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AN ACT relating to insurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anended by

changi ng Section 551 as foll ows:

(215 ILCS 5/551) (from Ch. 73, par. 1065.101)
Sec. 551. Mandatory stay of proceedings. Al proceedi ngs

in which the insolvent insurer is either a party or is

obligated to defend a party in any court inthis State

art st ng- out - of - a- €l ait m under - a- polt ey- of -t Asurance-w i tt en- by

an-t nsel vent - eonpany shall be autonmatically stayed for 120

days (and any such additional tine thereafter as nay be

deternmined to be appropriate by the trial court in which a

given case is pending) from the date of the entry of the

Order of Liquidation to permt proper defense by the Fund, or

a simlar organization in another state, of all such pending

causes of action. The automatic 120-day stay provided in this

Section may be inplenented in the follow ng fashion: (1) for

cases in any federal court sitting in this State, in

accordance with the applicable federal rules of procedure,

including any applicable local rules; or (2) for all cases

within a Judicial Crcuit of the Crcuit Court, by a general

order to be issued upon the filing by the Fund or by any

i nsured of the insolvent conpany of a suqggestion wth the

Chi ef Judge or equi val ent j udi ci al of ficial with

adm ni strative powers in each Judici al Circuit, containing

appropri ate verification of the entry of an Oder of

Li qui dati on agai nst the insolvent insurer.

(Source: P.A 92-77, eff. 7-12-01.)

Section 99. Effective date. This Act takes effect wupon
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