92_SB0314hanD01 LRB9207506EG ganD3

10
11
12
13
14
15
16
17
18
19
20
21

AMENDMENT TO SENATE BI LL 314

AMENDMENT NO. . Anend Senate Bill 314 by replacing
the title with the foll ow ng:

"AN ACT in relation to public enployee benefits."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Illinois Pension Code is anended by
changing Sections 5-167.5, 6-164.2, 8-164.1, and 11-160.1 as

foll ows:

(40 ILCS 5/5-167.5) (fromCh. 108 1/2, par. 5-167.5)

Sec. 5-167.5. Goup health benefit.

(a) For the purposes of this Section: (1) "annuitant”
means a person receiving an age and service annuity, a prior
service annuity, a wwdow s annuity, a wwdow s prior service
annuity, or a mninmmannuity, under Article 5, 6, 8 or 11
by reason of previous enploynment by the Gty of Chicago
(hereinafter, in this Section, "the city"); (2) "Medicare
Pl an annui tant” means an annuitant described in item (1) who
is eligible for Medicare benefits; and (3) "non-Medicare Pl an
annuitant”™ neans an annuitant described in item (1) who is

not eligible for Medicare benefits.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

- 2- LRB9207506EG gan03

(b) The <city shall offer group health benefits to
annuitants and their eligible dependents through June 30,
2003 2002. The basic city health care plan avail abl e as of
June 30, 1988 (hereinafter called the basic city plan) shal
cease to be a plan offered by the city, except as specified
i n subparagraphs (4) and (5) below, and shall be closed to
new enrollnment or transfer of coverage for any non-Medicare
Pl an annuitant as of June 27, the--effective--date--of--this
anendatory--Aet--of 1997. The city shall offer non-Medicare
Plan annuitants and their eligible dependents the option of
enrolling in its Annuitant Preferred Provider Plan and may
of fer additional plans for any annuitant. The city may
amend, nodify, or termnate any of its additional plans at
its sole discretion. If the city offers nore than one
annuitant plan, the <city shall allow annuitants to convert
coverage fromone city annuitant plan to another, except the
basic city plan, during tinmes designated by the city, which
periods of time shall occur at |east annually. For the
period dating from June 27, the--effective--date-of-this
anendat ory- Act-of 1997 through June 30, 2003 2002, nonthly
premumrates may be increased for annuitants during the tinme
of their participation in non-Mdicare plans, except as
provi ded i n subparagraphs (1) through (4) of this subsection.

(1) For non-Medicare Plan annuitants who retired
prior to January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
not exceed the highest premumrate chargeabl e under any
city non-Medicare Plan annuitant coverage as of Decenber

1, 1996.

(2) For non-Medicare Plan annuitants who retire on
or after January 1, 1988, +the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal

be the rate in effect on Decenber 1, 1996, wth nonthly

prem um increases to take effect no sooner than April 1
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1998 at the lower of (i) the premum rate determ ned
pursuant to subsection (g) or (ii) 10% of the imredi ately
previous nonth's rate for sim/lar coverage.

(3) In no event shall any non-Mdicare Plan
annuitant's share of nonthly premum for non-Medicare
Plan coverage exceed 10% of the annuitant's nonthly
annuity.

(4) Non-Medicare Plan annuitants who are enrolled
in the basic city plan as of July 1, 1998 may remain in
the basic city plan, if they so choose, on the condition
that they are not entitled to the caps on rates set forth
in subparagraphs (1) through (3), and their premumrate
shall be the rate determ ned in accordance with
subsections (c) and (g).

(5 Medicare Plan annuitants who are currently
enrolled in the basic city plan for Medicare eligible
annuitants may remain in that plan, if they so choose,
t hrough June 30, 2003 2002. Annui tants shall not be
allowed to enroll in or transfer into the basic city plan
for Medicare eligible annuitants on or after July 1,
1999. The <city shall continue to offer annuitants a
suppl enental Medicare Pl an for Medi car e eligible
annuitants through June 30, 2003 2002, and the city may
of fer additional plans to Medicare eligible annuitants in
its sole discretion. Al Medicare Plan annuitant nonthly
rates shall be determ ned in accordance with subsections
(c) and (9).

(c) The city shall pay 50% of the aggregated costs of
the claims or premuns, whichever IS appl i cabl e, as
determined in accordance with subsection (g), of annuitants
and their dependents under all health care plans offered by
the city. The city may reduce its obligation by application
of price reductions obtained as a result of financial

arrangenents with providers or plan adm ni strators.
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(d) FromJanuary 1, 1993 until June 30, 2003 2002, the
board shall pay to the city on behalf of each of the board's
annui tants who chooses to participate in any of the «city's
pl ans the follow ng amounts: up to a maxi mum of $75 per nonth
for each such annuitant who is not qualified to receive
nmedi care benefits, and up to a maxi nrum of $45 per nonth for
each such annuitant who is qualified to receive nedicare
benefits.

The paynents described in this subsection shall be paid
from the tax Ilevy authorized under Section 5-168; such
anmounts shall be credited to the reserve for group hospita
care and group nedical and surgical plan benefits, and al
paynments to the city required under this subsection shall be
charged against it.

(e) The city's obligations under subsections (b) and (c)
shall term nate on June 30, 2003 2002, except with regard to
covered expenses incurred but not paid as of that date. This
subsection shall not affect other obligations that my be
i nposed by | aw.

(f) The group coverage plans described in this Section
are not and shall not be construed to be pension or
retirement benefits for purposes of Section 5 of Article Xl 1I
of the Illinois Constitution of 1970.

(g) For each annuitant plan offered by the city, the
aggregate cost of clains, as reflected in the claimrecords
of the plan adm nistrator, shall be estimated by the city,
based upon a witten determ nation by a qualified i ndependent
actuary to be appointed and paid by the city and the board.
I f the estinmated annual cost for each annuitant plan offered
by the city is nore than the estimted amunt to be
contributed by the city for that plan pursuant to subsections
(b) and (c) during that year plus the estimated anobunts to be
paid pursuant to subsection (d) and by the other pension

boards on behalf of other participating annuitants, the
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difference shall be paid by all annuitants participating in
the plan, except as provided in subsection (b). The city,
based wupon the determnation of the independent actuary,
shall set the nonthly anounts to be paid by the participating
annui tants. The board may deduct the anpbunts to be paid by
its annuitants from the participating annuitants' nonthly
annuities.

If it is determined fromthe city's annual audit, or from
audi ted experience data, that the total anmpbunt paid by al
participating annuitants was nore or |less than the difference
between (1) the cost of providing the group health care
pl ans, and (2) the sumof the anount to be paid by the <city
as determned under subsection (c) and the anounts paid by
all the pension boards, then the independent actuary and the
city shall account for the excess or shortfall in the next
year's paynents by annuitants, except as provi ded in
subsection (b).

(h) An annuitant nmay elect to termnate coverage in a
plan at the end of any nonth, which election shall termnate
the annuitant's obligation to contribute toward paynment of
t he excess described in subsection (g).

(1) The city shall advise the board of all proposed
premum increases for health care at |east 75 days prior to
the effective date of the change, and any increase shall be
prospective only.

(Source: P.A 90-32, eff. 6-27-97.)

(40 ILCS 5/6-164.2) (from Ch. 108 1/2, par. 6-164.2)

Sec. 6-164.2. Goup health benefit.

(a) For the purposes of this Section: (1) "annuitant"”
means a person receiving an age and service annuity, a prior
service annuity, a wdow s annuity, a wdow s prior service
annuity, or a mninmmannuity, under Article 5, 6, 8 or 11

by reason of previous enploynment by the Cty of Chicago


SOLIMAR DFAULT BILLS NONE
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(hereinafter, in this Section, "the city"); (2) "Medicare
Plan annuitant” means an annuitant described in item (1) who
is eligible for Medicare benefits; and (3) "non-Medicare Pl an
annui tant” neans an annuitant described initem (1) who 1is
not eligible for Medicare benefits.

(b) The <city shall offer group health benefits to
annuitants and their eligible dependents through June 30,
2003 2002. The basic city health care plan available as of
June 30, 1988 (hereinafter called the basic city plan) shal
cease to be a plan offered by the city, except as specified
in subparagraphs (4) and (5) below, and shall be closed to
new enrol | ment or transfer of coverage for any non-Mdicare
Plan annuitant as of June 27, the-effective-date-of-this
anendat ory- Aet-of 1997. The city shall offer non-Medicare
Plan annuitants and their eligible dependents the option of
enrolling inits Annuitant Preferred Provider Plan and may
offer additional plans for any annuitant. The city may
anend, nodify, or termnate any of its additional plans at
its sole discretion. If the city offers nore than one
annuitant plan, the city shall allow annuitants to convert
coverage fromone city annuitant plan to another, except the
basic city plan, during tinmes designated by the city, which
periods of time shall occur at |I|east annually. For the
period dating from June 27, the--effective--date--of--this
anendat ory--Aet--of 1997 through June 30, 2003 2002, nonthly
premumrates may be increased for annuitants during the tinme
of their participation in non-Medicare plans, except as
provi ded i n subparagraphs (1) through (4) of this subsection.

(1) For non-Medicare Plan annuitants who retired
prior to January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
not exceed the highest prem umrate chargeabl e under any

city non-Medi care Pl an annuitant coverage as of Decenber

1, 1996.


SOLIMAR DFAULT BILLS NONE
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(2) For non-Medicare Plan annuitants who retire on
or after January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
be the rate in effect on Decenber 1, 1996, with nonthly
prem umincreases to take effect no sooner than April 1,
1998 at the lower of (i) the premumrate determ ned
pursuant to subsection (g) or (ii) 10% of the imredi ately
previous nonth's rate for sim/lar coverage.

(3) In no event shall any non- Medi car e Pl an
annuitant's share of nonthly premumfor non-Medicare
Pl an coverage exceed 10% of the annuitant's nonthly
annuity.

(4) Non-Medicare Plan annuitants who are enrolled
in the basic city plan as of July 1, 1998 may remain in
the basic city plan, if they so choose, on the condition
that they are not entitled to the caps on rates set forth
i n subparagraphs (1) through (3), and their premum rate
shal | be t he rate determned in accordance wth
subsections (c) and (g).

(5 Medicare Plan annuitants who are currently
enrolled in the basic city plan for Medicare eligible
annuitants may remain in that plan, if they so choose,
t hrough June 30, 2003 2002. Annui tants shall not be
allowed to enroll in or transfer into the basic city plan
for Medicare eligible annuitants on or after July 1,
1999. The city shall continue to offer annuitants a
suppl enent al Medi car e Pl an for Medi care eligible
annui tants through June 30, 2003 2002, and the city my
of fer additional plans to Medicare eligible annuitants in
its sole discretion. Al Medicare Plan annuitant nonthly
rates shall be determ ned in accordance with subsections
(c) and (9).

(c) The city shall pay 50% of the aggregated costs of

cl ai ns or prem uns, whichever is applicable, as


SOLIMAR DFAULT BILLS NONE
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determ ned in accordance with subsection (g), of annuitants
and their dependents under all health care plans offered by
the city. The city may reduce its obligation by application
of price reductions obtained as a result of financial
arrangenents with providers or plan adm ni strators.

(d) From January 1, 1993 until June 30, 2003 2002, the
board shall pay to the city on behalf of each of the board' s
annuitants who chooses to participate in any of the city's
pl ans the follow ng anpbunts: up to a maxi mum of $75 per nonth
for each such annuitant who is not qualified to receive
nmedi care benefits, and up to a maxi num of $45 per nonth for
each such annuitant who is qualified to receive nedicare
benefits.

The paynents described in this subsection shall be paid
fromthe tax |levy authorized under Section 6-165; such
anmounts shall be credited to the reserve for group hospita
care and group nedical and surgical plan benefits, and al
paynments to the city required under this subsection shall be
charged against it.

(e) The city's obligations under subsections (b) and (c)
shall termnate on June 30, 2003 2002, except with regard to
covered expenses incurred but not paid as of that date. This
subsection shall not affect other obligations that may be
i nposed by | aw.

(f) The group coverage plans described in this Section
are not and shall not be construed to be pension or
retirement benefits for purposes of Section 5 of Article Xl 11|
of the Illinois Constitution of 1970.

(g0 For each annuitant plan offered by the city, the
aggregate cost of clains, as reflected in the claim records
of the plan admnistrator, shall be estimated by the city,
based upon a witten determ nation by a qualified i ndependent
actuary to be appointed and paid by the city and the board.

If the estimted annual cost for each annuitant plan offered


SOLIMAR DFAULT BILLS NONE
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by the city is nore than the estimted amunt to be
contributed by the city for that plan pursuant to subsections
(b) and (c) during that year plus the estimated anobunts to be
pai d pursuant to subsection (d) and by the other pension
boards on behalf of other participating annuitants, the
difference shall be paid by all annuitants participating in
the plan, except as provided in subsection (b). The city,
based upon the determnation of the independent actuary,
shall set the nonthly anobunts to be paid by the participating
annui tants. The board may deduct the anobunts to be paid by
its annuitants from the participating annuitants' nonthly
annuities.

If it is determined fromthe city's annual audit, or from
audited experience data, that the total anount paid by al
participating annuitants was nore or |less than the difference
between (1) the cost of providing the group health care
plans, and (2) the sumof the amobunt to be paid by the city
as determ ned under subsection (c) and the anounts paid by
all the pension boards, then the independent actuary and the
city shall account for the excess or shortfall in the next
year's paynent s by annuitants, except as provided in
subsection (b).

(h) An annuitant may elect to termnate coverage in a
plan at the end of any nonth, which election shall term nate
the annuitant's obligation to contribute toward paynent of
t he excess described in subsection (g).

(1) The city shall advise the board of all proposed
prem umincreases for health care at |east 75 days prior to
the effective date of the change, and any increase shall be
prospective only.

(Source: P.A 90-32, eff. 6-27-97.)

(40 ILCS 5/8-164.1) (from Ch. 108 1/2, par. 8-164.1)
Sec. 8-164.1. Goup health benefit.


SOLIMAR DFAULT BILLS NONE
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(a) For the purposes of this Section: (1) "annuitant”
means a person receiving an age and service annuity, a prior
service annuity, a wwdow s annuity, a wwdow s prior service
annuity, or a mnimmannuity, under Article 5, 6, 8 or 11
by reason of previous enploynment by the Gty of Chicago
(hereinafter, in this Section, "the city"); (2) "Medicare
Pl an annui tant” means an annuitant described in item (1) who
is eligible for Medicare benefits; and (3) "non-Medicare Pl an
annuitant”™ neans an annuitant described in item (1) who is
not eligible for Medicare benefits.

(b) The <city shall offer group health benefits to
annuitants and their eligible dependents through June 30,
2003 2002. The basic city health care plan avail abl e as of
June 30, 1988 (hereinafter called the basic city plan) shal
cease to be a plan offered by the city, except as specified
i n subparagraphs (4) and (5) below, and shall be <closed to
new enrollnment or transfer of coverage for any non-Medicare
Pl an annuitant as of June 27, the--effective--date--of--this
anendatory--Aet--of 1997. The city shall offer non-Medicare
Pl an annuitants and their eligible dependents the option of
enrolling in its Annuitant Preferred Provider Plan and may
of fer additional plans for any annuitant. The city may
amend, nodify, or termnate any of its additional plans at
its sole discretion. If the city offers nore than one
annuitant plan, the <city shall allow annuitants to convert
coverage fromone city annuitant plan to another, except the
basic city plan, during tinmes designated by the city, which
periods of time shall occur at |east annually. For the
period dating from June 27, the--effective--date-of-this
anendat ory- Act-of 1997 through June 30, 2003 2002, nonthly
premumrates may be increased for annuitants during the tinme
of their participation in non-Mdicare plans, except as
provi ded in subparagraphs (1) through (4) of this subsection.

(1) For non-Medicare Plan annuitants who retired


SOLIMAR DFAULT BILLS NONE
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prior to January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
not exceed the highest prem umrate chargeabl e under any
city non-Medicare Plan annuitant coverage as of Decenber
1, 1996.

(2) For non-Medicare Plan annuitants who retire on
or after January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
be the rate in effect on Decenber 1, 1996, wth nonthly
prem um increases to take effect no sooner than April 1
1998 at the lower of (i) the premum rate determ ned
pursuant to subsection (g) or (ii) 10% of the imredi ately
previous nonth's rate for sim/lar coverage.

(3) In no event shall any non-Mdicare Plan
annuitant's share of nonthly premum for non-Medicare
Plan coverage exceed 10% of the annuitant's nonthly
annuity.

(4) Non-Medicare Plan annuitants who are enrolled
in the basic city plan as of July 1, 1998 may remain in
the basic city plan, if they so choose, on the condition
that they are not entitled to the caps on rates set forth
in subparagraphs (1) through (3), and their premumrate
shall be the rate determ ned in accordance wth
subsections (c) and (g).

(5 Medicare Plan annuitants who are currently
enrolled in the basic city plan for Medicare eligible
annuitants may remain in that plan, if they so choose,
t hrough June 30, 2003 2002. Annui tants shall not be
allowed to enroll in or transfer into the basic city plan
for Medicare eligible annuitants on or after July 1,
1999. The <city shall continue to offer annuitants a
suppl enental Medicare Pl an for Medi car e eligible
annuitants through June 30, 2003 2002, and the city may

of fer additional plans to Medicare eligible annuitants in


SOLIMAR DFAULT BILLS NONE
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its sole discretion. Al Medicare Plan annuitant nonthly

rates shall be determ ned in accordance with subsections

(c) and (9).

(c) The city shall pay 50% of the aggregated costs of
the claims or premuns, whichever IS appl i cabl e, as
determined in accordance with subsection (g), of annuitants
and their dependents under all health care plans offered by
the city. The city may reduce its obligation by application
of price reductions obtained as a result of financial
arrangenments wth providers or plan adm ni strators.

(d) From January 1, 1993 until June 30, 2003 2002, the
board shall pay to the city on behalf of each of the board's
annui tants who chooses to participate in any of the «city's
pl ans the foll ow ng amounts: up to a maxi mum of $75 per nonth
for each such annuitant who is not qualified to receive
nmedi care benefits, and up to a maxi nrum of $45 per nonth for
each such annuitant who is qualified to receive nedicare
benefits.

Comrenci ng on Augqust 23, the--effeetive--date--of--this

anendat ory- Act-of 1989, the board is authorized to pay to the
board of education on behalf of each person who chooses to
participate in the board of education's plan the anounts
specified in this subsection (d) during the years indicated.

For the period January 1, 1988 through August 23, the

effeective--date--of--this--anendatery--Aet-of 1989, the board
shall pay to the board of educati on annui tants who
participate in the board of education's health benefits plan
for annuitants the followi ng amounts: $10 per nmonth to each
annuitant who is not qualified to receive nedicare benefits,
and $14 per nonth to each annuitant who is qualified to
recei ve nedi care benefits.

The paynents described in this subsection shall be paid
fromthe tax |levy authorized under Section 8-189; such

anmounts shall be credited to the reserve for group hospita


SOLIMAR DFAULT BILLS NONE
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care and group nedical and surgical plan benefits, and al
paynments to the city required under this subsection shall be
charged against it.

(e) The city's obligations under subsections (b) and (c)
shall term nate on June 30, 2003 2002, except with regard to
covered expenses incurred but not paid as of that date. This
subsection shall not affect other obligations that may be
i nposed by | aw.

(f) The group coverage plans described in this Section
are not and shall not be construed to be pension or
retirement benefits for purposes of Section 5 of Article Xl II
of the Illinois Constitution of 1970.

(g0 For each annuitant plan offered by the city, the
aggregate cost of clains, as reflected in the claim records
of the plan admnistrator, shall be estimated by the city,
based upon a witten determ nation by a qualified i ndependent
actuary to be appointed and paid by the city and the board.
|f the estimated annual cost for each annuitant plan offered
by the <city is nore than the estimted amunt to be
contributed by the city for that plan pursuant to subsections
(b) and (c) during that year plus the estimated anobunts to be
pai d pursuant to subsection (d) and by the other pension
boards on behalf of other participating annuitants, the
di fference shall be paid by all annuitants participating in
the plan, except as provided in subsection (b). The city,
based upon the determnation of the independent actuary,
shall set the nonthly anobunts to be paid by the participating
annui tants. The board may deduct the anpbunts to be paid by
its annuitants from the participating annuitants' nonthly
annuities.

If it is determined fromthe city's annual audit, or from
audited experience data, that the total anmount paid by al
participating annuitants was nore or |less than the difference

between (1) the cost of providing the group health care


SOLIMAR DFAULT BILLS NONE
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plans, and (2) the sumof the ambunt to be paid by the city
as determ ned under subsection (c) and the anounts paid by
all the pension boards, then the independent actuary and the
city shall account for the excess or shortfall in the next
year's paynent s by annuitants, except as provided in
subsection (b).

(h) An annuitant may elect to termnate coverage in a
plan at the end of any nonth, which election shall term nate
the annuitant's obligation to contribute toward paynent of
t he excess described in subsection (g).

(1) The city shall advise the board of all proposed
prem umincreases for health care at |east 75 days prior to
the effective date of the change, and any increase shall be
prospective only.

(Source: P.A 90-32, eff. 6-27-97.)

(40 I'LCS 5/11-160.1) (fromCh. 108 1/2, par. 11-160.1)

Sec. 11-160.1. Goup health benefit.

(a) For the purposes of this Section: (1) "annuitant”
means a person receiving an age and service annuity, a prior
service annuity, a wwdow s annuity, a wwdow s prior service
annuity, or a mninmmannuity, under Article 5, 6, 8 or 11
by reason of previous enploynment by the Gty of Chicago
(hereinafter, in this Section, "the city"); (2) "Medicare
Pl an annui tant” means an annuitant described in item (1) who
is eligible for Medicare benefits; and (3) "non-Medicare Pl an
annuitant”™ neans an annuitant described in item (1) who is
not eligible for Medicare benefits.

(b) The <city shall offer group health benefits to
annuitants and their eligible dependents through June 30,
2003 2002. The basic city health care plan avail abl e as of
June 30, 1988 (hereinafter called the basic city plan) shal
cease to be a plan offered by the city, except as specified

i n subparagraphs (4) and (5) below, and shall be <closed to
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new enrollnment or transfer of coverage for any non-Medicare
Pl an annuitant as of June 27, the--effective--date--of--this
anendatory--Aet--of 1997. The city shall offer non-Medicare
Pl an annuitants and their eligible dependents the option of
enrolling in its Annuitant Preferred Provider Plan and may
of fer additional plans for any annuitant. The city may
amend, nodify, or termnate any of its additional plans at
its sole discretion. If the city offers nore than one
annuitant plan, the <city shall allow annuitants to convert
coverage fromone city annuitant plan to another, except the
basic city plan, during tinmes designated by the city, which
periods of time shall occur at |east annually. For the
period dating from June 27, the--effective--date-of-this
anendat ory- Act-of 1997 through June 30, 2003 2002, nonthly
premumrates may be increased for annuitants during the tinme
of their participation in non-Mdicare plans, except as
provi ded i n subparagraphs (1) through (4) of this subsection.

(1) For non-Medicare Plan annuitants who retired
prior to January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
not exceed the highest premumrate chargeabl e under any
city non-Medicare Plan annuitant coverage as of Decenber
1, 1996.

(2) For non-Medicare Plan annuitants who retire on
or after January 1, 1988, the annuitant's share of
mont hly prem um for non- Medi care Pl an coverage only shal
be the rate in effect on Decenber 1, 1996, wth nonthly
prem um increases to take effect no sooner than April 1
1998 at the lower of (i) the premum rate determ ned
pursuant to subsection (g) or (ii) 10% of the imredi ately
previous nonth's rate for sim/lar coverage.

(3) In no event shall any non-Medicare Plan
annuitant's share of nonthly premum for non-Medicare

Plan coverage exceed 10% of the annuitant's nonthly
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annuity.

(4) Non-Medicare Plan annuitants who are enrolled
in the basic city plan as of July 1, 1998 may remain in
the basic city plan, if they so choose, on the condition
that they are not entitled to the caps on rates set forth
in subparagraphs (1) through (3), and their premumrate
shall be the rate determ ned in accordance with
subsections (c) and (g).

(5 Medicare Plan annuitants who are currently
enrolled in the basic city plan for Medicare eligible
annuitants may remain in that plan, if they so choose,
t hrough June 30, 2003 2002. Annui tants shall not be
allowed to enroll in or transfer into the basic city plan
for Medicare eligible annuitants on or after July 1,
1999. The <city shall continue to offer annuitants a
suppl enrental Medicare Pl an for Medi car e eligible
annuitants through June 30, 2003 2002, and the city may
of fer additional plans to Medicare eligible annuitants in
its sole discretion. Al Medicare Plan annuitant nonthly
rates shall be determ ned in accordance with subsections
(c) and (9).

(c) The city shall pay 50% of the aggregated costs of
the claims or premuns, whichever IS appl i cabl e, as
determined in accordance with subsection (g), of annuitants
and their dependents under all health care plans offered by
the city. The city may reduce its obligation by application
of price reductions obtained as a result of financial
arrangenents with providers or plan adm ni strators.

(d) From January 1, 1993 until June 30, 2003 2002, the
board shall pay to the city on behalf of each of the board's
annui tants who chooses to participate in any of the city's
pl ans the foll owi ng amounts: up to a maxi mum of $75 per nonth
for each such annuitant who is not qualified to receive

nmedi care benefits, and up to a maxi nrum of $45 per nonth for
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each such annuitant who is qualified to receive nedicare
benefits.

The paynents described in this subsection shall be paid
from the tax Ilevy authorized under Section 11-178; such
anounts shall be credited to the reserve for group hospita
care and group nedical and surgical plan benefits, and al
paynments to the city required under this subsection shall be
charged against it.

(e) The city's obligations under subsections (b) and (c)
shall term nate on June 30, 2003 2002, except with regard to
covered expenses incurred but not paid as of that date. This
subsection shall not affect other obligations that my be
i nposed by | aw.

(f) The group coverage plans described in this Section
are not and shall not be construed to be pension or
retirement benefits for purposes of Section 5 of Article Xl II
of the Illinois Constitution of 1970.

(g) For each annuitant plan offered by the city, the
aggregate cost of clains, as reflected in the claimrecords
of the plan adm nistrator, shall be estimated by the city,
based upon a witten determ nation by a qualified i ndependent
actuary to be appointed and paid by the city and the board.
I f the estinmated annual cost for each annuitant plan offered
by the city is nore than the estimted amunt to be
contributed by the city for that plan pursuant to subsections
(b) and (c) during that year plus the estimated anobunts to be
paid pursuant to subsection (d) and by the other pension
boards on behalf of other participating annuitants, the
difference shall be paid by all annuitants participating in
the plan, except as provided in subsection (b). The city,
based upon the determnation of the independent actuary,
shall set the nonthly anobunts to be paid by the participating
annuitants. The board may deduct the anmounts to be paid by

its annuitants from the participating annuitants' nonthly
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annuities.

If it is determined fromthe city's annual audit, or from
audi ted experience data, that the total anmpbunt paid by al
participating annuitants was nore or |less than the difference
between (1) the cost of providing the group health care
pl ans, and (2) the sumof the anount to be paid by the <city
as determ ned under subsection (c) and the anobunts paid by
all the pension boards, then the independent actuary and the
city shall account for the excess or shortfall in the next
year's paynents by annuitants, except as provi ded in
subsection (b).

(h) An annuitant nmay elect to termnate coverage in a
pl an at the end of any nonth, which election shall termnate
the annuitant's obligation to contribute toward paynment of
t he excess described in subsection (g).

(1) The city shall advise the board of all proposed
prem um increases for health care at | east 75 days prior to
the effective date of the change, and any increase shall be
prospective only.

(Source: P.A 90-32, eff. 6-27-97.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.26 as foll ows:

(30 I'LCS 805/8.26 new)

Sec. 8.26. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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