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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changing Section 16-133.1 as foll ows:

(40 ILCS 5/16-133.1) (fromCh. 108 1/2, par. 16-133.1)

Sec. 16-133.1. Automatic annual increase in annuity.

(a) Each nenber with creditable service and retiring on
or after August 26, 1969 is entitled to the automatic annual
increases in annuity provided under this Section while
receiving a retirement annuity or disability retirenent
annuity fromthe system

An annui tant who has not received the initial i ncr ease

under this Section before January 1, 2002 shall first be

entitled to an initial increase under this Section on the
January 1 next followng the first anniversary of retirenent;
or January 1, 2002 eof-the-year-next-follow ng-attat nrent - of
age-61, whichever is later. At such tine, the system shal
pay an initial increase determ ned as foll ows:

(1) 1.5% of the originally granted retirenent
annuity or disability retirenment annuity multiplied by
the nunber of years elapsed, if any, fromthe date of
retirement until January 1, 1972, plus

(2) 2%of the originally granted annuity nultiplied
by the nunber of years elapsed, if any, fromthe date of
retirement or January 1, 1972, whichever is later, until
January 1, 1978, plus

(3) 3%of the originally granted annuity nultiplied
by the nunmber of vyears elapsed from the date of
retirement or January 1, 1978, whichever is later, until

the effective date of the initial increase.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 2- LRB9208086EG g

However, the initial annual increase calculated under this
Section for the recipient of a disability retirenent annuity
granted under Section 16-149.2 shall be reduced by an anount
equal to the total of all increases in that annuity received

under Section 16-149.5 (but not exceeding 100% of the anount

of the initial increase otherwise provided under this
Section).

Foll owi ng the initial I ncrease, automati c annual
increases in annuity shall be payable on each January 1

thereafter during the lifetine of the annuitant, determ ned
as a percentage of the originally granted retirenent annuity
or disability retirement annuity for increases granted prior
to January 1, 1990, and calculated as a percentage of the
total amount of annuity, including previous increases under
this Section, for increases granted on or after January 1,
1990, as follows: 1.5%for periods prior to January 1, 1972,
2% for periods after Decenber 31, 1971 and prior to January
1, 1978, and 3% for periods after Decenber 31, 1977.

(b) The automatic annual increases in annuity provided
under this Section shall not be applicable unless a nenber
has made contributions toward such increases for a period
equi valent to one full year of creditable service. If a
menber contributes for service perfornmed after August 26,
1969 but the nenber beconmes an annuitant before such
contributions anmount to one full year's contributions based
on the salary at the date of retirenent, he or she nmay pay
the necessary bal ance of the contributions to the system and
be eligible for the automatic annual increases in annuity
provi ded under this Section.

(c) Each nenber shall make contributions toward the cost
of the automatic annual increases in annuity as provided
under Section 16-152.

(d) An annuitant receiving a retirenent annuity or

disability retirement annuity on July 1, 1969, who
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subsequently re-enters service as a teacher is eligible for
the automatic annual increases in annuity provided under this
Section if he or she renders at |east one year of <creditable
service followng the latest re-entry.

(e) In addition to the automatic annual increases in
annuity provided under this Section, an annuitant who neets
the service requirenents of this Section and whose retirenment
annuity or disability retirenent annuity began on or before
January 1, 1971 shall receive, on January 1, 1981, an
increase in the annuity then being paid of one dollar per
month for each year of creditable service. On January 1,
1982, an annuitant whose retirenent annuity or disability
retirenment annuity began on or before January 1, 1977 shal
receive an increase in the annuity then being paid of one
dol | ar per nonth for each year of creditable service.

On January 1, 1987, any annuitant whose retirenent
annuity began on or before January 1, 1977, shall receive an
increase in the nonthly retirenment annuity equal to 8¢ per
year of creditable service tines the nunber of years that
have el apsed since the annuity began.

(Source: P.A 91-927, eff. 12-14-00.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


