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AN ACT concerni ng i nsurance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Insurance Code is anended by

changi ng Section 155.38 as foll ows:

(215 | LCS 5/ 155. 38)

Sec. 155.38. 155-37: Use-of Credit report use repoerts in
connection wth certain policies.

(a) This Section applies to policies of insurance
defined in subsections (a), (b), and (c) of Section 143.13,
except that this Section does not apply to those personal
lines policies defined in subsection (¢c) of Section 143.13
that could be classified under clause (g) or (i) of Class 2
of Section 4 or to policies of insurance subject to Article
| X 1/ 2.

(b) An insurance conpany authorized to do business in
this State nmay not refuse to issue or renew a policy of
i nsurance solely on the basis of a credit report. An offer by
an insurance conpany to wite a policy through an insurer
that is an affiliate, as defined in Section 131.1 of this
Code, w th continuous coverage does not constitute a refusal
to issue a policy or a nonrenewal wthin the nmeaning of this
Section. "Credit report” neans a collection of data regarding
a consuner's credit history, «credit capacity, or credit
wor t hi ness that has been assenbl ed or eval uated by a consuner
reporting agency as defined in 15 USC 168la(f).

(c) If acredit report is used in conjunction with other
criteria to underwite an application or renewal of a policy
of insurance, it may not include or be based upon the race,
i ncome, gender, religion, or national origin of the applicant

or i nsured.
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(d) If acredit report is used in conjunction with other
criteria to refuse to issue or renew a policy of insurance,
the insurer shall provide the applicant or policyholder with
a notice of the underwiting action taken. For purposes of
this Section, conpliance with the notification requirenments
of the federal Fair Credit Reporting Act, 15 U S.C. 1681 et
seq., shall be considered to be in conpliance with this
Secti on.

(Source: P.A 92-480, eff. 10-1-01; revised 10-17-01.)
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