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AN ACT in relation to taxation.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Incone Tax Act is anended by

addi ng Section 213 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Il1linois |lowincone housing tax credit.

(a) As wused in this Section, unless the context clearly

requi res otherw se:

"Authority" nmeans the |Illinois Housi ng Devel opment

"Director” neans the Director of Revenue.

"Eligibility statenent" neans a statenent authorized and

i ssued by the Authority certifying that a given project

qualifies for the Illinois |lowincone housing tax credit.

The Authority shall pronulgate rules establishing criteria

upon which the eligibility statements will be issued. The

eligibility statenent shall specify the amount of t he

Il1linois | owi ncone housi ng tax credit all owed. The

Aut hority shall authorize the tax credits only to qualified

projects that begin after Decenber 31, 2001

"Federal |owincone housing tax credit" neans the federal

tax credit as provided in Section 42 of the Internal Revenue

Code of 1986, as amended.

"Geographic area" neans the netropolitan area or county

designated as an area by the federal Departnent of Housing

and Ur ban Devel opnent under Section 8 of the United States

Housi ng Act of 1937, as anended, for purposes of determ ning

fair market rental rates.

"Lowi ncone project" neans a housing project that has at

| east 20% of its units occupi ed by persons and fanmlies whose
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i ncone does not exceed 50% of the nmedian fanmly incone for

the geographic area in which the project is located or the

median fanmly income for the State of Illinois, whichever is

larger; or at least 40% of its units occupi ed by persons and

famlies whose incone does not exceed 60%the nedi an i nconme

for the geographic area in which the project is |ocated or

the nedian famly incone for the State of Illinois, whichever

"Medi an i nconme" neans those incones that are determ ned

by the federal Departnent of Housing and Urban Devel opnent

qui del i nes and adjusted for famly size.

"Qualified Illinois project" neans a qualified | owincone

building as that termis deternmined in Section 42 of the 1986

I nternal Revenue Code of 1986, as anended, that is |located in

Il1inois.

(b) A taxpayer owning an interest in a qualified

Il1linois project shall be allowed a credit against the tax

i mposed by subsections (a) and (b) of Section 201, whether or

not allowed a federal tax credit, to be terned the "Illinois
| ow-i ncone housing tax credit", if the Authority issues an
eligibility statenent for that project. For qualified
l[llinois projects, the Illinois |owincone housing tax credit

available to a project shall be the anbunt as the Authority

shall determne is necessary to ensure the feasibility of the

project, up to an anount equal to the federal |owincone

housing tax credit for a qualified Illinois project, for a

federal tax period. The 1llinois |lowincone housing tax

credit issued in accordance wth this Section nny be

allocated to 2 or nore taxpayers eligible for the credit

under this Section. An owner of a qualified Illinois project

shall certify to the Director the ownership interest of each

taxpayer eliqgible for the credit and other appropriate

information so that the | owincone housing tax credit can be

properly allocated by the Director. The Director shal
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allocate the «credit based upon the anpbunt of each eligible

taxpayer's ownership interest. If the anpunt of t he

allocated «credit exceeds the tax liability owned under

subsections (a) and (b) of Section 201 by the taxpayer for

the vear, the excess may be carried forward and applied to

the tax liability of the 10 taxable years followi ng the

excess credit year. The tax credit shall be applied to the

earliest vyear for which there is atax liability. If there

are credits for nore than one vyear that are available to

offset a liability, the earlier credit shall be applied
first.

(c) The owner of a qualified Illinois project eligible
for the Illinois |owincone housing tax credit shall submt

an eligibility statenent at the tine of filing the owner's

returns.

(d) If under Section 42 of the Internal Revenue Code of

1986, as anended, a portion of any federal |owincone housing

credits taken on a lowincone project is required to be

recaptured, the taxpayer clainng State credits with respect

to the project shall also be required to recapture a portion

of the State credit clained by the taxpayer that equals the

proportion that the federal recapture anount bears to the

ori gi nal | owi ncone housi ng credit anmpunt subject to

(e) The provisions of this Section are exenpt from

Secti on 250.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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