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AN ACT concerni ng payroll deducti ons.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Voluntary Payroll Deductions Act of 1983

i s anended by changing Section 3 as foll ows:

(5 ILCS 340/3) (fromCh. 15, par. 503)

Sec. 3. Definitions. As used in this Act wunless the
context otherw se requires:

(a) "Enployee" neans any regular officer or enpl oyee who
receives salary or wages for personal services rendered to
the State of Illinois, and includes an individual hired as an
enpl oyee by contract with that individual.

(b) "Qualified organization" nmeans an organi zati on
representing one or nor e benefiting agencies, which
organi zation 1is designated by the State Conptroller as
qualified to receive payroll deductions under this Act. An
or gani zati on desiring to be designated as a qualified
organi zati on shall:

(1) Submt witten designations on forns approved
by the State Conptroller by 4,000 or nore enpl oyees or
State annuitants, in which such enployees or State
annuitants indicate that the organization is one for
whi ch t he enpl oyee or State annuitant intends to
aut horize withholding. The fornms shall require the nane;
soct al -seeurity- nunber; and enploying State agency for
each enployee. Upon notification by the Conptroller that
such fornms have been approved, the organization shall,
wi thin 30 days, notify in witing the Governor or his or
her designee of 1its intention to obtain the required
nunber of designations. Such organization shall have 12

nmont hs from that date to obtain the necessary
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designations. The signed forns and signatures on the
forms shall be subject to verification by the State
Conptrol ler;

(2) Certify that all benefiting agencies are tax
exenpt under Section 501(c)(3) of the Internal Revenue
Code;

(3) Certify that all benefiting agencies are in
conpliance with the Illinois Human R ghts Act;

(4) Certify that all benefiting agencies are in
conpliance with the Charitable Trust Act and t he
Solicitation for Charity Act;

(5) Certify that all benefiting agencies actively
conduct health or welfare prograns and provide services
to individuals directed at one or nore of the foll ow ng
common human needs within a community: service, research
and education in the health fields; famly and child care
services; protective services for children and adults;
services for children and adults in foster care; services
related to the nmanagenent and mai ntenance of the hone;
day care services for adults; transportation services;
information, referral and counseling services; services
to elimnate illiteracy; the preparation and delivery of
nmeal s; adoption services; energency shelter care and
relief services; disaster relief servi ces; safety
servi ces; nei ghbor hood and comuni ty or gani zati on
services; recreation services; social adjustnent and
rehabilitation services; health support services; or a
conbi nati on of such services designed to neet the speci al
needs of specific groups, such as children and youth, the
ill and infirm and the physically handi capped; and that
all such benefiting agencies provide the above descri bed
services to individuals and their famlies in t he
community and surrounding area in which the organi zation

conducts its fund drive, or that such benefiting agencies
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provide relief to victins of natural disasters and other
energenci es on a where and as needed basis;

(6) Certify that the organi zation has disclosed the
percentage of the organization's total collected receipts
from enployees or State annuitants that are distributed
to the benefiting agencies and the percentage of the
organi zation's total collected receipts from enpl oyees or
State annuitants that are expended for fund-raising and
overhead costs. These percentages shall be the sane
percentage figures annually disclosed by the organization
to the Attorney General. The disclosure shall be made to
all solicited enployees and State annuitants and shall be
in the formof a factual statenent on all petitions and
in the canpaign's brochures for enployees and State
annui t ant s;

(7) Certify that all benefiting agencies receiving
funds which the enployee or State annuitant has requested
or designated for distribution to a particular community
and surrounding area wuse a mgjority of such funds
distributed for services in the actual provision of
services in that community and surroundi ng area;

(8) Certify that neither it nor its menber
organi zati ons wi | solicit State enpl oyees for
contributions at their workplace, except pursuant to this

Act and the rules promul gated thereunder. Each qualified

organi zation, and each participating United Fund, is
encouraged to cooperate wth all others and with al
State agencies and educational institutions so as to

sinmplify procedures, to resolve differences and to
m nimze costs;

(9) Certify that it wll pay its share of the
canpaign costs and will conply with the Code of Canpaign
Conduct as approved by the Governor or other agency as

desi gnated by the Governor; and
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(10) Certify that it maintains a year-round office,
the telephone nunber, and person responsible for the
operations of the organization in [Illinois. That
information shall be provided to the State Conptroller at
the time the organization is seeking participation under
this Act.

Each qualified organization shall submt to the State
Comptroller between January 1 and March 1 of each year, a
statenment that the organization is in conpliance with all of
the requirenments set forth in paragraphs (2) through (10).
The State Conptroller shall exclude any organization that
fails to submt the statenent fromthe next solicitation
peri od.

In order to be designated as a qualified organization,
the organi zation shall have existed at |least 2 years prior to
subm tting t he witten designation fornms required in
paragraph (1) and shall certify to the State Conptroller that
such organi zation has been providing services described in
paragraph (5) in 1llinois. If the organization seeking
designation represents nore than one benefiting agency, it
need not have existed for 2 years but shall certify to the
State Conptroller that each of its benefiting agencies has
existed for at least 2 years prior to submtting the witten
designation fornms required in paragraph (1) and that each has
been providing services described in paragraph (5) in
Il'linois.

Organi zati ons which have net the requirements of this Act
shal | be permtted to participate in the State and
Uni versities Conbi ned Appeal as of January 1st of the vyear
i mredi ately follow ng their approval by the Conptroller.

Were the certifications described in paragraphs (2),
(3), (4, (5, (6, (7)), (8, (9, and (10) above are nmade by
an organi zation representing nore than one benefiting agency

they shall be based upon the know edge and belief of such
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qual i fied organi zati on. Any qualified organization shal
imredi ately notify the State Conptroller in witing if the
qualified organization receives information or otherw se
believes that a benefiting agency is no longer in conpliance
with the certification of the qualified organization. A
qgqual i fied organi zation representing nore than one benefiting
agency shal | thereafter wi t hhol d and refrain from
distributing to such benefiting agency those funds received
pursuant to this Act until the benefiting agency is again in
conpliance wth the qualified organization's certification.
The qualified organi zation shall imediately notify the State
Comptroller of the benefiting agency's resuned conpliance
wth t he certification, based upon t he qualified
organi zation's know edge and belief, and shall pay over to
t he benefiting agency those funds previously wthheld.

The Conptroller shall, by February 1st of each year, so
notify any qualified organization that failed to receive at
| east 500 payroll deduction pledges during each i medi ately
preceding solicitation period as set forth in Section 6. The
notification shall give such qualified organization wuntil
March 1st to provide the Conptroller with docunentation that
t he 500 deduction requirenent has been nmet. On the basis of
all the docunentation, the Conptroller shall, by March 15th
of each year, submt to the Governor or his or her designee,
or such other agency as nay be determ ned by the Governor, a
list of all organizations which have net the 500 payrol
deduction requirenent. Only those organi zations whi ch have
met such requirenents, as well as the other requirenents of
this Section, shall be permtted to solicit State enpl oyees
or State annuitants for voluntary contributions, and the
Comptrol |l er shall discontinue wthholding for any such
organi zation which fails to neet these requirenents.

(c) "United Fund" neans the organi zati on conducting the

single, annual, consolidated effort to secure funds for
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distribution to agencies engaged in charitable and public
health, welfare and services purposes, which is comonly
known as the United Fund, or the organi zation which serves in
pl ace of the United Fund organization in conmunities where an
organi zati on known as the United Fund is not organized.

In order for a United Fund to participate in the State
and Universities Enployees Conbi ned Appeal, it shall conply
with the provisions of paragraph (9) of subsection (b).

(d) "State and Universities Enpl oyees Conbi ned Appeal”
otherwise known as "SECA', neans the State-directed joint
effort of all of the qualified organizations, together wth
t he Uni ted Funds, for the solicitation of voluntary
contributions fromState and University enployees and State
annui t ant s.

(e) "Retirenent syst ent means any or all of the
follow ng: the General Assenbly Retirenment System the State
Enpl oyees’ Reti renent System  of Illinois, the State
Universities Retirenent System the Teachers' Retirenent
System of the State of Illinois, and the Judges Retirenent
System

(f) "State annuitant™ neans a person receiving an
annuity or disability benefit under Article 2, 14, 15, 16, or
18 of the Illinois Pension Code.

(Source: P.A 90-487, eff. 8-17-97; 91-357, eff. 7-29-99;
91-533, eff. 8-13-99; 91-896, eff. 7-6-00.)
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