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AMENDMENT TO HOUSE BI LL 5634

AMENDMENT NO. . Anend House Bill 5634 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Riverboat Ganbling Act is anended by

changi ng Section 7 and adding Section 7.5 as foll ows:

(230 ILCS 10/7) (from Ch. 120, par. 2407)

Sec. 7. Owners |icenses.

(a) The Board shall issue owners |icenses to persons,
firme or corporations which apply for such |icenses upon
paynment to the Board of the non-refundable |license fee set by
t he Board, upon payment of a $25,000 Ilicense fee for the
first year of operation and a $5,000 license fee for each
succeedi ng year and upon a determnation by the Board that
the applicant is eligible for an owners |icense pursuant to
this Act and the rules of the Board. A person, firm or
corporation is ineligible to receive an owners |icense if:

(1) the person has been convicted of a felony under
the laws of this State, any other state, or the United

St at es;

(2) the person has been convicted of any violation
of Article 28 of the Crimnal Code of 1961, or

substantially simlar |aws of any other jurisdiction;
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(3) the person has submtted an application for a
i cense under this Act which contains false information

(4) the person is a nenber of the Board;

(5 a person defined in (1), (2), (3) or (4) is an
officer, director or managerial enployee of the firm or
corporation;

(6) the firm or corporation enploys a person
defined in (1), (2), (3) or (4) who participates in the
managenent or operation of ganbling operations authorized
under this Act;

(7) (blank); or

(8 a license of the person, firmor corporation
i ssued under this Act, or a license to own or operate
ganbling facilities in any other jurisdiction, has been
revoked.

(b) In determ ning whether to grant an owners license to
an applicant, the Board shall consider:

(1) the character, reputation, experience and
financial integrity of the applicants and of any other or
separate person that either

(A) controls, directly or indirectly, such
applicant, or

(B) is controlled, directly or indirectly, by
such applicant or by a person which controls,
directly or indirectly, such applicant;

(2) the facilities or proposed facilities for the
conduct of riverboat ganbling;

(3) the highest prospective total revenue to be
derived by the State from the conduct of riverboat
ganbl i ng;

(4) the good faith affirmative action plan of each
applicant to recruit, train and upgrade mnorities in al
enpl oynent cl assifications;

(5) the financial ability of the applicant to
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purchase and maintain adequate liability and casualty
I nsur ance;
(6) whether t he appl i cant has adequat e

capitalization to provide and maintain, for the duration
of a license, a riverboat; and
(7) the extent to which the applicant exceeds or
nmeets other standards for the 1issuance of an owners
i cense which the Board nay adopt by rule.
(c) Each owners |license shall specify the place where
riverboats shall operate and dock
(d) Each applicant shall submt with his application, on

forms provided by the Board, 2 sets of his fingerprints.

(e) The Board may issue up to 10 I|icenses authorizing
the holders of such licenses to own riverboats. 1In the
application for an owners license, the applicant shall state

the dock at which the riverboat is based and the water on
which the riverboat will be |ocated. The Board shall issue 5
licenses to becone effective not earlier than January 1,
1991. Three of such I|icenses shall authorize riverboat
ganbling on the Mssissippi R ver, one of which shal

authorize riverboat ganbling froma honme dock in the city of

East St. Louis. One other |icense shall aut horize riverboat
ganbling on the Illinois R ver south of Marshall County. The
Board shall issue 1 additional license to becone effective

not earlier than March 1, 1992, which shall authorize
riverboat ganbling on the Des Plaines River in WII| County.
The Board may issue 4 additional licenses to becone effective
not earlier than March 1, 1992. In determning the water
upon which riverboats will operate, the Board shall consider
t he econom c benefit which riverboat ganbling confers on the
State, and shall seek to assure that all regions of the State
share in the econom c benefits of riverboat ganbling.

In granting all |I|icenses, the Board may give favorable

consideration to economcally depressed areas of the State,
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to applicants presenting plans which provide for significant
econom ¢ devel opnent over a |arge geographic area, and to
applicants who currently operate non-ganbling riverboats in
IIlinois. The Board shall review all applications for owners
|icenses, and shall inform each applicant of the Board's
deci si on.

The Board may revoke the owners license of a |licensee
which fails to begin conducting ganbling within 15 nonths of
receipt of the Board' s approval of the application if the
Board determ nes that Ilicense revocation is in the best
interests of the State.

(f) The first 10 owners |icenses issued under this Act
shall permt the holder to own wup to 2 riverboats and
equi pnent thereon for a period of 3 years after the effective
date of the license. Holders of the first 10 owners |icenses
must pay the annual license fee for each of the 3 years
during which they are authorized to own riverboats.

(g) Upon the-terpmtnatton; expiration, eor-revecatton;-of
each of the first 10 owners |licenses iS;--whteh--shall--be
tssued--for--a--3--year--pertod;--all-liecenses-are renewabl e,
annually upon paynent of the fee and a determ nation by the
Board that the licensee continues to neet all of the
requirenents of this Act and the Board' s rules,:--However;
for-licenses-renevwed-on-or-after-My-1;-1998; --renewal - -shal }
be for a period of 4 years, unless the Board sets a shorter
peri od.

(g-1) Upon the term nation or revocation of an owners

li cense, or whenever the Board denies an application to renew

an owners license, the State nmay reissue that license to a

new |licensee only after, and pursuant to, a conpetitive

bi ddi ng process. The Board shall create and adopt by rule

the bidding process, including but not I|limted to public

adverti sing of bid specifications, the procedures for

bi ddi nq, and applicable deadlines. The Board shall select an
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i ndependent party to evaluate the bids and conduct the

bi ddi ng process. Bi ds may be accepted only from applicants

who have been deternmined by the Board to be qualified and

eligible to receive an owners license in accordance with the

standards, requirenents, application fees, and factors set

forth in this Act. Anbng ot her requirenents that nay be

created by the Board, bids shall be expressed as a dollar

amount that the applicant wll pay for the privilege of

receiving an owners license, in addition to any fees, taxes

or other <costs under this Act. The Board shall notify each

applicant of its final decision, and shall publicly disclose

the anmpunts of all bids. Al anpunts received pursuant to

this subsection fromthe wi nning bidder shall be deposited

into the General Revenue Fund.

(h) An owners license shall entitle the |icensee to own
up to 2 riverboats. A licensee shall I|limt the nunber of
ganbling participants to 1,200 for any such owners |icense.
A licensee may operate both of its riverboats concurrently,
provided that the total nunber of ganbling participants on
both riverboats does not exceed 1, 200. Ri verboats |icensed
to operate on the Mssissippi River and the Illinois River

south of Marshall County shall have an authorized capacity of

at |l east 500 persons. Any other riverboat |I|icensed under
this Act shall have an authorized capacity of at |east 400
persons.

(i) Alicensed owner is authorized to apply to the Board
for and, if approved therefor, to receive all Ilicenses from
the Board necessary for the operation of a riverboat,
including a liquor Ilicense, a license to prepare and serve
food for human consunption, and other necessary |icenses.
All use, occupation and excise taxes which apply to the sale
of food and beverages in this State and all taxes inposed on
the sale or use of tangible personal property apply to such

sal es aboard the riverboat.
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(j) The Board my issue a |license aut hori zi ng a
riverboat to dock in a nunicipality or approve a relocation
under Section 11.2 only if, prior to the issuance of the
license or approval, the governing body of the nunicipality
in which the riverboat will dock has by a mjority vote
approved the docking of riverboats in the nunicipality. The
Board nay issue a |icense authorizing a riverboat to dock in
areas of a county outside any nunicipality or approve a
rel ocation under Section 11.2 only if, prior to the issuance
of the license or approval, the governing body of the county
has by a majority vote approved of the docking of riverboats
W thin such areas.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 10/ 7.1 new)

Sec. 7.1. Sale or transfer of owners licenses; transfer

fee.

(a) A sale or transfer of an owners license, or of any

right, title or interest in any entity that owns or controls

an owners license, shall require the review and approval of

the Board, if the direct or indirect pecuniary interest being

purchased or transferred in the gam ng operation requires

di sclosure of identity pursuant to subsection (c) of Section

6 of this Act. For any such transaction, each transferor who

receives any proceeds from the sale or transfer shall be

required to pay an owners license transfer fee, equal to 30%

of the net proceeds of the sale or transfer, as defined

herein. The sale or transfer shall be not be approved by the

Board until the owners license transfer fee is paid to the

Boar d. Al such transfer fees shall be deposited into the

General Revenue Fund.

(b) For the purposes of this Section, the follow ng

ternms shall have the foll owi ng nmeani ngs:

(1) "Transferor” neans an owner of any right,
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title, or interest, whether legal or equitable, in a

gami ng entity licensed by the Board, including but not

limted to any partner, investor, stockholder, or

director of a firm association, trust, or corporation

that receives any proceeds from a sale or transfer

pursuant to this Section.

(2) "Net proceeds" neans the qgross anount of

consideration exchanged for or in connection with the

sale or transfer, including but not Jlimted to the

foll owi ng, reduced solely by permtted costs:

(i) the total pur chase price payable and al

deferred portions thereof, as if the purchase price

were paid in full at the closing and not deferred;

(ii) any debt assuned by the purchaser in

connection with the sale or transfer, whet her

directly or indirectly, for the pro rata portion of

the total debt of the gam ng entity outstanding on

the date of transfer that is allocable to the right,

title, or interest being sold or transferred; and

(iii) all f ees pai d or payable by the

purchaser wthin 5 vyears of the date of t he

transfer, including but not linmted to |license fees,

non- conpet e fees, consulting fees, conmm ssions,

rebates, and enpl oyment conpensati on.

(3) "Perntted costs" neans docunented |egal and

accounting fees incurred directly in connection with the

sal e or transfer.

(c) This Section does not linmt the power granted to the

Board by this Act to inpose and collect penalties for the

violation of this Act and the rules promul gated under this

Act.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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