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AMENDMENT TO HOUSE BI LL 2662

AMENDMVENT NO. . Anend House Bill 2662 by replacing
the title with the foll ow ng:

"AN ACT in relation to public enployee benefits."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Illinois Pension Code is anended by

changing Section 17-119.1 as foll ows:

(40 I1LCS 5/17-119.1)

Sec. 17-119.1. Optional increase in retirenment annuity.

(a) A nenber of the Fund may qualify for the augnented
rate under subdivision (b)(3) of Section 17-116 for all years
of creditable service earned before July 1, 1998 by making
the optional contribution specified in subsection (b); except

that a menber who retires on or after July 1, 1998 with at

| east 30 years of creditable service at retirenent qualifies

for the augnented rate wi thout nmking any contributi on under

subsection (b). Any nenber who retires on or after July 1,

1998 and before the effective date of this anendatory Act of

the 92nd General Assenbly with at least 30 vyears of

creditable service shall be paid a lunp sumequal to the
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anmount he or she woul d have recei ved under the augnented rate

m nus the anmount he or she actually received. A nenber nmay

not elect to qualify for the augnented rate for only a
portion of his or her creditable service earned before July
1, 1998.

(b) The contribution shall be an amobunt equal to 1.0% of
the nmenber's highest salary rate in the 4 consecutive school
years imrediately prior to but not including the school vyear
in which the application occurs, nmultiplied by the nunber of
years of creditable service earned by the nenber before July
1, 1998 or 20, whichever is less. This contribution shall be
reduced by 1.0% of that salary rate for every 3 full years of
creditable service earned by the nenber after June 30, 1998.
The contribution shall be further reduced at the rate of 25%
of the <contribution (as reduced for service after June 30,
1998) for each year of the nenber's total creditable service
in excess of 34 years. The contribution shall not in any
event exceed 20% of that salary rate.

The nenber shall pay to the Fund the anount of the
contribution as calculated at the tine of application under
this Section. The anount of the contribution determ ned
under this subsection shall be recalculated at the tine of
retirement, and if the Fund determ nes that the anount paid
by the nenber exceeds the recal cul ated anount, the Fund shal
refund the difference to the nmenber with regul ar interest
fromthe date of paynent to the date of refund.

The contribution required by this subsection shall be
paid in one of the follow ng ways or in a conbination of the
foll ow ng ways that does not extend over nore than 5 years:

(1) in a lunp sum on or before the date of
retirenent;

(i) in substantially equal installnents over a
period of tinme not to exceed 5 years, as a deduction from

salary in accordance with Section 17-130. 2;
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(rit) if the nenber Dbeconmes an annuitant before

June 30, 2003, in substantial ly equal nont hl y

install ments over a 24-nonth period, by a deduction from

the annuitant's nonthly benefit.

(c) If the nenber fails to nake the full contribution
under this Sectionin atinly fashion, the paynents nade
under this Section shall be refunded to the nenber, w thout
i nterest. If the nenber dies before nmaking the ful
contribution, the paynents nmade under this Section shall be
refunded to the nenber's designated beneficiary.

(d) For purposes of this Section and subsection (b) of
Section 17-116, optional creditable service established by a
menber shall be deemed to have been earned at the tinme of the
enpl oynment or other qualifying event upon which the service
is based, rather than at the tine the credit was established
in this Fund.

(e) The contributions required under this Section are
the responsibility of +the teacher and not the teacher's
enpl oyer. However, an enployer of teachers may, after the
effective date of this anmendatory Act of 1998, specifically
agree, through collective bargaining or otherwse, to nmake
the contributions required by this Section on behalf of those
t eachers.

(Source: P.A 90-582, eff. 5-27-98; 91-17, eff. 6-4-99.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.
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Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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