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HOUSE RESCLUTI ON

WHEREAS, The House Special Commttee on Gas Pricing
conducted fact-finding public hearings during 2000 in order
to investigate the reasons for the dramatic increases in
II'linois gasoline and to nmake recommendations on State

policies that may inpact pricing; and

WHEREAS, The House Special Commttee issued a report in
January 2001 cont ai ni ng seven findi ngs and f our

recommendati ons; and

VWHEREAS, The Governor has created an Energy Cabi net by
Executive Order Nunber 2, and the Energy Cabinet is in the

process of developing a State energy policy; and

VWHEREAS, Evidence and testinony provided to the House
Special Commttee on Gas Pricing suggest that the economc
forces of supply and denmand al one do not sufficiently explain

the steep price hikes of the sumer of 2000; and

WHEREAS, The <closure of Prenctor's Blue Island refinery
could result in supply disruptions in unbranded gasoline and

a repeat of steep gas spi kes during the sumer of 2001; and

VWHEREAS, Several of +the findings of the House Speci al
Commttee on Gas Pricing contain anal yses of the oil industry
t hat suggest that supply disruptions could re-occur in 2001
and beyond, leading to the repeat of steep gas spi kes during

t he summer of 2001; and

WHEREAS, Renmuai ning issues require further investigation
to wunderstand conpletely the reasons for high Illinois
gasoline prices in May and June of 2000 as well as the price

spi kes that are likely to occur in the future; and

WHEREAS, The report of the House Special Commttee on Gas

Pricing contained the foll ow ng recommendati ons:
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(1) t he Governor should direct his new Energy Cabinet
to study and report to the General Assenbly:

(a) whether adequate preparations are being nmade

during the Spring of 2001 by refiners serving Illinois to
transition to sunmmer - gr ade Phase I Ref or mul at ed
Gasol i ne;

(b) whether adequate preparations are being nade to
supply [Illinois'" wunbranded gas stations during 2001 in
view of the closure of Prenctor's Blue Island refinery;

(c) whether we should recommend to the EPA a study
of the potential for a single standard for "clean air"
gasoline in Illinois, rather than our current conplex
system of "boutique fuels", to nore efficiently supply
I[1linois and M dwest markets, nmake it possible to correct
supply disruptions, and al so pronote clean air throughout
t he region; and

(d) whether Illinois should Ilend support to the
construction of additional pipelines or refineries to
serve Illinois markets to reduce the possibility of

supply disruptions;

(2) Illinois should refrain fromseeking a waiver from
the Phase Il RFG Program recognizing both the value of clean
air for the health of Illinois residents as well as the

short-lived nature of the difficulties encountered by | ocal
refiners in producing the new blend in 2000.

(3) tax incentives for enthanol should be continued, in
part to keep MIBE fromentering Illinois markets, which could
be acconplished by extending the differential in sales tax
for ethanol past it sunset date of January 1, 2003; and

(4) incentives for energy conservation should be created
that (i) pronote the expanded use of alternate fuels and
alternate fuel wvehicles; (ii) enhance the transit check
program encour agi ng enpl oyee transit use; and (iii) encourage

busi nesses to locate close to where woirkers can afford to
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live and with conveni ent access to transit; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE
NI NETY- SECOND GENERAL ASSEMBLY OF THE STATE OF ILLINO S, that
we respectfully request the Governor to direct his Energy
Cabinet to inplenent the recommendati ons of the House Speci al
Commttee on Gas Pricing and to report its findings to the
II'linois General Assenbly by October 31, 2001; and be it

further

RESCLVED, That suitable copies of this resolution be

delivered to the Governor of the State of |Illinois, the
Speaker of the 1Illinois House of Representatives, the
Mnority Leader of the Illinois House of Representatives, the
President of the Illinois Senate, the Mnority Leader of the
I11inois Senat e, and each menber of the 1llinois

Congr essi onal del egati on.
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