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AN ACT concerni ng regional devel opnment.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by changing

Section 5.488 as foll ows:

(30 ILCS 105/ 5. 488)

Sec. 5.488. The Port and Regi onal Devel opnent Revol ving

Loan Fund.

(Source: P.A 90-785, eff. 1-1-99; 91-357, eff. 7-29-99.)

Section 10. The Build Illinois Act 1is anended by

changi ng Section 9-11 as foll ows:

(30 1LCS 750/ 9-11)

Sec. 9-11. Port and Regi onal Devel opnent Revol ving Loan

Pr ogr am
(1) There 1is created in the State Treasury the Port and
Regi onal Devel opnent Revol ving Loan Fund, referred to in this

Section as the Fund. Moneys in the Fund may be appropriated

for the purposes of the Port and Regional Devel opnent

Revol vi ng Loan Program created by this Section to be
adm ni stered by the Departnent of Comerce and Comrunity
Affairs in or der to facilitate and enhance (i) the
utilization of Illinois' navigable waterways, (ii) eof the
devel opment of inland internodal freight facilities, (iii)

the developnent of regionally significant commerci al or

industrial projects that integrate existing infrastructure

and transportation networks, or (iv) any conbination of (i),

(ii), and (iii) er-beth. The Departnment may adopt rules for

the adm ni stration of the Program

The General Assenbly may neke appropriations for the
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pur poses of the Program Repaynent of |oans mnade under the

Program te-tndividual-port-distriets shall be paid back into
the Fund to establish an ongoing revolving loan fund to
facilitate continuing pert developnent activities in the
State.

(2) Loan funds fromthe Program shall be nade available

to Illinois port districts or regional devel opnent groups on

a conpetitive basis. In order to obtain assistance under the

Program an_applicant a--pert--distriet nust subm t a

conpr ehensi ve application to t he Depart nent for
consi derati on.

Projects by a port district eligible for funding under

the Program nust be internpodal facilities and within the
scope of powers and responsibilities as granted in each port
district's enabling |egislation.

Loan funds shall not be wused for working capital or

admnistrative purposes by a loan recipient the---port

di striet.

(3) The nmaximum anmount which nmay be |oaned fromthe
Programto fund any one project is $3,000,000. Program funds
may be used for up to 50% of an individual project financing.
The bal ance of financing for an individual project nust be

secured by the respective |loan recipient distrtet.

The maximum loan term shall be for 20 years with an
interest rate of 5% per annum Principal and interest
paynents shall be nade on a sem -annual basis.

(4) In order to receive a loan fromthe Program an

(a) denonstrate that the proposed project shal
generate sufficient revenue to support anortization of
the loan and be wlling to pledge revenues from the
project to | oan repaynent or

(b) denonstrate that the applicant pert-distriet

can financially support debt service paynments through its
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general revenue sources of-the-port-distriet and pledge

its the full faith and credit of-the-port-distriet to

| oan repaynent.

In order to achieve the requirenent of paragraph (a) of
this subsection (4), the applicant pert-distriet my use
guar antees provided under facility operating agreenents or
guaranteed facility wuse agreenents fromprivate concerns to
denonstrate | oan repaynment ability.

Certain infrastructure facilities developed under the
Program nay be general use public facilities where there is
not a definitive and guaranteed revenue streamto support the
project, nevertheless the facilities are I nport ant to
facilitate overall long term pert devel opnent objectives. In
such cases, the full faith and credit of the applicant pert
distritet may be used as | oan collateral.

(5) A loan agreenent shall be executed between the |oan
recipient poert-distrtet and the State stipulating all of the
terms and conditions of the |oan. The Departnent shal
rel ease funds on a reinbursenent basis for eligible costs of

the project as incurred. The loan recipient port--distriet

shall certify to the Departnent that expenses incurred during
construction are in accordance with plans and specifications
as approved by the Departnent. Funds may be drawn once per
nmont h during construction of the project.

(6) The | oan agreenent shall contain custonmary and usual

| oan default provisions in the event the [ oan recipient pert

distriet fails to make the required paynents. The | oan
agreenent shall stipulate the State's recourse in curing any
defaul t.

In the event a |oan recipient pert--distriet becones

delinquent in paynents to the State, that recipient pert
distrtet shall not be eligible for any future |l oans until the
del i nquency i s renedi ed.

(7) Individual pert-distriet project applications shal
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i ncl ude the foll ow ng:

(a) Statenent of purpose. A description of the
project shall be submtted along wth the project's
anticipated overall effect on neeting the applicant's

port-distriet objectives.

(b) Project inpact. The anticipated net effects of
the project shall be enunerated. These inpacts may
include the economic inpact to the State or region,
enpl oynment inpact, internodal freight i npacts, and
envi ronnent al i npacts.

(c) Cost estimates and prelimnary project |ayout.
The overall project devel opnment cost estinmate and general
site and or facility draw ngs.

(d) Proposed |loan anmount. A statenment as to the

anount proposed fromthe Program and the applicant's peort

distrtetts intentions as to the source of other financing
for the project.

(e) Business Pr of or ma. A detailed busi ness
pr of or ma must be supplied whi ch esti mat es
facility/ project revenues as well as operating costs and
debt servi ce.

(f) Loan col | at er al and guar ant ees. The

applicant's pert--distrtet s intentions as to how it

intends to collateralize the |loan anmount, including third
party guarantees, pledging of project and facility
revenue, or pledging its general revenues of ---the
di striet.

(8 The Departnent shall annually invite subm ssion of

ttlinois-port-distriets-to-subatt projects for consideration
under t he Program The Department shall perform a
cost/benefit analysis of each project to determne if a
project neets mninum requirenents for eligibility. Those
applications which neet mnimumcriteria shall then be ranked

by the overall net positive inpact on the State.
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(a) Mnimumecriteria shall include:

(1) positive cost/benefit ratio;

(1i) denonstrated economc feasibility of the
project; and

(ri1) the ability of the applicant pert
distrtet to repay the | oan.
(b) Ranking criteria may include:

(1) a cost/benefit ratio of pr oj ect in
relation to other projects;

(1i) product tonnage to be handled for port

district projects;

(iii1) product value to be handled for port

district projects;

(iv) soundness of business proposition;
(v) positive internodal inpacts of Illinois

transportation systemfor port district projects;

(vi) neets overal | State transportation
obj ecti ves;
(vii) economc inpact to the State or region;
or
(viii) environnmental benefits of the project.
Projects shall be selected according to their ranking up
to the limt of available funds. Selected projects shall be
invited to submt detailed plans, specifications, operating
agreenents, environmental clearances, evidence of property
title, and other docunentation as necessitated by t he
proj ect . VWen the Departnent determines all necessary
requirenents are net and the remainder of the project
financing is avail able, a |oan agreement shall be executed

and project devel opnent may commence.

(Source: P.A 90-785, eff. 1-1-99.)
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