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HOUSE RESCLUTI ON

VWHEREAS, Workers' conpensation self-insurance pools allow
small enployers with the sane risk characteristics to
self-insure their workers' conpensation Iliabilities on a

group basis; and

WHEREAS, Illinois enployers have been statutorily

aut hori zed to formself-insurance pools since 1980; and

VWHEREAS, The Director of Insurance has regulatory
authority over workers' conpensation self-insurance pools

under Article V 3/4 of the |Insurance Code; and

VWHEREAS, As part of the state's regulatory schene over
the self-insurance pools, the state has established the G oup

Wor kers' Conpensation Pool |nsolvency Fund; and

WHEREAS, The purpose of the G oup W rkers' Conpensation
Pool Insolvency Fund is to pay workers' conpensation awards
to injured workers whose enployers belong to insolvent

wor kers' conpensation sel f-insurance pool; and

VWHEREAS, Since Cctober 2000, four workers' conpensation
self-insurance pools have been declared insolvent by the

Director of the Departnent of I|nsurance; and

WHEREAS, The total, unpaid clainms owed by these insol vent
pools are estimated by the Departnent of Insurance to be

between $17 mllion and $20 mllion; and

VWHEREAS, The G oup Wrkers' Conpensation Pool 1nsol vency
Fund is funded by neans of regular assessnents inposed on the
sel f-insurance pools, and these assessnents are set at a rate
of 0.5% of total workers' conpensation clains paid by a pool;

and
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VWHEREAS, The Director of Insurance is responsible for
collecting assessnments for the W rkers' Conpensation Pool

| nsol vency Fund; and

WHEREAS, The Illinois Insurance Code provides that, in
t he event of i nsol vency of a workers' conpensation
self-insurance pool, the director may inpose additional

assessnents on the enpl oyer nenbers of the insolvent pool;

and

VWHEREAS, The Illinois Insurance Code further provides
that, where the balance of the W rkers' Conpensation Pool
| nsol vency Fund falls below $1 nillion, the director of
| nsurance may i npose additional assessnents upon the sol vent
self-insurance pools in order to pay the clains against the

i nsol vent pool s; and

WHEREAS, During its entire hi story, t he Wor ker s
Conpensation Pool Insolvency Fund has collected only about

$800, 000 i n assessnents; and

WHEREAS, The current assets of the Wrkers' Conpensation
Pool Insolvency Fund are wefully inadequate to pay the

awar ded cl ai ns agai nst the insolvent pools; and

WHEREAS, The efforts of the Director of Insurance, as
receiver of the insolvent pools, to collect avail able assets
fromthe estates of the insolvent pools is not expected to
yield sufficient revenues to pay the full anmount of the

awarded clains within the near future; and

WHEREAS, The director's current efforts to collect assets
fromthe enployer nenbers of the insolvent pools |ikew se do
not appear likely to yield sufficient assets for the
| nsol vency Fund to pay all of +the <clains against the

i nsol vent pools; and

VWHEREAS, The director has not, as yet, collected any
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addi tional assessnents fromthe solvent self-insurance pools;

and

VWHEREAS, As a result of the self-insurance poo
i nsol venci es, sone injured workers have not been able to
receive the workers' conpensation and nedical benefits to
which they are entitled under law for a period of over 6

mont hs; and

VWHEREAS, Many of these injured workers are in desperate
financial straits, being physically unable to earn wages for

t hensel ves and their famlies through gai nful enpl oynent; and

WHEREAS, It is therefore inperative that the D rector of
| nsurance step up his efforts to col | ect addi ti onal
assessnments, both from the solvent pools and the enployer

menbers of the insolvent pools; and

WHEREAS, The sol vent pools appear to be raising every
possi bl e | egal objection to avoid becomng Iliable for

addi ti onal assessnents; and

WHEREAS, It is therefore appropriate that the General
Assenbly take steps to nonitor the efforts taken by the
Director of Insurance to collect additional assessnents for
the Workers' Conpensation Pool Insolvency Fund; therefore be

it

RESCLVED, BY THE NI NETY- SECOND GENERAL ASSEMBLY OF THE
STATE OF ILLINOS, That the House of Representatives urges
the Director of Insurance to nake all possible efforts to
collect additional assessnents for the Wrkers' Conpensation

Pool I nsolvency Fund; and be it further

RESOLVED, That the D rector of Insurance pursue al
possi ble avenues to collect assessnents, including, but not
l[limted to, the possible filing of Ilawsuits against the

sol vent pools; and be it further
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RESOLVED, That wthin 30 days of the passage of this
resolution, the Director of Insurance shall submt a report
describing the efforts he has taken to collect additional
assessnents from the sol vent wor ker s’ conpensati on
sel f-insurance pools, as well as the enployer nenbers of the

i nsol vent pools; and be it further

RESCLVED, That the report shall summarize the dollar
anounts col l ected as assessnents from each pool and enpl oyer
as well as the total dollar amounts of the collected
assessnments, the clains paid fromthe |Insolvency Fund, and

t he I nsol vency Fund bal ance, and be it further

RESCLVED, That the report shal | provi de detail ed
explanations of any failures by those assessed to pay
assessnments that the director has levied, the efforts taken
by the director to correct these failures, reason given for
failure to pay by those assessed, and a litigation plan where

appropriate; and be it further

RESOLVED, That a suitable copy of this resolution shal

be delivered to the Governor and the Director of Insurance.
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