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AN ACT in relation to budget inplenentation.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

FY2003 Budget | nplenentation Act.

Section 5. Purpose. It is the purpose of this Act to
make certain changes in State prograns that are necessary to

i npl enent the State's FY2003 budget .

Section 10. The Illinois Adm nistrative Procedure Act is

anended by changi ng Section 5-45 as foll ows:

(5 I'LCS 100/5-45) (fromCh. 127, par. 1005-45)

Sec. 5-45. Energency rul enmaki ng.

(a) "Energency" neans the existence of any situation
t hat any agency finds reasonably constitutes a threat to the
public interest, safety, or welfare.

(b) If any agency finds that an energency exists that
requi res adoption of a rule upon fewer days than is required
by Section 5-40 and states in witing its reasons for that
finding, the agency nay adopt an energency rule w thout prior
notice or hearing wupon filing a notice of ener gency
rulemeking with the Secretary of State under Section 5-70.
The notice shall include the text of the enmergency rule and
shall be published in the Illinois Register. Consent orders
or other court orders adopting settlenents negotiated by an
agency may be adopted wunder this Section. Subject to
appl i cabl e constitutional or statutory provisions, an
energency rule beconmes effective imediately wupon filing
under Section 5-65 or at a stated date less than 10 days

thereafter. The agency's finding and a statenent of the
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specific reasons for the finding shall be filed with the
rule. The agency shall take reasonable and appropriate
measures to make energency rules known to the persons who may
be affected by them

(c) An energency rule may be effective for a period of
not | onger than 150 days, but the agency's authority to adopt
an identical rule under Section 5-40 is not precluded. No
energency rule nmay be adopted nore than once in any 24 nonth
period, except that this Ilimtation on the nunber of
energency rules that may be adopted in a 24 nonth period does
not apply to (i) enmergency rules that nake additions to and
deletions fromthe Drug Manual under Section 5-5.16 of the
I[Ilinois Public Ald Code or the generic drug formul ary under
Section 3.14 of the Illinois Food, Drug and Cosnetic Act or
(1i) enmergency rules adopted by the Pollution Control Board
before July 1, 1997 to inplenent portions of the Livestock
Managenment Facilities Act. Two or nore energency rules
havi ng substantially the sane purpose and effect shall be
deened to be a single rule for purposes of this Section.

(d) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 1999 budget,
energency rules to inplenment any provision of Public Act
90-587 or 90-588 or any other budget initiative for fiscal
year 1999 may be adopted in accordance with this Section by
the agency charged with admnistering that provision or
initiative, except that the 24-nonth I|imtation on the
adoption of energency rules and the provisions of Sections
5-115 and 5-125 do not apply to rules adopted under this
subsection (d). The adoption of enmergency rules authorized
by this subsection (d) shall be deened to be necessary for
the public interest, safety, and welfare.

(e) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 2000 budget,

energency rules to inplenment any provision of this anmendatory
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Act of the 91st General Assenbly or any other budget
initiative for fiscal year 2000 may be adopted in accordance
with this Section by the agency charged wth adm nistering
that provision or initiative, except that the 24-nonth
limtation on the adoption of energency rules and the
provi sions of Sections 5-115 and 5-125 do not apply to rules
adopted under this subsection (e). The adoption of energency
rules authorized by this subsection (e) shall be deened to be
necessary for the public interest, safety, and welfare.

(f) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 2001 budget,
energency rules to inplenment any provision of this anmendatory
Act of the 91st General Assenbly or any other budget
initiative for fiscal year 2001 nmay be adopted in accordance
with this Section by the agency charged wth adm nistering
that provision or initiative, except that the 24-nonth
limtation on the adoption of energency rules and the
provi sions of Sections 5-115 and 5-125 do not apply to rules
adopted under this subsection (f). The adoption of energency
rules authorized by this subsection (f) shall be deened to be
necessary for the public interest, safety, and welfare.

(g) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 2002 budget,
energency rules to inplenment any provision of this anmendatory
Act of the 92nd General Assenbly or any other budget
initiative for fiscal year 2002 may be adopted i n accordance
with this Section by the agency charged wth adm nistering
that provision or initiative, except that the 24-nonth
limtation on the adoption of energency rules and the
provi sions of Sections 5-115 and 5-125 do not apply to rules
adopt ed under this subsection (g). The adoption of energency
rul es authorized by this subsection (g) shall be deened to be
necessary for the public interest, safety, and welfare.

(h) In order to provide for the expeditious and tinely
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impl enentation of the State's fiscal vyear 2003 budget,

energency rules to i nplenent any provision of this anendatory

Act of the 92nd Ceneral Assenbly or any other budget

initiative for fiscal year 2003 may be adopted in accordance

with this Section by the agency charged wth adm nistering

that provision or initiative, except that the 24-npbnth

limtation on the adoption of emergency rules and the

provisions of Sections 5-115 and 5-125 do not apply to rules

adopted under this subsection (h). The adoption of energency

rul es authorized by this subsection (h) shall be deened to be

necessary for the public interest, safety, and welfare.

(Source: P.A 91-24, eff. 7-1-99; 91-357, eff. 7-29-99;
91-712, eff. 7-1-00; 92-10, eff. 6-11-01.)

Section 15. The Illinois Act on the Aging is anended by

changi ng Section 4.02 as foll ows:

(20 ILCS 105/4.02) (from Ch. 23, par. 6104.02)

Sec. 4.02. The Departnent shall establish a program of
services to prevent unnecessary institutionalization of
persons age 60 and older in need of long termcare or who are
establ i shed as persons who suffer from Al zhei ner's di sease or
a related disorder under the Al zheinmer's D sease Assistance
Act, thereby enabling themto remain in their own honmes or in
other [living arrangenents. Such preventive services, which
may be coordinated wwth other prograns for the aged and
monitored by area agencies on aging in cooperation with the
Departnent, nmay include, but are not limted to, any or al
of the follow ng:

(a) hone health services;

(b) hone nursing services;

(c) honeneker services;

(d) chore and housekeepi ng servi ces;

(e) day care services;
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(f) hone-delivered neals;

(g) education in self-care;

(h) personal care services;

(1) adult day health services;

(j) habilitation services;

(k) respite care;

(1) other nonnedi cal social services that may
enabl e the person to becone sel f-supporting; or

(m clearinghouse for information provi ded by
senior citizen honme owners who want to rent roons to or
share living space with other senior citizens.

The Departnent shall establish eligibility standards for
such services taking into consideration the unique econonic
and social needs of the target population for whom they are
to be provided. Such eligibility standards shall be based on
the recipient's ability to pay for services; provided,
however, that in determning the anmount and nature of
services for which a person may qualify, consideration shal
not be given to the value of cash, property or other assets
held in the nane of the person's spouse pursuant to a witten
agreenent dividing marital property into equal but separate
shares or pursuant to a transfer of the person's interest in
a hone to his spouse, provided that the spouse's share of the
marital property is not nade avail able to the person seeking
such servi ces.

Begi nning July 1, 2002, the Departnent shall require as a

condition of eligibility that all applicants and recipients

apply for nedical assistance under Article Vof the lllinois

Public Aid Code in accordance with rules pronulgated by the

Depart ment.

The Departnent shall, in conjunction with the Departnent
of Public Aid, seek appropriate anmendnents wunder Sections
1915 and 1924 of the Social Security Act. The purpose of the

amendnents shall be to extend eligibility for home and
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communi ty based services under Sections 1915 and 1924 of the
Social Security Act to persons who transfer to or for the
benefit of a spouse those anobunts of incone and resources
all owed wunder Section 1924 of the Social Security Act.
Subj ect to the approval of such anendnents, the Departnent
shall extend the provisions of Section 5-4 of the Illinois
Public Aid Code to persons who, but for the provision of hone
or conmuni ty-based services, would require the |level of care
provided in an institution, as is provided for in federal
| aw. Those persons no longer found to be eligible for
receiving noninstitutional services due to changes in the
eligibility criteria shall be given 60 days notice prior to
act ual term nati on. Those persons receiving notice of
termnation may contact the Departnent and request the
determ nation be appealed at any tinme during the 60 day
notice period. Wth the exception of the | engthened notice
and tinme franme for the appeal request, the appeal process
shall follow the normal procedure. |In addition, each person
affected regardless of the circunstances for discontinued
eligibility shall be given notice and the opportunity to

purchase the necessary services through the Comunity Care

Pr ogram If the individual does not elect to purchase
services, the Departnent shall advise the individual of
alternative services. The target population identified for

t he purposes of this Section are persons age 60 and ol der
with an identified service need. Priority shall be given to
those who are at immnent risk of institutionalization. The
services shall be provided to eligible persons age 60 and
older to the extent that the cost of the services together
with the other personal maintenance expenses of the persons
are reasonably related to the standards established for care
in a group facility appropriate to the person's condition.
These non-institutional servi ces, pi | ot proj ects or

experinmental facilities may be provided as part of or in
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addition to those authorized by federal |aw or those funded
and adm ni stered by the Departnent of Human Services. The
Departnents of Human Services, Public Aid, Public Health,
Veterans' Affairs, and Coonmerce and Community Affairs and
other appropriate agencies of State, federal and |ocal
governments shall cooperate with the Departnent on Aging in
t he establishnment and devel opnent of the non-institutional
servi ces. The Departnent shall require an annual audit from
all chore/ housekeepi ng and honenaker vendors contracting with
t he Departnent under this Section. The annual audit shal
assure t hat each audited vendor's procedures are in
conpliance wth Departnent's financial reporting guidelines
requiring a 27% adm nistrative cost split and a 73% enpl oyee
wages and benefits cost split. The audit is a public record
under the Freedomof Information Act. The Departnent shal
execute, relative to the nursing hone prescreening project,
witten inter-agency agreenents with the Departnent of Human
Services and the Departnent of Public Ad, to effect the
fol | ow ng: (1) intake procedures and common eligibility
criteria for t hose per sons who are receiving
non-institutional services; and (2) the establishnment and
devel opment of non-institutional services in areas of the
State where they are not currently available or are
undevel oped. On and after July 1, 1996, all nursing hone
prescreenings for individuals 60 years of age or ol der shal
be conducted by the Departnent.

The Departnent is authorized to establish a system of
reci pi ent copaynent for services provided under this Section,
such copaynent to be based upon the recipient's ability to
pay but in no case to exceed the actual cost of the services
provided. Additionally, any portion of a person's incone
which is equal to or less than the federal poverty standard
shall not be considered by the Departnent in determ ning the

copaynent. The level of such copaynent shall be adjusted
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whenever necessary to reflect any change in the officially
desi gnated federal poverty standard.

The Depart ment, or t he Departnment's aut hori zed
representative, shall recover the anount of noneys expended
for services provided to or in behalf of a person under this
Section by a claimagainst the person's estate or against the
estate of the person's surviving spouse, but no recovery nmay
be had until after the death of the surviving spouse, if any,
and then only at such tinme when there is no surviving child
who is wunder age 21, blind, or permanently and totally
di sabl ed. This paragraph, however, shall not bar recovery,
at the death of the person, of nopbneys for services provided
to the person or in behalf of the person under this Section
to which the person was not entitled; provided that such
recovery shall not be enforced against any real estate while
it is occupied as a honestead by the surviving spouse or
ot her dependent, if no clains by other <creditors have been
filed against the estate, or, if such clainms have been filed,
they remain dormant for failure of prosecution or failure of
the claimant to conpel adm nistration of the estate for the
purpose of paynent. Thi s paragraph shall not bar recovery
fromthe estate of a spouse, under Sections 1915 and 1924 of
the Social Security Act and Section 5-4 of the Illinois
Public Aid Code, who precedes a person receiving services
under this Section in death. All noneys for services paid to
or in behalf of +the person wunder this Section shall be
clainmed for recovery from the deceased spouse's estate.
"Honestead", as wused in this paragraph, neans the dwelling
house and contiguous real estate occupied by a surviving
spouse or relative, as defined by the rules and regul ati ons
of the Illinois Departnment of Public Aid, regardless of the
val ue of the property.

The Departnent shall develop procedures to enhance

avai lability of services on evenings, weekends, and on an
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energency basis to neet the respite needs of caregivers.
Procedures shall be developed to permt the utilization of
services in successive blocks of 24 hours up to the nonthly
maxi mum est abl i shed by the Departnent. Workers providing
t hese services shall be appropriately trained.

Begi nning on the effective date of this Arendatory Act of
1991, no person may perform chore/ housekeepi ng and honenmaker
services under a program authorized by this Section unless
that person has been issued a certificate of pre-service to
do so by his or her enploying agency. I nformation gathered
to effect such certification shall include (i) the person's
name, (ii) the date the person was hired by his or her
current enployer, and (iii) the training, including dates and
| evel s. Persons engaged in the program authorized by this
Section before the effective date of this anendatory Act of
1991 shall be issued a certificate of all pre- and in-service
training from his or her enployer wupon submtting the
necessary i nformati on. The enploying agency shall be
required to retain records of all staff pre- and in-service
training, and shall provide such records to the Departnent
upon request and upon term nation of the enployer's contract
with the Departnent. In addition, the enploying agency is
responsi bl e for the issuance of certifications of in-service
training conpleted to their enployees.

The Departnent is required to develop a systemto ensure
t hat persons working as honenmakers and chore housekeepers
receive increases in their wages when the federal m ninmm
wage i s increased by requiring vendors to certify that they
are neeting the federal mninmmwage statute for homenekers
and chore housekeepers. An enployer that cannot ensure that
the mnimm wage increase is being given to honemakers and
chore housekeepers shall be deni ed any I ncrease in
rei mbur senent costs.

The Departnment on Aging and the Departnent of Human
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Services shall cooperate in the devel opnent and subm ssi on of
an annual report on prograns and services provided under this
Section. Such joint report shall be filed wwth the Governor
and the General Assenbly on or before Septenber 30 each year.

The requirement for reporting to the General Assenbly
shall be satisfied by filing copies of the report wth the
Speaker, the Mnority Leader and the Clerk of the House of
Representatives and the President, the Mnority Leader and
the Secretary of the Senate and the Legislative Research
Unit, as required by Section 3.1 of the General Assenbly
Organi zation Act and filing such additional copies with the
State Governnent Report Distribution Center for the GCeneral
Assenbly as is required under paragraph (t) of Section 7 of
the State Library Act.

Those persons previously found eligible for receiving
non-institutional services whose services were discontinued
under the Energency Budget Act of Fiscal Year 1992, and who
do not neet the eligibility standards in effect on or after
July 1, 1992, shall remain ineligible on and after July 1,
1992. Those persons previously not required to cost-share
and who were required to cost-share effective March 1, 1992,
shall continue to neet cost-share requirenents on and after
July 1, 1992. Beginning July 1, 1992, all clients wll be
required to neet eligibility, cost-share, and other
requi renents and wll have services discontinued or altered
when they fail to neet these requirenents.

(Source: P.A 91-303, eff. 1-1-00; 91-798, eff. 7-9-00.)

Section 20. The Mental Health and Devel opnent al
Disabilities Adm nistrative Act is anended by adding Section

18.4 as foll ows:

(20 ILCS 1705/18. 4 new)
Sec. 18. 4. Community Mental Health Medicaid Trust Fund;



SOLIMAR DFAULT BILLS NONE


HB4580 Enrol | ed -11- LRB9213371REnb

© 00 N o o b~ w N Pk

N N N N N N NN R P P R R R R Rp R
N~ o oo A WO N PP O O 00O N o o~ N+ O

28
29
30

31
32

r ei nhbur senent.

(a) The Community Mental Health Medicaid Trust Fund is

hereby created in the State Treasury.

(b) Any f unds paid to the State by the federa

governnent under Title XX or Title XXI of the Social

Security Act for services delivered by comunity nental

health services providers, and any interest earned thereon,

shal | be deposited directly into the Comunity Mental Health

Medi cai d Trust Fund.

(c) The Departnment shall rei nhurse comunity nenta

health services providers for Medicaid-reinbursed nental

health services provided to eligible individuals. Moneys in

the Community Mental Health Medicaid Trust Fund nay be used

for that purpose.

(d) As used in this Section:

"Medi cai d-rei mhursed nental heal th servi ces" means

services provided by a community nental health provider under

an agreenent with the Departnment that is eligible for

rei nbursenent under the federal Title XIX programor Title

XXl program

"Provider" neans a community agency that is funded by the

Departnent to provide a Medicai d-rei nbursed service.

"Services" neans nental health services provided under

one of the foll ow ng prograns:

(1) WMedicaid dinic Ootion;

(2) Medicaid Rehabilitation Option;

(3) Targeted Case Managenent.

Section 25. The I1llinois Health Finance Reform Act is
anended by changing Sections 2-1, 4-1, 4-2, and 4-4 as

foll ows:

(20 ILCS 2215/ 2-1) (from Ch. 111 1/2, par. 6502-1)

Sec. 2-1. Counci | abol i shed. Aut hort zed- - --There-ts
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hereby-ereated The Illinois Health Care Cost Containnent
Council is abolished at the close of business on June 30,
2002. Its successor agency, for purposes of the Successor

Agency Act and Section 9b of the State Finance Act, is the

Il1linois Departnent of Public Health. }t-shall-consist-of--13
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(Source: P.A 91-756, eff. 6-2-00.)

(20 ILCS 2215/4-1) (from Ch. 111 1/2, par. 6504-1)

Sec. 4-1. Illinois Health Finance Data Col |l ection. The
Ceneral Assenbly finds that public sector and private sector
pur chasers of health care need health <care cost and
utilization data to enable them to nake inforned choices
anong health care providers in the market place. The CGeneral
Assenbly finds it necessary to create a nandated uniform
system in Illinois for the collection, anal ysi s, and
distribution of health care cost and utilization data.

The purpose of this Article is to insure that data are
available to make valid conparisons anong health care
providers of prices and utilization of services provided and
to support ongoing analysis of +the health care delivery
system so-that-the-Counctt-can-fulfiltt-its-pandate.

(Source: P.A 91-756, eff. 6-2-00.)

(20 ILCS 2215/ 4-2) (from Ch. 111 1/2, par. 6504-2)

Sec. 4-2. Powers and duti es.

(a) (Blank). The-tt1}inot s- Heal t h- Car e- Cost - Cont at nAent
Counet | - may- ent er - | nt - any- agr eenent - - wi t h- - any- - eor porat t on;
assoctatton-or-other-entity-it-deens-appropriate-to-undertake
t he- process-deseribed-in-this-Artiele-for-the-conptlatton-and
anal yst s- - of - - dat a- eol | ect ed- by-t he- Counet | - and- t o- eonduct - or
cont ract - f or - st udt es- on- heal t h-r el at ed- guest t ons- earrt ed- - out
b A- - pur suance- of -t he- pur poses-of -t hi s- Artt el e- - - The- agr eenent
ay- provi de-for-t he-corporation; --assoctation--or--entity--to
pr epar e- - and- di st r i but e- or - rake- avat | abl e- dat a-t o- health-eare
provt ders;--health--care--subsertbers;--third-party---payors;
gover hrent - - and- - t he- - general - - publ it €; -+ h- aceor dance-w t h-t he
Fules-of -confidentiality-and-review -to--be--devel oped- - under
this- Aet -

(b) (Blank). The--tnput-data-collected-by-and-furnished
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to-the- Counet | - - or - - dest gnat ed- - eor por att on; - - asseoct at + on- - oF
enttty--pursuant-to-this-Seetton-shall-noet-be-a-publie-reecord
under-the-ttlinots-Freedomof-tnformatton--Aet----tt--ts--the
tntent-of-this- Act-and-of-the-regulations-witten- pursuant-te
tt--to--protect--the--confidentiality--of--individual-patient
tnformatt on- and-t he- - proprietary--i nformati on- - of - - eonner et at
I ASUFr anee- earft ef s- and- heal t h- car e- provi ders: - - Dat a- speet ft ed
t - -subseett ons-{e)-and- {e-5)-shall-be-rel eased- on- a- hospi t al
speetfte-and- |t ecensed- anbul at ory- - sur gi eal - -t reat rent - - eent er
speetfte--basis-to-factlitate-conparisons-anpng- hespital s-and
Lt eensed- anbul at ory- sur gt eal - t r eat nent - eent er s- by- pur ehasers-

(c) (Blank). The-Counetl-shall-require--the--Dbepartnents
of - - Pubt t €- Heal t h- and- Publ t €- At d- and- hospt t al s- | ocat ed-t n-t he
St at e-t 0- assi st -t he- Counet | -+ n- gat hert hg- and- - subnt tti ng- -t he
foll owt ng- - hospital -speetfie--finanectal--tnformtion;-and-the
Counetl--is--authortzed--to--share--this---data---wth---both
Pepart rents- -t o- - reduce- - t he- - bur den- on- hospi t al s- by- avet di ng

dupl t cat e- dat a- eol } ect t on:

OPERAT} NG REVENUES
(1) --Net-patient-serviece-revenue
(2)--her-revenue

(3)--Tot al - operatt ng-revenue

OPERATH NG EXPENSES
{4) - - Bad- debt - expense

(5)--Tot al - operatt ng- expenses

NON- OPERATH NG GAF NS/ LOSSES
(6)--Tot al - non- oper at t ng- gak ns

(7)--Tot al - non- oper att ng- | osses

PATH ENT- CARE- REVENUES
({8)--&oss-tnpattent-revenue
(9)-- & oss-out patt ent-revenue

(10)-- & her-Pattent-care-revenue
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(11)--TJotal - patt ent -revenue
(12)--TJotal - gross- patt ent - care-frevenue
(13) - - Medi car e- gr 0S5- Fevenue
(14) - - Medi cat d- gr 0s5- F evenue

(15) - -Jot al - ot her - gr oss- Fevenue

PEDUCTH ONS- FROM REVENUE

(16)--Charity-care

(17) - - Medi ear e- al | owanee

(18) - - Medi eat d- al | owanee

(19) - - & her-contractual - al | ovanees
(20) - - & her - al | ovvanees

(21) - -Jot al - Deduet t ons

ASSETS

(22) - - Operati ng- eash- and-shert-termi nvest renats
(23)--Estimat ed- patt ent - account s-recetvabl e
(24) - - her-ceurrent - assets
(25)--TJotal - eurrent - assets
(26)--Tot al - ot her - assets

(27)--TJotal - Asset s

LE ABE LE T ES- AND- FUND- BALANCES

(28)--TJotal-current-tiabitities

(29) - - Long- Ter m Debt
(30)--Other-tiabitities
(31)--Jotal-tiabtlities
(32)--Jotal-liabtlities-and-fund-bal ances

At} -fi nanct al - dat a- eol | ect ed- by-t he- Counet | -from publiely

avat | abl e- sources- suech-as--the-- HCFA- -t s--fel easabl e- - by- -t he

Counet | - on- a- hospt t al - speet ft+ €- bast s-when- appropri ate-

(d) UniformProvider Utilization and Charge | nformation.

The- Counet t -shall -require-that:

(1) The Departnent of Public Health shall require

that hospitals licensed to operate in the State of

II'linois adopt a wuniformsystemfor submtting patient
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charges for paynent from public and private payors
effective January 1, 1985. This system shall be based
upon adoption of the wuniform hospital billing form

(UB-92) or its successor form devel oped by the Nati onal

UniformBilling Commttee.

(2) (Blank).

(3) The Departnent of Insurance shall require al
third-party payors, including but not Ilimted to,
i censed i nsurers, medi cal and hospi t al service
corporations, health maintenance or gani zati ons, and

sel f-funded enployee health plans, to accept the uniform
billing form wthout attachnent as subm tted by
hospitals pursuant to paragraph (1) of subsection (d)
above, effective January 1, 1985; provided, however,
nothing shall prevent all such third party payors from
requesting additional information necessary to determ ne
eligibility for benefits or liability for reinbursenent
for services provided.

(e) (Blank). The-Counett;-tn-cooperation-wth-the--State

Pepart rents- - of - - Publ t €- - At d; - - } nsur anee; - - and- Publ t €- Heal t h;
shal | - establ i sh-a-systemfor-the-collectton-of-the--foll ow ng
tnformatton--from-hospitals-utilizi ng-the-raw data-avatlable
on-the-unitformbtlling-forns:--Sueh-data--shall--tnelude--the
fol |l owt ng- - el enent s- - and- - ot her - - el enent s- - eont ai ned- - on- -t he
untform-billing--form-or--its--sueceessor-formdet er At ned- as

necessary- by-t he- Counet t:

(1)--Patient-date-of-birth
(2)--Pattent-sex
{3)--Pattent-ztp-code
(4)--Thtrd- party-cover age
{5) - - bat e- of - adnt sst on

{ 6) - - Sour ce- of - adnt sst on
(7)--Type- of - adnt sst on

{8)--bischarge-date
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(9)--Prtnet pal - and- up-t o- 8- ot her - di agnoses

(10) - - Pri net pal - procedur e- and- dat e

(11)--Patient-status

(12) - - & her - pr ocedur es- and- dat es

(13) - -Jot al - ehar ges- and- eonponent s- of - t hose- ehar ges

(14) - - At t endi ng- and- eonsul tt ng- - phystetan--identifteation
Aupber s

(15)--Hospital -t dentifieatton- nupber

(16) - - An- - al phanunert €- nupber - based- on-the-tnforrmati on-to
tdenttfy-the- payor

(17) - - Pri net pal - sour ee- of - paynent -

{e-5)--The- Counetl; -t n-cooperati on-w t h-t he- Depart nent - of
Publ i €- At d; - t he- Depar t rent - of - | Asur anee; - and- - t he- - Pepar t rent
of - Publ t e- Heal t h; -shal | - establ t sh-a-system for-the-collection
of--the--followng--itnformtion--for--eaech-outpatient-surgery
perf orned- - at - - hospttal s- - and- - It eensed- - anbul at ory- - sur gt eal
treat rent - eent er s- ust ng- t he- r avw dat a- avat | abl e- on- - out pat t ent
bttttng--forns-subnttted-by-hospttal s-and-1iecensed- anbul atery
sur gt cal -t r eat nent - eent ers-t 0- payor s- - - The- dat a- rust - - + nel ude
the--followt ng--elenents;--if-avatlable-on-the-billing-forns;
and- ot her - el enent s- cont at ned-on-the-bitling--forns--that--the
Counet | - det er At nes- ar e- necessary:

(1)--patient-date-of-birth:

(2)--pattent-sex:

(3)--pattent-ztp-code:

(4)--thtrd-party-cover age:

{5) - - dat e- of - adnt sst on:

{6) - - sour ce- of - adnt sst on:

(7)--type- of - adnt sst on:

{8) - - di sehar ge- dat e:

(9)--prtnet pal---di agnesis---and---up---to--8--other
dt agneoses:

(10) - - prt net pal - - procedure- - and- -t he--date--of---the

pr ocedur e:
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(11) - - patt ent -stat us:
(12)--ot her--- procedures--and--the--dates--of--these
pr ocedur es:
(13)--attendi ng----- and- - - - - ceonsulting----- physt et an
tdenttficatton- nuabers:
(14)--hospttal--or--liecensed---anbul at ory- - - sur gt eal
treatent-ecenter-tdentifteation- nupber:
(15) - -an- - - - al phanunerti e- - - nupber - - - based- - - on- - -t he
t nf ofr mat + on- needed-t o-t dentt fy-t he- payor: - and
(16) - - prt net pal - sour ce- of - paynent -
(f)--Extracts-of-the-UB-92-transactt ons-shall - be- prepared
by- hosptt al s- aceordi ng--to--regulattons--pronul gat ed- - by--the
Counet l - -and-subnttted-in-electronte-format-to-the- Counet | - or
the-corporatton; -assoectati on--of--entity--dest gnat ed--by--the
Counet | -
For--hospitals--unable--to--subntt-extraets-+n-electronte
forrmat; -t he- Counet } -shal |l - det er nt ne- an- al t er nat e- - pet hod- - f or
subnt sst on- - of - dat a- - - Sueh- ext ract - report+ ng- syst ens-shal | - be
b n- oper at t on- bef or e- January- 1; - 1987: - however ; - t he- Counet | - ray
grant -t pe- ext enst ons-t o-+ ndi vi dual - hespi tal -
(f-5)--Extracts-of-the-bttling-forns-shall-be- prepared- by
It censed- anbul at ory-sur gt eal -t reat nent - eent ers- - accordi ng--to
Ful es- - adopt ed- by- t he- Counet | - and-subni tt ed-t o-t he- Counet | - or
a- corporatt on; - -assectation;--ofr--enttty--dest gnat ed--by--the
Counet t - - - El ect ront - - subnt sst ons- -shal | - - be- eneour aged:- - - For
lteensed- anbul atory--surgiecal --treat nent--centers--unable--to
subnit--extraects--in--an--eleectronie--format-the-Counet} - Aust
det er At ne- an- al t er nat e- pet hod- f or - subnt sst on- of - dat a-
{g) - - Under - no- et r ceunst ances- shal | - pat t ent - nane- and- seoct al
securtty- nunber - appear - on-t he- extract s:
{h)--Hospttals-and-tteensed- anbul at or y- sur gt cal - t r eat rent
eenters-shal | - be- assi gned- a- st andard-t dent i fi eatt on- nunaber - by
t he- Counet t -t o- be- used-t n-t he- subni sst on- of - al | - dat a-

(t)--The- Counctl-shall-collect-a--100% -t npattent--sanple
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from - hospttal s--annual ty:---The--Counctil--shall--require-each
hospital-in-the-State--to--submt--the--UB-92--data--extraets
Fequt red- -t n--subseetton--{e)--to--the--Counct!t;--exeept-that
hospttal s-wtt h- f ewer -t han- 50- beds- - may- - be- - exenpt ed- - by- - t he
Counetl--from-the--filing--requirenents-+f-they-prove-to-the
Counet t-s-sattsfactton-that--the--reqgutrenents--would--inapese
undue- - econont €- - har dsht p- - and-t+ f - t he- Counet | - det er At nes- t hat
the-data-submtted-fromthese-hospitals-are-not-essential--to
tts- dat a- base- and-tts- coneont t ant - heal t h- car e- eost - conpart son
efforts:

(t-5)--The--Counet}-shall-collect-up-to-a-100% out pat + ent
sanpte--annualty--from - hospttals--and--tiecensed---anbul atery
sur gt eal - -treat nent - - cent ers: - - The- Counet | -shal | - requi re- each
hospt tal - and- It eensed- anbul at ory-surgi cal -treat nent-center-in
the--State--to--subntt--the--data--extraects--requtred---under
subsectt on--{e-b)--to--the-Counetl;-execept-that-hospttals-and
lt censed- - anbul at or y- -sur gt eal - -treat nent - - eent ers-- - may- - - be
exenpt ed- - by--the- Counetl-fromthe-filtng-requirenents-if-the
hospttals-or-ttecensed- anbul at ory-surgical--treat rent--centers
prove--to--the--Counetl-s--satisfaction-that-the-requirenents
woul d- t rpese- undue- - econont €- - har dshi p- - and- -t f- -t he- - Counet t
deternt nes--that--the-data-subntted-fromthose- hospttals-and
It censed- - anbul at ory- -sur gt eal - -treat nent - - eent ers- - are- - - pot
essential--to--the--Counctl*s--database--and--tts-conconttant
heal t h- eare- conpart son-efforts:

(t-10)--The- out patt ent - data-shall--be--collected--by--the
Counet t - - on- - a- phase-t n-and-trt al - bast s-f or - a- one- year - pert od
begt Ant ng- on- January- 1; - 2001 - - The- - Counet } - - shat | - - + apl enent
out patt ent - -data--coll ection-for-reporti ng- purposes- begt nai ng
on- January- 1; - 2002

(f)--The-itnformatton-subntted-to-the-Counetl-pursuant-te
subsectt ons- (e) - and-(e-5)-shal l - be-report ed-for-each--prirmary
payer - - - cat egory; - - - t nel udi ng- - - Medt ear e; - - - Medt eat d; - - - ot her

gover Arent - - pr ogr ans; - - pri vat e- -  ASur anece; - heal t h- rat At enance
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of gant zatt oens; - -sel f-t Asured; - - private- - pay- - - patt ent s; - - - and
ot hers:---Preferred- provi der - organi zatt on- r et pbur sepent - shal t
al so- be-reported-for-each-prirmary-third-party- payoer-category-

(k)--The--Counet}--shall--require--and---the---destgnated
corporatton;--assoctation--or--entity;--tf--applteable;-shalt
prepare-quarterly-baste-reports-tn-the--aggregate--on--health
care--cost--and--utilizatton-trends-in-ttlinots:--The-Counett
shal | - provi de-t hese-reports--to--the--publie;--if--requested:
These--shalt--tneltude;--but--not--be--tinted-to;-conparative
i nf or mat + on- on- aver age- eharges; -t ot al - - and- - anet t tary- - eharge
conponents;---ltength---of---stay--oen--diagnesis-speetfie--and
pr ocedur e- speet ft €- eases; - and- nunber - of - di sehar ges; - - conpt | ed
t - - aggr egat e- - by- - hospt t al - - and- | + eensed- anbul at or y- sur gt eal
treat nent--center;--by--di agnest s; - - and- - by---priary- - - payor
eat egory-

(t)--The---Counetl---shalt;--from-information--subnitted
pur suant - t - subsect t on-{ e) ; - prepar e- an- annual -report--i n--the
aggr egat e- by- hospt t al - eont at nt ng- t he- f o}l | ot ng:

(1)--the--ratto--of--caesarean-section-deliveries-to
total -deltvertes:
(2)--the-average-length-of--stay--for--patients--whoe
under go- caesar ean- sectt ons;
{3)--the-average-total-charges-for-pattents-who-have
nor ral - del t vert es- wt t hout - any- st gnt ft eant - conpl t eat t ons:
(4)--the--average--total--charges--for--pattents-whoe
del t ver - by- caesar ean- sect t on-
The- Counet t -shall - provide--this--report--to--the--publte;--if
Fequest ed-

(H-5)--¢Btank)-

(M --Prtor--to--the--rel ease--or--dtssent natton--of-these
Feports;-the-Counctt--or--the--destgnat ed--cor poratton--shaltl
pernit--providers--the--opportunity-to-verify-the-aecuracy- of
any-t nf or rat t on- pert ak Ak ng-t o-t he- - provi der:----The- - provi ders

ay--submt--to--the-Counetl-any-correectt ons-or-errors-in-the
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conpt tatt on- of -t he-data--wi t h- - any- - suppertt ng- - evi dence- - and
doecunent s- - -t he---provi ders---pmay--subntt:---The--Counett--of
corporation-shaltl-correct-data--found--to--be--tn--efrorf--and
t el ude- - addi t t onal - - conment ary- - as- r equest ed- by- t he- pr ovi der
for- maj or - devi att ons-+ A-t he- ehar ges-from t he- aver age- ehar ges:
For - pur poses- of -t hi s--subseetton--{m;--"providers”--tnel udes
physt et ans--|ieensed--to--practice--nedietne--in--atl--of-its
br anches:

{n)--tn-addition-to--the--reports--indicated--above;--the
Counet t - -shal t - -respond-t o-request s- by- agenet es- of - gover naent
and- or gant zatt ons-+ n-t he- pri vat e- sect or - - f or - - dat a- - pr oduet s;
speet al - - st udt es- - and- - anal yst s- of - dat a- eol | ect ed- pursuant-te
t hi s- Seett on: - - Sueh-reports-shall - be- undert aken-only--by--the
agreenent--of--a--rajortty- - of -t he- nenber s- of - t he- Counet | - who
shal | - dest gnate-t he-formt n-wht eh-the--+ nforratt on--shall--be
rmade- - avat | abl e: - - The- Counet | - oF - t he- eor por at t on; - assect at  on
oF--entity--in--consultation--with--the--Couneil--shall--alse
det er 1t ne- a- fee-t o- be- eharged-to--the--requesti ng- - ageney- - of
private--sector-organt zatt on-t o- cover-the-direet-and- i ndi reet
costs-f or - product ng- sueh- a- report; - and-shal l - permt--affected
providers--the--rights--to--reviewthe-accuracy-of-the-report
before-tt-ts-released:--Such-reports--shall-net-be-subject-to
The- Freedom of - | nf or rat i on- Act -

(Source: P.A 91-756, eff. 6-2-00.)

(20 ILCS 2215/ 4-4) (from Ch. 111 1/2, par. 6504-4)

Sec. 4-4. (a) Hospitals shall make avai |l abl e to
prospective patients information on the normal charge
incurred for any procedure or operation the prospective
patient is considering.

(b) The Departnent of Public Health ©€eunetl shal

require hospitals to post in letters no nore than one inch in
hei ght the est abl i shed char ges for servi ces, wher e

applicable, including but not I|imted to the hospital's
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private room charge, sem -private roomcharge, charge for a
room with 3 or nore beds, intensive care room charges,
emer gency room char ge, operating room char ge,
el ectrocardi ogram charge, anesthesia charge, chest x-ray
charge, blood sugar charge, blood chem stry charge, tissue
exam charge, blood typing charge and Rh factor charge. The
definitions of each charge to be posted shall be determ ned

(Source: P.A 90-655, eff. 7-30-98.)

(20 ILCS 2215/1-2 rep
(20 ILCS 2215/ 2-2 rep
(20 ILCS 2215/ 2-3 rep
(20 ILCS 2215/ 2-4 rep

)
)
)
)
(20 ILCS 2215/ 2-5 rep.)
(20 ILCS 2215/ 2-6 rep.)
(20 ILCS 2215/4-3 rep.)
(20 ILCS 2215/4-5 rep.)
(20 ILCS 2215/5-2 rep.)

Section 26. The Illinois Health Finance Reform Act 1is
anended by repealing Sections 1-2, 2-2, 2-3, 2-4, 2-5, 2-6,

4-3, 4-5, and 5-2.

Section 30. The Departnent of Public Health Powers and
Duties Law of +the Cvil Admnistrative Code of Illinois is

anended by addi ng Section 2310-57 as foll ows:

(20 1LCS 2310/ 2310-57 new)

Sec. 2310-57. Collecting information regarding hospital

di scharges and surgery. The Departnment of Public Health

shall establish a systemfor the collection of data reqgardi ng

hospital discharges and inpatient and outpatient surgery

perforned at hospitals and |licensed anbulatory surqical

treatnent centers.
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The Departnment nay establish a systemto provide data to

hospitals required for accreditation, including data required

by the Joint Conmmission on Accreditation of Healthcare

Organi zati ons.

The Departnent may adopt any rules necessary to carry out

this function, including reasonable fees for provi di ng

accreditati on data. The Departnment nay contract wth a

vendor to collect any data required to be subnitted to the

Department under this Section.

Section 35. The Illinois Emergency Managenent Agency Act

i s anended by changing Section 5 as foll ows:

(20 ILCS 3305/5) (from Ch. 127, par. 1055)

Sec. 5. Illinois Enmergency Managenent Agency.

(a) There 1is created within the executive branch of the
State Governnent an Illinois Enmergency Managenent Agency and
a Drector of the 1Illinois Enmergency Mnagenent Agency,
herein called the "Director" who shall be the head thereof.
The Director shall be appointed by the Governor, with the
advi ce and consent of the Senate, and shall serve for a term
of 2 years beginning on the third Monday in January of the
odd- nunbered year, and until a successor is appointed and has
qualified; except that the term of the first Director
appoi nted under this Act shall expire on the third Monday in
January, 1989. The Director shall not hold any other
remunerative public office. The D rector shall receive an
annual salary as set by the Governor fromtinme to tine or the
anount set by the Conpensation Review Board, whichever 1is
higher. |If set by the Governor, the Director's annual salary
may not exceed 85% of the Governor's annual salary.

(b) The II'linois Enmergency Managenent Agency shal
obtain, wunder the provisions of t he Per sonnel Code,

technical, «clerical, stenographic and other admnistrative
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personnel, and may nmake expenditures within the appropriation
therefor as may be necessary to carry out the purpose of this
Act. The agency created by this Act is intended to be a
successor to the agency created under the IIlinois Enmergency
Services and Di saster Agency Act of 1975 and the personnel,
equi pnent, records, and appropriations of that agency are
transferred to the successor agency as of the effective date
of this Act.

(c) The Director, subject to the direction and control
of the Governor, shall be the executive head of the 1Illinois
Energency Managenment Agency and the State Energency Response
Comm ssion and shall be responsible under the direction of
the Governor, for <carrying out the programfor energency
managenent of this State. The Director shall also maintain
[ialson and cooperate wth the energency nmanagenent
organi zations of this State and other states and of the
federal governnent.

(d) The Illinois Energency Managenment Agency shall take
an integral part in the devel opment and revision of political
subdi vi sion energency operations pl ans pr epar ed under
paragraph (f) of Section 10. To this end it shall enploy or
ot herwi se secure the services of professional and technical
personnel capable of providing expert assistance to the
energency services and di saster agenci es. These personnel
shall consult wth energency services and di saster agencies
on a regular basis and shall nmake field exam nations of the
ar eas, ci rcunst ances, and condi tions that particul ar

political subdivision energency operations plans are intended

to apply.
(e) The Illinois Emer gency Managenent Agency and
political subdi visions shall be encouraged to form an

ener gency nmanagenent advisory commttee conposed of private
and public personnel representing the emergency managenent

phases of mtigation, preparedness, response, and recovery.
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The Local Enmergency Planning Conmttee, as created under the
II'linois Emergency Planning and Coomunity Right to Know Act,
shall serve as an advisory conmmttee to the energency
services and disaster agency or agencies serving within the
boundaries of that Local Energency Pl anni ng Comm ttee
pl anni ng district for:

(1) the developnent of energency operations plan
provi sions for hazardous chem cal energencies; and

(2) the assessnent of ener gency response
capabilities related to hazardous chem cal energenci es.
(f) The Illinois Emergency Managenent Agency shall:

(1) Coordinate the overall energency managenent
program of the State.

(2) Cooperate wth |ocal governnments, the federa
government and any public or private agency or entity in
achieving any purpose of this Act and in inplenenting
ener gency managenent pr ogr ans for mtigation,
prepar edness, response, and recovery.

(2.5) Cooperate with the Departnment of Nuclear
Safety in developnent of the conprehensive energency
preparedness and response plan for any nucl ear accident
i n accordance with Section 2005-65 of the Departnent of
Nucl ear Safety Law of the Cvil Adm nistrative Code of
I[I'linois and in developnment of the I1llinois Nuclear
Safety Preparedness programin accordance with Section 8
of the Illinois Nuclear Safety Preparedness Act.

(3) Prepare, for I ssuance by t he Gover nor,
executive orders, proclamations, and regulations as
necessary or appropriate in coping with disasters.

(4) Promulgate rules and requirenents for political
subdi vi sion energency operations plans that are not
inconsistent with and are at least as stringent as
appl i cabl e federal |aws and regul ati ons.

(5 Review and approve, in accordance with Illinois
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Energency Managenment Agency rul es, energency operations
pl ans for those political subdivisions required to have
an energency services and disaster agency pursuant to
this Act.

(5.5) Pronulgate rules and requirenents for the
political subdivision energency nmanagenent exercises,
including, but not limted to, exercises of the energency
operations pl ans.

(5.10) Review, evaluate, and approve, in accordance
wth I1linois Emer gency Managenent Agency rul es,
political subdivision emergency managenent exercises for
t hose political subdi vi si ons required to have an
energency services and di saster agency pursuant to this
Act .

(6) Determine requirenments of the State and its
political subdivisions for food, <clothing, and other
necessities in event of a disaster.

(7) Establish a register of persons wth types of
ener gency nmanagenent training and skills in mtigation,
prepar edness, response, and recovery.

(8) Establish a register of governnment and private
response resources available for use in a disaster.

(9) Expand the Earthquake Awareness Programand its
efforts to distribute earthquake preparedness materials
to schools, political subdivisions, community groups,
civic organi zations, and the nedia. Enphasis wll be
placed on those areas of the State nost at risk froman
eart hquake. Maintain the list of all school districts,
hospitals, airports, power plants, including nuclear
power plants, |akes, danms, energency response facilities
of all types, and all other mmjor public or private
structures which are at the greatest risk of damage from
eart hquakes under circunstances where the damage would

cause subsequent harmto the surrounding communities and
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resi dents.

(10) Dissemnate all information, conpletely and
wi t hout delay, on water |levels for rivers and streans and
any other data pertaining to potential flooding supplied
by the Division of Water Resources within the Departnent
of Natural Resources to all political subdivisions to the
maxi mum ext ent possi bl e.

(11) Develop agreenents, if feasible, with nedica
supply and equipnent firnms to supply resources as are
necessary to respond to an earthquake or any other
di saster as defined in this Act. These resources wll be

made avail abl e upon notifying the vendor of the disaster.

Paynent for the resources wll be in accordance wth
Section 7 of this Act. The Illinois Departnent of Public
Health shall determ ne which resources will be required

and request ed.

(12) CQut of funds appropriated for these purposes,

awar d capi tal and non-capital grants to Illinois

hospitals or health care facilities |located outside of a

city with a population in excess of 1,000,000 to be used

for purposes that include, but are not Ilinmted to,

preparing to respond to nmass casualties and di sasters,

mai ntai ning and i nprovi ng patient safety and quality of

care, and protecting the confidentiality of patient

i nf ormati on. No single grant for a capital expenditure

shal |l exceed $300, 000. No single grant for a non-capital

expendi ture shall exceed $100, 000. In awardi ng such

grants, preference shall be given to hospitals that serve

a significant nunber of Medicaid recipients, but do not

qualify for disproportionate share hospital adjustnent

paynents under the Illinois Public Aild Code. To receive

such a grant, a hospital or health care facility nust

provide funding of at Ileast 50% of the cost of the

project for which the qgrant is being requested. I n
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awarding such qgrants the Illinois Energency Managenent

Agency shall consider the reconmmendations of the Illinois

Hospi tal Associ ati on.

(13) €412 Do all other things necessary, incidental
or appropriate for the inplenentation of this Act.

(Source: P.A 91-25, eff. 6-9-99; 92-73, eff. 1-1-02.)

Section 40. The State Finance Act is anmended by changi ng
Sections 5.198, 6z-12, and 6z-43, changing and renunbering
Section 6z-51 (as added by Public Act 92-208), and addi ng

Sections 5.570 and 5.571 as foll ows:

(30 ILCS 105/5.198) (fromCh. 127, par. 141.198)
(Section scheduled to be repeal ed on Cctober 15, 2002.)
Sec. 5.198. The Illinois Health Care Cost Contai nnment

Council Special Studies Fund. This Section is repealed on

Cct ober 15, 2002.

(Source: P.A 84-1240; 84-1438.)

(30 I'LCS 105/5.570 new)

Sec. 5.570. The Illinois Student Assistance Conmm SSion

Contracts and Grants Fund.

(30 ILCS 105/5.571 new)

Sec. 5.571. The Career and Techni cal Educati on Fund.

(30 ILCS 105/6z-12) (from Ch. 127, par. 142z-12)

(Section scheduled to be repeal ed on Cctober 15, 2002.)

Sec. 6z-12. Funds received by the Illinois Health Care
Cost Contai nment Council for special studies pursuant to the
IIlinois Health Finance Reform Act shall be deposited in the
IIlinois Health Care Cost Contai nnment Council Special Studies
Fund. The CGeneral Assenbly shall from time to tinme nake

appropriations fromthe Illinois Health Care Cost Contai nnent
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Council Special Studies Fund for the paynent of the direct
and indirect costs of special studies. The 1Illinois Health
Care Cost Contai nment Council shall by rule, adopted pursuant
to the Illinois Admnistrative Procedure Act, provide for the
allocation of the direct and indirect costs of producing
special studies pursuant to the |Illinois Health Finance
Ref or m Act .

In addition to any other permtted use of noneys in the
Fund, noneys in the Illinois Health Care Cost Containnent
Council Special Studies Fund nay be used by the Council,
subj ect to appropriation, to provide services to the Illinois
Health Care Reform Task Force created under Section 6-4 of
t he Medi caid Revenue Act and to support Council operations.

The Illinois Health Care Cost Contai nnent Council Speci al

Studies Fund is abolished on Cctober 15, 2002. Any bal ance

remaining in the Fund on that date shall be transferred to

the Public Health Special State Projects Fund.

This Section is repealed on Cctober 15, 2002.

(Source: P.A 87-838; 87-1248.)

(30 ILCS 105/ 6z-43)

Sec. 6z-43. Tobacco Settlenment Recovery Fund.

(a) There 1is created in the State Treasury a speci al
fund to be known as the Tobacco Settlenent Recovery Fund,
into which shall be deposited all nonies paid to the State
pursuant to (1) the Master Settlenment Agreenent entered in
the case of People of the State of Illinois v. Philip Mrris,
et al. (Crcuit Court of Cook County, No. 96-L13146) and (2)
any settlenment with or judgnent against any tobacco product
manufacturer other than one participating in the Master
Settlement Agreenent in satisfaction of any rel eased claimas
defined in the Master Settlenent Agreenent, as well as any
other nmonies as provided by Iaw Al'l earnings on Fund

i nvestnments shall be deposited into the Fund. Upon the
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creation of the Fund, the State Conptroller shall order the
State Treasurer to transfer into the Fund any nonies paid to
the State as described initem (1) or (2) of this Section
before the creation of the Fund plus any interest earned on
the investnent of those nonies. The Treasurer may invest the
moneys in the Fund in the same manner, in the sanme types of
i nvestnments, and subject to the sane limtations provided in
the Illinois Pension Code for the investnent of pension funds
other than those established wunder Article 3 or 4 of the
Code.

(b) As soon as may be practical after June 30, 2001,
upon notification fromand at the direction of the Governor,
the State Conptroller shall direct and the State Treasurer
shall transfer the unencunbered balance in the Tobacco
Settlement Recovery Fund as of June 30, 2001, as determ ned
by the Governor, into the Budget Stabilization Fund. The
Treasurer may invest the noneys in the Budget Stabilization
Fund in the same manner, in the sanme types of investnents,
and subject to the sane |imtations provided in the Illinois
Pensi on Code for the investnent of pension funds other than
t hose established under Article 3 or 4 of the Code.

(c) Al federal financial participation nbneys received

pursuant to expenditures fromthe Fund shall be deposited

into the Fund.

(Source: P.A 91-646, eff. 11-19-99; 91-704, eff. 7-1-00;
91-797, eff. 6-9-00; 92-11, eff. 6-11-01; 92-16, ef f.
6- 28-01.)

(30 | LCS 105/ 6z- 55)

Sec. 6z-55. 6z-51: Statew de Econom c Devel opnent Fund.
fa) The Statew de Econom c Devel opnment Fund is created as a
special fund in the State treasury. Mneys in the Fund shal
be used, subject to appropriation, for the purpose of

st at ewi de econom ¢ devel opnent activities or by the [1llinois
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Energency Managenent Agency for awarding grants to Illinois

hospitals and health care facilities to provide for the

health and security of Illinois residents.

(Source: P.A 92-208, eff. 8-2-01; revised 10-17-01.)

Section 45. The School Code is anended by changing

Sections 14-7.03 and 18-3 as foll ows:

(105 I'LCS 5/14-7.03) (from Ch. 122, par. 14-7.03)

Sec. 14-7.03. Special Education Casses for Children from
Orphanages, Foster Famly Hones, Children's Honmes, or in
State Housing Units. [If a school district maintains special
education classes on the site of orphanages and children's
homes, or if children fromthe orphanages, children' s hones,
foster famly homes, other State agenci es, or State
residential units for <children attend classes for children
with disabilities in which the school district IS a
participating nmenber of a joint agreenent, or if the children
from the orphanages, children's honmes, foster famly hones,
other State agencies, or State residential wunits attend
classes for the children with disabilities nmaintained by the
school district, then reinbursement shall be paid to eligible
districts in accordance with the provisions of this Section
by the Conptroller as directed by the State Superintendent of
Educat i on.

The amount of tuition for such children shall be
determ ned by the actual cost of maintaining such classes,
using the per capita cost formula set forth in Section
14-7.01, such programand cost to be pre-approved by the
State Superintendent of Educati on.

On forms prepared by the State Superintendent of
Education, the district shall certify to the regi onal
superintendent the foll ow ng:

(1) The nane of the home or State residential unit
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with the nane of the owner or proprietor and address of

those maintaining it;

(2) That no service charges or other paynents
authorized by law were <collected in lieu of taxes
therefrom or on account thereof during either of the
cal endar years included in the school vyear for which
claimis being nade;

(3) The nunber of <children qualifying under this
Act in special education classes for instruction on the
site of the orphanages and children's hones;

(4) The nunber of children attending special
education classes for children with disabilities in which
the district is a participating nenber of a special
education joint agreenent;

(5) The nunber of children attending special
education classes for chil dren W th disabilities
mai nt ai ned by the district;

(6) The conputed anmount of tuition paynent clained
as due, as approved by the State Superintendent of
Education, for naintaining these classes.

If a school district mnakes a claimfor reinbursenent
under Section 18-3 or 18-4 of this Act it shall not include
in any claim filed wunder this Section a claimfor such
children. Paynents authorized by law, including State or
federal grants for education of children included in this
Section, shall be deducted in determning the tuition anmount.

Not hing in this Act shall be construed so as to prohibit
rei nbursenent for the tuition of <children placed in for
profit facilities. Private facilities shall provide adequate
space at the facility for special education classes provided
by a school district or joint agreenent for children with
disabilities who are residents of the facility at no cost to
the school district or joint agreenent upon request of the

school district or joint agreenment. If such a private
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facility provides space at no cost to the district or joint
agreenent for special education classes provided to children
wth disabilities who are residents of the facility, the
district or joint agreenent shall not include any costs for
the use of those facilities inits claimfor reinbursenent.

Rei mbur senent for tuition may include the cost of
provi di ng sumrer school progranms for children with severe and
profound disabilities served under this Section. Cdains for
that reinbursenment shall be filed by Novenber 1 and shall be
paid on or before Decenber 15 from appropriations nmade for
t he purposes of this Section.

The State Board of Education shall establish such rules
and regulations as nmay be necessary to inplenent t he
provi sions of this Section.

Clainms filed on behalf of progranms operated under this
Section housed in a jail or detention center shall be on an
i ndi vidual student basis only for eligible students with
disabilities. These clains shall be in accordance wth
appl i cabl e rul es.

Each district claimng reinbursement for a program
operated as a group program shall have an approved budget on
file wth the State Board of Education prior to the
initiation of the programs operation. On  Septenmber 30,
Decenber 31, and March 31, the State Board of Education shal
voucher paynents to group prograns based upon the approved
budget during the year of operation. Final clains for group
paynments shall be filed on or before July 15. Final clains
for group progranms received at the State Board of Education
on or before June 15 shall be vouchered by June 30. Final
clains received at the State Board of Education between June
16 and July 15 shall be vouchered by August 30. Cains for
group prograns received after July 15 shall not be honored.

Each district claimng reinbursenent for i ndi vi dual

students shall have the eligibility of those students
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verified by the State Board of Education. On Septenber 30,
Decenber 31, and March 31, the State Board of Education shal
voucher paynents for individual students based upon an
estimated cost calculated fromthe prior year's claim Final
clains for individual students for the regular school term
must be received at the State Board of Education by July 15.
Clainms for individual students received after July 15 shal
not be honored. Final clains for individual students shall be
vouchered by August 30.

Rei nbur senent shall be nmade based upon approved group
prograns or individual students. The State Superintendent of
Education shall direct the Conptroller to pay a specified
anount to the district by the 30th day of Septenber,
Decenber, March, June, or August, respectively. However,
notw t hstanding any other provisions of this Section or the
School Code, beginning with fiscal year 1994 and each fiscal

year thereafter through fiscal vyear 2002, if the anmount

appropriated for any fiscal year is l|less than the anount
required for purposes of this Section, the anount required to
elimnate any insufficient reinbursenment for each district
clai munder this Section shall be reinbursed on August 30 of
the next fiscal year, and the: paynents required to elimnate
any insufficiency for prior fiscal year clains shall be nade
before any clainms are paid for the current fiscal year.

Notwi thstanding any other provision of this Section or this

Code, beginning with fiscal year 2003, total r ei nbur senment

under this Section in any fiscal vyear is limted to the

anount appropriated for that purpose for that fiscal vyear,

and if the anmount appropriated for any fiscal year is | ess

than the amount required for purposes of this Section, the

insufficiency shall be apportioned pro rata anpng the school

districts seeking rei nbursenent.

The claimof a school district otherwise eligible to be

reinbursed in accordance wth Section 14-12.01 for the
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1976-77 school year but for this amendatory Act of 1977 shal
not be paid unless the district ceases to maintain such
cl asses for one entire school year.

| f a school district's current reinbursenent paynent for
the 1977-78 school vyear only is less than the prior year's
rei mbursenent paynment owed, the district shall be paid the
anmount of the difference between the paynents in addition to
the current reinbursenment paynent, and the amount so paid
shal | be subtracted from the anmount of prior year's
rei mbursenent paynent owed to the district.

Regi onal superintendents may operate special education
classes for children from orphanages, foster famly hones,
children's hones or State housing units Jlocated wthin the
educati onal services region upon consent of the school board
otherwi se so obligated. In electing to assune the powers and
duties of a school district in providing and maintaining such
a special education program the regional superintendent may
enter into joint agreenents wth other districts and may
contract with public or private schools or the orphanage,
foster famly home, children's honme or State housing unit for
provision of the special education program The regional
superintendent exercising the powers granted under this
Section shall claim the reinbursenent authorized by this
Section directly fromthe State Board of Education

Any child who is not a resident of Illinois who is placed
in a child welfare institution, private facility, foster
famly home, State operated program orphanage or children's
home shall have the paynent for his educational tuition and
any rel ated services assured by the placing agent.

Comrencing July 1, 1992, for each disabled student who is
pl aced residentially by a State agency or the courts for care
or custody or both care and custody, welfare, nedical or
mental health treatnment or both nedical and nental health

treatnent, rehabilitation, and protection, whether placed
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there on, before, or after July 1, 1992, the costs for
educating the student are eligible for reinbursenent under
this Section providing the placing agency or court has
notified the appropriate school district authorities of the
status of student residency where applicable prior to or upon
pl acenent .

The district of residence of the parent, guardian, or
di sabl ed student as defined in Sections 14-1.11 and 14-1.11a
is responsible for the actual costs of the student's speci al
education programand is eligible for reinbursenent under
this Section when placenent is nade by a State agency or the
courts. Paynents shall be made by the resident district to
the district wherein the facility is located no | ess than
once per quarter unless otherwi se agreed to in witing by the
parties.

When a dispute arises over the determnation of the
district of residence, the district or districts may appeal
the decision in witing to the State Superintendent of
Educat i on. The decision of the State Superintendent of
Education shall be final.

In the event a district does not make a tuition paynent
to another district that is providing the special education
program and services, the State Board of Education shal
imediately wthhold 125% of the then remaining annual
tuition cost from the State aid or categorical aid paynment
due to the school district that is determned to be the
resident school district. Al funds withheld by the State
Board of Education shall imrediately be forwarded to the
school district where the student is being served.

Wen a child eligible for services under this Section
14-7.03 must be placed in a nonpublic facility, that facility
shal |l neet the programmatic requirenents of Section 14-7.02
and its regulations, and the educational services shall be

funded only in accordance with this Section 14-7.03.
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(Source: P.A 89-235, eff. 8-4-95; 89-397, eff. 8-20-95;
89-698, eff. 1-14-97; 90-463, eff. 8-17-97; 90-644, eff.
7-24-98.)

(105 ILCS 5/18-3) (fromCh. 122, par. 18-3)

Sec. 18-3. Tuition of children from orphanages and
children's hones.

Wien the children fromany hone for orphans, dependent,
abandoned or nmal adjusted chil dren mai nt ai ned by any
organi zation or association admtting to such honme children
fromthe State in general or when children residing in a
school district wherein the State of Illinois maintains and
operates any welfare or penal institution on property owned
by the State of |Illinois, which contains houses, housing
units or housing accommobdations wthin a school district,
attend grades kindergarten through 12 of the public schools
mai nt ai ned by that school district, the State Superintendent
of Education shall direct the State Conptroller to pay a
speci fied amount sufficient to pay the annual tuition cost of
such children who attended such public schools during the
regul ar school year ending on June 30 or the sumer termfor
t hat school year, and the Conptroller shall pay the anount
after recei pt of a voucher submtted by the State
Superi nt endent of Educati on.

The amount of the tuition for such children attending the
public schools of the district shall be determned by the
State Superintendent of Education by nmultiplying the nunber
of such children in average daily attendance in such schools
by 1.2 tines t he total annual per <capita cost of
adm ni stering the schools of the district. Such total annual
per capita cost shall be determ ned by totaling all expenses
of the school district in the -educational, operations and
mai nt enance, bond and interest, transportation, Illinois

muni ci pal retirement, and rent funds for the school year
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preceding the filing of such tuition clainms | ess expenditures
not applicable to the regular K-12 program |less offsetting
revenues from State sources except those fromthe common
school fund, less offsetting revenues from federal sources
except those from federal inpaction aid, |ess student and
community service revenues, plus a depreciation allowance;
and dividing such total by the average daily attendance for
t he year.

Annual |y on or before June 30 the superintendent of the
district wupon forns prepared by the State Superintendent of
Education shall certify to the regional superintendent the
fol | ow ng:

1. The nane of the honme and of the organi zation or
association maintaining it; or the legal description of
the real estate upon which the house, housing units, or
housi ng accommobdations are | ocated and that no taxes or
service charges or other paynents authorized by |law to be
made in lieu of taxes were collected therefromor on
account thereof during either of the calendar vyears
included in the school year for which claimis being
made;

2. The nunber of children fromthe home or living
in such houses, housing units or housing accommodati ons
and attending the schools of the district;

3. The total nunmber of children attending the
school s of the district;

4. The per capita tuition charge of the district;
and

5. The conputed amount of the tuition paynent
claimed as due.

Whenever the persons in charge of such hone for orphans,
dependent, abandoned or nal adjusted children have received
fromthe parent or guardian of any such child or by virtue of

an order of court a specific allowance for educating such
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child, such persons shall pay to the school board in the
district where the child attends school such anobunt of the
al l owance as is necessary to pay the tuition required by such
district for the education of the child. If the allowance is
i nsufficient to pay t he tuition in full the State
Superintendent of Education shall direct the Conptroller to
pay to the district the difference between the total tuition
charged and the anount of the all owance.

Whenever the facilities of a school district in which
such house, housing wunits or housing acconmodations are
| ocated, are limted, pupils may be assigned by that district
to the schools of any adjacent district tothelimt of the
facilities of the adjacent district to properly educate such
pupils as shall be determned by the school board of the
adjacent district, and the State Superintendent of Education
shall direct the Conptroller to pay a specified anount
sufficient to pay the annual tuition of the children so
assigned to and attending public schools in the adjacent
districts and the Conptroller shall draw his warrant upon the
State Treasurer for the paynment of such anount for the
benefit of the adjacent school districts in the sane manner
as for districts in which the houses, housing units or
housi ng accommodati ons are | ocat ed.

The school district shall certify to t he State
Superintendent of Education the report of clains due for such
tuition paynments on or before July 31. Failure on the part of
the school board to certify its claim on July 31 shal
constitute a forfeiture by the district of its right to the
paynment of any such tuition claimfor the school year. The
State Superintendent of Educati on shal | di rect t he
Comptroller to pay to the district, on or before August 15,
t he anobunt due the district for the school year in accordance
with the calculation of the claim as set forth in this

Secti on.
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Clainms for tuition for children fromany honme for orphans
or dependent, abandoned, or mal adjusted children begi nning
wth the 1993-1994 school year shall be paid on a current
year basis. On Septenber 30, Decenber 31, and March 31, the
State Board of Education shall voucher paynments for districts
with those students based on an estimated cost calcul ated
fromthe prior year's claim Final clainms for those students
for the regular school termand sumrer term nust be received
at the State Board of Education by July 31 followng the end
of the regular school year. Final clains for those students
shal | be vouchered by August 15. During fiscal year 1994
both the 1992-1993 school year and the 1993-1994 school year
shall be paid in order to change the cycle of paynent from a
rei moursenment basis to a current year funding basis of
paynent. However, notw thstanding any other provisions of
this Section or the School Code, beginning with fiscal year

1994 and each fiscal year thereafter through fiscal year

2002, if the amount appropriated for any fiscal year is |less
than the anmount required for purposes of this Section, the
anount required to elimnate any insufficient reinbursenent
for each district claim under this Section shal | be
rei mbursed on August 30 of the next fiscal year, and the-
paynents required to elimnate any insufficiency for prior
fiscal year clainms shall be made before any clains are paid

for the current fiscal year. Not wi t hst andi ng any ot her

provision of this Section or this Code, beginning with fiscal

year 2003, total reinbursenent wunder this Section in any

fiscal vear is linmted to the anount appropriated for that

purpose for that fiscal year, and if the anount appropriated

for any fiscal year is less than the anmount required for

pur poses of this Section, the insufficiency shall be

apportioned pro rata anong the school districts seeking

r ei nhbur senent.

If a school district mkes a claimfor reinbursenent
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under Section 18-4 or 14-7.03 it shall not include in any
claim filed wunder this Section children residing on the
property of State institutions included in its claim under
Section 18-4 or 14-7.03.

Any child who is not a resident of Illinois who is placed
in a child welfare institution, private facility, State
operated program orphanage or children's hone shall have the
paynment for his educational tuition and any related services
assured by the placing agent.

In order to provide services appropriate to allow a
student under the | egal guardianship or custodi anship of the
State to participate in |local school district educationa
prograns, costs may be incurred in appropriate cases by the
district that are in excess of 1.2 tines the district per
capita tuition charge all owed under the provisions of this
Secti on. In the event such excess costs are incurred, they
nmust be docunmented in accordance with cost rules established
under the authority of this Section and may then be cl ai ned
for reinbursenment under this Section

Pl anned services for students eligible for this funding
must be a coll aborative effort between the appropriate State
agency or the student's group hone or institution and the
| ocal school district.

(Source: P.A 91-764, eff. 6-9-00;, 92-94, eff. 1-1-02.)

Section 50. The State Aid Continuing Appropriation Law
i s amended by changi ng Sections 15-10, 15-15, and 15-25 as

foll ows:

(105 ILCS 235/15-10)

(Section scheduled to be repeal ed on June 30, 2002)

Sec. 15-10. Annual budget; recommendati on. The Governor
shall include a Common School Fund recommendation to the

State Board of Education in the fiscal year 1999 through 2003


SOLIMAR DFAULT BILLS NONE


HB4580 Enrol | ed -42- LRB9213371REnb

0o N o o A w N P

10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27

28
29

30

2002 annual Budgets sufficient to fund (i) the General State
Ald Formula set forth in subsection (E) (Conputation of
Ceneral State Aid) and subsection (H) (Supplenental Cenera
State Aid) of Section 18-8.05 of the School Code and (ii) the
suppl ementary paynents for school districts set forth in
subsection (J) (Supplenentary Gants in Aid) of Section
18-8.05 of the School Code.

(Source: P.A 92-7, eff. 6-29-01.)

(105 ILCS 235/ 15-15)

(Section scheduled to be repeal ed on June 30, 2002)

Sec. 15-15. State A d Formula; Funding. The General
Assenbl y shal | annual |y make Comon School Fund
appropriations to the State Board of Education in fiscal
years 1999 through 2003 2002 sufficient to fund (i) the
General State Ad Formula set forth in subsection (E)
(Conput ati on of General State Aid) and subsection (H)
(Suppl enental CGeneral State Aid) of Section 18-8.05 of the
School Code and (ii) the supplenentary paynents for schoo
districts set forth in subsection (J) (Supplenentary Gants
in Aild) of Section 18-8.05 of the School Code.

(Source: P.A 92-7, eff. 6-29-01.)

(105 | LCS 235/ 15- 25)

(Section scheduled to be repeal ed on June 30, 2002)

Sec. 15-25. Repeal. This Article is repeal ed June 30,
2003. Section 15-20 of this Article is repealed June 30,

2002.
(Source: P.A 92-7, eff. 6-29-01.)

Section 55. The Public Community College Act is anmended
by addi ng Section 2-16.07 as foll ows:

(110 | LCS 805/ 2-16. 07 new)
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Sec. 2-16. 07. Career and Techni cal Educati on Fund. The

Career and Technical Education Fund is created as a speci al

fund in the State treasury. The Conptroller shall or der

transferred and the State Treasurer shall transfer fromthe

Federal Departnent of Education Fund into the Career and

Techni cal Educati on Fund such amounts as nmay be directed in

witing by the State Board of Educati on. Al l nmoneys SO

deposited into the Career and Techni cal Education Fund nay be

used, subject to appropriation, by the State Board for

operati onal expenses associated with the admnistration of

Career and Techni cal Educati on, for paynent of Career and

Techni cal Education grants to colleges, and for paynent of

costs relating to State | eadership activities, as provi ded by

the United States Departnment of Educati on.

Section 60. The Hi gher Education Student Assistance
Act is anmended by addi ng Sections 65. 56 and 77 as

foll ows:

(110 ILCS 947/ 65. 56 new)
Sec. 65.56. Illinois Teachers and Child Care Providers

Loan Repaynent Program

(a) In order to encourage academcally talented Illinois

students to enter and continue teaching in Illinois schools

in lowincone areas and to encourage students to enter the

early child care profession and serve | owincone areas, the

Conmi ssi on shal |, each year, receive and consi der
applications f or | oan repaynent assistance under this
Section. This program shall be known as the Illinois Teachers

and Child Care Providers Loan Repaynent Progr am The

Conmi ssi on shall adm ni ster the program and shall nake al

necessary and proper rules not inconsistent with this Section

for the progranis effective inplenentation. The Conmni SSion

may use up to 5% of the appropriation for this programfor
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adm ni stration and pronotion of teacher incentive proqgrans.

(b) Beqginning January 1, 2003, subject to a separate

appropriation made for such purposes, the Comm ssi on shal

award a grant to each qualified applicant in an amount equal

to the amount of educational |oans forgiven on behalf of the

qualified applicant pursuant to Sections 424 and 425 of Title

|V of the Hi gher Education Anendnents of 1998 (20 U.S.C

1078-10 and 1078-11), wup to a mnmaxinmum of $5,000. The

Commi ssion shall encourage the recipient of a grant under

this Section to use the grant anbunt awarded to pay off his

or her educati onal | oans.

(c) A personis a qualified applicant under this Section

if he or she neets all of the followi ng qualifications:

(1) The person is a United States citizen or

eliqgible noncitizen.

(2) The person is a resident of this State.

(3) The person is a borrower who has had an anobunt

of his or her educational loans forgiven pursuant to

Sections 424 and 425 of Title IV of the Hi gher Education

Amendnents of 1998.

(4) The person has fulfilled the obligations set

forth by Sections 424 and 425 of Title IV of the H gher

Educati on Amendnents of 1998 in this State.

(d) Al applications for grant assistance under this

Section shall be made to the Commssion. The form of

application and the infornmation required to be set forth in

the application shall be deternmined by the Conm ssion, and

the Conmm ssion shall require applicants to subnmt with their

applications such supporting docunents as the Conmmi ssion

deens necessary.

(e) A qualified applicant nust apply for a grant under

this Section within 6 nonths after receiving notification of

| oan forgi veness pursuant to Sections 424 and 425 of Title |V

of the Hi gher Educati on Anendnents of 1998.
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(110 ILCS 947/ 77 new)

Sec. 77. Il1linois St udent Assi st ance Conmi ssi on

Contracts and Grants Fund.

(a) The Illinois Student Assistance Commni ssion Contracts

and Gants Fund is created as a special fund in the State

treasury. Al gifts, grants, or donations of npbney received

by the Conmi ssion nust be deposited into this Fund.

(b) WMoneys in the Fund nay be used by the Conm ssion,

subject to appropriation, for support of the Conm ssion's

student assi stance outreach activities.

(110 1LCS 947/65.57 rep.)
Section 65. The Hi gher Education Student Assistance Act

i s anended by repealing Section 65.57.

Section 70. The Conprehensive Health I nsurance Plan Act

i s anended by changing Section 3 as foll ows:

(215 I'LCS 105/3) (from Ch. 73, par. 1303)

Sec. 3. (Qperation of the Plan.

a. There is hereby created an |Illinois Conprehensive
Heal t h I nsurance Pl an.

b. The Plan shall operate subject to the supervision and
control of the board. The board is created as a political
subdi vi sion and body politic and corporate and, as such, 1is
not a State agency. The board shall consist of 10 public
menbers, appointed by the Governor wth the advice and
consent of the Senate.

Initial nmenbers shall be appointed to the Board by the
Governor as follows: 2 nenbers to serve until July 1, 1988,
and until their successors are appointed and qualified; 2
menbers to serve wuntil July 1, 1989, and wuntil their
successors are appointed and qualified; 3 nenbers to serve

until July 1, 1990, and until their successors are appointed
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and qualified; and 3 nenbers to serve until July 1, 1991, and
until their successors are appointed and qualified. As terns
of initial menbers expire, their successors shall be
appointed for terms to expire the first day in July 3 vyears
thereafter, and wuntil their successors are appointed and
qualifi ed.

Any vacancy in the Board occurring for any reason other
than the expiration of a term shall be filled for the
unexpired term in the sane manner as t he ori gi nal
appoi nt nent .

Any nmenber of the Board may be renoved by the Governor
for neglect of duty, m sfeasance, nmalfeasance, or nonfeasance
in office.

In addition, a representative of the Bureau of the Budget

bt nots---Health---Care---Cost---Cont at hpent - - - Counet |, a
representative of the Ofice of the Attorney General and the
Director or the Director's designated representative shall be
menbers of the board. Four nenbers of the CGeneral Assenbly,
one each appointed by the President and Mnority Leader of
the Senate and by the Speaker and Mnority Leader of the
House of Representatives, shall serve as nonvoting nenbers of
the board. At least 2 of the public nenbers shall be
i ndi vidual s reasonably expected to qualify for coverage under
the Plan, the parent or spouse of such an individual, or a
surviving famly nmenber of an individual who could have
qualified for the plan during his lifetime. The D rector or
Director's representative shall be the chairperson of the
board. Menbers of the board shall receive no conpensation
but shall be reinbursed for reasonabl e expenses incurred in
t he necessary performance of their duties.

c. The board shall make an annual report in Septenber
and shall file the report with the Secretary of the Senate
and the derk of the House of Representatives. The report

shall summarize the activities of the Plan in the preceding
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cal endar year, including net witten and earned prem uns, the
expense of admnistration, the paid and incurred |osses for
the year and other information as nay be requested by the
Ceneral Assenbly. The report shall also include analysis and
recommendat i ons regar di ng utilization revi ew, qual ity
assurance and access to cost effective quality health care.

d. Inits plan of operation the board shall:

(1) Establish procedures for selecting a plan
adm nistrator in accordance with Section 5 of this Act.

(2) Establish procedures for the operation of the
boar d.

(3) Create a Plan fund, under managenent of the
board, to fund adm nistrative, claim and other expenses
of the Pl an.

(4) Establish procedures for the handling and
accounting of assets and nonies of the Plan.

(5) Develop and inplenent a program to publicize
the existence of the Plan, the eligibility requirenents
and procedures for enrollnment and to maintain public
awar eness of the Pl an.

(6) Establish procedures under which applicants and
partici pants may have grievances reviewed by a grievance
comm ttee appointed by the board. The grievances shal
be reported to the board imedi ately after conpl etion of
the review The Departnent and the board shall retain
all  witten conplaints regarding the Plan for at |east 3
years. Oal conplaints shall be reduced to witten form
and mai ntained for at |east 3 years.

(7) Provide for other matters as may be necessary
and proper for the execution of its powers, duties and
obl i gati ons under the Pl an.

e. No later than 5 years after the Plan is operative the
board and the Departnent shall conduct cooperatively a study

of the Plan and the persons insured by the Plan to determ ne:
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(1) clains experience including a breakdowmn of nedical
conditions for which clains wer e pai d; (2) whet her
availability of the Plan affected enpl oynent opportunities
for participants; (3) whether availability of the Plan
affected the recei pt of nmedical assistance benefits by Plan
participants; (4) whether a change occurred in the nunber of
per sonal bankruptcies due to nedical or other health related
costs; (5) data regarding all conplaints received about the
Plan including its operation and services; (6) and any ot her
significant observations regarding utilization of the Plan.
The study shall culmnate in a witten report to be presented
to the Governor, the President of the Senate, the Speaker of
the House and the chairpersons of the House and Senate
| nsurance Commttees. The report shall be filed wth the
Secretary of the Senate and the Cerk of the House of
Representatives. The report shall also be available to
menbers of the general public upon request.
f. The board nmay:

(1) Prepare and di stribute certificate of
eligibility forms and enrollment instruction forms to
i nsurance producers and to the general public in this
St at e.

(2) Provide for reinsurance of risks incurred by
the Plan and enter into reinsurance agreenents with
insurers to establish a reinsurance plan for risks of
coverage described in the Plan, or obtain conmercial
rei nsurance to reduce the risk of loss through the Pl an.

(3) Issue additional types of health insurance
policies to provide optional coverages as are otherw se
permtted by this Act including a Medicare suppl ement
policy designed to suppl enent Medicare.

(4) Provide for and enpl oy cost cont ai nnent
measures and requirenents including, but not limted to,

preadm ssion certification, second surgical opi ni on,
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concurrent utilization review prograns, and individual
case managenent for the purpose of making the pool nore
cost effective.
(5) Design, utilize, contract, or otherw se arrange
for the delivery of cost effective health care services,
including establishing or <contracting with preferred
provi der organi zations, health maintenance organi zations,
and other limted network provider arrangenents.
(6) Adopt bylaws, rules, regulations, policies and
procedures as nmay be necessary or convenient for the
i npl enentation of the Act and the operation of the Plan.
(7) Adm nister separate pools, separate accounts,
or other plans or arrangenents as required by this Act to
separate federally weligible individuals or groups of
federally eligible individuals who qualify for plan
coverage under Section 15 of this Act from eligible
persons or groups of eligible persons who qualify for
pl an coverage under Section 7 of this Act and apportion
the costs of +the admnistration anobng such separate
pool s, separate accounts, or other plans or arrangenents.
g. The Director may, by rule, establish additional
powers and duties of the board and may adopt rules for any
ot her purposes, including the operation of the Plan, as are
necessary or proper to inplenent this Act.

h. The board is not liable for any obligation of the
Pl an. There is no liability on the part of any nenber or
enpl oyee of the board or the Departnent, and no cause of
action of any nature may arise against them for any action
taken or om ssion nmade by themin the performance of their
powers and duties wunder this Act, wunless the action or
om ssion constitutes willful or wanton m sconduct. The board
may provide in its bylaws or rules for indemification of,
and | egal representation for, its nenbers and enpl oyees.

i. There is no liability on the part of any insurance
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producer for the failure of any applicant to be accepted by

the Plan unless the failure of the applicant to be accepted

by the Plan is due to an act or om ssion by the insurance

producer which constitutes willful or wanton m sconduct.

(Source: P.A 90-30, eff. 7-1-97.)

Section 75. The Children's Health |Insurance Program Act

i s anended by changi ng Sections 20, 40, and 97 as foll ows:

(215 1LCS 106/ 20)
(Section schedul ed to be repealed on July 1, 2002)
Sec. 20. Eigibility.

(a) To be eligible for this Program a person must be a

person who has a child eligible under this Act and who

is

eligible wunder a waiver of federal requirenents pursuant to

an application made pursuant to subdivision (a)(1l) of Section

40 of this Act or who is a child who:
(1) is achildwho is not eligible for nedi
assi st ance,
(2) is a child whose annual househol d incone,

determned by the Departnent, is above 133% of

cal

as

t he

federal poverty level and at or bel ow 185% of the federal

poverty | evel;

(3) is a resident of the State of Illinois; and

(4) is a child who is either a United States

citizen or included in one of the foll ow ng categories of

non-citi zens:

(A) unmarried dependent children of either

a

United States Veteran honorably discharged or a

person on active mlitary duty;

(B) refugees wunder Section 207 of
| mm gration and Nationality Act;

(C asylees under Section 208 of

| mm gration and Nationality Act;

t he

t he
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(D) persons for whom deportation has been
w thheld wunder Section 243(h) of the Inmgration
and Nationality Act;

(E) persons granted conditional entry under
Section 203(a)(7) of the Immgration and Nationality
Act as in effect prior to April 1, 1980;

(F) persons lawfully admtted for permanent
resi dence under the Immgration and Nationality Act;
and

(G parolees, for at |least one year, under
Section 212(d)(5) of the Immgration and Nationality
Act .

Those children who are in the categories set forth in
subdi visions (4)(F) and (4)(G of this subsection, who enter
the United States on or after August 22, 1996, shall not be
eligible for 5 years beginning on the date the child entered
the United States.

(b) A child who is determned to be eligible for
assistance nmay shall remain eligible for 12 nonths, provided
the child maintains his or her residence in the State, has
not yet attained 19 years of age, and is not excluded

pursuant to subsection (c). A child who has been determ ned

to be eligible for assistance nust reapply or otherw se

establish eligibility Eligibttity-shall-be--re-deterntned--by

the-Departnent at | east annually. An eligible child shall be

required, as determ ned by the Departnent by rule, to report

pronmptly those changes in incone and other circunstances that

affect eligibility. The eligibility of a child nmay be

redetermined based on the information reported or may be

term nated based on the failure to report or failure to

report accurately. A child's responsible relative or

caretaker may also be held liable to the Departnent for any

paynents nade by the Departnent on such child's behalf that

were i nappropriate. An applicant shall be provided wth
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noti ce of these obligations.

(c) A child shall not be eligible for coverage under

this Programif:

(1) the premumrequired pursuant to Section 30 of
this Act has not been paid. |If the required premuns are
not paid the liability of the Programshall be limted to
benefits incurred under the Programfor the time period
for which premuns had been paid. If the required
nont hl y premum is not paid, the <child shall be
ineligible for re-enrollment for a mninmum period of 3
nont hs. Re-enrol I ment shall be conpleted prior to the
next covered nedical visit and the first nonth's required
prem um shall be paid in advance of the next covered
medi cal visit. The Departnent shall pronul gate rules
regardi ng grace periods, notice requirenents, and hearing
procedures pursuant to this subsection;

(2) the child is an inmate of a public institution
or a patient in an institution for nental diseases; or

(3) the child is a mnmenber of a famly that is
eligible for health benefits covered under the State of
II'linois health benefits plan on the basis of a nenber's

enpl oynent wth a public agency.

(Source: P.A 90-736, eff. 8-12-98.)

of

(215 1LCS 106/ 40)

(Section schedul ed to be repealed on July 1, 2002)

Sec. 40. \Waivers.

(a) The Departnent shall request any necessary waivers

federal requirenents in order to allow receipt of federa

funding for:

(1) the coverage of famlies wth eligible children
under this Act; and
(2) for the coverage of chil dren who would

ot herwi se be eligible under this Act, but who have health
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I nsurance.

(b) The failure of the responsible federal agency to
approve a waiver for children who woul d otherw se be eligible
under this Act but who have health insurance shall not
prevent the inplenentation of any Section of this Act
provi ded that there are sufficient appropriated funds.

(c) Eligibility of a person under an approved wai ver due

to the relationship with a child pursuant to Article V of the

Illinois Public Aid Code or this Act shall be limted to such

a person whose countable incone is deternmined by the

Departnment to be at or below 65% of the federal poverty

| evel . Such persons who are deternmned to be eligible nmust
reapply, or otherwise establish eligibility, at | east
annual | v. An eliqgible person shall be required, as

deternined by the Departnent by rule, to report pronptly

those changes in incone and other circunstances that affect

eligibility. The eliqgibility of a person nmay be redetern ned

based on the information reported or may be ternm nated based

on the failure to report or failure to report accurately. A

person nay also be held liable to the Departnent for any

paynents nade by the Departnent on such person's behalf that

were i nappropriate. An applicant shall be provided wth

noti ce of these obligations.

(Source: P.A 90-736, eff. 8-12-98.)

(215 1LCS 106/97)

(Section schedul ed to be repealed on July 1, 2002)

Sec. 97. Repealer. This Act is repealed on July 1, 2003
2002.
(Source: P.A 90-736, eff. 8-12-98; 91-712, eff. 7-1-00.)

Section 80. The Illinois Public Aid Code is anmended by
changing Sections 5-2, 5-4.1, 5-5.4, 5-5.12, 11-16, 12-3,
12-4.34, 12-10.5, and 12-13.05 as foll ows:
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(305 ILCS 5/5-2) (from Ch. 23, par. 5-2)

Sec. 5-2. d asses of Per sons El i gi bl e. Medi cal
assi stance under this Article shall be available to any of
the followng classes of persons in respect to whoma plan
for coverage has been submtted to the Governor by the
I1'linois Departnent and approved by him

1. Recipients of basic maintenance grants under Articles
11 and IV.

2. Persons otherwise eligible for basic maintenance
under Articles Ill and IV but who fail to qualify thereunder
on the basis of need, and who have insufficient inconme and
resources to neet the costs of necessary nedical care,
including but not limted to the foll ow ng:

(a) Al persons otherwise eligible for basi c
mai nt enance wunder Article 111 but who fail to qualify
under that Article on the basis of need and who neet
either of the follow ng requirenents:

(1) their i ncone, as determined by the

II'linois Departnent in accordance with any federal

requi renents, is equal to or less than 70%in fiscal

year 2001, equal to or less than 85%in fiscal year

2002 and until a date to be deternmined by the

Departnent by rule, and equal to or less than 100%

begi nning on the date deternined by the Departnent

by rule, #tn-fiseal-year-2003-and-thereatter of the
nonfarminconme official poverty line, as defined by
the federal Ofice of Mnagenent and Budget and
revised annually in accordance with Section 673(2)
of the Omibus Budget Reconciliation Act of 1981,
applicable to famlies of the sane size; or

(i) their inconme, after the deduction of
costs incurred for nedical care and for other types
of renedial <care, is equal to or less than 70%in

fiscal year 2001, equal to or less than 85% in
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fiscal year 2002 and until a date to be detern ned

by the Departnent by rule, and equal to or |ess than

100% beginning on the date determ ned by t he

Depart nent by rule, tn--fiseal--year--2003--and

thereafter of the nonfarm inconme official poverty

line, as defined initem (i) of this subparagraph

(a).

(b) Al persons who would be determned eligible
for such basi c mai nt enance under Article [V by
di sregarding the maxinum earned income permtted by
federal |aw
3. Persons who would otherwise qualify for Ad to the

Medi cal ly I ndigent under Article VII.

4. Persons not eligible wunder any of the preceding
paragraphs who fall sick, are injured, or die, not having
sufficient noney, property or other resources to neet the
costs of necessary nedical care or funeral and burial
expenses.

5. (a) Whnen during pregnancy, after the fact of

pregnancy has been determ ned by nedi cal diagnosis, and

during the 60-day period beginning on the |ast day of the
pregnancy, together with their infants and children born
after Septenber 30, 1983, whose inconme and resources are
insufficient to neet the costs of necessary nedical care
to the maximum extent possible under Title Xl X of the

Federal Social Security Act.

(b) The Illinois Departnent and the Governor shal
provide a plan for coverage of the persons eligible under
paragraph 5(a) by April 1, 1990. Such plan shall provide
anbul atory prenatal care to pregnant wonen during a
presunptive eligibility period and establish an incone
eligibility standard that is equal to 133% of the nonfarm
incone official poverty line, as defined by the federal

O fice of Managenent and Budget and revised annually in
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accordance wth Section 673(2) of the Omibus Budget
Reconciliation Act of 1981, applicable to famlies of the
sane size, provided that costs incurred for nedical care

are not taken into account in determ ning such incone

eligibility.
(c) The I11inois Depar t ment may conduct a
denonstration in at |east one county that wll provide

medi cal assistance to pregnant wonen, together with their

infants and children up to one year of age, where the

inconme eligibility standard is set up to 185% of the
nonfarm incone official poverty line, as defined by the
federal O fice of Managenent and Budget. The Illinois

Department shall seek and obtain necessary authorization

provided wunder federal law to i npl enent such a

denonstration. Such denonstration may establish resource

standards that are not nore restrictive than those
established under Article IV of this Code.

6. Persons under the age of 18 who fail to qualify as
dependent under Article |1V and who have insufficient incone
and resources to neet the costs of necessary nedical care to
the maxi mnum extent permtted under Title XIX of the Federal
Soci al Security Act.

7. Persons who are 18 years of age or younger and woul d
qualify as disabled as defined under the Federal Suppl enental
Security Incone Program provided nedical service for such
persons woul d be eligible for Feder al Fi nanci al
Partici pation, and provi ded t he I1linois Depart nent
determ nes that:

(a) the person requires a |level of care provided by

a hospital, skilled nursing facility, or internediate

care facility, as determned by a physician |icensed to

practice nedicine in all its branches;
(b) it is appropriate to provide such care outside

of an institution, as determ ned by a physician |icensed
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to practice nedicine in all its branches;

(c) the estimated anount which would be expended
for care outside the institution is not greater than the
estimated anmount which would be expended in an
i nstitution.

8. Persons who becone ineligible for basic naintenance
assistance under Article IV of this Code in progr anms
admnistered by the Illinois Departnent due to enpl oynent
earni ngs and persons in assistance units conprised of adults
and children who becone ineligible for basic maintenance
assi stance under Article VI of this Code due to enploynent
ear ni ngs. The plan for coverage for this class of persons
shal | :

(a) extend the nedical assistance coverage for up
to 12 nonths followng term nation of basic maintenance
assi stance; and

(b) offer persons who have initially received 6
months of the coverage provided in paragraph (a) above,
the option of receiving an additional 6 nonths of
coverage, subject to the foll ow ng:

(1) such coverage shall be pur suant to
provi sions of the federal Social Security Act;

(1i) such coverage shall include all services
covered while the person was eligible for basic
mai nt enance assi st ance;

(tit) no premum shall be charged for such
coverage; and

(i1v) such coverage shall be suspended in the
event of a person's failure wthout good cause to
fileinatinmely fashion reports required for this
coverage under the Social Security Act and coverage
shal |l be reinstated upon the filing of such reports
if the person remains otherw se eligible.

9. Persons wth acquired i mmunodeficiency syndrone
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(AIDS) or with AIDS-related conditions with respect to whom
t here has been a determnation that but for hone or
communi ty- based services such individuals would require the
level of care provided in an inpatient hospital, skilled
nursing facility or internediate care facility the cost of
which 1is reinbursed under this Article. Assistance shall be
provided to such persons to the maxinmum extent permtted
under Title XI X of the Federal Social Security Act.

10. Participants in t he | ong-term care insurance
partnership program established wunder the Partnership for
Long- Term Care Act who neet the qualifications for protection
of resources described in Section 25 of that Act.

11. Persons wth disabilities who are enployed and
eligible for Medi cai d, pur suant to Section
1902(a)(10) (A (ii1)(xv) of the Social Security Act, as
provided by the Illinois Departnment by rule.

12. Subj ect to federal approval, persons who are
eligible for nedical assistance coverage under applicable
provi sions of the federal Social Security Act and the federal
Breast and Cervical Cancer Prevention and Treatnment Act of
2000. Those eligible persons are defined to include, but not
be limted to, the foll ow ng persons:

(1) persons who have been screened for breast or
cervical cancer wunder the US. Centers for D sease
Control and Prevention Breast and Cervical Cancer Program
established wunder Title XV of the federal Public Health
Services Act in accordance wth the requirenents of
Section 1504 of that Act as admnistered by the Illinois
Departnent of Public Health; and

(2) persons whose screenings under t he above
program were funded in whole or in part by funds
appropriated to the Illinois Departnment of Public Health
for breast or cervical cancer screening.

"Medi cal assistance" under this paragraph 12 shall be
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identical to the benefits provided under the State's approved
plan under Title XX of the Social Security Act. The
Departnent nmust request federal approval of the coverage
under this paragraph 12 within 30 days after the effective
date of this anendatory Act of the 92nd General Assenbly.

The Illinois Departnent and the Governor shall provide a
plan for coverage of the persons eligible under paragraph 7
as soon as possible after July 1, 1984.

The eligibility of any such person for nedical assistance
under this Article is not affected by the paynent of any
grant under the Senior Citizens and Di sabl ed Persons Property
Tax Rel i ef and Phar maceutical Assistance Act or any
distributions or itens of inconme described under subparagraph
(X) of paragraph (2) of subsection (a) of Section 203 of the
I1linois Incone Tax Act. The Departnent shall by rule
establish the anobunts of assets to be disregarded in
determining eligibility for nedical assistance, which shal
at a mnimum equal the anmounts to be disregarded under the
Federal Suppl enental Security Income Program The anmount of
assets of a single person to be disregarded shall not be Iess
t han $2, 000, and the amount of assets of a nmarried couple to
be di sregarded shall not be | ess than $3, 000.

To the extent permtted under federal |aw, any person
found guilty of a second violation of Article VIII1 A shall be
ineligible for nedical assistance wunder this Article, as
provided in Section 8A-8.

The eligibility of any person for nmedical assistance
under this Article shall not be affected by the receipt by
t he person of donations or benefits from fundraisers held for
the person in cases of serious illness, as long as neither
the person nor nenbers of the person's famly have actual
control over the donations or benefits or the disbursenent of
t he donations or benefits.

(Source: P.A 91-676, eff. 12-23-99; 91-699, eff. 7-1-00;
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91-712, eff. 7-1-00; 92-16, eff. 6-28-01; 92-47, eff.
7-3-01.)

(305 ILCS 5/5-4.1) (fromCh. 23, par. 5-4.1)

Sec. 5-4.1. Co-paynents. The Departnment my by rule
provi de that recipients under any Article of this Code {eother
t han- - group--care-reet ptents) shall pay a fee as a co- paynent

for services. Co-paynents may not exceed $3 for brand nane

physi ci ans services, dental services, optical services and
suppl i es, chiropractic services, podiatry services, and
encounter rate clinic services. Co-paynents may not exceed
$3 three-doltars for hospital outpatient and clinic services.
Provi ded, however, that any such rule nmust provide that no
co- paynent requirenent can exist for renal di al ysi s,
radi ati on therapy, cancer chenotherapy, or insulin, and other
products necessary on a recurring basis, the absence of which
would be life threatening, or where co-paynent expenditures
for required services and/or nedications for chronic diseases
that the Illinois Departnment shall by rule designate shal
cause an extensive financial burden on the recipient, and
provided no co-paynent shall exist for energency room
encounters which are for nedical energencies.

(Source: P.A 82-664.)

(305 ILCS 5/5-5.4) (fromCh. 23, par. 5-5.4)

Sec. 5-5.4. Standards of Paynent - Departnent of Public
Aid. The Departnment of Public Aid shall devel op standards of
paynment of skilled nursing and internmediate care services in
facilities providing such services under this Article which:

(1) Provide Provi des for the determnation of a
facility's payment for skilled nursing and internediate care

services on a prospective basis. The amount of the paynent

rate for all nursing facilities certified under the nedical
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assi st ance program shall be prospectively established
annually on the basis of hi stori cal, financi al, and
statistical data reflecting actual costs fromprior years,
whi ch shall be applied to the current rate year and updated
for inflation, except that the capital cost element for newy
constructed facilities shall be based upon projected budgets.
The annually established paynent rate shall take effect on
July 1 in 1984 and subsequent years. Rate increases shall be
provi ded annually thereafter on July 1 in 1984 and on each
subsequent July 1 in the follow ng years, except that no rate
increase and no update for inflation shall be provided on or
after July 1, 1994 and before July 1, 2003 2002, unless
specifically provided for in this Section.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1998 shall include an increase of 3% For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1998
shall include an increase of 3% plus $1.10 per resident-day,
as defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1999 shall include an increase of 1.6% plus $3.00 per
resi dent-day, as defined by the Departnent. For facilities
Iicensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1999
shall include an increase of 1.6% and, for services provided

on or after Cctober 1, 1999, shall be increased by $4.00 per
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resi dent-day, as defined by the Departnent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 2000 shall include an increase of 2.5% per resident-day,
as defined by the Departnent. For facilities licensed by the
Department of Public Health under the Nursing Home Care Act
as Skilled Nur si ng facilities or | nt er medi at e Care
facilities, the rates taking effect on July 1, 2000 shal
i nclude an increase of 2.5% per resident-day, as defined by
t he Depart nent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on March
1, 2001 shall include a statewde increase of 7.85% as
defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on April
1, 2002 shall include a statewide increase of 2.0% as

defined by the Departnment. This increase termnates on July

1, 2002: beqginning July 1, 2002 these rates are reduced to

the |evel of the rates in effect on March 31, 2002, as

defined by the Departnent.

For facilities licensed by the Departnment of Public
Health wunder the Nursing Hone Care Act as skilled nursing
facilities or internediate care facilities, the rates taking
effect on July 1, 2001, and each subsequent year thereafter,
shal | be conputed using the nbst recent cost reports on file
with the Departnent of Public Ad no later than April 1

2000, updated for inflation to January 1, 2001. For rates
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effective July 1, 2001 only, rates shall be the greater of
the rate conputed for July 1, 2001 or the rate effective on
June 30, 2001.

Not wi t hst andi ng any other provision of this Section, for

facilities licensed by the Departnent of Public Health under

the Nursing Hone Care Act as skilled nursing facilities or

internedi ate care facilities, the lllinois Departnment shal

determine by rule the rates taking effect on July 1, 2002,

whi ch shall be 5.9% |l ess than the rates in effect on June 30,

Rates established effective each July 1 shall govern
paynment for services rendered throughout that fiscal year
except that rates established on July 1, 1996 shall be
increased by 6.8%for services provided on or after January
1, 1997. Such rates will be based upon the rates calcul ated
for the year beginning July 1, 1990, and for subsequent years
thereafter until June 30, 2001 shall be based on the facility
cost reports for the facility fiscal year ending at any point
in time during the previous calendar year, updated to the
m dpoi nt of the rate year. The cost report shall be on file
with the Departnent no later than April 1 of the current rate
year. Shoul d the cost report not be on file by April 1, the
Department shall base the rate on the latest cost report
filed by each skilled care facility and internedi ate care
facility, updated to the m dpoint of the current rate year.
In determning rates for services rendered on and after July
1, 1985, fixed tinme shall not be conputed at |ess than zero.
The Departnent shall not nmake any alterations of regul ations
whi ch woul d reduce any conponent of the Medicaid rate to a
| evel bel ow what that conponent woul d have been utilizing in
the rate effective on July 1, 1984.

(2) Shall take into account the actual costs incurred by
facilities in providing services for recipients of skilled

nursing and internediate care services under the nedi cal
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assi stance program

(3) Shall t ake into account t he medi cal and
psycho-soci al characteristics and needs of the patients.

(4) Shall take into account the actual costs incurred by
facilities in neeting licensing and certification standards
i nposed and prescribed by the State of Illinois, any of its
political subdivisions or nunicipalities and by the U S
Department of Health and Human Services pursuant to Title X X
of the Social Security Act.

The Departnent of Public Ad shall develop precise
standards for paynents to reinburse nursing facilities for
any utilization of appropriate rehabilitative personnel for
the provision of rehabilitative services which is authorized
by federal regul ations, including reinbursement for services
provided by qualified therapists or qualified assistants, and
which is in accordance with accepted professional practices.
Rei nbursenent also nmay be nmade for utilization of other
supportive personnel under appropriate supervision.

(Source: P.A 91-24, eff. 7-1-99; 91-712, eff. 7-1-00; 92-10,
eff. 6-11-01; 92-31, eff. 6-28-01; revised 12-13-01.)

(305 ILCS 5/5-5.12) (from Ch. 23, par. 5-5.12)

Sec. 5-5.12. Pharmacy paynents.

(a) Every request subm tted by a phar macy for
rei nbursenent wunder this Article for prescription drugs
provided to a recipient of aid under this Article shal
include the nane of the prescriber or an accept abl e
identification nunber as established by the Departnent.

(b) Pharmacies providing prescription drugs under this
Article shall be reinbursed at a rate which shall include a
prof essional dispensing fee as determned by the Illinois
Departnent, plus the <current acquisition cost of t he
prescription drug dispensed. The Illinois Departnent shal

update its information on the acquisition costs of al
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prescription drugs no less frequently than every 30 days.
However, the 1Illinois Departnent may set the rate of
rei moursenment for the acquisition cost, by rule, at a
percentage of the current average whol esal e acquisition cost.

(c) Reinbursenent wunder this Article for prescription

drugs shall be limted to reinmbursenent for 4 brand-nane

prescription drugs per patient per nonth. This subsection

applies only if (i) the brand-name drug was not prescribed

for an acute or urgent condition, (ii) the brand-nane drug

was not prescribed for Al zheiner's disease, arthritis,

di abetes, HV/ A DS, a nental health condition, or respiratory

disease, and (iii) a therapeutically equivalent generic

medi cation has been approved by the federal Food and Drug

Adm ni strati on.

(Source: P.A. 88-554, eff. 7-26-94; 89-673, eff. 8-14-96.)

(305 ILCS 5/11-16) (from Ch. 23, par. 11-16)

Sec. 11-16. Changes in grants; cancel | ati ons,
revocati ons, suspensions.

(a) Al grants of financial aid under this Code shall be
considered as frequently as may be required by the rul es of

the Illinois Departnent. The Departnent of Public Aid shal

consider grants of financial aid to children who are eligible

under Article V of this Code at | east annually and shall take

into account those reports filed, or required to be filed,

pursuant to Sections 11-18 and 11-109. After such

investigation as may be necessary, the anount and manner of
giving aid may be changed or the aid my be entirely
wi thdrawn if the County Departnent, |ocal governnental unit,
or I11inois Depart ment finds t hat t he recipient's
circunstances have altered sufficiently to warrant such
action. Financial aid may at any tinme be cancel ed or revoked
for cause or suspended for such period as may be proper.

(b) \Whenever any such grant of financial aid is
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cancel | ed, revoked, reduced, or term nated because of the

failure of the recipient to cooperate with the Departnent,

including but not Ilimted to the failure to keep an
appoi nt nent, attend a nmeet i ng, or produce proof or
verification of eligibility or need, the grant shall be
reinstated in full, retroactive to the date of the change in

or termnation of the grant, provided that within 10 working
days after the first day the financial aid would have been
avai l abl e, the recipient cooperates with the Departnent and
is not otherwise ineligible for benefits for the period in
question. This subsection (b) does not apply to sanctions
inmposed for the failure of any recipient to participate as
required in the child support enforcenent programor in any
educational, training, or enploynent programunder this Code
or any other sanction under Section 4-21, nor does this
subsecti on (b) apply to any cancellation, revocation,
reduction, termnation, or sanction inposed for the failure
of any recipient to cooperate in the nonthly reporting
process or the quarterly reporting process.

(Source: P.A 90-17, eff. 7-1-97; 91-357, eff. 7-29-99.)

(305 ILCS 5/12-3) (fromCh. 23, par. 12-3)

Sec. 12-3. Local governnental wunits. As provided in
Article VI, local governnmental units shall provide funds for
and adm nister the prograns provided in that Article subject,
where so provided, to the supervision of the |Illinois
Departnent. Local governnental units shall also provide the
social services and wutilize the rehabilitative facilities
authorized in Article | X for persons served through Article
VI, and shall discharge such other duties as may be required
by this Code or other laws of this State.

I n counties not under township organization, the county
shal | provide funds for and adm ni ster such prograns.

In counties under township organization (including any
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such counties in which the governing authority is a board of
conmi ssioners) the various towns other than those towns |ying
entirely wthin the corporate limts of any city, village or
i ncorporated town having a population of nore than 500,000
i nhabitants shall provide funds for and adm nister such
progr ans.

Cities, villages, and incorporated towns havi ng a
popul ation of nore than 500,000 inhabitants shall provide
funds for public aid purposes under Article VI but the
Department of Human Services shall adm nister the programfor

such nunicipality. For the fiscal year beginning July 1,

2003, however, the nunicipality shall decrease by $5, 000, 000

the anpunt of funds it provides for public aid purposes under

Article VI . For each fiscal vear thereafter, the

muni ci pality shall decrease the anpunt of funds it provides

for public aid purposes under Article VI in that fiscal year

by an additi onal anpunt equal to (i) $5,000,000 or (ii) the

anount provided by the nunicipality in the preceding fisca

vear, whichever is |ess, until the nunicipality does not

provi de any funds for public aid purposes under Article VI.

| ncorporated towns which have superseded civil townships
shal | provide funds for and adm ni ster the public aid program
provided by Article VI.

In counties of less than 3 mllion population having a
County Veterans Assistance Conm ssion in which there has been
levied a tax as authorized by Section 5-2006 of the Counties
Code for the purpose of providing assistance to mlitary
veterans and their famlies, the County Veterans Assistance
Comm ssion shall adm nister the prograns provided by Article
VI for such mlitary veterans and their famlies as seek aid
t hrough the County Veterans Assi stance Conm ssion.

(Source: P.A 92-111, eff. 1-1-02.)

(305 | LCS 5/12- 4. 34)
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(Section schedul ed to be repeal ed on August 31, 2002)

Sec. 12-4.34. Services to noncitizens.

(a) Subject to specific appropriation for this purpose
and notwi thstanding Sections 1-11 and 3-1 of this Code, the
Departnent of Hunman Services is authorized to provi de
services to legal immgrants, including but not limted to
nat ural i zation and nutrition services and financi al
assistance. The nature of these services, paynent |evels,
and eligibility conditions shall be determ ned by rule.

(b) The Illinois Departnment is authorized to | ower the
paynent | evels established under this subsection or take such
ot her actions during the fiscal year as are necessary to
ensure that paynents under this subsection do not exceed the
anounts appropriated for this purpose. These changes may be
acconplished by energency rule wunder Section 5-45 of the
I[llinois Admnistrative Procedure Act, except that t he
limtation on the nunber of energency rules that nay be
adopted in a 24-nonth period shall not apply.

{e)--Thts-Seetton-ts-repeal ed- on- August - 31; - 2002-

(Source: P.A 91-24, eff. 7-1-99; 91-712, eff. 7-1-00; 92-10,
eff. 6-11-01.)

(305 | LCS 5/12-10.5)

Sec. 12-10.5. Medical Special Purposes Trust Fund.

(a) The Medical Special Purposes Trust Fund ("the Fund")
is created. Any grant, gift, donation, or |egacy of noney or
securities that the Departnent of Public Aid is authorized to
recei ve under Section 12-4.18 or Section 12-4.19, and that is
dedi cated for functions connected with the adm nistration of
any nedical program adm nistered by the Departnment, shall be
deposited into the Fund. All federal noneys received by the
Departnent as reinbursenent for disbursenents authorized to
be made fromthe Fund shall al so be deposited into the Fund.

In addition, federal nmoneys received on account of State
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expenditures made in connection wth obtaining conpliance

with t he f eder al Heal t h | nsur ance Portability and

Accountability Act (H PAA) shall be deposited into the Fund.

(b) No noneys received from a service provider or a
governnental or private entity that is enrolled wth the
Departnent as a provider of nedical services shall be
deposited into the Fund.

(c) Disbursenents my be made from the Fund for the
pur poses connected with the grants, gifts, donations, or
| egacies deposited into the Fund, including, but not limted
to, nedical qual ity assessnent proj ects, eligibility
popul ation studies, nedical information systens eval uations,
and other adm nistrative functions that assist the Departnent
in fulfilling its health care mssion under the |Illinois
Public A d Code and the Children's Health I nsurance Program
Act .

(Source: P.A 92-37, eff. 7-1-01.)

(305 | LCS 5/12-13.05)

Sec. 12-13.05. Rules for Tenporary Assistance for Needy
Fam | i es. All rules regulating the Tenporary Assistance for
Needy Fam lies programand all other rules regulating the
anmendatory changes to this Code nade by this anendatory Act
of 1997 shall be pronul gated pursuant to this Section. Al |
rules regulating the Tenporary Assistance for Needy Fam |lies
program and all other rules regulating the anmendatory changes
to this Code made by this anmendatory Act of 1997 are repeal ed
on July 1 2006 January-1;-2003. On and after July 1, 2006

January--1;--2003, the Illinois Departnent may not pronul gate
any rules regulating the Tenporary Assistance for Needy
Fam lies programor regulating the anendatory changes to this
Code made by this anendatory Act of 1997

(Source: P.A 91-5, eff. 5-27-99; 92-111, eff. 1-1-02.)
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Section 85. The Senior Citizens and Di sabl ed Persons
Property Tax Relief and Pharmaceutical Assistance Act is

anended by changi ng Section 3.16 as foll ows:

(320 ILCS 25/3.16) (fromCh. 67 1/2, par. 403.16)

Sec. 3.16. "Reasonabl e cost" neans Average \Wol esal e
Price (AWP) m nus 10% for products provided by authorized
pharmacies plus a professional dispensing fee determ ned by
the Departnment in accordance with its findings in a survey of
pr of essi onal pharmacy dispensing fees conducted at |east
every 12 nonths. For the purpose of this Act, AW shall be
determined fromthe | atest publication of the Blue Book, a
universally subscribed pharmacist reference guide annually
publ i shed by the Hearst Corporation. AW may al so be derived
el ectronically fromthe drug pricing database synonynous with
the | atest publication of the Blue Book and furnished in the
National Drug Data File (NDDF) by First Data Bank (FDB), a
service of the Hearst Corporation. The elenents of such fees
and net hodol ogy of such survey shall be pronmulgated as an
adm ni strative rule. Ef fective July 1, 1986, t he
prof essional dispensing fee shall be $3.60 per prescription
and such anount shall be adjusted on July 1st of each year
thereafter in accordance wth a survey of professional
pharmacy dispensing fees. The Departnment may establish
maxi mum acquisition costs from time to tine based upon
information as to the cost at which covered products may be
readily acquired by authorized pharmacies. |In no case shal
t he reasonabl e cost of any given pharmacy exceed the price
normally charged to the general public by that pharmacy. In
the event that generic equivalents for covered prescription
drugs are available at I|ower cost, the Departnent shal
establish the maxi num acquisition costs for such covered
prescription drugs at the | ower generic cost unless, pursuant

to the conditions described in subsection (f) of Section 4, a
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non-generic drug may be substituted.

Effective July 1, 2002, the rates paid for products

provided by authorized pharnacies and a pr of essi onal

di spensing fee shall be determ ned by the Department by rul e.

(Source: P.A 91-699, eff. 1-1-01.)

Section 99. Effective date. This Act takes effect upon
becom ng | aw, except that Sections 25, 26, 45, 60, and 65
take effect on July 1, 2002.
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