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AN ACT concerni ng taxation.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Gas Revenue Tax Act is anmended by

changi ng Sections 2 and 2a.1 as foll ows:

(35 ILCS 615/2) (from Ch. 120, par. 467.17)

Sec. 2. A tax is inposed upon persons engaged in the
busi ness of distributing, supplying, furnishing or selling
gas to persons for use or consunption and not for resale at
the rate of 50% of 2.4 cents per thermof all gas which is so
di stributed, supplied, furnished, sold or transported to or
for each customer in the course of such business, or 50% of
5% of the gross receipts received from each custoner from
such busi ness, whichever is the lower rate as applied to each
custonmer for that ~custoner's billing period, provided that
any change in rate inposed by this anendatory Act of 1985
shal | becone effective only with bills having a neter reading
date on or after January 1, 1986. However, such taxes are not
inposed wth respect to any business in interstate commerce,
or otherwise to the extent to which such business nmay not,
under the Constitution and statutes of the United States, be
made the subject of taxation by this State.

Not hing in this amendatory Act of 1985 shall inpose a tax
Wi th respect to any transaction with respect to which no tax
was inposed imediately preceding the effective date of this

anendatory Act of 1985.

The changes nmade by this amendatory Act of the 92nd

CGCeneral Assenbly are exenpt fromthe provisions of Section

(Source: P.A 84-307; 84-1093.)
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(35 ILCS 615/2a.1) (from Ch. 120, par. 467.17a.1)

Sec. 2a.1. Inposition of tax on invested capital. I n
addition to the taxes inposed by the Illinois Income Tax Act
and Section 2 of this Act, there is hereby inposed upon
persons engaged in the business of distributing, supplying,
furnishing or selling gas and subject to the tax inposed by
this Act (other than a school district or unit of |ocal
governnent as defined in Section 1 of Article VII of the
II'linois Constitution of 1970), an additional tax in an
anount equal to 50% of .8% of such persons' invested capital
for the taxable period. |If such persons are not liable for
such additional tax for the entire taxable period, such
additional tax shall be conputed on the portion of the
t axabl e period during which such persons were liable for such
additional tax. The invested capital tax inposed by this
Section shall not be inposed upon persons who are not
regul ated by the Illinois Comrerce Conm ssion. Provided, in
the case of any person which is subject to the invested
capital tax inposed by this Section and which is al so subject
to the tax on the distribution of electricity inposed by
Section 2a.1 of the Public Uilities Revenue Act, for taxable
periods beginning on or after January 1, 1998, the invested
capital tax inposed by this Section shall be the Iesser of
(1) an anpbunt equal to 50% of 0.8% of such person's invested
capital for the taxable period multiplied by a fraction the
numer at or of which is the average of the beginning and endi ng
bal ances of such person's gross gas utility plant in service
and the denom nator of which is the average of the beginning
and ending balances of such person's gross electric and gas
utility plant in service, as set forth in such person's
annual report to the |Illinois Commerce Comm ssion for the
taxabl e period, or (ii) an anount equal to 50% of 0.8% of the

person's invested capital for the taxable period ended

Decenber 31, 1996 nultiplied by a fraction the nunerator of
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which 1is the average of the begi nning and endi ng bal ances of
the person's gross gas wutility plant in service and the
denom nator of which is the average of the beginning and
endi ng bal ances of the person's gross electric and gas
utility plant in service as set forth in the person's annual
report to the Illinois Comrerce Comm ssion for the taxable
period ended Decenber 31, 1996 nodified by an adjustnent
factor. The adjustnent factor is a ratio the nunerator of
which 1is the average of the begi nning and endi ng bal ances of
the person's gross gas plant in service for the taxable
peri od and the denom nator of which is the average of the
begi nni ng and endi ng bal ances of the person's gross gas pl ant
in service for the taxable period ended Decenber 31, 1996, as
set forth in the person's annual reports to the Illinois
Commer ce Conmi ssion for such taxabl e periods.

The changes nmade by the anendatory Act of the 92nd

CGCeneral Assenbly are exenpt fromthe provisions of Section

(Source: P.A 90-561, eff. 1-1-98; 91-596, eff. 1-1-00.).

Section 10. The Public Uilities Revenue Act is anended

by changing Section 2a.1 as foll ows:

(35 ILCS 620/ 2a.1) (from Ch. 120, par. 469a.1)

Sec. 2a.1l. | mposition of tax on invested capital and
on distribution of electricity.

(a) In addition to the tax inposed by the Illinois
| nconme Tax Act, there is hereby inposed upon every taxpayer
(other than an electric cooperative, a school district or
unit of local government as defined in Section 1 of Article
VII  of the Illinois Constitution of 1970), an additional tax
as follows:

(1) For the first 500, 000, 000 kil owatt - hours

distributed by the taxpayer in this State during the
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t axabl e period, 50% of 0.031 cents per kilowatt-hour;
(i) For the next 1,000,000, 000 kil owatt - hours
distributed by the taxpayer in this State during the

t axabl e period, 50% of 0.050 cents per kilowatt-hour;

(tit) For the next 2,500,000,000 Kkilowatt-hours
distributed by the taxpayer in this State during the

t axabl e period, 50% of 0.070 cents per kilowatt-hour;

(1v) For the next 4,000,000,000 kilowatt-hours
distributed by the taxpayer in this State during the

t axabl e period, 50% of 0.140 cents per kilowatt-hour;

(v) For t he next 7,000, 000,000 kilowatt-hours
distributed by the taxpayer in this State during the

t axabl e period, 50% of 0.180 cents per kilowatt-hour;

(vi) For the next 3,000,000,000 Kkilowatt-hours
distributed by the taxpayer in this State during the

t axabl e period, 50% of 0.142 cents per kilowatt-hour; and

(vit) For all kilowatt-hours distributed by the
taxpayer in this State during the taxable period in

excess of 18,000, 000,000 kilowatt-hours, 50% of 0.131

cents per kilowatt-hour.

(b) There is inposed on electric cooperatives that are
required to file reports with the Rural Uilities Service a
tax equal to 50% of 0.8% of such cooperative's invested
capital for the taxable period. The invested capital tax
i nposed by this subsection shall not be inposed on electric
cooperatives not required to file reports with the Rural
Utilities Service.

(c) If, for any taxable period, the total anount
recei ved by the Departnment fromthe tax inposed by subsection
(a) exceeds $145, 279,553 plus, for taxable periods subsequent
to 1998, an amount equal to the lesser of (i) 5%or (ii) the
percentage increase in the Consunmer Price Index during the
i mredi ately preceding taxable period, of the total anount

received by the Departnment fromthe tax inposed by subsection
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(a) for the imedi ately precedi ng taxable period, determ ned
after al | onwance of the credit provided for in this
subsection, the Departnent shall issue <credit nenoranda in
the aggregate anount of the excess to each of the taxpayers
who paid any anount of tax wunder subsection (a) for that
taxabl e period in the proportion which the anount paid by the
t axpayer bears to the total amunt paid by all such
taxpayers. This cal culation shall be nmade as of Decenber 1 of
the year following the i mediately preceding taxable period
and shall consist of only those returns with paynent then on
file wwth the Departnent. All future anendnents to returns
and nonies covering this period received after Decenber 1 of
the year following the taxable period will not be included in
the calculation of the affected taxable period or any other
taxable period. The provisions of this subsection are not
subject to the UniformPenalty and Interest Act. Any credit
menor andum i ssued to a taxpayer under this subsection nay be
used as a credit by the taxpayer against its liability in
future taxable periods for tax wunder subsection (a). Any
anount credited to a taxpayer shall not be refunded to the
t axpayer unless the taxpayer denonstrates to the reasonabl e
satisfaction of the Departnent that it will not incur future
ltability for tax under subsection (a). The Departnent shal
adopt reasonable regulations for the inplenentation of the
provi sions of this subsection.

(Source: P.A 90-561, eff. 1-1-98; 90-624, eff. 7-10-98;
91-357, eff. 7-29-99.)

Section 15. The Electricity Excise Tax Law is anended by

changi ng Section 2-4 as foll ows:

(35 I LCS 640/ 2-4)
Sec. 2-4. Tax inposed.

(a) Except as provided in subsection (b), atax is
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i nposed on the privilege of using in this State electricity
purchased for use or consunption and not for resal e, other
t han by nunici pal corporations owning and operating a | ocal
transportation system for public service, at the follow ng
rates per kilowatt-hour delivered to the purchaser:

(1) For the first 2000 kilowatt-hours used or
consuned in a nont h: 50% of 0.330 cents per
ki | owatt - hour;

(1i) For the next 48,000 kilowatt-hours used or
consuned in a nont h: 50% of 0.319 cents per
ki | owatt - hour;

(tit) For the next 50,000 kilowatt-hours used or
consuned in a nont h: 50% of 0.303 cents per
ki | owatt - hour;

(tv) For the next 400,000 kilowatt-hours used or
consuned in a nont h: 50% of 0.297 cents per
ki | owatt - hour;

(v) For the next 500,000 kilowatt-hours used or
consuned in a nont h: 50% of 0.286 cents per
ki | owatt - hour;

(vi) For the next 2,000,000 kilowatt-hours used or
consuned in a nont h: 50% of 0.270 cents per
ki | owatt - hour;

(vii) For the next 2,000,000 kilowatt-hours used or
consuned in a nont h: 50% of 0.254 cents per
ki | owatt - hour;

(viii) For the next 5,000,000 kilowatt-hours used
or consuned in a nonth: 50% of 0.233 cents per
ki | owatt - hour;

(1x) For the next 10,000,000 kil owatt-hours used or
consuned in a nont h: 50% of 0.207 cents per
ki | owatt - hour;

(x) For all electricity in excess of 20,000, 000

kil owatt-hours used or consuned in a nonth: 50% of 0.202
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cents per kilowatt-hour.

Provided, that in lieu of the foregoing rates, the tax is
inposed on a self-assessing purchaser at the rate of 50% of
5.1% of the self-assessing purchaser's purchase price for al
electricity di stri but ed, suppl i ed, f ur ni shed, sol d,
transmtted and delivered to the self-assessing purchaser in
a nont h.

(b) Atax is inposed on the privilege of using in this
State electricity purchased from a nmunicipal system or
electric cooperative, as defined in Article XVIlI of the
Public Utilities Act, which has not made an election as
permtted by either Section 17-200 or Section 17-300 of such
Act, at the lesser of 50% of 0.32 cents per kilowatt hour of
al | electricity distributed, supplied, furnished, sold,
transmtted, and delivered by such nmunicipal system or
el ectric cooperative to the purchaser or 50% of 5% of each
such pur chaser's pur chase price for all electricity
distributed, supplied, furnished, sold, transmtted, and
delivered by such nunicipal systemor electric cooperative to
t he purchaser, whichever is the lower rate as applied to each
purchaser in each billing period.

(c) The tax inposed by this Section 2-4 is not inposed
W th respect to any use of electricity by business
enterprises certified under Section 9-222.1 or 9-222.1A of
the Public Uilities Act, as anended, to the extent of such
exenption and during the tine specified by the Departnment of
Commerce and Community Affairs; or wth respect to any
transaction in interstate commerce, or otherwise, to the
ext ent to whi ch such transaction may not, under the
Constitution and statutes of the United States, be nade the

subj ect of taxation by this State.

(d) The changes made by this anendatory Act of the 92nd

General Assenbly are exenpt from Section 2-6 of this Act.

(Source: P.A 90-561, eff. 8-1-98;, 91-914, eff. 7-7-00.)
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