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AN ACT concerning certain financial service providers.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by changing

Section 6z-26 as foll ows:

(30 ILCS 105/ 6z-26)

Sec. 6z-26. The Financial Institution Fund. Al noneys
received by the Departnment of Financial |Institutions under
the Safety Deposit License Act, the Foreign Exchange License
Act, the Pawners Societies Act, the Sal e of Exchange Act, the
Currency Exchange Act, the Sal es Finance Agency Act, the Debt
Managenent Service Act, the Consuner Installnent Loan Act,
the 1llinois Developnment Credit Corporation Act, the Title

| nsurance Act, and any other Act admnistered by t he

Departnent of Financial |Institutions now or in the future
(unl ess an Act specifically provides otherwise) shall be
deposited in the Financial Institution Fund (hereinafter

"Fund"), a special fund that is hereby created in the State
Treasury.

Moneys in the Fund shall be wused by the Departnent,
subject to appropriation, for expenses i ncurred in
adm ni stering the above nanmed and referenced Acts.

The Conptroller and the State Treasurer shall transfer
fromthe General Revenue Fund to the Fund any nonies received
by the Departnment after June 30, 1993, under any of the above
named and referenced Acts that have been deposited in the
General Revenue Fund.

As- - seen- as- possi bl e- aft er -t he- end- of - each- eal endar - year;
the- Conptroll er-shall-conpare-the-bal ance-in-the- Fund-at--the
end- - of - -t he- - eal endar - year-wk t h- t he- anpbunt - appr opr i at ed- f r om

t he- Fund-for-the-fisecal - year- begt nnt ng--on--July--1--of - -t hat
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cal endar-year---1f-the-bal ance-tn-the-Fund- exeeeds-t he- anpunt
appr oprt ated; - -t he- - Conptr ol | er - and- t he- St at e- Tr easur ef - shal }
transfer-fromthe- Fund-t o-t he- Gener al - Revenue- Fund- an- - anpunt
equal - -to--the-di fference-bet ween-t he-bal anece-t n-t he- Fund- and
t he- anpunt - appr opr i at ed-

Not hing in this Section shall be construed to prohibit
appropriations from the GCeneral Revenue Fund for expenses
incurred in the admnistration of the above naned and
referenced Acts.

(Source: P.A 90-545, eff. 1-1-98.)

Section 10. The Currency Exchange Act is anended by
changing Sections 3.3, 4, 4.3, 13, 13.1, 14, and 16 as

foll ows:

(205 I'LCS 405/3.3) (fromCh. 17, par. 4807)

Sec. 3.3. Additional public services.

(a) Nothing in this Act shall prevent the Director from
aut horizing currency exchanges to render additional services
to the public if the services are consistent wth the
provisions of this Act, are within its neaning, are in the
best interest of the public, and benefit the general welfare.

(b) Nothing in this Act shall prevent a community
currency exchange fromselling candy, gum other packaged
foods, and soft drinks by nmeans of vending machines on its
prem ses.

(c) Upon the r equest of any |l i censee f or an

aut hori zation to provide any additional services that require

an authorization under this Section, the Departnent shal

conduct an investigation pursuant to this Section. The

| icensee shall pay to the Departnent a fee of $1,000 for the

cost of the investigation.

(Source: P.A 87-258; 88-583, eff. 8-12-94.)
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(205 I'LCS 405/4) (from Ch. 17, par. 4808)

Sec. 4. License application; contents; fees. Application
for such license shall be in witing under oath and in the
form prescribed and furnished by the Director. Each
application shall contain the follow ng:

(a) The full nane and address (both of residence and
pl ace of business) of the applicant, and if the applicant is
a partnership, limted liability conpany, or association, of
every nenber thereof, and the nane and busi ness address if
the applicant is a corporation;

(b) The county and nmunicipality, with street and nunber,
if any, where the community currency exchange is to be
conducted, if the application is for a community currency
exchange |icense;

(c) If the applicationis for an anbulatory currency
exchange |icense, the nanme and address of the enployer at
each location to be served by it; and

(d) The applicant's occupation or profession; a detailed
statenent of his business experience for the 10 years
i mredi ately preceding his application; a detailed statenent
of his finances; his present or previous connection with any
ot her currency exchange; whether he has ever been involved in
any civil or crimnal Ilitigation, and the material facts
pertaining thereto; whether he has ever been commtted to any
penal institution or admtted to an institution for the care
and treatnment of nentally ill persons; and the nature of
applicant's occupancy of the premses to be |licensed where
the application is for a community currency exchange |icense.
If the applicant is a partnership, the information specified
herein shall be required of each partner. If the applicant is
a corporation, the said information shall be required of each
of ficer, di rector and stockhol der thereof along wth
di scl osure of their ownership interests. If the applicant 1is

alimted liability conpany, the information required by this


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-4- LRB9213163JSpcA

Section shall be provided wth respect to each nenber and
manager along with disclosure of their ownership interests.

A community currency exchange |icense application shal
be acconpanied by a fee of $1,000 $500 for the cost of
investigating the applicant. If the ownership of a |icensee
changes, in whole or in part, a new application nust be filed
pursuant to this Section along with a $1,000 $500 fee if the
licensee's ownership interests have been transferred or sold
to a new person or entity or a fee of $300 if the licensee's
ownership interests have been transferred or sold to a
current hol der or holders of the |licensee's ownership
interests. Wien the application for a comunity currency
exchange |icense has been approved by the Director and the
applicant so advised, an additional sumof $750 $200 as an
annual license fee for-a-pertod-terntnating-on-the-|ast-day
of -t he- eurr ent - cal endar - year-shal | - be- pat d-t o-t he- bt r eect or by
the applicant; provided, that the Ilicense fee for an
applicant applying for such a license after July 1st of any
year shall be $375 $100 for the bal ance of such year.

An application for an anbulatory currency exchange
license shall be acconpanied by a fee of $100, which fee
shall be for the cost of investigating the applicant. An
approved applicant shall not be required to pay the initial
investigation fee of $100 nore than once. When t he
application for an anbulatory currency exchange |icense has
been approved by the Director, and such applicant so advised,
such applicant shall pay an annual license fee of $25 for
each and every Ilocation to be served by such applicant;
provi ded that such license fee for an approved applicant
applying for such a license after July 1lst of any year shal
be $12 for the balance of such year for each and every
|l ocation to be served by such applicant. Such an approved
applicant for an anbul atory currency exchange |icense, when

applying for a license with respect to a particular |ocation,
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shall file wth the Drector, at the tinme of filing an
application, a letter of nmenorandum which shall be in
witing and wunder oath, signed by the owner or authorized
representative of the business whose enployees are to be
served; such letter or nenorandum shall contain a statenent
t hat such service is desired, and that the person signing the
sanme is authorized so to do. The Director shall thereupon
verify the authenticity of the letter or menorandum and the
authority of the person who executed it, to do so.

(Source: P.A 92-398, eff. 1-1-02.)

(205 I'LCS 405/4.3) (fromCh. 17, par. 4811)

Sec. 4.3. Upon receipt of an application from an
anbul atory currency exchange for the conduct of its business
at a location to be served by it, the Director of Financia
Institutions shall cause an investigation to be nade to

deternm ne whether to issue said |license. The applicant shal

pay to the Director a fee of $100 for the cost of the

i nvestigation. Neo-fee-shall-be-charged-for-the-itnvestigatton

of -an-applttecation-for-a-tocatton-tteense: The Director shal
enploy the followng criteria in making his determ nation:

(1) the econom c benefit and convenience to the persons
to be served at the location for which a |icense has been
request ed;

(2) the effect that granting a license will have on the
financial stability of community currency exchanges;

(3) safety benefits, if any, which may accrue fromthe
granting of the location |icense;

(4) the effects, if any, which granting of a |Ilicense
w Il have on traffic, and traffic congestion in the imedi ate
area of the location to be served,

(5) such other factors as the Director shall deem proper
and rel evant.

(Source: P.A 85-1356.)
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(205 I1LCS 405/13) (fromCh. 17, par. 4821)

Sec. 13. Nunber of |icenses; change of nane or |ocation.

No nore than one place of business shall be maintained under
t he sane comunity currency exchange |icense, but the
Director may issue nore than one |license to the same |icensee
upon conpliance with the provisions of this Act governing an
original issuance of a license, for each new |license.

Whenever a community currency exchange or an anbul atory
currency exchange shall wsh to change its name in its
license, it shall file an application for approval thereof

with the Director, along with an application fee of $200, and

if the change is approved by the Director he shall attach to
the license, in witing, a rider stating the |icensee's new
nane.

If an anbulatory currency exchange has serviced a
licensed location for 2 vyears or |longer and the enployer
whose enpl oyees are served at that |ocation has noved his
pl ace of business, the currency exchange may continue its
service to the enpl oyees of that enployer at the new address
of that enployer's place of business by filing a notice of
t he change of address with the Director and by relinquishing
its license to conduct its business at the enployer's old
address upon receipt of a license to conduct its business at
the enployer's new address. Nothing in this Act shal
preclude or prevent an anbulatory currency exchange from
filing an application to conduct its business at the old
address of an enpl oyer who noved his place of business after
the anbulatory currency exchange receives a license to
conduct its business at the enployer's new address through
the filing of a notice of its change of address wth the
Director and the relinquishing of its license to conduct its
busi ness at the enployer's ol d address.

Whenever a currency exchange wishes to nmke any other

change in the address set forth in any of its |licenses, it
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shall apply to the Director for approval of such change of
address. Every application for approval of a change of
address shall be treated by the Director in the sanme nanner
as is otherwise provided in this Act for the treatnent of
proposed pl aces of business or |locations as contained in new
applications for licenses; and if any fact or condition then
exists with respect to the application for change of address,
whi ch fact or condition would otherw se authorize denial of a
new application for a |icense because of the address of the

proposed | ocation or place of business, then such application

for change of address shall not be approved. Wenever a
community currency exchange wshes to sell its physical
assets, it may do so, however, if the assets are sold with

the intention of continuing the operation of a conmunity
currency exchange, the purchaser or purchasers nust first
make application to the Director for licensure in accordance
with Sections 4 and 10 of this Act. |If the Director shal
not so approve, he shall not issue such |I|icense and shal
notify the applicant or applicants of such denial. The
investigation fee for a change of location shall be $1,000
$75- on- Sept enber - 22; - 1987- and- unt i } - Jub y- 1; - 1988; - and- $125- on
Juby--1;--1988--and-until-July-1;-1989; - and- $150- on- and- af t er
July-1;-1989.

The provisions of Section 10 wwth reference to notice,
hearing and review apply to applications filed pursuant to

this Section.

(Source: P.A 85-1209.)

(205 I'LCS 405/13.1) (fromCh. 17, par. 4822)

Sec. 13.1. Consolidation of business |ocations. Wenever
2 or nore licensees desire to consolidate their places of
busi ness, they shall nmake application for such consolidation

to the Director upon a formprovided by him The application

shall be acconpanied by a fee of $200. This application
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shall state: (a) the nane to be adopted and the |ocation at
which the business is to be |ocated, which nane and | ocation
shall be the sanme as one of the consolidating |licensees; (D)
that the owners or all partners or all stockhol ders or al
menbers, as the case may be, of the |licensees involved in the
contenpl at ed consolidation, have approved the application;
(c) a certification by the secretary, if any of the |icensees
be corporations, that the contenpl ated consolidation has been
approved by all of the stockhol ders at a properly convened
st ockhol ders neeting; (d) other relevant information the
Director may require. Sinultaneously with the approval of the
application by the Drector, the licensee or |icensees who
W || cease doing business shall: (a) surrender their |icense
or licenses to the Director; (b) transfer all of their assets
and liabilities to the |licensee continuing to operate by
virtue of the application; (c) apply to the Secretary of
State, if they be <corporations, for surrender of their
corporate charter in accordance with the provisions of the
Busi ness Corporation Act of 1983.

An application for consolidation shall be approved or
rejected by the Director within 30 days after receipt by him
of such application and supporting docunents required
t her eunder .

Such consolidation shall not affect suits pending in
which the surrendering |icensees are parties; nor shall such
consolidation affect causes of action nor the rights of
persons in particular; nor shall suits brought against such
licensees in their former nanmes be abated for that cause.

Not hi ng contained herein shall |imt or prohibit any
action or renedy available to a licensee or to the Director
under Sections 15, 15.1 to 15.1e or 15.2 of this Act.

(Source: P.A 90-545, eff. 1-1-98.)

(205 I'LCS 405/14) (fromCh. 17, par. 4823)
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Sec. 14. Every licensee, shall, on or before Novenber 15,
pay to the Director the annual |license fee or fees for the
next succeedi ng cal endar year and shall at the sane tine file
with the Director the annual report required by Section 16 of
this Act, and the annual bond or bonds, and the insurance
policy or policies as and if required by this Act. The annual
license fee for each community currency exchange shall be
$750 $150--on--the--effective-date-of -t hi s- anmendat or y- Act - of
1987- and- untt | - January- 1; - 1989; - and- $180- on- January--1; - - 1989
and- -unt i} --January-1; - 1990; - and- $200- on- and- af t er - January- 1;
1990. The annual l|icense fee for each |ocation served by an
anbul atory currency exchange shall be $25.

(Source: P.A 85-708.)

(205 I'LCS 405/16) (fromCh. 17, par. 4832)

Sec. 16. Annual report; investigation; costs. Each
licensee shall annually, on or before the 1st day of WMarch,
file areport with the Director for the cal endar year period
from January 1st through Decenber 31st, except that the
report filed on or before March 15, 1990 shall cover the
period from October 1, 1988 through Decenber 31, 1989, (which
shall be used only for the official purposes of the Director)
gi ving such relevant information as the Director may
reasonably require concerning, and for the purpose of
exam ning, the business and operations during the preceding
fiscal year period of each |icensed currency exchange
conducted by such licensee within the State. Such report
shall be made under oath and shall be in the form prescribed
by the Director, and the Director may at any tine and shal

at | east once every two years tn-eaeh--year investigate the

currency exchange business of any licensee and of every
person, partnership, association, limted liability conpany,
and corporation who or which shall be engaged in the business

of operating a currency exchange. For that purpose, the
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Director shall have free access to the offices and places of
business and to such records of all such persons, firns,
partnershi ps, associations, limted liability conpanies and
menbers thereof, and corporations and to the officers and
directors thereof that shall relate to such currency exchange
busi ness. The investigation may be conducted in conjunction
wWth representatives of other State agencies or agencies of
another state or of the United States as determined by the
Director. The Director nay at any tinme inspect the |ocations
served by an anbul atory currency exchange, for the purpose of
det erm ni ng whet her such currency exchange is conplying wth
the provisions of this Act at each |ocation served. The
Director my require by subpoena the attendance of and
exam ne under oath all persons whose testinony he may require
relative to such business, and in such cases the Director, or
any qualified representative of the Director whom the
Director may designate, may admnister oaths to all such
persons called as wtnesses, and the Director, or any such
qualified representative of the Director, may conduct such
exam nations, and there shall be paid to the Director for
each such exami nation a fee of $500 $150 for each day or part
thereof for each qualified representative designated and
required to conduct the exam nation; provided, however, that
in the case of an anbulatory currency exchange, such fee
shall be $150 $75 for each day or part thereof and shall not
be increased by reason of the nunber of |ocations served by
it.

(Source: P.A 92-398, eff. 1-1-02.)

Section 15. The Transmtters of Money Act is anmended by

changing Sections 5 and 45 as foll ows:

(205 I LCS 657/5)

Sec. b. Definitions. As used in this Act, unl ess the
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context otherwi se requires, the words and phrases defined in
this Section have the neanings set forth in this Section.

"Aut hori zed seller” neans a person not an enployee of a
| i censee who engages in the business regulated by this Act on
behal f of a |icensee under a contract between that person and
the |icensee.

"Bill paynment service" neans the business of transmtting
money on behalf of an Illinois resident for the purpose of
paying the resident's bills.

"Controlling person" neans a person owning or holding the
power to vote 25% or nore of the outstanding voti ng
securities of a licensee or the power to vote the securities
of another controlling person of the |licensee. For purposes
of determning the percentage of a licensee controlled by a
controlling person, the person's interest shall be conbined
with the interest of any other person controlled, directly or
indirectly, by that person or by a spouse, parent, or child
of that person.

"Departnment” means t he Depart ment of Fi nanci al
I nstitutions.

"Director” nmeans the Director of Financial Institutions.

"Licensee" neans a person |licensed under this Act.

"Location" neans a place of business at which activity
regul ated by this Act occurs.

“"Material litigation” means any [itigation t hat ,
according to generally accepted accounting principles, is
deened significant to a licensee's financial health and woul d
be required to be referenced in a licensee's annual audited
financial statenments, reports to shareholders, or simlar
docunents.

"Money" neans a nedi um of exchange that is authorized or
adopted by a donestic or foreign governnent as a part of its
currency and that is customarily used and accepted as a

medi um of exchange in the country of issuance.
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"Money transmtter"” neans a person who is |located in or
doing business in this State and who directly or through
aut hori zed sellers does any of the following in this State:

(1) Sells or issues paynent instrunents.

(2) Engages in the business of receiving noney for
transm ssion or transmtting noney.

(3) Engages in the business of exchanging, for
conpensation, noney of the United States Governnent or a
foreign governnent to or from noney of anot her
gover nnent .

"Qut standi ng paynent instrunent" neans, unless otherw se
treated by or accounted for under general ly accept ed
accounting principles on the books of the |icensee, a paynent
instrument 1ssued by the licensee that has been sold in the
United States directly by the licensee or has been sold in
the United States by an authorized seller of the |Iicensee and
reported to the licensee as having been sold, but has not
been paid by or for the |icensee.

"Paynent instrunment” neans a check, draft, noney order

traveler's check, stored value card, or other instrunent or

menmor andum  witten order or witten receipt for t he
transm ssion or paynent of noney sold or issued to one or
nore persons whether or not that instrument or order 1is
negoti abl e. Paynment i nstrument does not include an
instrunment that is redeemable by the issuer in nmerchandi se or
service, a credit card voucher, or a letter of «credit. A
witten order for the transm ssion or paynent of noney that
results in the issuance of a check, draft, noney order,
traveler's check, or other instrunment or nmenorandumis not a
paynment instrunent.

"Person" means an individual, partnership, association,
joint stock association, corporation, or any other form of
busi ness organi zati on.

"Transm tting noney" neans the transm ssion of noney by
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any neans, including transmssions to or fromlocations
within the United States or to and from | ocations outside of
t he United States by paynent instrunent, facsimle or
el ectronic transfer, or otherw se, and includes bill paynent
servi ces.

(Source: P.A 92-400, eff. 1-1-02.)

(205 ILCS 657/ 45)

Sec. 45. Fees.

(a) The Director shall charge and collect fees, which
shall be nonrefundable unless otherw se i ndi cat ed, in
accordance wth the provisions of this Act as foll ows:

(1) For applying for a license, an application fee
of $300 $100 and a license fee, which shall be refunded
if the application is denied or wthdrawn, of $300 $1600
plus $15 $10 for each location at which the applicant and
its authorized sellers are conducting business or propose
to conduct business excepting the applicant's principal
pl ace of busi ness.

(2) For renewal of a license, a fee of $300 $1600
plus $15 $10 for each location at which the |icensee and
its authorized sellers are conducting business, except
the licensee's principal place of business.

(3) For an application to add an authorized seller
| ocation, $15 $10 for each authorized seller |ocation.

(4) For service of process or other notice upon the
Director as provided by Section 100, a fee of $15 $160.

(5 For an application for renewal of a |license
received by the Departnent after Decenber 1, a penalty
fee of $100 $10 per day for each day after Decenber 1 in
addition to any other fees required under this Act unless
an extension of time has been granted by the Director.

(6) For failure to submt financial statenents as

required by Section 40, a penalty fee of $100 $10 per day
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for each day the statenent is |late unless an extension of

time has been granted by the Director.

(b) Beginning one year after the effective date of this
Act, the Director may, by rule, anend the fees set forth in
this Section.

(c) Al noneys received by the Departnment under this Act
shal | be deposited into the Financial Institutions Fund.

(Source: P.A 92-400, eff. 1-1-02.)

Section 20. The Sales Finance Agency Act is anmended by

changing Sections 2, 4, and 6 as foll ows:

(205 I'LCS 660/2) (from Ch. 17, par. 5202)

Sec. 2. Definitions. In this Act, wunless the context
ot herwi se requires:

"Sal es finance agency" neans a person, irrespective of

his or her state of domcile or place of business, engaged in

this State, in whole or in part, in the business of
pur chasi ng, or making | oans secured by, retail installnent
contracts, retail charge agreenents or the outstanding

bal ances under such contracts or agreenents entered into in

this State.
"Holder" of a retail installnent contract or a retai
charge agreenent neans the retail seller of the goods or

services under the contract or charge agreenent, or if the
out st andi ng bal ances thereunder are pur chased by or
transferred as security to a sales finance agency or other
assignee, the sales finance agency or other assignee.

"Person" means an individual, corporation, partnership,
limted Iliability conpany, joint venture, or any other form
of busi ness associ ati on.

"Departnment” means t he Depart ment of Fi nanci al
I nstitutions.

"Director” nmeans the Director of Financial Institutions.
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"Motor Vehicle Retail Installnment Sales Act" and "Retai
Install ment Sales Act" refer to the Acts having those titles
enacted by the 75th General Assenbly.

"Retail i nst al | ment contract"” and "retail charge
agreenent” have the neanings ascribed to them in the Mdtor
Vehi cl e Ret ai | I nst al | ment Sales Act and the Retai
Instal |l nrent Sal es Act.

"Special purpose vehicle" neans an entity that, in
connection wth a securitization, private placenent, or
simlar type of investnment transaction, is admnistered by a
State or national bank under a managenent agreenent for the
pur pose of purchasing, making | oans against, or in pools of,
recei vabl es, general intangibles, and other financial assets
including retail installnment contracts, retail char ge
agreenents, or the outstanding bal ances or any portion of the
out st andi ng bal ances under those contracts or agreenents.

"Net Worth" neans total assets mnus total liabilities.

"Controlling person" neans a person owning or holding the

power to vote 25% or nore of the outstanding voting

securities of a licensee or the power to vote the securities

of another controlling person of the |icensee. For the

purpose of determning the percentage of a | i censee

controlled by a controlling person, the person's interest

shall be conbined with the interest of any other person

controlled, directly or indirectly, by that person or by a

spouse, parent, or child of that person.

(Source: P.A 89-400, eff. 8-20-95; 90-437, eff. 1-1-98.)

(205 I'LCS 660/4) (from Ch. 17, par. 5204)

Sec. 4. Display of license; application. After Decenber

31, 1967, a person who is required to be licensed under this
Act nust display at each of his places of business a
non-transferable and non-assignable license. A |licensee who

operates nore than one place of business may obt ain
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additional |icenses upon conpliance with this Act as to each
pl ace of business. Application for a license nust be on a
form prescribed and furnished by the Departnment. A |icensee
may nove his place or places of business fromone location to
another within a county w thout obtaining a new license if he
gives the Departnent at |east 10 days' prior witten notice
of the relocation.

A licensee that is a publicly traded corporation or a

subsidiary of a publicly traded corporation or a non-publicly

traded corporation nust notify the Director within 15 days

after a person becones a controlling person. Upon

notification, the Director may require all information he or

she considers necessary to deternine if a new application is

required. A licensee that is an entity other than a

corporation shall subnit a new application to the Director

seeki ng prior approval whenever a person proposes to becone a

controlling person or acquire an ownership interest.

(Source: P.A 90-437, eff. 1-1-98.)

(205 1 LCS 660/6) (from Ch. 17, par. 5206)

Sec. 6. Application nust be submtted in the form

prescribed by the Director. An applicant shall at the tine

of naking an application pay to the Departnent the sum of

$600 as a fee for investigating the applicant along with the

additional sum of $600 as an annual license fee, for a period
termnating on the |ast day of the current calendar year. |If
the application for license is deni ed, t he ori gi nal
application fee shal | be retained by the State in

rei nrbursenent of its costs of investigating that application,

and the annual license fee shall be returned to t he

applicant. A--license--fee--of--$300--for--the--applicant’s
prt net pal - pt ace- of - busi ness- - and- - $100- - f of - - each- - addi t t onalt
pl ace- - of - - bust ness--for--whieh--a--tieense-is-sought - pust - be

subnttted-wt h-an-appltecation-for-tiecense- nmade-before-July--1


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

N NN N R R R R R R R R R
w N B O O 0O N oo 0o D W DN -, O

24
25

26
27
28
29
30
31
32

-17- LRB9213163JSpcA

of --any-year:---tf-appltecation-for-a-ttcense-ts-pmade-on-July-1
or-thereafter;-a-ticense-fee-of -$150-f or -t he- pri net pat - - pt ace
of - - busi ness- and- of - $50- f or - each- addi t t onal - pl ace- of - busi ness
nust - aceonpany-t he- - appliteatt on----Eaeh--lieense--rematAs--tn
force--until--surrendered;--suspended; --or--revoked:---1f-the
apptieation-for-liecense-is-dented;-the-ortginal--tieense--fee
shall - - be-retat ned-by-the-State-tn-ret pbursenent-of-tts-costs
of -t nvesti gatt ng-that - apptteatton:

Before the license is granted, the applicant shall prove
in formsatisfactory to the Director, that the applicant has
a positive net worth of a m ni num of $30, 000.

A licensee nust pay to the Departnent, by Decenber 1 of

each vear, $600 for each license held as a renewal |icense

fee for the succeedi ng cal endar year. Failure to pay the

license fee within the tine prescribed autonatically revokes

renewal of the |license.

A- It eensee- frust - pay-t o- t he- Depar t nent ; - and- t he- Depar t rent
ust - F eecet ve; - by- Deeenber - 1- of - each- year; -t he-renewal - }  eense
apptteatt on- on-f or e- preser i bed- by-t he- bt r ect or - and- $300- - f or
the--liecense-for-his-prinet pal - pt ace- of - bust ness- and- $100- f or
each-addittonal -+ eense-hel d-as-a-renewal -t eense-fee-for-the
sueceeedt ng- eal endar - year -

(Source: P.A 92-398, eff. 1-1-02.)

Section 25. The Debt Managenent Service Act is anended

by changing Sections 4, 6, and 16 as foll ows:

(205 I'LCS 665/4) (from Ch. 17, par. 5304)

Sec. 4. Application for license. Application for a
license to engage in the debt managenent service business in
this State shall be made to the Director and shall be in
writing, under oath, and in the form prescribed by the
Director.

Each applicant, at the tinme of making such application,
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shall pay to the Director the sumof $100 $30-00 as a fee for
investigation of the applicant, and the additional sum of
$200 $100-00 as a license fee.

Every applicant shall submt to the Director, at the tine
of the application for a license, a bond to be approved by
the Director in which the applicant shall be the obligor, in
the sum of $25,000 or such additional anbunt as required by
the Director based on the anmount of disbursenents nade by the
licensee in the previous year, and in which an insurance
conpany, which is duly authorized by the State of Illinois,
to transact the business of fidelity and surety insurance
shall be a surety.

The bond shall run to the Director for the use of the
Department or of any person or persons who may have a cause
of action against the obligor in said bond arising out of any
violation of this Act or rules by a |license. Such bond shal
be conditioned that the obligor will faithfully conform to
and abide by the provisions of this Act and of all rules,
regul ations and directions lawfully nmade by the Director and
will pay to the Director or to any person or persons any and
all noney that may becone due or owwng to the State or to
such person or persons, fromsaid obligor under and by virtue
of the provisions of this Act.

(Source: P.A 92-400, eff. 1-1-02.)

(205 I'LCS 665/6) (from Ch. 17, par. 5306)

Sec. 6. Renewal of Iicense. Each |I|icensee under the
provisions of this Act may nake application to the D rector
for renewal of 1its |icense, which application for renewal
shall be on the formprescribed by the Director and shall be
acconpanied by a fee of $200 $100-00 together with a bond or
ot her surety as required, in a mnimmanmunt of $25,000 or
such an anount as required by the Director based on the

anount of disbursenents nmade by the licensee in the previous
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year. The application nmust be received by the Departnent no
| ater than Decenber 1 of the year preceding the vyear for
whi ch the application applies.

(Source: P.A 92-400, eff. 1-1-02.)

(205 I1LCS 665/16) (fromCh. 17, par. 5319)

Sec. 16. Penalties.

(a) Any person who engages in the business of debt
managenent service wthout a |license shall be guilty of a
Class 4 felony.

(b) Any provision pertaining to client fees in any

contract of debt nmanagenent service as defined in this Act,
made by an unlicensed person, shall be null and void and of
no | egal effect.

(c) The Director may inpose upon a licensee a civil

penalty not exceeding $10,000 per set--by--fule-mpnetary

penatties-for violation of this Act.

(Source: P.A 90-545, eff. 1-1-98.)

Section 30. The Consuner Install ment Loan Act is anended

by changing Sections 2, 4, 12, and 12.5 as foll ows:

(205 I'LCS 670/2) (from Ch. 17, par. 5402)

Sec. 2. Appl i cati on; f ees; positive net wor t h.
Application for such license shall be in witing, and in the
formprescribed by the Director. Such applicant at the tine
of making such application shall pay to the Director the sum
of $600 $300 as an application fee and the additional sum of
$600 $300 as an annual license fee, for a period termnating
on the last day of the current cal endar year:--provided--that
tf-the-appliecation-ts-filed-atter-June-30th-in-any-year;-sueh
lteense--fee--shalt-be-1/2-of-the-annual-|icense-fee-for-sueh
year .

Before the license is granted, every applicant shal


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

N N N N NN P P PR R R R R R
a A W N P O © 00 N o O pd~ W N -, O

26
27
28
29
30
31
32
33

- 20- LRB9213163JSpcA

prove in formsatisfactory to the Director that the applicant
has and wll mintain a positive net worth of a m ni mum of
$30,000. Every applicant and licensee shall nmintain a
surety bond in the principal sum of $25,6000 issued by a
bondi ng conpany authorized to do business inthis State and
whi ch shall be approved by the Director. Such bond shall run
to the Director and shall be for the benefit of any consuner
who incurs damages as a result of any violation of the Act or
rules by a licensee. If the Director finds at any tinme that
a bond is of insufficient size, is insecure, exhausted, or
ot herw se doubtful, an additional bond in such anmount as
determined by the Director shall be filed by the |Iicensee
within 30 days after witten demand therefor by the Director.
"Net worth" neans total assets mnus total liabilities.

Alicensee that is a publicly traded corporation or a

subsidiary of a publicly traded corporation or a non-publicly

traded corporation nust notify the Director within 15 days

after a person becones a controlling per son. Upon

notification, the Director may require all infornmation he or

she considers necessary to determine if a new application is

required. A licensee that is an entity other than a

corporation shall submt a new application to the Director

seeki ng prior approval whenever a person proposes to becone a

controlling person or acquire an ownership interest.

(Source: P.A 92-398, eff. 1-1-02.)

(205 ILCS 670/4) (from Ch. 17, par. 5404)

Sec. 4. Investigation to determ ne whether |icense shal
be issued. Upon the filing of an application and the paynent
of the fee, the Director shall investigate to determne (1)
that the reputation of the applicant, including mnagers of a
l[imted liability conpany, partners, owners, officers or
directors thereof is such as to warrant belief that the

business wll be operated honestly and fairly within the
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purposes of this Act and (2) that the applicant neets the
positive net worth requirenment set forth in Section 2 of this
Act . Unl ess t he Director makes findings hereinabove
enuner ated, he or she shall not issue a |license and shal
notify the applicant of the denial and return to the
applicant the sumpaid by the applicant as a |license fee, but
shall retain the $600 $300 application fee. The Director
shal | approve or deny every application for |icense hereunder
within 60 days fromthe filing thereof with the fee.

(Source: P.A 90-437, eff. 1-1-98; 90-575, eff. 3-20-98.)

(205 I'LCS 670/12) (fromCh. 17, par. 5412)
Sec. 12. Ot her business.

(a) Upon application by the |icensee, paynent of a $100

i nvestigation fee, and approval by the Director, the D rector

may approve the conduct of other businesses not specifically
permtted by this Act in the licensee's place of business,
unless the Director finds that such conduct will conceal or
facilitate evasion or violation of this Act. Such approval
shall be in witing and shall describe the other businesses

whi ch may be conducted in the licensed office. The approval

for the other business nust be renewed concurrently with the

renewal of the licensee's license. A licensee nust pay a

renewal fee of $25 for the renewal of approval of each other

busi ness conducted at the |licensee's place of business.

(b) A licensee may without notice to and approval of the
Director, in addition to the business permtted by this Act,
conduct the foll ow ng business:

(1) The business of a sales finance agency as
defined in the Sal es Fi nance Agency Act.

(2) The business of soliciting or selling any type
of i nsurance provi ded t hat al | such i nsurance
transactions are conducted in accordance with and are

regul ated under the Illinois Insurance Code.
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(3) The business of fi nanci ng prem uns for
I nsur ance.
(4) Making | oans pursuant to the Financial Services
Devel opnent Act.
The Director shall nake and enforce such reasonable rules and
regul ations for the conduct of business under this Act in the
sanme office wth other businesses as may be necessary to
prevent evasions or violations of this Act. The Director may
i nvestigate any business conducted in the licensed office to
determ ne whet her any evasion or violation of this Act has
occurred.

(Source: P.A 90-437, eff. 1-1-98.)

(205 | LCS 670/ 12. 5)

Sec. 12.5. Limted purpose branch.

(a) Upon the witten approval of the Director, a
licensee may maintain a limted purpose branch for the sole
purpose of making |loans as permtted by this Act. Alimted
pur pose branch may include an automatic |oan machine. No
other activity shall be conducted at the site, including but
not limted to, accepting paynents, servicing the accounts,
or collections.

(b) The licensee nust submt an application for a
l[imted purpose branch to the Director on forns prescribed by
the Director with an application fee of $600 $300. The
approval for the Ilimted purpose branch mnust be renewed
concurrently wwth the renewal of the licensee's |license al ong
with a renewal fee of $600 $300 for the limted purpose
br anch.

(c) The books, accounts, records, and files of the
l[imted purpose branch's transactions shall be maintained at
the licensee's licensed |location. The |licensee shall notify
the Director of the licensed |ocation at which the books,

accounts, records, and files shall be maintai ned.
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(d) The licensee shall promnently display at t he
l[imted purpose branch the address and tel ephone nunber of
the Iicensee's |icensed | ocation.

(e) No other business shall be conducted at the site of
the limted purpose branch unless authorized by the D rector.

(f) The Director shall make and enforce reasonabl e rules
for the conduct of a limted purpose branch.

(g) A limted purpose branch may not be |ocated wthin
1,000 feet of a facility operated by an inter-track wagering
licensee or an organization |icensee subject to the Illinois
Horse Racing Act of 1975, on a riverboat subject to the
Ri verboat Ganbling Act, or within 1,000 feet of the |ocation
at which the riverboat docks.

(Source: P.A 90-437, eff. 1-1-98.)

Section 35. The Safety Deposit License Act is anended by

changi ng Section 23 as foll ows:

(240 ILCS 5/23) (fromCh. 17, par. 1473)

Sec. 23. Inspection; revocation of license. The Director,

by his agents, shall inspect at |least once in each |license
period, the |license, safety deposit boxes, safes, vault or
other facilities furnished by the |icensee.

The Director, by his agents, may conduct an exam nation

for the purpose of verifying that the |licensee has taken

necessary action to correct violations of the Act or related

rules and shall charge the |icensee $550 for each exam ner

day or portion thereof.

If the Director finds that the licensee is not conplying
with the provisions of this Act he may revoke the |icense of
the licensee, and the licensee shall not be eligible for a
license hereunder for a period of 6 sitx nonths follow ng the
date of revocation.

The Director shall keep in his office a permanent record
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and such record shal

(Source: Laws 1967, p. 1668.)

be avail abl e
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