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AN ACT regardi ng school s.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The School Code is anmended by changing
Sections 27A-4, 27A-11, and 27A-11.5 as foll ows:

(105 ILCS 5/27A-4)

Sec. 27A-4. Ceneral Provisions.

(a) The General Assenbly does not intend to alter or
amend the provisions of any court-ordered desegregation plan
in effect for any school district. A charter school shall be
subject to all federal and State |laws and constitutional
provisions prohibiting discrimnation on the basi s of
disability, race, «creed, color, gender, national origin,
religion, ancestry, marital status, or need for special
educati on services.

(b) The--total-nupber-of-charter-sehool s- operati ng- under
this-Artiele-at-any-one-tine-shall-not-exeeed-45:---Not--npre
t han- - 15-chart er-sechool s-shal | - oper at e- at - any- one-ti pe-+ n- any
et ty- havi ng- a- popul at t on- exeeedt ng- 500; 000: Not nore than 15
charter schools shall operate at any one tine in the counties
of DuPage, Kane, Lake, MHenry, WIIl, and that portion of
Cook County that is located outside a city having a
popul ati on exceedi ng 500,000, with not nore than one charter
school that has been initiated by a board of education, or by
an intergovernnental agreenent between or anong boards of
education, operating at any one tine in the school district
where the charter school 1is located; and not nore than 15
charter schools shall operate at any one tinme in the
remai nder of the State, with not nore than one charter schoo
that has been initiated by a board of education, or by an

i nt ergover nnment al agreenent between or anong boards of
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education, operating at any one tine in the school district
where the charter school is |ocated.

For purposes of inplenenting this Section, the State
Board shall assign a nunber to each charter submssion it
receives under Section 27A-6 for its review and
certification, based on the chronological order in which the
submi ssion is received by it. The State Board shall pronptly
notify local school boards when the nmaxi num nunbers of
certified charter schools authorized to operate have been
reached.

(c) No charter shall be granted under this Article that
woul d convert any existing private, parochial, or non-public
school to a charter school

(d) Enrollment in a charter school shall be open to any
pupil who resides wthin the geographic boundaries of the
area served by the | ocal school board.

(e) Nothing in this Article shall prevent 2 or nore
| ocal school boards from jointly issuing a charter to a
single shared charter school, provided that all of the
provisions of this Article are met as to those | ocal school
boar ds.

(f) No local school board shall require any enpl oyee of
the school district to be enployed in a charter school

(g) No Ilocal school board shall require any pupi
residing within the geographic boundary of its district to
enroll in a charter school.

(h) If there are nore eligible applicants for enroll nent
in a charter school than there are spaces avai | abl e,
successful applicants shall be selected by lottery. However,
priority shall be given to siblings of pupils enrolled in the
charter school and to pupils who were enrolled in the charter
school the previous school year, unless expelled for cause.
Dual enrollnment at both a charter school and a public school

or non-public school shall not be allowed. A pupil who is
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suspended or expelled froma charter school shall be deened
to be suspended or expelled fromthe public schools of the
school district in which the pupil resides.

(i) (Blank).
(Source: P.A 91-357, eff. 7-29-99; 91-405, eff. 8-3-99;
91-407, eff. 8-3-99; revised 8-27-99.)

(105 ILCS 5/ 27A-11)
Sec. 27A-11. Local financing.
(a) For purposes of the School Code, pupils enrolled in

a charter school shall be included in the pupil enrollnment of

the school district wthin which the pupil resides. Each
charter school (i) shall determne the school district in
whi ch each pupil who is enrolled in the charter schoo
resides, (ii) shall report the aggregate nunber of pupils

resident of a school district who are enrolled in the charter
school to the school district in which those pupils reside,
and (iii) shall maintain accurate records of daily attendance
that shall be deenmed sufficient to file clains under Section
18-8 notw t hstandi ng any other requirenments of that Section
regardi ng hours of instruction and teacher certification.

(b) Except for a charter school established by
ref erendum under Section 27A-6.5, as part of a charter school
contract, the charter school and the |ocal school board shal
agree on funding and any services to be provided by the
school district to the charter school. Agreed funding that a
charter school is to receive fromthe | ocal school board for
a school year shall be paid in equal quarterly installnents
with the paynent of the installnment for the first quarter
being nmade not later than July 1, wunless the charter
establishes a different paynent schedul e.

All  services centrally or otherwise provided by the
school district including, but not |imted to, rent, food

services, custodial services, nmmintenance, curriculum nedia
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services, libraries, transportation, and warehousing shall be
subj ect to negotiation between a charter school and the |ocal
school board and paid for out of the revenues negotiated
pursuant to this subsection (b); provided that the |ocal
school board shall not attenpt, by negotiation or otherw se,
to obligate a charter school to provide pupil transportation
for pupils for whoma district is not required to provide
transportation wunder the criteria set forth in subsection
(a)(13) of Section 27A-7.

In no event shall the funding be less than 75% or nore
than 125% of the school district's per capita student tuition
multiplied by the nunber of students residing in the district
who are enrolled in the charter school

It is the intent of the General Assenbly that funding and
service agreenents under this subsection (b) shall be neither
a financial incentive nor a financial disincentive to the
establishment of a charter school.

The charter school may set and collect reasonable fees.
Fees <collected from students enrolled at a charter school
shal |l be retained by the charter school.

(c) Notw thstandi ng subsection (b) of this Section, the
proportionate share of State and federal resources generated
by students with disabilities or staff serving themshall be
directed to charter schools enrolling those students by their
school districts or admnistrative units. The proportionate
share of noneys generated under other federal or State
categorical aid prograns shall be directed to charter schools
serving students eligible for that aid.

(d) The governing body of a charter school is authorized
to accept gifts, donations, or grants of any kind nade to the
charter school and to expend or use gifts, donations, or
grants in accordance with the conditions prescribed by the
donor; however, a gift, donation, or grant my not be

accepted by the governing body if it 1is subject to any
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condition contrary to applicable law or contrary to the terns
of the contract between the charter school and the | ocal
school board. Charter schools shall be encouraged to solicit
and utilize comuni ty vol unt eer speakers and ot her
instructional resources when providing instruction on the
Hol ocaust and ot her historical events.

(e) (Bl ank).

(f) The State Board shall provide technical assistance,

including information that <clearly details the process,

tinelines, and criteria wused to prepare and revi se charter

applications, to persons and groups preparing or revising

charter applications. QG her information, such as |links to

external resource organi zations, nmay al so be provided.

(g) At the non-renewal or revocation of its charter,
each charter school shall refund to the |ocal board of
education all unspent funds.

(h) A charter school is authorized to incur tenporary,
short termdebt to pay operating expenses in anticipation of
recei pt of funds fromthe | ocal school board.

(Source: P.A 90-548, eff. 1-1-98; 90-757, eff. 8-14-98;
91-407, eff. 8-3-99.)

(105 ILCS 5/27A-11.5)

Sec. 27A-11.5. State financing. The State Board of
Education shall make the follow ng funds available to school
districts and charter school s:

(1) Froma separate appropriation nmade to the State

Board for purposes of this subdivision (1), the State

Board shall make transition inpact aid available to

school districts that approve a new charter school or

that have funds withheld by the State Board to fund a new
charter school that is chartered by the State Board. The
anount of the aid shall equal 90% of the per capita

funding paid to the charter school during the first year
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of its initial <charter term 65% of the per capita
funding paid to the charter school during the second year
of its initial term and 35%of the per capita funding
paid to the charter school during the third year of its
initial term This transition inpact aid shall be paid
to the | ocal school board in equal quarterly
installments, with the paynent of the installnent for the
first quarter being nade by August 1st immediately
preceding the first, second, and third years of the
initial term The district shall file an application for
this aid with the State Board in a format designated by
the State Board. |If the appropriation is insufficient in
any year to pay all approved clains, the inpact aid shal

be pror at ed. Transition inpact aid shall be paid
beginning in the 1999-2000 school year for charter
schools that are in the first, second, or third year of
their initial term }f--House--Bill--230--0f-the-91st
Cener al - Assenbl y- beeones-taw Transition inpact aid shal

not be paid for any charter school that is proposed and
created by one or nore boards of education, as authorized

under the provisions of Public Act 91-405 House-Bill-230

of - t he- 91st - Gener al - Assenbl y.

(2) Froma separate appropriation made for the
purpose of this subdivision (2), the State Board shal
make grants to charter schools to pay their start-up
costs of acquiring educational materials and supplies,
t ext books, furniture, and other equi pnent needed during
their initial term The State Board shall annually
establish the time and manner of application for these
grants, which shall not exceed $500 $250 per student
enrolled in the charter school .

(3) The Charter Schools Revolving Loan Fund is
created as a special fund in the State treasury. Federal

funds, such other funds as nay be made avail able for
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costs associated with the establishnment of charter
schools in Illinois, and anounts repaid by charter
schools that have received a l|loan from the Charter
School s Revol ving Loan Fund shall be deposited into the
Charter Schools Revolving Loan Fund, and the noneys in
the Charter Schools Revolving Loan Fund shal | be
appropriated to the State Board and wused to provide
interest-free loans to charter schools. These funds
shal | be used to pay start-up costs of acquiring
educational materials and supplies, textbooks, furniture,
and ot her equi pnent needed in the initial term of the
charter school and for acquiring and renodeling a
sui tabl e physical plant, within the initial term of the
charter school. Loans shall be Ilimted to one | oan per
charter school and shall not exceed $500 $250 per student
enrolled in the charter school. A loan shall be repaid
by the end of the initial termof the charter school.
The State Board may deduct anounts necessary to repay the
| oan fromfunds due to the charter school or may require
that the |local school board that authorized the charter
school deduct such amounts from funds due the charter
school and remt these amounts to the State Board,
provided that the |local school board shall not be
responsi bl e for repaynent of the loan. The State Board
may use up to 3% of the appropriation to contract with a
non-profit entity to adm nister the | oan program

(4) A charter school may apply for and receive,
subject to the same restrictions applicable to school
districts, any grant adm nistered by the State Board that

is available for school districts.

(Source: P.A 91-407, eff. 8-3-99; revised 8-4-99.)
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