ot her enpl oying
units.

(a) The State shall nmake contributions to the System by
means of appropriations fromthe Comon School Fund and ot her
State funds of anmpbunts which, together wth other enployer
contributions, enployee contributions, investnent incone, and
other incone, wll be sufficient to neet the cost of

mai ntaining and admnistering the System on a 90% funded
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basis in accordance with actuarial recomendati ons.

The Board shall determ ne t he anount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, using the
formula in subsection (b-3).

(a-1) Annually, on or before Novenber 15, the board

shall <certify to the Governor the anount of the required
State contribution for the comng fiscal year. The
certification shal | i ncl ude a copy of the actuarial

recomendati ons upon which it is based.

(b) Through State fiscal year 1995, t he State
contributions shall be paid to the Systemin accordance with
Section 18-7 of the School Code.

(b-1) Beginning in State fiscal year 1996, on the 15th
day of each nonth, or as soon thereafter as may be
practicable, the Board shall submt vouchers for paynent of
State contributions to the System in a total nonthly anount
of one-twelfth of the required annual State contribution
certified wunder subsection (a-1). These vouchers shall be
paid by the State Conptroller and Treasurer by warrants drawn
on the funds appropriated to the Systemfor that fiscal year.

If in any nonth the anount renai ning unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anount |awfully vouchered under this subsection, the
di fference shall be paid fromthe Common School Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Continuing Appropriation Act.

(b-2) Allocations from the Comon School Fund
apportioned to school districts not com ng under this System

shal |l not be di mnished or affected by the provisions of this


SOLIMAR DFAULT BILLS NONE


SB1174 Enrolled -16- LRB9207962TAt m

© 00 N o o b~ w N Pk

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

Article.

(b-3) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anobunt determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In making these
determ nations, the required State contribution shall be
cal cul ated each year as a |l evel percentage of payroll over
the years remaining to and including fiscal year 2045 and
shal |l be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payrol |, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that in the follow ng specified State fiscal years, the State
contribution to the System shall not be less than the
followng indicated percentages of the applicable enpl oyee
payroll, even if the indicated percentage wll produce a
State contribution in excess of the anount ot herw se required
under this subsection and subsection (a), and notw t hstandi ng
any contrary certification nmade under subsection (a-1) before
the effective date of this anendatory Act of 1998: 10.02%in
FY 1999; 10.77%in FY 2000; 11.47%in FY 2001; 12.16%in FY
2002; 12.86% in FY 2003; 13.56%in FY 2004; 14.25% in FY
2005; 14.95% in FY 2006; 15.65%in FY 2007; 16.34%in FY
2008; 17.04% in FY 2009; and 17.74%in FY 2010.

Beginning in State fiscal year 2046, the mninum State
contribution for each fiscal year shall be the anount needed
to maintain the total assets of the System at 90% of the
total actuarial liabilities of the System

(c) Paynment of the required State contributions and of
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all pensions, retirement annuities, death benefits, refunds,
and other benefits granted under or assumed by this System
and all expenses in connection wwth the admnistration and
operation thereof, are obligations of the State.

If nmenbers are paid fromspecial trust or federal funds
whi ch are adm ni stered by the enploying unit, whether school
district or other unit, the enploying unit shall pay to the
System from such funds the full accruing retirenment costs
based upon that service, as determned by the System
Enpl oyer contri butions, based on salary paid to nmenbers from
federal funds, may be forwarded by the distributing agency of
the State of Illinois to the Systemprior to allocation, in
an anount det erm ned in accordance wth qguidelines
establ i shed by such agency and the System

(d) Effective July 1, 1986, any enpl oyer of a teacher as
defined in paragraph (8) of Section 16-106 shall pay the
enpl oyer's normal cost of benefits based upon the teacher's
service, in addition to enpl oyee contributions, as determ ned
by the System Such enpl oyer contributions shal | be
forwarded nonthly in accordance with guidelines established
by the System

However, with respect to benefits granted under Section
16-133.4 or 16-133.5 to a teacher as defined in paragraph (8)
of Section 16-106, the enployer's contribution shall be 12%
(rather than 20% of the nenber's highest annual salary rate
for each year of creditable service granted, and the enpl oyer
shall also pay the required enpl oyee contribution on behalf
of the teacher. For the purposes of Sections 16-133.4 and
16-133.5, a teacher as defined in paragraph (8) of Section
16-106 who is serving in that capacity while on |eave of
absence from anot her enpl oyer under this Article shall not be
consi dered an enpl oyee of the enployer fromwhich the teacher
is on | eave.

(e) Beginning July 1, 1998, every enployer of a teacher
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shall pay to the System an enpl oyer contribution conputed as
fol |l ows:

(1) Beginning July 1, 1998 through June 30, 1999,
t he enpl oyer contribution shall be equal to 0.3%of each
teacher's sal ary.

(2) Beginning July 1, 1999 and thereafter, the
enpl oyer contribution shall be equal to 0.58% of each
teacher's sal ary.

The school district or other enploying unit may pay these
enpl oyer contributions out of any source of funding avail abl e
for that purpose and shall forward the contributions to the
System on the schedul e established for the paynent of nenber
contri butions.

These enpl oyer contributions are intended to offset a
portion of +the cost to the System of the increases in
retirement benefits resulting from this anendatory Act of
1998.

Each enpl oyer of teachers is entitled to a credit agai nst

the <contributions required under this subsection (e) with

respect to salaries paid to teachers for the period January

1, 2002 through June 30, 2003, equal to the anpbunt paid by

t hat enpl oyer under subsection (a-5) of Section 6.6 of the

State Enployees Goup Insurance Act of 1971 with respect to

salaries paid to teachers for that period.

The additional 1% enployee contribution required under
Section 16-152 by this anendatory Act of 1998 is the
responsibility of the teacher and not the teacher's enployer,
unl ess the enpl oyer agrees, through collective bargaining or
ot herw se, to make the contribution on behal f of the teacher.

| f an enployer is required by a contract in effect on May
1, 1998 between the enpl oyer and an enpl oyee organi zation to
pay, on behalf of all its full-time enployees covered by this
Article, all mandatory enpl oyee contributions required under

this Article, then the enployer shall be excused from paying


SOLIMAR DFAULT BILLS NONE


SB1174 Enrolled -19- LRB9207962TAt m

0o N o o A w N P

10

11
12
13
14
15

16
17

the enployer contribution required under this subsection (e)
for the balance of the termof that contract. The enpl oyer
and the enployee organization shall jointly certify to the
System the existence of the contractual requirenent, in such
formas the System may prescribe. This exclusion shall cease
upon the termnation, extension, or renewal of the contract
at any tine after May 1, 1998.

(Source: P.A 90-582, eff. 5-27-98.)

Section 90. The State Mandates Act is amended by adding

Section 8.26 as foll ows:

(30 ILCS 805/8.26 new)

Sec. 8. 26. Exenpt nmandat e. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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