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AN ACT in relation to child support.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Public Aid Code is anended by

changi ng Section 10-26.2 as foll ows:

(305 I'LCS 5/10-26. 2)

Sec. 10-26.2. Contracts concerning the operation of the
State Di sbursenment Unit.

(a) In this Section:

"Contract” has the same neaning as in the Illinois
Procur enent Code.

"SDU contractor"” nmeans any public or private entity or

individual with whom the Illinois Departnent of Public Ad

enters into a contract in connection with the operation of
the State D sbursenent Unit.
(b) The contract entered into by the Illinois Departnent

of Public Aid with a public or private entity or an

individual in connection with the operation of the State
D sbursenment Unit nust contain, at a mninmum the provisions
set forth in this Section.

(c) The contract nust include standards and procedures
to ensure that the data relied on by the State D sbursenent
Unit in performng its functions is accurate so that the
State D sbursenment Unit wll Dbe abl e to effectively
adm ni st er t he collection and disbursenent of support
payment s.

(d) The contract must contain provisions to ensure that
all clerks of the circuit court have access to non-cust odi al
parents' support paynment information in the possession of the
State Di sbursenent Unit.

(e) The contract must contain provisions to ensure that
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notices to enployers in connection with the collection of
support are clear and consistent and that the SDU contractor
will pronptly informan enployer about any problens and any
necessary changes in connection wth the collection of
support.

(f) The contract nust contain appropriate managenent
controls to ensure that (i) all of the SDU contractor's
actions in performng the functions of the State D sbursenent
Unit are reasonably planned, tinmely i npl enent ed, and
adequately controlled and (ii) all reports that are necessary
to provide the Illinois Departnment wth the information
necessary to effectively nonitor the quality and accuracy of
the SDU contractor's actions in performng the functions of
the State Disbursenent Unit are tinely filed

(g) The contract nust contain provisions specifying
standards with respect to the |level of performance expected
of the SDU contractor. The contract may include provisions
for incentives and penalties in connection with the SDU
contractor's perfornance.

(h) The contract nust contain provisions projecting the
nunber of active support collection and di sbursement cases to
be handl ed by the State D sbursenent Unit and estimating the
nunber of support disbursenent transactions to be handl ed
each year

(1) The contract nust contain provisions requiring
conpl i ance wth al | appl i cabl e f eder al requi renents
concerning disbursenent of support. The contract nust al so
contain provisions for the Illinois Departnent's regular,
periodic review of reports on di sbursenent perfornmance.

(j) The contract nust contain provisions requiring the
SDU contractor to submt to the Illinois Departnment, wthin
45 days after the end of each State fiscal year, a conpleted
American Institute of Certified Public Accountants Statenent

on Auditing Standards Nunmber 88 (SAS 88) or its successor for
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t he pur pose of enabl i ng the 1llinois Departnent to
appropriately noni t or t he State Di sbur senent Unit's
performance as a service organization and to enable the
Auditor Ceneral, as the external auditor of the State
D sbursenment Unit, to ensure that appropriate controls are
present .

(k) The contract nust contain provisions requiring the
II'linois Departnment and the SDU contractor to exam ne the
causes of untinely disbursenent of support paynents and
i nappropriate cost recovery and to take pronpt action to
ensure the tinmely and accurate disbursement of support
paynments. The contract nust al so contain provisions for the
final di sposition of support paynents that cannot be
processed by the State Disbursenent Unit wthin 2 Dbusiness
days.

(I') The contract nust contain provisions to ensure that
neither the Illinois Departnent nor the SDU contractor wuses
nmoneys collected and held in trust for the paynent of support
for any purpose other than that for which the noneys were
col | ect ed.

(m The contract nust contain provisions requiring the
I11inois Depar t ment to audit the disbursenent of al
energency support paynents and report to the CGeneral Assenbly
the results of the audit, including, wthout Iimtation, the
nunmber of energency support paynment checks issued by the
State Disbursenent Unit, the anmount of repaynents received
from recipients of those checks, and anounts for which the
II'linois Departnent did not seek repaynent.

(Source: P.A 92-44, eff. 7-1-01.)
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