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HOUSE RESCLUTI ON

VWHEREAS, The Ceneral Assenbly sought to enhance care for
seniors and di sabl ed persons in nursing homes by enacting the
Tobacco Products Tax Act of 1995, inposing a tax on
distributors of various t obacco product s ot her t han

cigarettes, such as cigars and chew ng tobacco; and

VWHEREAS, The constitutionality of the Tobacco Products
Act of 1995 has been litigated since the enactnent of that
1995 Act by Arangold Corporation, an Illinois corporation
doi ng busi ness as a whol esal e tobacco distributor subject to

the tax; and

WHEREAS, The constitutionality of the tax has been upheld
by every court, nost recently by the First District Appellate
Court on April 12, 2002 in the case of Arangold Corporation

v. Departnent of Revenue et al; and

WHEREAS, The Arangold Corporation has sought |eave to
appeal before the Illinois Suprenme Court and that petition is

now pendi ng; and

VWHEREAS, The State of Illinois is experiencing a severe
budget shortfall due to a national economc downturn and
factors related to the tragic events of Septenber 11, 2001,
which may result in 8 8%reductions in paynents to nursing
honmes in the fiscal year 2003 budget, totaling $171 mllion;

and

WHEREAS, An escrow fund was est abl i shed for t he
collection of the tobacco products tax with respect to the
Tobacco Products Tax Act litigation, and that escrow fund now
has nore than $70 mllion on deposit, which, if the funds are
now rel eased and matched with federal Medicaid funds, would
result in an additional $140 mllion for payments to nursing

homes in fiscal year 2003; therefore, be it
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RESOLVED, BY THE HOUSE OF REPRESENTATI VES OF THE
NI NETY- SECOND GENERAL ASSEMBLY OF THE STATE OF ILLINO S, that
we urge Attorney General JimRyan to file an enmergency notion
or petition before the Illinois Suprene Court to (a) expedite
consideration of the pending petition for |eave to appeal, or
(b) to seek the imediate release of the noneys held in
escrow so that adequate funding for nursing honme care for
seniors and the disabled can be acconplished in the fiscal

year 2003 budget, or both; and be it further

RESOLVED, That a suitable copy of this resolution be

presented to Attorney General Jim Ryan.


SOLIMAR DFAULT BILLS NONE


