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AN ACT concerni ng taxes.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Incone Tax Act is anmended by

addi ng Section 213 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Educational inprovenent tax credit.

(a) The General Assenbly finds and declares that the

Constitution of the State of 1llinois provides that a

"f undanent al goal of the People of the State is the

educati onal devel opnent of all persons to the limts of their

capacities," and that the educational devel opnent of every

school student serves the public purposes of the State. In

order to enable Illinois students to develop "to the limts

of their capacities," all students nust have access to

expanded educati onal opportunities. To inplenent this policy,

the General Assenbly enacts this anendatory Act of the 92nd

CGeneral Assenbly, the provisions of which are in the public

interest, for the public benefit, and serve a secular

(b) An educational inprovenent tax credit program is

hereby established to enhance the educati onal opportunities

available to all students in this State.

(1) Beginning with tax years ending after Decenber

31, 2002, a taxpayer that is a business firm as defined

in subsection (c), is entitled to a credit against the

tax inposed by subsections (a) and (b) of Section 201 of

this Act, or any other Illinois tax that offsets taxes

due under subsections (a) and (b) of Section 201 of this

Act, for contributions to a qualified student assistance

organi zati on in t he t axabl e year in which the



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[ S T
w N - O

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

-2- LRB9213471SMlv

contribution is made. The credit shall not exceed 75% of

each dollar contributed during the taxable year by the

business firm Notwithstanding the preceding sentence,

the business firm is entitled to a tax credit not to

exceed 90% of each dollar contributed if it provides a

witten conm t nent to make t he sane anpunt of

contribution to the student assistance organi zation for 2

consecutive tax years. In no case shall the credit exceed

$100, 000 annual |y per business firm

(2) The credit allowed by this Section is in lieu

of any deduction pursuant to Section 170 of the |Internal

Revenue Code of 1986, including any simlar provision of

a later conpilation, and taken for State tax purposes.

(c) For purposes of this Section:

"Busi ness firm' neans an entity authorized to do busi ness

in this State and subject to taxes inposed under this Act.

"Contributi on" neans a donation of cash.

"Qualified student assistance organization" neans a

nonprofit entity that:

(1) |Is exenpt fromfederal taxation under Section

501(c)(3) of the |Internal Revenue Code of 1986 and any

simlar provision of a later conpilation; and

(2) Contributes at least 80% of its annual

recei pts, as defined in rules pronulgated by the

Departnent, either to schol ar shi ps for qual i fyi ng

students at a school or to enhance educational options

for qualifying students by providing qualifying students

access to secular, neutral, non-ideol ogical prograns or

activities outside the curriculumor acadenic program of

a school, as long as the programor activities neet the

requirenents set forth in rules pronulgated by the

Departnment in consultation with the Illinois State Board

of Educati on.

"Qualifvying student" neans an individuals who:
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(1) Is aresident of the State of Illinois;

(2) |Is under the age of 21 during the cal endar year

for which a credit is sought;

(3) During the calendar year for which a credit is

sought is a full-tine pupil enrolled in a Kkindergarten

through twelfth grade educati on program at any school, as

defined in this subsection (c): and

(4) Is a nenber of a household wth an annual

househol d i ncone of not nore than $50, 000, provided that

if there is nore than one dependent nenber of the

househol d under the age of 21 counting the qualifying

student, then this annual i ncone requirenent shall be

i ncreased by $10, 000 for each dependent nenber of the

household under the age of 21 in excess of the one

qual i fying student. Household i ncone neans all nobneys or

property received by the nenbers of a household of

what ever nature and from whatever source derived, except

for paynents to rei nburse actual expenses.

"School" neans any public or nonpublic elenentary or

secondary school in lllinois that is in conpliance with Title

VI of the Gvil R ghts Act of 1964 and attendance at which

satisfies the requirenents of Section 26-1 of the School

(d) No tax credit established by this Section is all owed

if the taxpayer designates a contribution to a student

assi st ance organi zation for the direct benefit of any

particul ar qualifying student.

(e) Atax credit granted under this Section that is not

used in the taxable year in which the contribution was nmade

may not be carried forward or <carried back and is not

ref undabl e or transferable.

(f) A business firm nust apply to the Departnent and

recei ve approval for a tax credit under this Section prior to

maki ng a contribution to a student assistance organization.



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

e e
N B O

13
14

-4- LRB9213471SMlv

The Departnment shall approve applications in the order

received until the total aggregate ampunt of all approved tax

credits equals $50,000,000 in a State fiscal year.

(g) The total aggregate anpbunt of all approved tax

credits shall not exceed $50,000,000 in a State fiscal year.

(h) The Departnent shall adopt rules consistent wth

this Section for the admnistration of the educational

i mprovenent tax credit program

(i) A scholarship received by a qualifying student shal

not be considered to be taxable incone.

(1) This Section is exenpt from the provisions of

Secti on 250.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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