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AN ACT concerning insurance industry investnents.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

| nsurance I ndustry Investnment Equity Fund Act.

Section 5. Insurance Industry Investnent Equity Board.

(a) There is created the Insurance Industry Investnent
Equity Board. The Board shall consist of 9 nenbers, one of
whom shall be the Director of Insurance, who shall serve ex
of ficio, and one of whom shall be the managing officer of the
fiscal agent hired by the Departnent of Insurance. The
Governor shall appoint the remaining 7 nmenbers. Three of the
menbers shall represent participating insurers, 3 of the
menbers shall represent entities eligible for funding, and
one nenber shall be an enpl oyee the Departnent of I|nsurance.
An appoi nted nenber shall serve for a termof 5 years, except
that in making the initial appointnents, the Governor shal
appoint one nenber to serve for a termof one year, one
menber to serve for a termof 2 years, 2 nenbers to serve for
atermof 3 years, 2 nenbers to serve for a termof 4 years,
and one nenber to serve for a termof 5 years. A nenber is
eligible for reappointnent to the Board.

(b) Menbers shall serve wthout conpensati on, but
menbers who are not enployees of the State or of the fiscal
agent are entitled to reinbursenent for their reasonable and
necessary expenses incurred in the performance of their

of ficial duties.

Section 10. Participating investors.
(a) Insurance conpanies authorized to t ransact an

insurance business in this State my participate in the
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| nsurance |ndustry | nvest ment Equity Fund. | nsur ance
conpani es that possess excess surplus, as defined by the
Department of |nsurance, nust participate in the Insurance
| ndustry Investnent Equity Fund with a m ni muminvest nent of
$1, 000, 000.

(b) The Departnent of Insurance nust identify al
i nsurance conpanies that possess excess surplus and notify

them of this required investnent.

Section 15. Fiscal agent. The Departnment of |nsurance
shall hire a fiscal agent to nanage the responsibilities of
the I nsurance Industry Investnent Equity Fund as determ ned
by the Insurance Industry Investnent Equity Board. The
responsibilities of the Insurance Industry Investnent Equity
Fund include, but are not Ilimted to, designing, marketing,

and underwiting |loan and equity products.

Section 20. Eligible recipients of Insurance |Industry
| nvest ment Equity Fund investnent capital. | nvest ment
capital fromthe Insurance Industry Investnent FEquity Fund
may be i nvest ed with comunity devel opnent financial
institutions certified by the United States Treasury and with
not-for-profit community devel opnent organi zations that have
recei ved an exenption under Section 501(c)(3) of the Internal
Revenue Code and are certified by the Secretary of State to

be in good standing.

Section 25. Eligible functions of investnent capital.

(a) The Insurance Industry Investnent Equity Board shal
establish the eligible functions of the investnent capital
that is awarded to eligible recipients. |In establishing the
eligible functions of investnment capital, the Insurance
| ndustry I nvestnent Equity Board nust consider, at a m ni num

the requirenents of subsections (b) and (c) of this Section.
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(b) A portion of the available investnment capital nust
be made available for eligible recipients to use as rea
estate devel opnent equity. The Insurance |Industry |nvestnent
Equity Board shall determine the return on i nvest nment
requirenents and length of investnent for this type of
investment on a project-by-project basis. The Insurance
| ndustry I nvestnent Equity Board nust establish eligibility
and underwiting guidelines for this type of investnent.

(c) A portion of the avail able investnent capital nust

be made available for weligible recipients to use for

equity-like investnents. The I nsurance I ndustry I nvestnent
Equity Board shall determine the return on i nvest nment
requirenents for this type of i nvest ment on a

proj ect-by-project basis. The termof the investnent may not
exceed 15 years. The investnent capital for this type of
investnment shall be nade available on an unsecured basis.
The Insurance Industry Investnment Equity Board shall give
priority to eligible recipients seeking community devel opnent
financial institution investnent matches. The | nsurance
| ndustry Investnment Equity Board nust establish eligibility

and underwiting guidelines for this type of investnent.

Section 30. Admnistration of Act ; rul es. The
Departnent of Insurance shall admnister this Act. The
Depart nent of | nsurance nmay issue rules necessary to

adm ni ster this Act.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


