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AMENDMENT TO SENATE BI LL 885

AMENDMENT NO. . Anend Senate Bill 885, AS AMENDED,

replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Children's Health |Insurance Program Act

i s anended by changi ng Sections 25 and 40 as foll ows:

(215 1LCS 106/ 25)
(Section schedul ed to be repealed on July 1, 2002)
Sec. 25. Health benefits for children.

(a) The Departnent shall, subject to appropriation,

provi de health benefits coverage to eligible children by:

(1) Subsidizing the cost of privately sponsored
health insurance, including enpl oyer based heal t h
insurance, to assist famlies to take advantage of
avail able privately sponsored health insurance for their
eligible children; and

(2) Purchasing or providing health care benefits
for eligible children. The health benefits provided
under this subdivision (a)(2) shal |, subj ect to
appropriation and wthout regard to any applicabl e cost
sharing under Section 30, be identical to the benefits

provided for children under the State's approved plan
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under Title XI X of the Social Security Act. Provi ders
under this subdivision (a)(2) shall be subject to
approval by the Departnent to provide health care under
the Illinois Public Aid Code and shall be reinbursed at
the same rate as providers wunder the State's approved
plan wunder Title XX of the Social Security Act. In
addi ti on, provi ders may retain co- paynents when
determ ned appropriate by the Departnent.
(b) The subsidization provided pursuant to subdivision
(a)(1) shall be credited to the famly of the eligible child.

The Departnment shall make the subsidization pursuant to

subdivision (a)(1) available to children whose annual

household incone is at or below 133% of the federal poverty

(c) The Departnent is prohibited from denying coverage
to a child who is enrolled in a privately sponsored health
i nsurance plan pursuant to subdivision (a)(1l) because the
plan does not neet federal benchmarking standards or cost
sharing and contribution requirenents. To be eligible for
i ncl usi on in t he Pr ogram t he pl an shall contain
conpr ehensi ve maj or nedi cal coverage which shall consist of
physi cian and hospital inpatient services. The Departnent is
prohi bited from denying coverage to a child who is enrolled
in a privately sponsored health insurance plan pursuant to
subdivision (a)(l) because the plan offers benefits 1in
addition to physician and hospital inpatient services.

(d) The total dollar amount of subsidizing coverage per
child per nonth pursuant to subdivision (a)(1) shall be equal
to the average dollar paynents, |less premuns incurred, per
child per nonth pursuant to subdivision (a)(2). The
Department shall set this anmount prospectively based upon the
prior fiscal year's experience adjusted for incurred but not
reported clains and estimated i ncreases or decreases in the

cost of nedical care. Paynments obligated before July 1
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1999, will be conputed using State Fiscal Year 1996 paynents
for children eligible for Medical Assistance and incone
assi stance under the Aid to Famlies wth Dependent Children
Pr ogr am W th appropriate adj ust nment s for cost and
utilization changes through January 1, 1999. The Departnent
IS prohi bited from providing a subsidy pursuant to
subdivision (a)(1) that is nore than the individual's nonthly
portion of the prem um

(e) An eligible child nmay obtain imediate coverage
under this Program only once during a nedical visit. |If
coverage | apses, re-enrollnent shall be conpleted in advance
of the next covered nedical visit and the first nonth's
required premumshall be paid in advance of any covered
medi cal visit.

(f) In or der to accel erate and facilitate the
devel opnent of networks to deliver services to children in
ar eas out si de counties wth populations in excess of
3,000,000, in the event Iless than 25% of the eligible
children in a county or contiguous counties has enrolled with
a Heal th Mai ntenance Organi zation pursuant to Section 5-11 of
the Illinois Public Aid Code, the Departnent may devel op and
i npl ement denonstration projects to create alternative
net wor ks designed to enhance enrol |l nent and participation in
the program The Departnent shall prescribe by rule the
criteria, st andar ds, and pr ocedur es for effecting
denonstration projects under this Section.

(Source: P.A 90-736, eff. 8-12-98.)

(215 1LCS 106/ 40)

(Section schedul ed to be repealed on July 1, 2002)

Sec. 40. \Waivers.

(a) The Departnent shall request any necessary waivers
of federal requirenents in order to allow receipt of federa

funding for:
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(1) the coverage of famlies with eligible children
under this Act; and

(2) feor the coverage of chil dren who would
ot herwi se be eligible under this Act, but who have health
I nsurance; and-

(3) the <coverage of children that are eligible

under subsection (b) of Section 25.

(b) The failure of the responsible federal agency to
approve a waiver for children who woul d otherw se be eligible
under this Act but who have health insurance shall not
prevent the inplenentation of any Section of this Act
provi ded that there are sufficient appropriated funds.

(Source: P.A 90-736, eff. 8-12-98.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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