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AN ACT in relation to ganbling.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anmended by changi ng

Section 8.25e as foll ows:

(30 ILCS 105/8.25e) (fromCh. 127, par. 144.25e)
Sec. 8.25e. (a) The State Conptroller and the State
Treasurer shall automatically transfer on the first day of

each nonth, beginning on February 1, 1988 and endi ng on June

1, 2001, fromthe General Revenue Fund to each of the funds

t hen suppl enmented by the pari-nutuel tax pursuant to Section
28 of the Illinois Horse Racing Act of 1975, an anount equal
to (i) the anmobunt of pari-nutuel tax deposited into such fund
during the nonth in fiscal year 1986 which corresponds to the
mont h preceding such transfer, mnus (ii) the anmount of
pari-nutuel tax (or the replacenent transfer authorized by
Section 8g(d) of this Act and Section 28.1(d) of the Horse
Raci ng Act of 1975) deposited into such fund during the nonth
precedi ng such transfer; provided, however, that no transfer
shall be made to a fund if such amount for that fund is equal
to or less than zero and provided that no transfer shall be
made to a fund in any fiscal year after the anount deposited
into such fund exceeds the amount of pari-nutuel t ax
deposited into such fund during fiscal year 1986.

(b) The State Conptroller and the State Treasurer shal
automatically transfer on the last day of each nonth,
begi nning on Cctober 1, 1989, fromthe General Revenue Fund
to the Metropolitan Exposition Auditoriumand Ofice Building
Fund, the anount of $2, 750,000 plus any cunulative
deficiencies in such transfers for prior nonths, until the

sum of $16, 500,000 has been transferred for the fiscal year
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begi nning July 1, 1989 and until the sumof $22,000,000 has
been transferred for each fiscal year thereafter.

(c) After the transfer of funds fromthe Metropolitan
Exposition Auditoriumand Ofice Building Fund to the Bond
Retirenent Fund pursuant to Section 15(b) of the Metropolitan
G vic Center Support Act, the State Conptroller and the State
Treasurer shall automatically transfer on the |ast day of
each nonth, beginning on Cctober 1, 1989, from the
Metropolitan Exposition Auditoriumand Ofice Building Fund
to the Park and Conservation Fund the anmount of $1, 250, 000
plus any cumul ative deficiencies in such transfers for prior
nonths, until the sum of $7,500,000 has been transferred for
the fiscal year beginning July 1, 1989 and until the sum of
$10, 000,000 has been transferred for each fiscal year
t hereafter.

(Source: P.A 91-25, eff. 6-9-99.)

Section 10. The 1llinois Horse Racing Act of 1975 is
anended by changi ng Sections 26, 26.1, 27, and 28 and adding

Sections 27.2 and 32.2 as foll ows:

(230 ILCS 5/26) (fromCh. 8, par. 37-26)
Sec. 26. \Wageri ng.
(a) Any | i censee may conduct and supervise the

pari-mutuel system of wagering, as defined in Section 3.12 of

this Act, on horse races conduct ed by an I1linois
organi zation |icensee or conducted at a racetrack located in
another state or country and televised in Illinois in

accordance with subsection (g) of Section 26 of this Act.

Subject to the prior consent of the Board, |icensees nmay
suppl enment any pari-nutuel pool in order to guarantee a
m ni mrum di stribution. Such pari-nmutuel method of wagering

shall not, under any circunstances if conducted under the

provisions of this Act, be held or construed to be unlawful,
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other statutes of this State to the contrary notw thstandi ng.
Subject to rules for advance wagering promulgated by the
Board, any |licensee may accept wagers in advance of the day
of the race wagered upon occurs.

(b) No other nethod of betting, pool making, wagering or
ganbling shall be used or permtted by the |icensee. Each
licensee may retain, subject to the paynent of all applicable
taxes and purses, an amount not to exceed 17% of all noney
wager ed under subsection (a) of this Section, except as my
ot herwi se be permtted under this Act.

(b-5) An i ndi vi dual may place a wager under the
pari-nmutuel system from any |icensed |location authorized
under this Act provided that wager is electronically recorded
in the manner described in Section 3.12 of this Act. Any
wager made el ectronically by an individual while physically
on the premses of a licensee shall be deened to have been
made at the premi ses of that |icensee.

(c) uUntil January 1, 2000, the sumheld by any |icensee
for paynent of outstanding pari-nutuel tickets, if unclained
prior to Decenber 31 of the next year, shall be retained by
the licensee for paynent of such tickets until that date.
Wthin 10 days thereafter, the bal ance of such sum renaining
uncl ai med, |ess any uncashed suppl enents contri buted by such
i censee for t he pur pose of guar ant eei ng m ni mum
distributions of any pari-nmutuel pool, shall be paid to the
II'linois Veterans' Rehabilitation Fund of the State treasury,
except as provided in subsection (g) of Section 27 of this
Act .

(c-5) From Begtnnt ng January 1, 2000 until July 1, 2002,

the sum held by any Ilicensee for paynent of outstanding
pari-nutuel tickets, if unclainmed prior to Decenber 31 of the
next year, shall be retained by the |licensee for paynment of
such tickets until that date. Wthin 10 days thereafter, the

bal ance of such sum renmaining unclainmed, |ess any uncashed
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suppl enents contri buted by such licensee for the purpose of
guaranteeing mnimum distributions of any pari-nutuel pool,
shall be evenly distributed to the purse account of the
organi zation |licensee and the organi zation |icensee.

(c-10) Beginning July 1, 2002, the sum held by any

li censee for paynent of outstanding pari-nutuel tickets, if

unclained prior to Decenber 31 of the next year, shall be

retained by the licensee for paynent of those tickets until

that date. Wthin 10 days thereafter, the bal ance of the sum

remai ni ng uncl ai ned, | ess any uncashed suppl enent s

contributed by the licensee for the purpose of guaranteeing

m ni num di stri butions of any pari-mutuel pool, shall be paid

to the Illlinois Veterans' Rehabilitation Fund of the State

treasury, except as provided in subsection (g) of Section 27.

(d) A pari-mutuel ticket shall be honored until Decenber
31 of the next cal endar year, and the |licensee shall pay the
same and nmay charge the anount thereof agai nst unpaid noney
simlarly accunul ated on account of pari-nmutuel tickets not
presented for paynent.

(e) No Ilicensee shall knowi ngly permt any mnor, other
than an enpl oyee of such |licensee or an owner, trainer,
j ockey, driver, or enployee thereof, to be admtted during a
raci ng program unl ess acconpani ed by a parent or guardian, or
any mnor to be a patron of the pari-nutuel system of
wageri ng conducted or supervised by it. The adm ssion of any
unacconpanied mnor, other than an enployee of the |icensee
or an owner, trainer, jockey, driver, or enployee thereof at
a race track is a Cass C m sdeneanor

(f) Notw thstanding the other provisions of this Act, an
organi zation |icensee may contract with an entity in another
state or country to permt any Ilegal wagering entity in
another state or country to accept wagers solely wthin such
other state or country on races conducted by the organization

licensee in this State. From Begtnntng January 1, 2000 until
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July 1, 2002, these wagers shall not be subject to State

taxation. Except during the period beginning Until January

1, 2000 and ending June 30, 2002, when the out-of-State

entity conducts a pari-nutuel pool separate from the
organi zation licensee, a privilege tax equal to 7 1/2% of al
nmoni es recei ved by the organi zation |icensee fromentities in
other states or countries pursuant to such contracts is
i nposed on the organi zation |licensee, and such privilege tax
shall be remtted to the Departnent of Revenue within 48
hours of receipt of the noneys fromthe simulcast. Wen the
out-of -State entity conducts a conbi ned pari-nutuel pool wth
the organi zation |icensee, the tax shall be 10% of all nonies
received by the organization Ilicensee wth 25% of the
receipts fromthis 10%tax to be distributed to the county in
whi ch the race was conduct ed.

An organization licensee may permt one or nore of its
races to be utilized for pari-nutuel wagering at one or nore
|ocations in other states and may transmt audi o and vi sual
signals of races the organization |icensee conducts to one or
nore |l ocations outside the State or country and nay also
permt pari-mutuel pools in other states or countries to be
conbined with its gross or net wagering pools or wth
wageri ng pool s established by other states.

(g) A host track may accept interstate sinmulcast wagers
on horse races conducted in other states or countries and
shall control the nunber of signals and types of breeds of
racing in its sinulcast program subject to the disapproval
of the Board. The Board nmay prohibit a simulcast program
only if it finds that the sinulcast program is clearly
adverse to the integrity of racing. The host track sinmul cast
program shall include the signal of |I|ive racing of al
organi zation licensees. Al non-host |icensees shall carry
the host track sinulcast programand accept wagers on al

races included as part of the sinmulcast program upon which
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wagering is permtted. The costs and expenses of the host
track and non-host |licensees associated wth interstate
si mul cast wagering, other than the interstate conmm ssion fee,
shall be borne by the host track and all non-host |icensees
incurring these <costs. The interstate comm ssion fee shal
not exceed 5% of Illinois handle on the interstate sinmulcast
race or races wthout prior approval of the Board. The Board
shall pronulgate rules under which it may permt interstate
comm ssion fees in excess of 5% The interstate conm ssion
fee and other fees charged by the sending racetrack,
including, but not limted to, satellite decoder fees, shal
be wuniformy applied to the host track and all non-host
| i censees.

(1) Between the hours of 6:30 a.m and 6:30 p.m an
intertrack wagering |icensee other than the host track
may supplenment the host track sinulcast programwth
addi tional sinulcast races or race prograns, provided
that between January 1 and the third Friday in February
of any year, inclusive, if no live thoroughbred racing is
occurring in I11inois during this peri od, only
t hor oughbr ed races may be used for suppl enental
interstate simul cast purposes. The Board shall wthhold
approval for a supplenental interstate simulcast only if
it finds that the sinmulcast is clearly adverse to the
integrity of racing. A supplenental interstate sinulcast
may be transmtted froman intertrack wagering |icensee
toits affiliated non-host |icensees. The interstate
comm ssion fee for a supplenental interstate sinmulcast
shal |l be paid by the non-host licensee and its affiliated
non-host |icensees receiving the sinulcast.

(2) Between the hours of 6:30 p.m and 6:30 a.m an
intertrack wagering |icensee other than the host track
may receive supplenental interstate simulcasts only with

the consent of the host track, except when the Board
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finds that the sinulcast is clearly adverse to the
integrity of racing. Consent grant ed under this
paragraph (2) to any intertrack wagering |icensee shal
be deened consent to all non-host |[|icensees. The
interstate conm ssion fee for the supplenental interstate
simul cast shall be paid by all participating non-host
I i censees.

(3) Each licensee conducting interstate simulcast
wagering my retain, subject to the paynent of al
appl i cabl e taxes and the purses, an anmobunt not to exceed
17% of all noney wagered. |If any |icensee conducts the
pari-nutuel system wagering on races conduct ed at
racetracks in another state or country, each such race or
race program shall be considered a separate racing day
for the purpose of determning the daily handle and
conputing the privilege tax of that daily handle as
provided in subsection (a) of Section 27. Until January
1, 2000, fromthe suns permtted to be retained pursuant
to this subsection, each intertrack wagering |ocation
licensee shall pay 1% of the pari-nutuel handl e wagered
on sinul cast wagering to the Horse Racing Tax Allocation
Fund, subject to the provisions of subparagraph (B) of
paragraph (11) of subsection (h) of this Section 26--ef
this- Aet .

Beginning July 1, 2002, fromthe suns pernmtted to

be retai ned pursuant to this subsection, each intertrack

wageri ng | ocati on |l i censee shal | pay 1% of the

pari - mutuel handl e wagered on sinul cast wagering to the

Hor se Raci ng Tax Allocation Fund, subject to the

provi sions of subparagraph (B) of paragraph (11) of

subsection (h) of this Section

(4) A licensee who receives an interstate simulcast
may conbine its gross or net pools with pools at the

sendi ng racetracks pursuant to rules established by the
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Boar d. All  licensees conbining their gross pools at a
sendi ng racetrack shall adopt the take-out percentages of
the sending racetrack. Alicensee may also establish a
separate pool and takeout structure for wagering purposes
on races conducted at race tracks outside of the State of
I11inois. The licensee may permt pari-nutuel wagers
pl aced in other states or countries to be conbined wth
its gross or net wagering pools or other wagering pools.

(5) After the paynent of the interstate conm ssion
fee (except for the interstate conmssion fee on a
suppl emental interstate sinmulcast, which shall be paid by
the host track and by each non-host |icensee through the
host-track) and all applicable State and |[|ocal taxes,
except as provided in subsection (g) of Section 27 of
this Act, the remai nder of noneys retained from sinul cast
wagering pursuant to this subsection (g), and Section
26. 2 shall be divided as foll ows:

(A) For interstate sinmulcast wagers nade at a
host track, 50%to the host track and 50%to purses
at the host track.

(B) For wagers placed on interstate sinulcast
races, supplenental simnulcasts as defi ned in
subparagraphs (1) and (2), and separately pool ed
races conducted outside of the State of Illinois
made at a non-host |icensee, 25%to the host track,
25% to the non-host |icensee, and 50%to the purses
at the host track.

(6) Notwithstanding any provision in this Act to
the contrary, non-host |icensees who derive their
licenses from a track located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssissippi Rver may receive supplenmental interstate
sinmulcast races at all tines subject to Board approval,

whi ch shall be wthheld only wupon a finding that a
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suppl enental interstate sinulcast is clearly adverse to
the integrity of racing.

(7) Notw thstanding any provision of this Act to
the contrary, after paynment of all applicable State and
| ocal taxes and interstate commssion fees, non-host
licensees who derive their licenses froma track | ocated
in a county with a population in excess of 230,000 and
that borders the Mssissippi River shall retain 50% of
the retention frominterstate sinulcast wagers and shal
pay 50% to purses at the track from which the non-host
licensee derives its license as foll ows:

(A) Between January 1 and the third Friday in

February, inclusive, if no Iive thoroughbred racing

is occurring in Illinois during this period, when

the interstate sinulcast is a standardbred race, the
purse share to its standardbred purse account;
(B) Between January 1 and the third Friday in

February, inclusive, if no live thoroughbred racing

is occurring in Illinois during this period, and the

interstate simulcast is a thoroughbred race, the
purse share to its interstate sinmulcast purse poo
to be distributed under paragraph (10) of this

subsection (g);

(C Between January 1 and the third Friday in

February, inclusive, if live thoroughbred racing is

occurring in Illinois, between 6:30 a.m and 6:30

p.m the purse share fromwagers nmade during this

tinme period to its thoroughbred purse account and

between 6:30 p.m and 6:30 a.m the purse share from
wager s made during this tinme period to its
st andar dbred purse accounts;

(D) Between the third Saturday in February and

Decenber 31, when the interstate sinulcast occurs

between the hours of 6:30 aam and 6:30 p.m, the
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purse share to its thoroughbred purse account;

(E) Between the third Saturday in February and
Decenber 31, when the interstate sinulcast occurs
between the hours of 6:30 p.m and 6:30 a.m, the
purse share to its standardbred purse account.

(7.1) Notwi thstanding any other provision of this
Act to the contrary, if no standardbred racing is
conducted at a racetrack |ocated in Madi son County during
any cal endar year beginning on or after January 1, 2002,
all noneys derived by that racetrack from sinmulcast
wagering and inter-track wagering that (1) are to be used
for purses and (2) are generated between the hours of
6:30 p.m and 6:30 a.m during that calendar year shal
be paid as follows:

(A If the licensee that conducts horse racing
at that racetrack requests fromthe Board at | east
as many racing dates as were conducted in cal endar
year 2000, 80% shall be paid to its thoroughbred
purse account; and

(B) Twenty percent shall be deposited into the
Il'linois Colt Stakes Purse Distribution Fund and
shall be paid to purses for standardbred races for
II'linois conceived and foal ed horses conducted at
any county fairgrounds. The nobneys deposited into
the Fund pursuant to this subparagraph (B) shall be
deposited within 2 weeks after the day they were
generated, shall be in addition to and not in lieu
of any other noneys paid to standardbred purses
under this Act, and shall not be conmmngled wth
other noneys paid into that Fund. The noneys
deposited pursuant to this subparagraph (B) shall be
al | ocat ed as provi ded by the Departnent of
Agriculture, with the advice and assistance of the

I1linois Standardbred Breeders Fund Advi sory Board.
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(7.2) Notwithstanding any other provision of this
Act to the <contrary, if no thoroughbred racing is
conducted at a racetrack |ocated in Madi son County during
any cal endar year beginning on or after January 1, 2002,
all  noneys derived by that racetrack from sinulcast
wagering and inter-track wagering that (1) are to be used
for purses and (2) are generated between the hours of
6:30 a.m and 6:30 p.m during that cal endar year shal
be deposited as foll ows:

(A) If the Iicensee that conducts horse racing
at that racetrack requests fromthe Board at | east
as many racing dates as were conducted in cal endar
year 2000, 80% shall be deposi ted into its
st andar dbred purse account; and

(B) Twenty percent shall be deposited into the
Il1inois Col t Stakes Purse Distribution Fund.
Moneys deposited into the Illinois Colt Stakes Purse
Di stribution Fund pursuant to this subparagraph (B)
shall be paid to Illinois conceived and foaled
t horoughbred breeders' prograns and to thoroughbred
purses for races conducted at any county fairgrounds
for Illinois conceived and foaled horses at the
di scretion of the Departnment of Agriculture, wth
the advice and assi stance  of the Illinois
Thor oughbred Breeders Fund Advisory Board. The
nmoneys deposited into the Illinois Colt Stakes Purse
Di stribution Fund pursuant to this subparagraph (B)
shal |l be deposited within 2 weeks after the day they
were generated, shall be in addition to and not in
lieu of any ot her noneys paid to thoroughbred purses
under this Act, and shall not be commngled wth
ot her noneys deposited into that Fund.

(7.3) If no Ilive standardbred racing is conducted

at a racetrack |located in Madi son County in cal endar year
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2000 or 2001, an organization |licensee who is licensed to
conduct horse racing at that racetrack shall, before
January 1, 2002, pay all noneys derived from sinul cast
wagering and inter-track wagering in cal endar years 2000
and 2001 and paid into the |licensee's standardbred purse
account as foll ows:

(A) Eighty per cent to t hat licensee's

t hor oughbr ed purse account to be used for

t hor oughbred purses; and

(B) Twenty percent to the Illinois Colt Stakes

Purse Distribution Fund.

Failure to nmake the paynent to the |Illinois Colt
Stakes Purse Distribution Fund before January 1, 2002
shall result in the imediate revocation of t he
licensee's organization |license, inter-track wagering
license, and inter-track wagering |location |icense.

Moneys paid into the Illinois Colt Stakes Purse
Di stribution Fund pursuant to this paragraph (7.3) shall
be paid to purses for standardbred races for Illinois
conceived and foaled horses conducted at any county
fairgrounds. Moneys paid into the Illinois Colt Stakes
Purse Distribution Fund pursuant to this paragraph (7.3)
shal | be wused as determned by the Departnent of
Agriculture, wth the advice and assistance of the
I1linois Standardbred Breeders Fund Advi sory Board, shal
be in addition to and not in lieu of any other noneys
paid to standardbred purses under this Act, and shall not
be comm ngled with any other noneys paid into that Fund.

(7.4) If live standardbred racing is conducted at a
racetrack located in Madison County at any tinme in
cal endar year 2001 before the paynent required under
paragraph (7.3) has been nade, the organization |icensee
who is licensed to conduct racing at that racetrack shal

pay all noneys derived by that racetrack from simulcast
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wagering and inter-track wagering during cal endar years
2000 and 2001 that (1) are to be used for purses and (2)
are generated between the hours of 6:30 p.m and 6:30
a.m during 2000 or 2001 to the standardbred purse
account at that racetrack to be used for standardbred
pur ses.

(8) Notwi thstanding any provision in this Act to
the contrary, an organization Ilicensee from a track
|ocated in a county wth a population in excess of
230,000 and that borders the Mssissippi Rver and its
affiliated non-host |licensees shall not be entitled to
share in any retention generated on racing, inter-track
wagering, or sinulcast wagering at any other [Illinois
wagering facility.

(8.1) Notw thstanding any provisions in this Act to
the contrary, if 2 organization |licensees are conducting
standardbred race neetings concurrently between the hours
of 6:30 pm and 6:30 a.m, after paynent of al
applicable State and | ocal t axes and interstate
comm ssion fees, the remainder of the anount retained
from si mul cast wagering otherwise attributable to the
host track and to host track purses shall be split daily
between the 2 organization |icensees and the purses at
the tracks of the 2 organization |icensees, respectively,
based on each organi zation |icensee's share of the total
live handle for that day, provided that this provision
shall not apply to any non-host |icensee that derives its
license from a track located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssi ssi ppi River.

(9) (Blank).

(10) (Bl ank).

(11) (Bl ank).

(12) The Board shall have authority to conpel al
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host tracks to receive the simulcast of any or all races
conducted at the Springfield or DuQuoin State fairgrounds
and include all such races as part of their sinmulcast
progr ans.

(13) (Blank). Netwthstandi ng- any- - ot her - - pr ovi st on
of--this--Aet;--tn--the--event--that--the--total-tl}linots
part - put uet - - handl e--on--tt}ttnots--horse--races--at---all
wagert ng-faetlittes-it n-any-cal endar-year-is-}tess-than-75%
of--the--total--ttlinots--part-nutuel--handle-on-tttinots
horse-races-at-all-such-wagering-factltties-for--ecal endar
year - 1994; - t hen- each- wagert ng-fact i ty- t hat - has- an- annual
total-t}tlinots-part-nutuel-handle-on-t11inots-horse-races
that--is--less-than-75% of-the-total -t} nots-part-utuet
handl e-on-t} i not s- horse-races- at-sueh-wagering--faettity
for--calendar--year--1994; -shall-be-permtted-to-recetve;
from any- anpunt - ot her wt se- payabl e-t o- t he- pur se- aceount - at
the-race--traek--wth--whieh--the--vwagering--faettity--is
afftltated--in--the--sueceedt ng- - eal endar - year ; - an- appunt
equal --to--2%-of--the--differential--itn--total--ttlinois
part - put uel - - handl e--on--ttlinots--horse--races--at---the
wagert ng--facttity- between-that - cal endar-year-tn- guesti on
and- 1994- pr ovi ded; - - however;--that--a--wagering--faecttity
shall - not - be-entttled-to-any-sueh- paynent-until-the-Board
certifies--tn-witing-to-the-wagering-factlity-the-anpunt
to-whi eh-the-wagering-factlity-is-enttt!led-and-a-schedule
f or - payrent - of -t he- anpbunt -t o- t he- wageri ng-fact i ty; - based
on:-{t)-the--ract ng--dates--awarded--to--the--race--traek
afftltated---wth---the---wagering--faectlity--during--the
suceceedt ng-year:-(tt)-the-suns-avatl able--of--anttct pat ed
to--be--avai l abl e--i n-t he- purse- aceount - of -t he-race-traek
afftltated-wth-the-wagertng-factlity-for--purses--during
t he- - sueceedi ng--year:--and--(+itt)--the--need--to--ensure
Feasonabl e- - purse- -t evel s--duri ng-t he- paynent - pert od: - The

Board-s-certiftecatton-shall-be--provided--no--tater--than
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January--31--of--the--suceeedi ng--year:---tn--the--event-a
wagering--facility--entitled--to--a--paynent--under--this
paragraph-{(13)-is--afftliated--wth--a--race--traek--that
et At ak As- - - purse- - aceount s- - f of - - bot h- - st andar dbr ed- - and
t hor oughbr ed- - r act ng; - -t he- - anpunt - -t o- - be- - pai d--to- -t he
wagert ng-faetlity-shall-be--divi ded- - bet ween- - eaeh- - purse
account - - pr o- r at a; - based- on-t he- anpunt - of -+ H | i not s- handl e
on- -ttt nots---standardbred---and- - -t horoughbred- - -racet ng
Fespeetively-at-the-wagertng-factlity-during-the-previous
cal endar - - year: - - Annuat t y; - - t he- - Gener al - - Assenbl y- - shal |
appropriate--suffierent--funds--from-the- General - Revenue
Fund-t o-t he- Departrent - of - Agricul ture--for--paynrent--inte
t he- - t hor oughbr ed- - and- - st andar dbr ed- - hor se- - ract ng- pur se
accounts-at-ttlinots-part-nutuel-traecks:--The-anpunt - pat d
to- each- purse- aceount -shal | - be-the- - apnpunt - -certifted- - by
the--1llinots--Raet ng-Board-in--January-te-be-transferred
from each- account -to-each--eligible--ractng--faecttity--in
accor dance-wk t h-t he- pr ovi st ons- of - t hi s- Seet t on-

(h) The Board may approve and |license the conduct of

inter-track wagering and sinulcast wagering by inter-track
wageri ng i censees and inter-track wagering |ocation

| icensees subject to the followng terns and conditions:

(1) Any person licensed to conduct a race neeting
(1) at a track where 60 or nore days of racing were
conducted during the i medi ately precedi ng cal endar year
or where over the 5 immedi ately precedi ng cal endar years
an average of 30 or nore days of racing were conducted
annually may be issued an inter-track wagering |icense;
(1i) at a track located in a county that 1is bounded by
the Mssissippi R ver, which has a population of |ess
t han 150, 000 according to the 1990 decenni al census, and
an average of at |east 60 days of racing per year between
1985 and 1993 may be issued an inter-track wagering

license; or (iii) at a track located in Madison County
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that conducted at |east 100 days of |ive racing during
the i nmmedi ately precedi ng cal endar year nmay be issued an
inter-track wagering license, unless a | esser schedul e of
live racing is the result of (A) weather, unsafe track
conditions, or other acts of God; (B) an agreenent
between the organization |icensee and the associations
representing the l|argest nunber of owners, trainers,
j ockeys, or standardbred drivers who race horses at that
organi zation licensee's racing neeting; or (C a finding
by the Board of extraordinary circunstances and that it
was in the best interest of the public and the sport to
conduct fewer than 100 days of live racing. Any such
person having operating control of the racing facility
may also receive up to 6 inter-track wagering |ocation
licenses. In no event shall nore than 6 inter-track
wagering |locations be established for each eligible race
track, except that an eligible race track located in a
county that has a population of nore than 230, 000 and
that is bounded by the M ssissippi River nay establish up
to 7 inter-track wagering |locations. An application for
said license shall be filed with the Board prior to such
dates as may be fixed by the Board. Wth an application
for an inter-track wagering |location |license there shal
be delivered to the Board a certified check or bank draft
payable to the order of the Board for an anmount equal to
$500. The application shall be on forms prescribed and
furni shed by the Board. The application shall conply
with all other rules, regulations and conditions inposed
by the Board in connection therewth.

(2) The Board shall examne the applications wth
respect to their conformty with this Act and the rules
and regul ations inposed by the Board. |If found to be in
conpliance wth the Act and rules and regul ati ons of the

Board, the Board may then issue a |icense to conduct
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inter-track wagering and sinulcast wagering to such
appl i cant. Al'l such applications shall be acted upon by
the Board at a neeting to be held on such date as nay be
fixed by the Board.

(3) In granting licenses to conduct inter-track
wagering and sinul cast wagering, the Board shall give due
consideration to the best interests of the public, of
horse racing, and of maxim zing revenue to the State.

(4) Prior to the issuance of a license to conduct
inter-track wagering and si mul cast wageri ng, t he
applicant shall file with the Board a bond payable to the
State of Illinois in the sum of $50,000, executed by the
applicant and a surety conpany or conpani es authorized to
do business in this State, and conditioned upon (i) the
paynment by the |licensee of all taxes due under Section 27
or 27.1 and any other nonies due and payabl e under this
Act, and (ii) distribution by the i censee, upon
presentation of the wnning ticket or tickets, of al
suns payable to the patrons of pari-nutuel pools.

(5) Each license to conduct inter-track wagering
and sinmulcast wagering shall specify the person to whom
it is issued, the dates on which such wagering is
permtted, and the track or |ocation where the wagering
is to be conduct ed.

(6) Al wagering under such license is subject to

this Act and to the rules and regulations fromtine to

time prescribed by the Board, and every such |license
issued by the Board shall <contain a recital to that
effect.

(7) An inter-track wagering |icensee or inter-track
wagering location |icensee may accept wagers at the track
or Jlocation where it 1is Ilicensed, or as otherw se
provi ded under this Act.

(8) Inter-track wagering or sinmulcast wageri ng
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shall not be conducted at any track less than 5 mles
froma track at which a racing neeting is in progress.

(8.1) Inter-track wagering location |icensees who
derive their licenses from a particular organization
i censee shall conduct inter-track wagering and si mul cast
wagering only at locations which are either wthin 90
miles of t hat race track where the particular
organi zation licensee is |licensed to conduct racing, or
within 135 mles of that race track where the particul ar
organi zation licensee is licensed to conduct racing in
the case of race tracks in counties of |ess than 400, 000
that were operating on or before June 1, 1986. However,
inter-track wagering and sinul cast wagering shall not be
conducted by those licensees at any location wthin 5
mles of any race track at which a horse race neeting has
been licensed in the current vyear, unless the person
havi ng operating control of such race track has given its
witten consent to such inter-track wagering |ocation
I icensees, which consent nust be filed with the Board at
or prior to the time application is nmade.

(8.2) Inter-track wagering or simulcast wagering
shal | not be conducted by an inter-track wagering
| ocation |icensee at any location within 500 feet of an
existing church or existing school, nor within 500 feet
of the residences of nore than 50 registered voters
W thout receiving witten permssion froma mgjority of
the registered voters at such residences. Such witten
perm ssion statenents shall be filed wwth the Board. The
di stance of 500 feet shall be neasured to the nearest
part of any building used for worship services, education
prograns, residential purposes, or conducting inter-track
wagering by an inter-track wagering |location |icensee,
and not to property boundaries. However, inter-track

wagering or simulcast wagering may be conducted at a site
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wi thin 500 feet of a church, school or residences of 50
or nore registered voters if such church, school or
resi dences have been erected or established, or such
voters have Dbeen registered, after the Board issues the
original inter-track wagering location |license at the
site in question. Inter-track wagering |l ocation |icensees
may conduct inter-track wagering and sinul cast wagering
only in areas that are zoned for commer ci al or
manuf acturing purposes or in areas for which a speci al
use has been approved by the local zoning authority.
However, no license to conduct inter-track wagering and
si mul cast wagering shall be granted by the Board wth
respect to any inter-track wagering location within the
jurisdiction of any local zoning authority which has, by
ordi nance or by resolution, prohibited the establishnment
of an inter-track wageri ng | ocation W t hin its
jurisdiction. However, inter-track wageri ng and
si mul cast wagering nmay be conducted at a site if such
ordinance or resolution is enacted after the Board
i censes the original inter-track wagering |ocation

licensee for the site in question.

(9) (Bl ank).
(10) An inter-track wagering i censee or an
inter-track wageri ng | ocation licensee may retain,

subject to the paynent of the privilege taxes and the
purses, an anmount not to exceed 17% of all noney wager ed.
Each program of racing conducted by each inter-track
wagering licensee or inter-track wageri ng | ocation
licensee shall be considered a separate racing day for
t he purpose of determning the daily handl e and conputing
the privilege tax or pari-nmutuel tax on such daily handle
as provided in Section 27.

(10.1) Except as provided in subsection (g) of

Section 27 of this Act, inter-track wagering |ocation
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i censees shall pay 1% of the pari-nmutuel handle at each
| ocation to the nunicipality in which such Iocation is
situated and 1% of the pari-nmutuel handle at each
| ocation to the county in which such [location IS
si t uat ed. In the event that an inter-track wagering
| ocation licensee is situated in an unincorporated area
of a county, such licensee shall pay 2% of the
pari-nutuel handle fromsuch |ocation to such county.

(10.2) Notw thstanding any other provision of this
Act, wth respect to intertrack wagering at a race track
| ocated in a county that has a population of nore than
230,000 and that 1is bounded by the M ssissippi R ver
("the first race track”), or at a facility operated by an
inter-track wagering licensee or inter-track wagering
| ocation licensee that derives its |license fromthe
organi zation licensee that operates the first race track,
on races conducted at the first race track or on races
conduct ed at anot her I11inois race track and
simul taneously televised to the first race track or to a
facility operated by an inter-track wagering |licensee or
inter-track wagering location |licensee that derives its
license fromthe organization |icensee that operates the
first race track, those noneys shall be allocated as
fol |l ows:

(A) That portion of all noneys wagered on
standardbred racing that is required under this Act
to be paid to purses shall be paid to purses for
st andar dbred races.

(B) That portion of all noneys wagered on
t horoughbred racing that is required under this Act
to be paid to purses shall be paid to purses for
t hor oughbred races.

(11) (A After paymnment of t he privilege or

pari-mutuel tax, any other applicable taxes, and the
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costs and expenses in connection wth the gathering,
transm ssion, and dissem nation of all data necessary to
t he conduct of inter-track wagering, the remainder of the
nmoni es retained under either Section 26 or Section 26.2
of this Act by the inter-track wagering |icensee on
inter-track wagering shall be allocated with 50%to be
split between the 2 participating |icensees and 50% to
purses, except that an intertrack wagering |icensee that
derives its license froma track located in a county with
a popul ation in excess of 230,000 and that borders the
M ssi ssi ppi Ri ver shal | not divide any remaining
retention with the Illinois organization |icensee that
provides the race or races, and an intertrack wagering
|icensee that accepts wagers on races conducted by an
organi zation |icensee that <conducts a race neet in a
county with a population in excess of 230,000 and that
borders the Mssissippi R ver shall not divide any
remai ning retention with that organi zation |icensee.

(B) Fromthe suns permtted to be retai ned pursuant
to this Act each inter-track wagering | ocation |icensee
shall pay (i) the privilege or pari-nutuel tax to the
State; (ii) 4.75% of the pari-nutuel handle on intertrack
wagering at such | ocation on races as purses, except that
an intertrack wagering location |icensee that derives its
i cense from a track located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssissippi River shall retain all purse noneys for its
own purse account consistent with distribution set forth
in this subsection (h), and intertrack wagering |ocation
| i censees that accept wagers on races conducted by an
or gani zati on i censee |located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssissippi River shall distribute all purse noneys to

purses at the operating host track; (iii) until January
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1, 2000, except as provided in subsection (g) of Section
27 of this Act, 1% of the pari-mutuel handle wagered on
inter-track wagering and sinulcast wagering at each
inter-track wagering location |Ilicensee facility to the
Horse Racing Tax Allocation Fund, provided that, to the
extent the total anount collected and distributed to the
Horse Racing Tax Allocation Fund under this subsection
(h) during any cal endar year exceeds the anount coll ected
and distributed to the Horse Racing Tax Allocation Fund
during cal endar year 1994, that excess anmount shall be
redistributed (I) to all inter-track wagering |ocation
| i censees, based on each |icensee's pro-rata share of the
total handle from inter-track wagering and sinulcast
wagering for all inter-track wagering |ocation |icensees
during the calendar year in which this provision is
applicable; then (Il1) the anbunts redistributed to each
inter-track wagering location |icensee as described in
subpart (1) shall be further redistributed as provided in
subparagraph (B) of paragraph (5) of subsection (g) of
this Section 26 provided first, that the shares of those
anounts, which are to be redistributed to the host track
or to purses at the host track under subparagraph (B) of
paragraph (5) of subsection (g) of this Section 26 shal

be redistributed based on each host track's pro rata
share of the total inter-track wagering and simul cast
wagering handle at all host tracks during the cal endar
year in guesti on, and second, that any anounts
redistributed as described in part (1) to an inter-track
wagering location |icensee that accepts wagers on races
conducted by an organi zation Ilicensee that conducts a
race neet in a county wth a population in excess of
230,000 and that borders the M ssissippi River shall be
further redistributed as provided in subparagraphs (D)

and (E) of paragraph (7) of subsection (g) of this
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Section 26, W th t he portion of that further
redi stribution allocated to purses at that organization
licensee to be divided between standardbred purses and
t horoughbred purses based on the anounts ot herw se
allocated to purses at that organi zation |licensee during

the cal endar year in question; (iv) beginning July 1,

2002, except as provided in subsection (g) of Section 27,

1% of the pari-nutuel handle wagered on inter-track

wagering and sinulcast wagering at each inter-track

wagering |location licensee facility to the Horse Racing

Tax Allocation Fund, provided that, to the extent the

total amount collected and distributed to the Horse

Racing Tax Allocation Fund under this subsection (h)

during any cal endar year exceeds the anpunt coll ected and

distributed to the Horse Racing Tax Allocation Fund in

cal endar yvear 1994, that excess anopunt shall be

redistributed (1) to all inter-track wagering |ocation

|i censees, based on each licensees' pro-rata share of the

t ot al handle from inter-track wagering and sinul cast

wagering for all inter-track wagering |ocation |icensees

during the calendar vear in which this provisionis

applicable; then (Il1) the anpunts redistributed to each

inter-track wagering location |icensee as described in

subpart (1) shall be further redistributed as provided in

subparagraph (B) of paragraph (5) of subsection (q)

provided, first, that the shares of those anpunts, which

are to be redistributed to the host track or to purses at

the host track under subparagraph (b) of subparagraph (5)

of subsection (qg) shall be redistributed based on each

host track's pro rata share of the total inter-track

wagering and si nul cast wagering handle at all host tracks

during the cal endar year in question and, second, that

any anounts redistributed as described in part (l) to an

inter-track wagering |location |icensee that accepts
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wagers on races conducted by an organi zation |icensee

that conducts a race neet in a county wth at | east

230,000 inhabitants and that borders the M ssissipp

Ri ver shall be further redistributed as provided in

subparagraphs (D) and (E) of paragraph (7) of subsection

(g), with the portion of that further redistribution

allocated to purses at that organi zation |licensee to be

divided between standardbred purses and thoroughbred

pur ses based on the anpbunts otherwi se all ocated to purses

at that organi zation |licensee during the cal endar year in

question; and (v) ftv) 8% of the pari-nmutuel handle on
inter-track wagering wagered at such location to satisfy
all costs and expenses of conducting its wagering. The
remai nder of the nonies retained by the inter-track

wagering |location |icensee shall be allocated 40%to the

| ocation |licensee and 60%to the organization |icensee
whi ch provides the Illinois races to the |ocation, except
that an intertrack wagering location |icensee t hat

derives its license froma track located in a county with
a population in excess of 230,000 and that borders the
M ssissippi River shall not di vi de any remai ni ng
retention with the organization |icensee that provides
the race or races and an intertrack wagering |ocation
licensee that accepts wagers on races conducted by an
organi zation licensee that conducts a race neet in a
county with a population in excess of 230,000 and that
borders the Mssissippi R ver shall not divide any
remaining retention wth the organization i censee.
Notw t hstanding the provisions of clauses (ii) and (v)
(tv) of this paragraph, in the case of the additional
inter-track wagering |location |licenses authorized under
paragraph (1) of this subsection (h) by this anmendatory
Act of 1991, those Ilicensees shall pay the follow ng

anounts as purses: during the first 12 nonths the
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licensee is in operation, 5.25% of the pari-nutuel handle
wagered at the |location on races; during the second 12
months, 5.25% during the third 12 nonths, 5.75% during
the fourth 12 nonths, 6.25% and during the fifth 12
mont hs and thereafter, 6.75% The foll ow ng anounts shal
be retained by the licensee to satisfy all costs and
expenses of conducting its wagering: during the first 12
months the Ilicensee is in operation, 8.25% of the
pari-mutuel handle wagered at the |ocation; during the
second 12 nonths, 8.25% during the third 12 nonths,
7.75% during the fourth 12 nonths, 7.25% and during the
fifth 12 nonths and thereafter, 6.75% For additional
intertrack wagering location |icensees authorized under
this anmendatory Act of 1995, purses for the first 12
months the licensee is in operation shall be 5.75% of the
pari-mutuel wagered at the location, purses for the
second 12 nonths the licensee is in operation shall be
6.25% and purses thereafter shall be 6.75% For
additional intertrack |l ocation |Iicensees authorized under
this anmendatory Act of 1995, the Ilicensee shall be
allowed to retain to satisfy all costs and expenses:
7.75% of the pari-nutuel handl e wagered at the | ocation
during its first 12 nonths of operation, 7.25%during its
second 12 nonths of operation, and 6. 75%thereafter.

(C There is hereby created the Horse Racing Tax
Allocation Fund which shall remain in existence until
Decenber 31, 1999. Mneys remaining in the Fund after
Decenber 31, 1999 shall be paid into the General Revenue
Fund. Until January 1, 2000, all nonies paid into the
Hor se Racing Tax Allocation Fund pursuant to this
paragraph (11) by inter-track wagering | ocation |licensees
| ocated in park districts of 500,000 popul ation or |ess,
or in anmunicipality that is not included within any park

district but is included within a conservation district
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and is the county seat of a county that (i) is contiguous

to the state of Indiana and (ii) has a 1990 popul ati on of

88, 257 according to the United States Bureau of the

Census, and operating on May 1, 1994 shall be all ocated
by appropriation as follows:

Two- sevenths to the Departnent of Agricul ture.

Fifty percent of this twd-sevenths shall be used to

pronote the Illinois horse racing and breeding

i ndustry, and shall be distributed by the Departnent

of Agriculture wupon the advice of a 9-nenber

commttee appointed by the Governor consisting of

the follow ng menbers: the Director of Agriculture,

who shall serve as chairman; 2 representatives of

organi zation |icensees conducting thoroughbred race

meet i ngs in this State, recommended by those

| i censees; 2 representatives of or gani zati on

| i censees conducting standardbred race neetings in

this State, recomended by those |icensees; a

representative of the Illinois Thoroughbred Breeders

and Owners Foundat i on, recommended by t hat

Foundation; a representative of t he [1linois

St andar dbr ed Owner s and Breeders Associ ati on,

recommended by that Association; a representative of

t he Horsenen's Benevol ent and Protective Association

or any successor organi zation thereto established in

[Ilinois conprised of the |argest nunber of owners

and trainers, recomended by that Association or

t hat successor organization; and a representative of

t he I11inois Har ness Hor senen' s Associ ati on,

recomended by that Association. Committee nenbers

shall serve for terns of 2 years, comrenci ng January

1 of each even-nunbered year. |If a representative

of any of the above-naned entities has not been

recommended by January 1 of any even-nunbered year,
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t he Governor shall appoint a commttee nenber to
fill that position. Conmttee nenbers shall receive
no conpensation for their services as nenbers but
shall be reinbursed for all actual and necessary
expenses and di sbursenents i ncurred in t he
performance of their official duties. The remaining
50% of this two-sevenths shall be distributed to
county fairs for premuns and rehabilitation as set
forth in the Agricultural Fair Act;

Four - sevent hs to par k districts or
muni ci palities that do not have a park district of
500, 000 population or less for nuseum purposes (if
an inter-track wagering location licensee is |ocated
in such a park district) or to conservation
districts for nmuseum purposes (if an inter-track
wagering location |icensee IS | ocat ed in a
muni cipality that 1is not included within any park
district but is included within a conservation
district and is the county seat of a county that (i)
is contiguous to the state of Indiana and (ii) has a
1990 popul ation of 88,257 according to the United
States Bureau of the Census, except that if the
conservation district does not maintain a nuseum
the nonies shall be allocated equally between the
county and the nmunicipality in which the inter-track
wagering location licensee is located for general
purposes) or to a nunicipal recreation board for
park purposes (if an inter-track wagering |ocation
licensee is Jlocated in a nunicipality that is not
included within any par k district and par k
mai nt enance IS the function of the nmunicipal
recreation board and the nunicipality has a 1990
popul ation of 9,302 according to the United States

Bureau of the Census); provided that the nonies are
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distributed to each park district or conservation
district or nunicipality that does not have a park
district 1in an amount equal to four-sevenths of the
anount collected by each inter-track wageri ng
| ocation licensee within the park district or
conservation district or nunicipality for the Fund.
Monies that were paid into the Horse Racing Tax
Al'l ocation Fund before the effective date of this
anmendatory Act of 1991 by an inter-track wagering
| ocation licensee located in a nunicipality that 1is
not included within any park district but 1is
included within a conservation district as provided
in this paragraph shall, as soon as practicable
after the effective date of this anendatory Act of
1991, be allocated and paid to that conservation
district as provided in this paragraph. Any park
district or nunicipality not maintaining a nmuseum
may deposit the nonies in the corporate fund of the
park district or nunicipality where the inter-track
wagering location is |ocated, to be used for general
pur poses; and

One-seventh to the Agricultural Prem um Fund to
be wused for distribution to agricultural home
econom cs extension councils in accordance with "An
Act in relation to additional support and finances
for the Agricultural and Home Econom c Extension
Councils in the several counties of this State and
maki ng an appropriation therefor"”, approved July 24,
1967.

Until January 1, 2000, all other nonies paid into

the Horse Racing Tax Allocation Fund pursuant to this
paragraph (11) shall be allocated by appropriation as

foll ows:

Two- sevenths to the Departnent of Agriculture.
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Fifty percent of this twd-sevenths shall be used to
pronote the Illinois horse racing and breeding
i ndustry, and shall be distributed by the Departnent
of Agriculture wupon the advice of a 9-nenber
commttee appointed by the Governor consisting of
the follow ng menbers: the Director of Agriculture,
who shall serve as chairman; 2 representatives of
organi zation |icensees conducting thoroughbred race
meet i ngs in this State, recommended by those
| i censees; 2 representatives of or gani zati on
| i censees conducting standardbred race neetings in
this State, recomended by those |icensees; a
representative of the Illinois Thoroughbred Breeders
and Owners Foundat i on, recommended by t hat
Foundation; a representative of t he I1linois
St andar dbr ed Owner s and Breeders Associ ati on,
recommended by that Association; a representative of
t he Horsenen's Benevol ent and Protective Association
or any successor organi zation thereto established in
[I'linois conprised of the |argest nunber of owners
and trainers, recomended by that Association or
t hat successor organization; and a representative of
t he I11inois Har ness Hor senen' s Associ ati on,
recommended by that Association. Conmttee nenbers
shall serve for terns of 2 years, comrenci ng January
1 of each even-nunbered year. |If a representative
of any of the above-naned entities has not been
recommended by January 1 of any even-nunbered year,
t he Governor shall appoint a commttee nenber to
fill that position. Conmmttee nenbers shall receive
no conpensation for their services as nenbers but
shall be reinbursed for all actual and necessary
expenses and di sbursenents i ncurred in t he

performance of their official duties. The remaining
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50% of this two-sevenths shall be distributed to
county fairs for premuns and rehabilitation as set
forth in the Agricultural Fair Act;

Four -sevenths to nuseuns and aquari umnms | ocated
in park districts of over 500,000 popul ati on;
provi ded t hat t he monies are distributed in
accordance wth the previous year's distribution of
the nmaintenance tax for such nmuseuns and aquari uns
as provided in Section 2 of the Park District
Aquarium and Museum Act; and

One-seventh to the Agricultural Prem um Fund to
be used for distribution to agricultural hone
econom cs extension councils in accordance with "An
Act in relation to additional support and finances
for the Agricultural and Home Econom c Extension
Councils in the several counties of this State and
maki ng an appropriation therefor"”, approved July 24,
1967. This subparagraph (C) shall be inoperative and
of no force and effect on and after January 1, 2000.

(C-5) There is hereby created the Horse Racing Tax

Allocation Fund. Al noneys paid into the Horse Racing

Tax Allocation Fund pursuant to this paragraph (11) by

inter-track wagering location licensees |ocated in park

districts of 500,000 population or less, or in a

muni cipality that is not included wthin any park

district but is included within a conservation district

and is the county seat of a county that (i) is contiqguous

to the state of Indiana and (ii) has a 1990 popul ati on of

88,257 according to the United States Bureau of the

Census, and operating on May 1, 1994 shall be allocated

by appropriation as foll ows:

Two-sevenths to the Department of Agricul ture.

Fifty percent of this twd-sevenths shall be used to

pronbte the Illinois horse racing and breeding
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i ndustry, and shall be distributed by the Departnent

of Agriculture upon the advice of a 9-nenber

committee appointed by the Governor consisting of

the following nenbers: the Director of Agriculture,

who shall serve as chair man; 2 representatives of

organi zation |icensees conducting thoroughbred race

meetings in this State, recomended by t hose

| i censees; 2 representati ves of organi zati on

li censees conducting standardbred race neetings in

this State, recommended by those |icensees; a
representative of the Illinois Thoroughbred Breeders
and Owner s Foundat i on, reconmended by t hat
Foundat i on; a representative of the 1llinois

St andardbred Owners and Br eeder s Associ ati on,

recommended by that Association; a representative of

t he Horsenen's Benevol ent and Protective Associ ati on

Oor any successor organi zation thereto established in

Il1linois conprised of the | argest nunber of owners

and trainers, recommended by that Association or

t hat successor organi zation; and a representative of

t he Il1linois Har ness Hor senen' s Associ ati on,

recommended by that Association. Committee nenbers

shall serve for terns of 2 years, commenci ng January

1 of each even-nunbered year. If a representative

of any of the above-naned entities has not been

recommended by January 1 of any even-nunbered vear,

the Governor shall appoint a conmittee nenmber to

fill that position. Committee nenbers shall receive

no conpensation for their services as nenbers but

shal | be reinbursed for all actual and necessary

expenses and di sbur senent s i ncurred in t he

perfornmance of their official duties. The rennining

50% of this twd-sevenths shall be distributed to

county fairs for premiuns and rehabilitation as set
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forth in the Agricultural Fair Act;

Four - sevent hs to par k districts or

muni cipalities that do not have a park district of

500, 000 popul ation or less for museum purposes (if

an inter-track wagering |location licensee is |ocated

in such a park district) or to conservation

districts for museum purposes (if an inter-track

wageri ng | ocati on |l i censee i s located in a

municipality that is not included wthin any park

district but is included within a conservation

district and is the county seat of a county that (i)

is contiguous to the state of Indiana and (ii) has a

1990 population of 88,257 according to the United

States Bureau of the Census, except that iif the

conservation district does not nmaintain a museum

the nonies shall be allocated equally between the

county and the nmunicipality in which the inter-track

wagering Jlocation licensee is |ocated for general

pur poses) or to a nunicipal recreation board for

park purposes (if an inter-track wagering | ocation

licensee is located in a nunicipality that is not

i ncl uded within any par k district and park

mai ntenance is the function of t he muni ci pal

recreation board and the nunicipality has a 1990

popul ation of 9,302 according to the United States

Bureau of the Census): provided that the noneys are

distributed to each park district or conservation

district or municipality that does not have a park

district in an anount equal to four-sevenths of the

anount coll ected by each inter-track wagering

location licensee within the park district or

conservation district or nunicipality for the Fund.

Any park district or municipality not nmaintaining a

museum nay deposit the npbnies in the corporate fund
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of the park district or municipality where the

inter-track wagering location is |located, to be used

for general purposes; and

One-seventh to the Agricultural Premium Fund to

be used for distribution to agricultural hone

econom cs extension councils in accordance with "An

Act in relation to additional support and finances

for the Agricultural and Hone Econonic Extension

Councils in the several counties of this State and

maki ng an appropriation therefor", approved July 24,

Al other noneys paid into the Horse Racing Tax

Al location Fund pursuant to this paragraph (11) shall be

al l ocated by appropriation as foll ows:

Two-sevenths to the Departnent of Agriculture.

Fifty percent of this twd-sevenths shall be used to

pronbte the Illinois horse racing and breeding

i ndustry, and shall be distributed by the Departnent

of Agriculture upon the advice of a 9- nenber

committee appointed by the Governor consisting of

the followi ng nenbers: the Director of Agriculture,

who shall serve as chairman; 2 representatives of

organi zation |licensees conducting thoroughbred race

meet i ngs in this State, reconmmended by those

| i censees; 2 representatives of organi zati on

|i censees conducting standardbred race neetings in

this State, recomended by those |icensees; a

representative of the Illinois Thoroughbred Breeders

and owner s Foundati on, r ecommended by t hat

Foundation; a representative of t he Illinois

St andar dbr ed owner s and Breeders Associ ati on,

recommended by that Association; a representative of

t he Horsenen's Benevol ent and Protective Associ ati on

Oor any successor organi zation thereto established in
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I1linois conprised of the | argest nunber of owners

and trainers, reconmmended by that Association or

t hat successor organi zation; and a representative of

t he Il1linois Har ness Hor senen' s Associ ati on,

recommended by that Association. Committee nenbers

shall serve for terns of 2 years, commenci ng January

1 of each even-nunbered year. If a representative

of any of the above-naned entities has not been

recommended by January 1 of any even-nunbered vear,

the Governor shall appoint a committee nenber to

fill that position. Committee nenbers shall receive

no conpensation for their services as nenbers but

shall be reinmbursed for all actual and necessary

expenses and di sbur senent s i ncurred in t he

perfornance of their official duties. The rennining

50% of this two-sevenths shall be distributed to

county fairs for premiuns and rehabilitation as set

forth in the Agricultural Fair Act;

Four - sevenths to nuseuns and aquari unms | ocated

in park districts of over 500,000 popul ati on;

pr ovi ded t hat t he monies are distributed in

accordance with the previous vear's distribution of

the nmmintenance tax for such nuseuns and aquari uns

as provided in Section 2 of the Park District

Aguari um and Museum Act: and

One-seventh to the Agricultural Premium Fund to

be used for distribution to agricultural hone

econom cs extension councils in accordance with "An

Act in relation to additional support and finances

for the Agricultural and Hone Econonic Extension

Councils in the several counties of this State and

maki ng an appropriation therefor", approved July 24,

(D) Except as provided in paragraph (11) of
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this subsection (h), W th respect to purse
allocation fromintertrack wagering, the nonies so

retained shall be divided as foll ows:
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(1) If the inter-track wagering |icensee,
except an intertrack wagering |icensee that
derives its |license from an or gani zati on
licensee located in a county with a popul ation
in excess of 230,000 and bounded by t he
M ssissippi Rver, is not conducting its own
race neeting during the sane dates, then the
entire purse allocation shall be to purses at

the track where the races wagered on are being

conduct ed.

(ri) If t he inter-track wageri ng
i censee, except an intertrack wageri ng
licensee that derives its license from an
organi zation |icensee |located in a county with

a popul ation in excess of 230,000 and bounded
by the Mssissippi River, is also conducting
its own race neeting during the same dates,
then the purse allocation shall be as follows:
50%to purses at the track where the races
wagered on are being conducted; 50%to purses
at the track where the inter-track wagering
licensee is accepting such wagers.

(i) If the inter-track wagering is
being conducted by an inter-track wagering
| ocation i censee, except an intertrack
wagering location licensee that derives its
license from an organization |icensee |ocated
in acounty with a population in excess of
230,000 and bounded by the M ssissippi River,
the entire purse allocation for Illinois races

shall be to purses at the track where the race
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nmeeti ng bei ng wagered on is being held.
(12) The Board shall have all powers necessary and

proper to fully supervise and control the conduct of

inter-track wageri ng and si mul cast wageri ng by
inter-track wagering licensees and inter-track wagering
| ocation |icensees, including, but not Ilimted to the
fol | ow ng:

(A The Board IS vested with power to

promul gate reasonabl e rules and regul ations for the
pur pose of adm nistering the conduct of this
wagering and to prescri be reasonabl e rul es,
regul ati ons and conditions under which such wagering
shal | be held and conducted. Such rules and
regul ations are to provide for +the prevention of
practices detrinmental to the public interest and for
the best interests of said wagering and to inpose
penal ties for violations thereof.

(B) The Board, and any person or persons to
whom it delegates this power, is vested with the
power to enter the facilities of any |l|icensee to
determ ne whether there has been conpliance with the
provisions of this Act and the rules and regul ati ons
relating to the conduct of such wagering.

(© The Board, and any person or persons to
whom it delegates this power, nmay eject or exclude
from any |licensee's facilities, any person whose
conduct or reputation is such that his presence on
such prem ses may, in the opinion of the Board, cal
into the question the honesty and integrity of, or
interfere with the orderly conduct of such wageri ng;
provi ded, however, that no person shall be excluded
or ejected fromsuch prem ses solely on the grounds
of race, color, creed, national origin, ancestry, or

SexX.
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(D) (Bl ank).

(E) The Board is vested with the power to
appoint delegates to execute any of the powers
granted to it under this Section for the purpose of
adm ni stering this wagering and any rules and
regul ati ons pronmul gated in accordance with this Act.

(F) The Board shall nane and appoint a State
di rector of this wageri ng who shall be a
representative of the Board and whose duty it shal
be to supervise the conduct of inter-track wagering
as may be provided for by the rules and regul ations
of the Board; such rules and regulation shal
specify the nethod of appointnent and the Director's
powers, authority and duties.

(G The Board is vested with the power to
i npose civil penalties of wup to $5, 000 against
i ndividuals and up to $10, 000 agai nst |icensees for
each violation of any provision of this Act relating
to the conduct of this wagering, any rules adopted
by the Board, any order of the Board or any other
action which in the Board's discretion, is a
detrinment or inpedinent to such wagering.

(13) The Departnment of Agriculture may enter into
agreenents wth |icensees authorizing such licensees to
conduct inter-track wagering on races to be held at the

licensed race neetings conducted by the Departnent of

Agricul ture. Such agreenent shall specify the races of
the Departnment of Agriculture's |Ilicensed race neeting
upon which the licensees will conduct wageri ng. In the

event that a |icensee conducts inter-track pari-mnutuel
wagering on races fromthe Illinois State Fair or DuQuoin
State Fair which are in addition to the licensee's
previ ously approved racing program those races shall be

considered a separate racing day for the purpose of
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determ ning the daily handle and conputing the privilege

or pari-mutuel tax on that daily handle as provided in

Sections 27 and 27.2 27-1. Such agreenments shall be

approved by the Board before such wagering my be

conducted. In determ ning whether to grant approval, the

Board shall give due consideration to the best interests

of the public and of horse racing. The provisions of

paragraphs (1), (8), (8.1), and (8.2) of subsection (h)

of this Section which are not specified in this paragraph

(13) shall not apply to Iicensed race neetings conducted

by the Departnent of Agriculture at the Illinois State

Fair in Sanganmon County or the DuQuoin State Fair in

Perry County, or to any wagering conducted on those race

nmeet i ngs.

(1) Notw thstanding the other provisions of this Act,
the conduct of wagering at wagering facilities is authorized
on all days, except as limted by subsection (b) of Section
19 of this Act.

(Source: P.A 91-40, eff. 6-25-99; 92-211, eff. 8-2-01.)

(230 ILCS 5/26.1) (fromCh. 8, par. 37-26.1)

Sec. 26. 1. For all pari-nutuel wagering conducted
pursuant to this Act, breakage shall be at all tines conputed
on the basis of not to exceed 10¢ on the dollar. |[If there is
a mnus pool, the breakage shall be conputed on the basis of
not to exceed 5¢ on the dollar. Breakage shall be cal cul ated
only after the anbunts retained by |icensees pursuant to
Sections 26 and 26.2 of this Act, and all applicable
surcharges, are taken out of w nning wagers and w nnings from

wagers. From Beginning January 1, 2000 until July 1, 2002,

all breakage shall be retained by Ilicensees, wth 50% of
breakage to be used by |icensees for racetrack inprovenents
at the racetrack fromwhich the wagering facility derives its

license. The-renraintng-50%ts-to-be--allocated--50%-to--the
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purse--aceount--for--the--ltecensee--from-whiech--the-wagering
factlity-dertves-its-tiecense-and-50%to-the-licensee:

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/27) (fromCh. 8, par. 37-27)
Sec. 27. (a) In addition to the organization |icense fee

provided by this Act, except during the period beginning

unttl January 1, 2000 and endi ng June 30, 2002, a graduated

privilege tax is hereby i nposed for conducti ng t he
pari-nmutuel system of wagering permtted under this Act.

Except during the period beginning Uatit January 1, 2000 and

endi ng June 30, 2002, except as provided in subsection (g) of

Section 27 of this Act, all of the breakage of each racing
day held by any licensee in the State shall be paid to the

State. Except during the period beginning Uatit January 1,

2000 and endi ng June 30, 2002, such daily graduated privilege

tax shall be paid by the licensee fromthe anmount permtted
to be retained under this Act. Until January 1, 2000, each
day's graduated privilege tax, breakage, and Horse Raci ng Tax
Al'l ocation funds shall be remtted to the Departnent of
Revenue wthin 48 hours after the close of the racing day
upon which it is assessed or within such other time as the

Board prescri bes. Beginning July 1, 2002, each day's

privilege tax, br eakage, and Illinois Horse Racing Tax

Al l ocati on funds shall be remtted to the Departnent of

Revenue wthin 48 hours of the close of the racing day upon

which it is collected or within such other tine as the Board

may prescribe. The privilege tax hereby inposed, except

during the period beginning unttl January 1, 2000 and endi ng

June 30, 2002, shall be a flat tax at the rate of 2% of the

dai ly pari-mutuel handl e except as provided in Section 27.1
In addition, every organization |icensee, except as
provided in Section 27.1 of this Act, which conducts nultiple

wagering shall pay, except during the period beginning wuntitl
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January 1, 2000 and ending June 30, 2002, as a privilege tax

on nmultiple wagers an anount equal to 1.25% of all noneys
wagered each day on such multiple wagers, plus an additiona
anmount equal to 3.5% of the anbunt wagered each day on any
other multiple wager which involves a single betting interest
on 3 or nore horses. The |licensee shall remt the amount of
such taxes to the Departnent of Revenue within 48 hours after
the close of the racing day on which it is assessed or within
such other tinme as the Board prescribes.

Thi s-subseett on-{a)-shall - be-t noperative- and- of - no--foree
and- ef f ect - on- and- af t er - January-1; - 2000-

(a-5) From Beginntng on January 1, 2000 until July 1,

2002, a flat pari-nutuel tax at the rate of 1.5% of the daily
pari-nutuel handle is inposed at all pari-nmutuel wagering
facilities, which shall be remtted to the Departnment of
Revenue within 48 hours after the close of the racing day
upon which it 1is assessed or within such other tine as the
Board prescri bes.

(b) On or before Decenber 31, 1999 and on or after July

1, 2002, if +#n--the--event--that any organi zation |licensee

conducts 2 separate prograns of races on any day, each such
program shall be considered a separate racing day for
purposes of determning the daily handle and conmputing the
privilege tax on such daily handle as provided in subsection
(a) of this Section.

(c) Licensees shall at all tinmes keep accurate books and
records of all nonies wagered on each day of a race neeting
and of the taxes paid to the Departnent of Revenue under the
provisions of this Section. The Board or its duly authorized
representative or representatives shall at all reasonable
tinmes have access to such records for the purpose of
exam ni ng and checki ng the sane and ascertai ni ng whet her the
proper ampunt of taxes is being paid as provided. The Board

shall require verified reports and a statenent of the total
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of all nonies wagered daily at each wagering facility upon
whi ch the taxes are assessed and may prescribe fornms upon
whi ch such reports and statenent shall be nmade.

(d) Any licensee failing or refusing to pay the anobunt
of any tax due under this Section shall be guilty of a
busi ness offense and upon conviction shall be fined not nore
than $5,000 in addition to the amount found due as tax under
this Section. Each day's violation shall constitute a
separate of fense. All  fines paid into Court by a |licensee
hereunder shall be transmtted and paid over by the Clerk of
the Court to the Board.

(e) No other license fee, privilege tax, excise tax, or
racing fee, except as provided in this Act, shall be assessed
or collected fromany such licensee by the State.

(f) No other license fee, privilege tax, excise tax or
racing fee shall be assessed or collected fromany such
licensee by units of |ocal governnent except as provided in
paragraph 10.1 of subsection (h) and subsection (f) of
Section 26 of this Act. However, any nunicipality that has a
Board licensed horse race neeting at a race track wholly
within its corporate boundaries or a township that has a
Board licensed horse race neeting at a race track wholly
within the wunincorporated area of the township may charge a
| ocal anusenment tax not to exceed 10¢ per admi ssion to such
hor se race neeting by the enactnent of an ordinance.
However, any nunicipality or county that has a Board |icensed
inter-track wagering location facility wholly wthin its
corporate boundaries nmay each inpose an adm ssion fee not to
exceed $1.00 per admission to such inter-track wagering
location facility, so that a total of not nore than $2. 00 per
adm ssion nmay be inposed. Except as provided in subparagraph
(g of Section 27 of this Act, the inter-track wagering
| ocation |licensee shall collect any and all such fees and

within 48 hours remt the fees to the Board, which shall,
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pursuant to rule, cause the fees to be distributed to the
county or nunicipality.

(g) Notwthstanding any provision in this Act to the
contrary, if in any calendar year the total taxes and fees
required to be collected fromlicensees and distributed under
this Act to all State and |ocal governnmental authorities
exceeds the anmount of such taxes and fees distributed to each
State and | ocal governnental authority to which each State
and | ocal governnmental authority was entitled under this Act
for cal endar year 1994, then the first $11 mllion of that
excess amount shall be allocated at the earliest possible
date for distribution as purse noney for the succeeding
cal endar year. Upon reaching the 1994 level, and until the
excess amount of taxes and fees exceeds $11 nillion, the
Board shall direct all licensees to cease paying the subject
taxes and fees and the Board shall direct all |licensees to
al l ocate any such excess anount for purses as foll ows:

(i) the -excess anount shall be initially divided
bet ween t hor oughbred and st andardbred purses based on the

t horoughbred' s and standardbred's respective percentages

of total Illinois Iive wagering in cal endar year 1994,
(1i) each t hor oughbr ed and st andar dbr ed

organi zation |icensee issued an organi zation licensee in

t hat succeeding allocation year shall be allocated an

anount equal to the product of its percentage of total
II'linois live thoroughbred or standardbred wagering in
cal endar year 1994 (the total to be determ ned based on
the sum of 1994 on-track wagering for all organization
i censees issued organi zation licenses in both the
al l ocation year and the preceding year) multiplied by the
total anobunt allocated for standardbred or thoroughbred
purses, provided that the first $1,500,000 of the anount
all ocated to standardbred purses under item (i) shall be

allocated to the Departnent of Agriculture to be expended
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with the assistance and advi ce of t he I11inois

St andar dbr ed Breeders Funds Advisory Board for the

purposes listed in subsection (g) of Section 31 of this

Act, before the anmount allocated to standardbred purses

under item (i) is allocated to standardbred organization

licensees in the succeeding allocation year.

To the extent the excess anount of taxes and fees to be
collected and distributed to State and I|ocal governnental
authorities exceeds $11 nillion, that excess anmount shall be
collected and distributed to State and |local authorities as
provi ded for under this Act.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/27.2 new)

Sec. 27.2. Daily graduated tax. An organi zation |licensee

whose track facilities operated in a county with fewer than

400,000 inhabitants on or before June 1, 1986, shall be

subject to a daily graduated tax of 1% of the first $400, 000

of daily pari-nutuel handle and 2% of such handle in excess

of $400, 000.
Every inter-track wagering |icensee and inter-track
wagering Jlocation licensee shall be subject to a daily

graduated tax of 1% of the first $400,000 of its daily

pari-nmutuel handle and 2% of such handle in excess of

An organi zation |licensee whose track facilities operated

in a county with fewer than 400,000 i nhabitants on or before

June 1, 1986, every inter-track wagering |icensee and

inter-track wagering |location |icensee, shall pay as a

privilege tax on nultiple wagers an anount equal to .75% of

all npneys wagered each day on such nultiple wagers, plus an

additional amount equal to 2.5% of the anpbunt wagered each

day on any other nultiple wager which involves a single

betting interest on 3 or npre horses.
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(230 ILCS 5/28) (fromCh. 8, par. 37-28)

Sec. 28. Except as provided in subsection (g) of Section
27 of this Act, noneys collected shall be distributed
according to the provisions of this Section 28.

(a) Thirty per cent of the total of all nonies received
by the State as privilege taxes shall be paid into the

Metropolitan Fair and Exposition Authority Reconstruction

Fund in the State treasury until such Fund cont ai ns
sufficient noney to pay in full, both principal and interest,
all of the outstanding bonds issued pursuant to the Fair and

Exposition Authority Reconstruction Act, approved July 31,
1967, as anended, and thereafter shall be paid into the
Met ropol i tan Exposition Auditoriumand Ofice Building Fund
in the State Treasury.

(b) Four and one-half per <cent of the total of al
noni es received by the State as privil ege taxes shall be paid
into the State treasury into a special Fund to be known as
the Metropolitan Exposition, Auditorium and Ofice Buil ding
Fund.

(c) Fifty per cent of the total of all nonies received
by the State as privilege taxes under the provisions of this
Act shall be paid into the Agricultural Prem um Fund.

(d) Seven per cent of the total of all nonies received
by the State as privilege taxes shall be paid into the Fair
and Exposition Fund in the State treasury; provided, however,
that when all bonds issued prior to July 1, 1984 by the
Metropolitan Fair and Exposition Authority shall have been
paid or paynent shall have been provided for upon a refunding
of those bonds, thereafter 1/12 of $1, 665,662 of such nonies
shall be paid each nonth into the Build IlIlinois Fund, and
the remainder into the Fair and Exposition Fund. All excess
nmonies shall be allocated to the Departnent of Agriculture
for distribution to county fairs for prem umns and

rehabilitation as set forth in the Agricultural Fair Act.
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(e) The nonies provided for in Section 30 shall be paid
into the Illinois Thoroughbred Breeders Fund.

(f) The nonies provided for in Section 31 shall be paid
into the Illinois Standardbred Breeders Fund.

(g) uUntil January 1, 2000, that part representing 1/2 of
the total breakage in Thoroughbred, Harness, Appal oosa,
Arabian, and Quarter Horse racing in the State shall be paid
into the Illinois Race Track | nprovenent Fund as established
in Section 32.

(g-5) Beginning July 1, 2002, that part representing 50%

of the total br eakage i n Thoroughbred, Harness, Appal oosa,

Arabi an, and Quarter Horse racing in the State shall be paid

into the Illinois Race Track | nprovenent Fund as established

in Section 32.2.

(h) Al other nonies received by the Board wunder this
Act shall be paid into the General Revenue Fund of the State.

(i) The salaries of the Board nenbers, secretary,
st ewar ds, directors of nmut uel s, veterinari ans,
representatives, account ant s, cl erks, st enogr aphers,
i nspectors and ot her enpl oyees of the Board, and all expenses
of the Board incident to the admnistration of this Act,
including, but not limted to, all expenses and salaries
incident to the taking of saliva and urine sanples in
accordance wth the rules and regul ations of the Board shal
be paid out of the Agricultural Prem um Fund.

(j) The Agricultural Prem um Fund shall al so be used:

(1) for the expenses of operating the Illinois
State Fair and the DuQuoin State Fair, including the
paynment of prize noney or prem umns;

(2) for t he di stribution to county fairs,
vocat i onal agriculture section fairs, agricultural
soci eties, and agricultural extension clubs in accordance
with the Agricultural Fair Act, as anended;

(3) for paynent of prize nonies and prem uns
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awarded and for expenses incurred in connection with the
I nternational Livestock Exposition and the M d-Continent
Li vestock Exposition held in Illinois, which prem uns,
and awards nust be approved, and paid by the Illinois
Depart ment of Agriculture;

(4) for personal service of county agricultura
advi sors and county hone advi sors;

(5) for distribution to agricultural hone economc
extension councils in accordance with "An Act in relation
to additional support and finance for the Agricultural
and Honme Economc Extension Councils in the several
counties in this State and nmaking an appropriation
therefor", approved July 24, 1967, as anended;

(6) for research on equine disease, including a
devel opnment center therefor;

(7) for training scholarships for study on equine
di seases to students at the University of Illinois
Col | ege of Veterinary Medicine;

(8 for the rehabilitation, repair and mai ntenance
of the Illinois and DuQuoin State Fair Gounds and the
structures and facilities thereon and the construction of
permanent inprovenents on such Fair G ounds, including
such structures, facilities and property |located on such
State Fair Gounds which are wunder the custody and
control of the Departnent of Agriculture;

(9) for the expenses of t he Depart nent of
Agriculture under Section 5-530 of the Departnents of
State Governnent Law (20 ILCS 5/5-530);

(10) for the expenses of the Departnent of Commerce
and Community Affairs under Sections 605-620, 605-625,
and 605-630 of the Departnent of Comerce and Comrunity
Affairs Law (20 |ILCS 605/605-620, 605/605-625, and
605/ 605- 630) ;

(11) for renodeling, expanding, and reconstructing
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facilities destroyed by fire of any Fair and Exposition

Authority in counties with a population of 1,000,000 or

nor e i nhabitants;

(12) for the purpose of assisting in the care and
general rehabilitation of disabled veterans of any war
and their surviving spouses and or phans;

(13) for expenses of the Departnent of State Police
for duties perforned under this Act;

(14) for the Departnent of Agriculture for soi
surveys and soil and water conservation purposes;

(15) for the Departnment of Agriculture for grants
to the Gty of Chicago for conducting the Chicagofest.

(k) To the extent that nonies paid by the Board to the
Agricultural Prem um Fund are in the opinion of the Governor
in excess of the amobunt necessary for the purposes herein
stated, the Governor shall notify the Conptroller and the
State Treasurer of such fact, who, upon receipt of such
notification, shall transfer such excess nonies fromthe
Agricultural Premum Fund to the General Revenue Fund.
(Source: P.A 91-40, eff. 1-1-00; 91-239, eff. 1-1-00; 92-16,
eff. 6-28-01.)

(230 |1 LCS 5/32.2)

Sec. 32.2. lllinois Race Track | nprovenent Fund.

(a) There is hereby created in the State Treasury a fund

to be known as the Illinois Race Track |nmprovenent Fund,

referred to in this Section as the Fund, to consist of nonies

paid into it pursuant to Section 28. Except as provided in

subsection (g) of Section 27 of this Act, noneys credited to

the Fund shall be distributed by the Treasurer on order of

t he Boar d.

(b) Except as provided in subsection (g) of Section 28,

50% of the breakage of each neeting shall be collected by the

Departnent of Revenue and deposited with the State Treasurer
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in an account established for each organi zation |icensee who

hel d such neeting at any track in a given racing vear.

(c) The Racing Board shall use this Fund to aid tracks

in inproving their facilities. Expenditures from the Fund

shall be equitably distributed between frontside and backsi de

i mprovenents for each organization licensee, taking into

account the amount an organi zation |licensee nay spend or has

spent on frontside and backside i nprovenents over the course

of a nulti-year capital inprovenment plan, which plan shall be

updat ed each year and subject to the review and approval of

the Board. The Board shall have discretion to deny a request

for reimbursenent fromthe Fund if it deternmines that the

proposed expenditures are not consistent with the approved

capital inprovenent plan. An organi zation |licensee shall be

required to file an updated plan each vyear wth any

application to conduct racing.

(d) Monies shall be distributed fromthe Fund to tracks

for the cost of erection, inmproving or acquisition of seating

stands, buildings or other structures, ground or track, for

t he necessary purchase or required restorati on of depreciable

property and equi pmrent used in the operation of a race track,

or for the paynent of the cost of anortization of debt

contracted with the approval of the Board for any or all such

pur poses. The fund shall also be used to reinburse race

tracks for the added expenses incurred when it is necessary

to establish training facilities for horses eligible to

conpete at operating race tracks due to the existence of an

overflow of eliqgible horses using the training facilities at

the operating tracks, or if it is deternmned by the Board to

be in the best interests of racing.

(e) The Board shall adopt procedural rul es governing

information required, deadlines for filing, and types of

application forns to be observed by the tracks seeki ng npbneys

fromthe Fund.
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(f) The Board shall keep accurate records of npneys

deposited in each account for each |licensee. If in any given

vear a track does not tender any application for noneys from

the Fund or tenders an application which is not in accordance

with the provisions of this Section the Departnent of Revenue

shall allow such unexpended nmoneys to renain in the account

for utilization at a later date in accor dance with

subsections (c) through (e).

Section 15. The State Finance Act is anended by addi ng

Sections 5.570 and 5.571 as foll ows:

(30 I'LCS 105/5.570 new)
Sec. 5.570. The lllinois Race Track | nprovenent Fund.

(30 I'LCS 105/5.571 new)
Sec. 5.571. The Horse Racing Tax All ocati on Fund.

(230 ILCS 5/32.1 rep.)
Section 20. The Illinois Horse Racing Act of 1975 is

anended by repealing Section 32.1.

(230 ILCS 5/28.1 rep.)
Section 25. The Illinois Horse Racing Act of 1975 is

anended by repealing Section 28.1.

Section 99. Effective date. This Act takes effect wupon
becomi ng |aw, except that Section 20 takes effect January 1,

2003.
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