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AN ACT concerni ng procurenent.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Procurenent Code is anmended by

changi ng Section 45-45 as foll ows:

(30 | LCS 500/ 45- 45)

Sec. 45-45. Small busi nesses.

(a) Set-asides. The chief procurenent officer has
authority to designate as small business set-asides a fair
proportion of construction, supply, and service contracts for
award to small businesses in Illinois. Advertisenments for
bids or offers for those contracts shall specify designation
as smal |l business set-asides. In awarding the contracts,
only bids or offers fromaqualified small businesses shall be
consi der ed.

(b) Small business. "Small business"” neans a business
that is 1independently owned and operated and that is not
domnant inits field of operation. The chief procurenent
officer shall establish a detailed definition by rule, using
in addition to the foregoing criteria other criteria,
including the nunber of enployees and the dollar vol unme of
busi ness. When conputing the size status of a bidder, annual
sales and receipts of the bidder and all of its affiliates
shall be included. The maxi nrum nunber of enployees and the
maxi mum dol I ar volune that a small business may have under
the rules promulgated by the chief procurenent officer may
vary fromindustry to industry to the extent necessary to
refl ect differing characteristics of those industries,
subject to the followng limtations:

(1) No wholesale business is a snall business if

its annual sales for its nost recently conpleted fisca
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year exceed $7, 500, 000.

(2) No retail business or business selling services
is a small business if its annual sales and receipts
exceed $1, 500, 000.

(3) No manufacturing business is a small business
if it enploys nore than 250 persons.

(4) No construction business is a small business if
its annual sales and receipts exceed $10, 000, 000

$3; 000; 000.

(c) Fair proportion. For the purpose of subsection (a),
for State agencies of the executive branch, a fair proportion
of construction contracts shall be no |less than 25% nor nore
than 40% of the annual total contracts for construction.

(d) Wthdrawal of designation. A small busi ness

set-aside designation may be wthdrawn Dby the purchasing

agency when deened in the best interests of the State. Upon
withdrawal, all bids or offers shall be rejected, and the
bi dders or offerors shall be notified of the reason for
rejection. The contract shall then be awarded in accordance
with this Code without the designation of small Dbusiness
set - asi de.

(e) Small business specialist. The chi ef procurenent

of ficer shall designate a State purchasing officer who wll
be responsi bl e for engagi ng an experienced contract
negotiator to serve as its snmall business specialist, whose
duties shall include:

(1) Conpiling and mai ntaining a conprehensive
bi dders list of small businesses. In this duty, he or
she shall cooperate with the Federal Snall Business
Adm ni stration in |locating potential sources for various
products and servi ces.

(2) Assisting small businesses in conplying with
the procedures for bidding on State contracts.

(3) Exam ning requests from State agencies for the
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purchase of property or services to help determ ne which

invitations to bid are to be designated snall business

set - asi des.

(4) Making reconmmendations to the chief procurenent
officer for the sinplification of specifications and
terms in order to increase the opportunities for snal
busi ness partici pation.

(5) Assisting in i nvestigations by purchasing
agencies to determne the responsibility of bidders on
smal | busi ness set-asi des.

(f) Small business annual report. The State purchasing
of fi cer designated under subsection (e) shall annually before
Decenber 1 report in witing to the GCeneral Assenbl y
concerning the awarding of contracts to small businesses.
The report shall include the total value of awards nade in
the preceding fiscal vyear under the designation of smal

busi ness set-aside. The report shall also include the total

value of awards nmmde to businesses owned by nminorities,

femal es, and persons with disabilities, as defined in the

Busi ness Enterprise for Mnorities, Females, and Persons with

Disabilities Act, in the preceding fiscal year under the

desi gnation of small busi ness set-asi de.

The requirenment for reporting to the GCeneral Assenbly
shal|l be satisfied by filing copies of the report as required
by Section 3.1 of the General Assenbly Organization Act.
(Source: P.A 90-572, eff. date - See Sec. 99-5.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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