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AN ACT creating the Short-term Loan Act.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act my be cited as the

Short-term Loan Act.

Section 5. Definitions.

" Check" means a check, draft, or other negotiable
i nstrunment used for paynent of noney.

"Departnment” means t he Depart ment of Fi nanci al
I nstitutions.

"Director” neans the Director of the Departnment of
Fi nancial Institutions.

"Interest bearing loan" nmeans a loan in which the debt is
expressed as a principal anmount plus interest charged on
actual unpaid principal balances for the tinme actually
out st andi ng.

"Licensee" neans an entity licensed under this Act to
provi de | oan servi ces.

"Local Government  Aut horization Forn neans a form
prescri bed by the Director and signed by the clerk or chief
executive officer of the county or nunicipality in which the
licensee is to be located certifying that the applicant for a
short-termloan |icense or |icense renewal and the |ocation
at which the licensee will be | ocated conply with the zoning
and all other applicable county or municipal ordinances and
regul ati ons.

"Net worth" neans total assets mnus total liabilities.

"Qut st andi ng bal ance" includes principal and interest.

"Short-term| oan" nmeans a | oan that:

(1) is made by a lender that does not accept

i nsured deposits;
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(2) 1is secured by a post-dated check or by the
title to a motor vehicle; and

(3) has an initial termof not nore than 30 days or
upon which interest 1is charged at an annual percentage

rate exceedi ng 36%

Section 10. License required. No person, partnership,
association, limted liability conpany, corporation, or other
busi ness conbination or entity may engage in the business of
maki ng short-term | oans except as authorized by this Act and
while licensed under this Act. The identity of the owners of

a license under this Act is public information.

Section 15. Application; fees; assets; bond.

(a) An applicant for a |license wunder this Act shal
apply in witing in the formprescribed by the Director. At
the time of nmaking the application, the applicant shall pay
to the Director $750 as a non-refundabl e application fee and
$1,000 as an annual license fee for a period term nating on
the last day of the current cal endar year. If the application
is filed after June 30th in any year, however, the |icense
fee shall be 50% of the annual license fee for the year.

(b) An applicant shall prove in formsatisfactory to the
Director that the appl i cant has and wi | mai nt ai n
unencunbered assets of $25, 000 per |ocation.

(c) A licensee shall nmintain a surety bond in the
princi pal sum of $50,000 for each licensed |ocation issued by
a bondi ng conpany aut horized to do business in this State and
approved by the Director. The bond shall run to the Director
and shall be for the benefit of any person who is lawfully
awar ded danmages pursuant to an appropriate court order as a
result of the actions of +the licensee arising out of a
violation of this Act. If the Director finds at any tine that

a bond is of insufficient size or is insecure, exhausted, or
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ot herw se doubtful, an additional bond in such anount as
determ ned by the Director shall be filed by the Iicensee
within 30 days after witten demand therefor by the Director.

(d) An applicant shall provide a conpleted Local
Gover nment Aut horization Formsigned by the clerk or chief
executive officer of the county or nunicipality in which the
licensee is to be established with any application for a
license, license renewal, or relocation. The applicant shal
cause a notice of the application to be published in a
newspaper of general <circulation in the community in which
the licensee will be | ocated.

(e) Upon the request of 5 nmenbers of the public or upon
the order of the Director, the Departnent nust hold a hearing

regardi ng the issuance of a license.

Section 20. Ganting of license.

(a) The Director shall not issue a Ilicense for the
| ocation described in the application if he or she finds any
of the followng to exist:

(1) a director, managerial enployee, collection
agent, partner, or officer of the applicant has been
convicted of a felony;

(2) the location fails to conform to Ilocal zoning
laws wth respect to |ocation, structural, aesthetic, or
ot her requirenents;

(3) the location is within one mle of a facility
operated by an inter-track wagering |location |licensee or
an organi zation licensee subject to the 1Illinois Horse
Racing Act of 1975, is within one mle of a facility at
whi ch ganbling is conducted under the Ri verboat Ganbling
Act, is wthin one mle of the location at which a
riverboat subject to the Riverboat Ganbling Act docks, or
is wwthin one mle of the main or branch canpus of a

public or private college or university that provides
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student housi ng or student residences; or
(4) the applicant has failed to submt a conpleted

Local Governnment Authorization Form

(b) A licensee nust obtain witten approval fromthe
Director before relocating a |licensed office.

(c) A licensee shall promnently display at each
licensed |ocation a notice disclosing that the licensee is
regul ated by the Departnment of Financial Institutions and
that any questions regarding licensing or the availability of
debt managenent services should be directed to the Departnent
at the telephone nunber specified in the notice. The notice
shal | disclose a schedule of all fees and interest to be
charged, including the corresponding interest rate and the
interest rate as an annual percentage rate, for | oans payable
in 14 days, for |oans payable in 30 days, and for any other
loan duration termfor which the |licensee issues |oans. The
notice shall also disclose that the |icensee cannot use the
crimnal justice system to collect a short-termloan. The
notice shall also informthe consuner of the options wth

respect to receiving the | oan proceeds.

Section 25. License renewal .

(a) A license wunder this Act expires on Decenber 31 of
each year. At the tinme the licensee applies for |icense
renewal, the Ilicensee shall submt to the Departnent, as

part of the license renewal application, an annual sunmmary of
the follow ng information:

(1) the nunmber of |oans made that were secured by
the title to a notor vehicle;

(2) the nunmber of vehicle repossessions as a result
of default on a loan secured by atitle to a notor
vehi cl e;

(3) the nunmber of |oans nmade that were secured by a

post - dat ed check;
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(4) the nunmber of |oans made that were secured by a
post -dated check that resulted in default;

(5 a sworn statenent that the |icensee has not
used in the past and will not directly or indirectly use
in the future the crimnal process to collect the paynment
of short-term/loans or any civil process to collect the
paynment of short termloans not generally available to
creditors to collect on loans in default; and

(6) any other information the Departnment deens
appropri ate.

(b) Alicense nmust be renewed on forns prescribed by the
Director no later than Novenber 30 of each year. The
applicant shall cause a notice of the renewal application to
be published in a newspaper of general circulation in the
community in which the |icensee is |ocated.

(c) A license not renewed by Decenber 31 shall be
consi dered canceled without the |licensee being entitled to a
heari ng.

(d) The Director may not renew a license for a |ocation
that due to a change in circunmstances, including t he
enactnent of a local =zoning ordinance, since the original
i ssuance or nost recent renewal :

(1) has a director, managerial enployee, collection
agent, partner, or officer of the applicant that has been
convicted of a felony;

(2) is within one mle of a facility operated by an
inter-track wagering | ocation |icensee or an organi zati on
Iicensee subject to the Illinois Horse Racing Act of
1975, is wthin one mle of a facility at which ganbling
i s conducted under the Riverboat Ganbling Act, is wthin
one mle of the location at which a riverboat subject to
the Ri verboat Ganbling Act docks, or is wwthin one mle
of the main or branch canmpus of a public or private

col l ege or university which provides student housing or
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student residences; or
(3) fails to provide a conpleted Local Governnent
Aut hori zati on Form
(e) Upon the request of 5 nmenbers of the public or upon
the order of the Director, the Departnent nust hold a hearing

regardi ng the issuance or renewal of a license.

Section 30. Annual report.

(a) A licensee nust file a report with the Director no
| ater than March 31 each year on fornms prescribed by the
Director. The report nust disclose for the imrediately
precedi ng cal endar year all of the follow ng information:

(1) The resources, assets, and liabilities of the
I icensee at the beginning and end of the year.

(2) The i ncone, expenses, gain, loss, and a
reconciliation of surplus or net worth wth the balance
sheets, and the ratios of the profits to the assets
reported.

(3) The total nunber of deferred deposit | oans nade
in the year.

(4) The total nunber of those | oans outstanding as
of Decenber 31 of the year.

(5 The m ninmum maxi num and average dol |l ar anount
of checks the deposit of which was deferred during the
year.

(6) The average annual percentage rate and the
average nunber of days a deposit of a check is deferred
during the year.

(7) The total nunber and dollar anmount of returned
checks, the total nunmber and dollar anmount of checks
recovered, and the total nunber and dollar anmount of
checks charged off during the year
(b) Reports filed wunder this Section nust be mde

avai l able to the public.
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Section 35. Miltiple licenses to sane |icensee. No nore
t han one place of business shall be maintained under the sane
license, but the Director may issue nore than one license to
the sane |icensee upon conpliance with all of the provisions

of this Act governing the original issuance of a |icense.

Section 40. Lending limts and refinancing. A |oan
secured by a post-dated check may not exceed the |esser of
$500 or 50% of the borrower's net inconme on a bi-weekly basis
in principal anount, and any other |oan may not exceed $2, 000
in principal anount. A loan nmde under this Act may be
refinanced a maxi mum nunber of 2 tinmes, and only when the
|l oan's previous outstanding balance has been reduced by at
least 25% If a loan is secured by a post-dated check, the

post - dated check nust name the | ender as the payee.

Section 45. Investigation of conduct of business.

(a) For the purpose of discovering violations of this
Act or securing information lawfully required by it, the
Director may at any tine investigate the |oans and busi ness
and exam ne the books, accounts, records, and files wused
therein, of every |licensee and of every person, partnership,
association, I|imted Iliability conpany, and corporation
engaged in the business of making short-terml oans, whether
such person, partnership, association, Ilimted Iliability
conpany, or corporation shall act or <claim to act as
principal or agent or within or without the authority of this
Act. For such purpose the Director shall have free access to
the offices and pl aces of business, books, accounts, papers,
records, files, saf es, and vaults of such persons,
partnershi ps, associations, limted liability conpanies, and
corporations. The Director may require the attendance of and
exam ne under oath all persons whose testinony he or she may

require relative to such | oans or such business, and in such
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cases the Director shall have power to admnister oaths to
all persons called as witnesses; and the Director may conduct
such exam nati ons.

(b) The Director shall make an examnation of the
affairs, business, office, and records of each |licensee at
| east once each year. The Director shall by rule set the fee
to be charged for each examnation day, including trave
expenses for out-of-state |licensed |locations. The fee shal
reasonably reflect actual costs. The Director shall also have
authority to exam ne the books and records, as the Director
deens necessary, of a former |icensee that IS bei ng
liquidated and may charge the exam nation fees otherw se
required for |icensees.

(c) Al books, accounts, records, and files of a
licensee shall be available in a conputerized or electronic
format and shall, at a mninum provide the follow ng
i nformation:

(1) the custoner's nane and the original date of
t he | oan;

(2) an i ndi cation of whether the transaction
recorded is a new loan or a renewal or rollover of an
existing loan and, if a renewal or rollover, the date of
the renewal or rollover;

(3) the nunber of |oan contracts obtained by the
borrower, including renewals and rollovers of prior
| oans;

(4) the total finance charges incurred by that
custoner with respect to the |oan transaction; and

(5) such other information as the D rector nmay

require.

Section 50. Contractual disclosures and prohibitions.
(a) The loan contract nust provide all disclosures

requi red by Regul ation Z of the Federal Truth-In-Lending Act.
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A copy of all | oan docunents nmust be given to the borrower.

(b) Before or at the tine an application is tendered, a
i censee nmust give to the borrower a panphlet describing the
avai lability of debt managenent services and the borrower's
rights and responsibilities in the transaction and providing
a toll-free nunber through which the borrower can contact the
Department of Financial Institutions regarding questions,
conpl aints, and debt nmnagenent services. The Depart nent
shal |l establish by rule the contents of the panphlet.

(c) The Iloan contract must include a separate statenent
signed by the debtor attesting that the debtor does not have
any outstanding loans nade by a |licensee under this Act
within the preceding 30 days. The Ilender nust verify the
statenent by neans of any database created by or approved by
the Departnent for that purpose.

(d) A licensee who knowi ngly or recklessly nmakes a | oan,
other than the renewal of an original |oan, to a borrower who
has an outstandi ng | oan made under this Act wthin the 30
days preceding the date the loan is made is guilty of a O ass
4 fel ony.

(e) No licensee may require binding arbitration or
medi ation prior to the filing of a civil action pursuant to
Section 125 nor provide for arbitration or nediation in a
venue other than the county in which the |oan was made. No
loan contract may contain a cognovit or confession of
j udgenent cl ause or provision. No short-terml|oan may require
the borrower to deposit a set of vehicle keys with the |ender
or an agent of the | ender as a condition of, or incident to,
the loan. A loan contract shall advise the borrower that
matters involving inproprieties in the nmaking of the |oan or
in | oan collection practices my be referred to the
Department and shall promnently display the Departnent's
address and tel ephone nunber. No |icensee may take possession

of a mnotor vehicle for a |l oan default and | ease the vehicle
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back to the borrower. Any appraisal of the value of a notor
vehicle that has been used to secure a loan shall be limted

to the vehicle's Kelly Blue Book Used Car Cuide val ue.

Section 55. Debt managenent service; notice.

(a) At the time a licensee conveys a notice to a
borrower indicating the borrower is in arrears or in default
for a legally constituted debt issued by the |icensee under
this Act, the licensee shall include wth the notice a
statenent indicating the toll-free tel ephone nunber of the
Department of Financial Institutions which the borrower may
contact for the purpose of the borrower receiving information
fromthe Departnent on how to contact a debt nmanagenent
service for assistance in resolving debt problens of the
borrower. The formand nmethod of the notice provided by
I i censees shall be subject to approval by the Departnent.

(b) The Departnent is required to establish a toll-free
t el ephone nunber as provided by subsection (a) of this
Secti on. This toll-free nunber may be the sane as that
di scl osed under subsection (b) of Section 50. The Depart nent
shall, in cooperation with an organi zation representing debt
managenent services, establish a listing of debt nmanagenent
service offices that the Departnent shall provi de to
borrowers who are requesting the services of those offices.
The Departnent shall provide the Ilist on an approximte
geographic basis as that relates to the borrower's residence.

(c) The Depart nent of Financial Institutions, in
cooperation with an organi zation representing debt managenent
services, shall prepare a notice that describes the services
provided by debt rmanagenent services. The notice shal
i nclude the address, telephone nunber, and general area
served by all debt nmanagenent services in lllinois. The
notice shall be promnently displayed at all |ocations

licensed under this Act.
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(d) When an original l|oan nade under this Act is
refinanced pursuant to Section 40 of this Act, the |icensee
shall provide a copy of a statenent to the borrower which

contains the information set forth in subsection (c¢c) of this
Secti on. The statenent shall be provided to the borrower
separately fromthe |loan refinancing contract at the tine the
| oan refinancing contract is signed by the borrower.

(e) Each loan refinancing contract executed by a
licensee shall include a statenent, which shall be initialed
by the borrower, as follows:

"I have received from (nane of lender) a statenent that
di scl oses information about debt nanagenent services and the
address and tel ephone nunber of the debt managenent service
nearest ny residence.".

(f) The Departnent shall adopt rules to inplenent the
requirenents of this Section. For the purposes of this
Section "debt managenent service" has the neaning given that

termin the Debt Managenent Service Act.

Section 60. Loan proceeds. A |licensee may issue the
proceeds of a loan in the formof a |licensee's business check
drawmn on the licensee's bank account, noney order, or cash;
provi ded, however, that no additional fee may be charged by a
i censee for cashing any check or noney order issued by the
| i censee. The |oan proceeds nmust be issued in the form

request ed by the borrower.

Section 65. Security interest. In making a short-term
| oan, a licensee shall not take a security interest in any of
the debtor's property other than the post-dated check or the
debtor's notor vehicle title, which is tendered by the debtor
at the time of obtaining the loan. Wen a post-dated check
is taken as security for a loan, the licensee nust stanp or

otherwise inprint on the back of the check a notation that
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the check secures a deferred deposit | oan made under this Act
and that any hol der takes the check subject to the clains and

def enses of the neker.

Section 70. Oher business. A licensee shall not engage
in any business other than that for which the license is
issued at the |licensed |ocation without the prior witten

approved of the Director.

Section 75. Charging of interest and fees.

(a) Al loans nmust be interest bearing.

(b) To conpute time for the calculation of interest and
ot her purposes, the licensee shall calculate interest at the
rate of 1/365th of the agreed annual rate for each day
actual ly el apsed.

(c) Interest shall be conputed on unpaid principal
bal ances outstanding from tinme to tinme, for the tine
outstanding, until fully paid. Each paynent shall be applied
equally to both the accunmulated interest and the unpaid
princi pal balance so that 50% of the paynent is applied to
the accunul ated interest and 50% of the paynent is applied to
the wunpaid principal balance; provided however, that, if the
anmount of the paynent is insufficient to pay the accumul ated
interest, the unpaid interest continues to accunulate to be
paid fromthe proceeds of subsequent paynents and may not be
added to the principal balance. If the 50% of the paynent
applied to the accunulated interest is greater than the
anmount of interest accunulated at the tine of the paynent,
the interest shall be paid in full and the remai nder of the
paynent shall be applied to the outstanding principal
bal ance, in addition to the 50% of the paynent already
applied to the outstanding principal bal ance.

(d) Interest shal | not be payable in advance or

conpounded.
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(e) A licensee may not charge an origination fee greater
t han $10.

(f) In cases in which the original short-term loan 1is
being refinanced pursuant to Section 40 of this Act, a
| icensee may charge a fee of $5.

(g) A licensee may charge finance charges on the anount
financed of the short-term loan transaction at an annual
interest rate not to exceed 40 percentage points over the
prime rate on the first business day of the nmonth prior to
the nonth in which the short-termloan transaction is made,
as reported by the Federal Reserve Board.

(h) Licensees nmay assess charges only as permtted in

this Act.

Section 80. Prepaynent.

(a) At the debtor's option, a |l oan may be prepaid either
in part or in full with the licensee refunding the unearned
interest charge calculated on a prorata daily basis.

(b) A consuner shall be permtted to make partial
paynents, in anounts equal to no | ess than $5, on the |oan at

any time w thout charge.

Section 85. dCosing of business; surrender of |icense.
(a) At least 10 days prior to a |licensee ceasing
operations or closing business, the licensee shall:

(1) notify the Departnent of its action in witing;

(2) surrender its Ilicense to the Drector for
cancel l ation; and

(3) notify the Departnent of the | ocation where the
books, account s, contracts, and records wll be
mai nt ai ned and the procedure to ensure pronpt return of
contracts, titles, and rel eases to the custoners.
(b) The surrender of the license shall not affect the

licensee's civil or crimnal Iliability for acts commtted
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prior to surrender nor entitle the |licensee to a return of
any part of the annual |icense fee.

(c) The accounts, books, records, and contracts shall be
mai nt ai ned and serviced by the |icensee or another |icensee
under this Act, or an entity exenpt fromlicensure under this
Act .

(d) The Departnent shall have the authority to conduct
exam nations of the books, records, and | oan docunents at any
time after surrender of the license, filing of bankruptcy, or

t he cessation of operations.

Section 90. Bankruptcy.
(a) On the date of filing for bankruptcy, the |icensee
shall notify the Departnent in witing of the:
(1) date of bankruptcy;
(2) docket nunber;
(3) presiding judge; and
(4) nane and address of the trustee.
(b) If the bankrupt entity elects to close its business,

the provisions in Section 85 nust be satisfied.

Section 95. Returned checks.

(a) If a check received as paynent for a loanis
returned to the licensee for nonpaynent, the |icensee nmay
assess the debtor a fee not exceeding $15 or the cost
actually incurred by the lender as an insufficient funds
charge, whichever is less. Only one such fee may be coll ected
wth respect to a particular check even if it has been
redeposited nore than once. A fee charged pursuant to this
Section is a licensee's exclusive charge for | ate paynent.

(b) No Ilicensee, nor any person claimng directly or
indirectly through the licensee for a | oan made pursuant to
this Act, may pursue or threaten to pursue crimnal penalties

agai nst a debtor for any returned or dishonored check.
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(c) A violation of this Section is a Class B
m sdeneanor. In addition to al | ot her crim nal and
adm ni strative enf or cenent and penalties, a claim of
violation of this Section may be asserted pursuant to Section

125 of this Act.

Section 100. Recording or releasing lien.

(a) Upon nmaking a |oan secured by a title to a notor
vehicle, the |licensee nust imediately take into possession
evi dence of the debtor's ownership in the notor vehicle that
has been registered with the Ofice of the Illinois Secretary
of State.

(b) Wthin 24 hours after making the |oan, the |icensee

must file alien with the Ofice of the Illinois Secretary of
St at e.

(c) Wthin 24 hours after paynent in full, the |icensee
must release all filed liens and provide evidence of the

rel ease to the debtor
(d) The licensee may not charge, directly or indirectly,

fees associated wth the repossession of a notor vehicle.

Section 105. Sale or hypothecation of a loan. A |licensee
may not sell, hypothecate, pledge, or assign a |oan nade
under this Act. A person may not broker a short-term /| oan
for any other person or entity or assist in any way in the
origination of a short-term loan on behalf of or in

conjunction with any other person or entity.

Section 110. Financial Institutions Fund; deposits. Al
moneys received by the Departnent under this Act shall be
deposited in the Financial Institutions Fund created under

Section 6z-26 of the State Fi nance Act.

Section 115. Penalties for violation; cease and desi st
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or ders.

(a) Any entity engaging in the business of naking
short-termloans wthout the requisite license is guilty of a
Class 4 felony.

(b) A license issued under this Act nmay be revoked if
the licensee or any director, manager of a limted liability
conpany, partner, or officer thereof is convicted of a
f el ony.

(c) No provision of this Section inposing any liability
shal |l apply to any act done or omtted in conformty with any
rule or witten interpretation thereof by the Departnment of
Financial Institutions, notw thstanding that after that act
or om ssion has occurred, the rule or interpretation is
anended, rescinded, or determned by judicial or other
authority to be invalid for any reason. Al interpretations
relied upon nust be witten and signed by the Departnent's
Chi ef Counsel and approved by the Director.

(d) The Director my issue a cease and desist order to
any |licensee, or person doing business wthout the required
license, when, in the opinion of the Director, the |licensee
or other person is violating or 1is about to violate any
provision of this Act or any rule or requirenment inposed in
witing by the Departnment as a condition of granting any
authorization permtted by this Act.

(e) The Director my issue a cease and desist order
prior to holding a hearing.

(f) The Director shall serve notice of his or her
action, designated as a cease and desi st order nmade pursuant
to this Section, including a statenent of the reasons for the
action, either personally or by certified mil, return
recei pt requested. Service by certified mail shall be deened
conpl eted when the notice is deposited in the U S. Mil.

(g) Wthin 15 days after service of the cease and desi st

order, the licensee or other person may request, in witing,
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a hearing.

(h) The Director shall schedule a hearing within 30 days
after receiving the request for a hearing unless otherw se
agreed to by the parties.

(1) The Director shall have the authority to prescribe
rules for the admnistration of this Section.

(j) If it 1s determned that the Drector had the
authority to issue the cease and desist order, he or she may
i ssue such orders as nmay be reasonably necessary to correct,
elimnate, or renmedy such conduct.

(k) The powers vested in the Director by this Section
are additional to any and all other powers and renedies
vested in the Drector by law, and nothing in this Section
shall be construed as requiring that the Director shal
enpl oy the power conferred in this Section instead of or as a
condition precedent to the exercise of any other power or
remedy vested in the Director.

(I') The cost for the admnistrative hearing shall be set

by rule.

Section 120. Fines; suspension or revocation of |icense.

(a) The Director may, after 10 days notice by registered
mail to the licensee at the address set forth in the |icense,
stating the contenplated action and in general the grounds
therefor, fine the |icensee an anobunt not exceedi ng $10, 000
per violation, or revoke or suspend any |icense issued under
this Act if the Director finds that:

(1) the licensee has failed to conply with any
provision of this Act or any order, decision, finding,
rule, or direction of the Director |lawfully made pursuant
to the authority of this Act; or

(2) any fact or condition exists that, if it had
existed at the tinme of the original application for the

license, clearly would have warranted the Director in
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refusing to issue the license.

(b) The Director may fine, suspend, or revoke only the
particular license wth respect to which grounds for the
fine, revocation, or suspension occur or exist, but if the
Director finds that grounds for revocation are of general
application to all offices or to nore than one office of the
licensee, the Director shall fine, suspend, or revoke every
license to which the grounds apply.

(c) No revocation, suspension, or surrender of any
license shall inpair or affect the obligation of any
pre-existing lawful contract between the |licensee and any
obl i gor.

(d) The Director may issue a new license to a fornmer
licensee whose license has been revoked when facts or
condi tions that clearly would warrant the Drector in
refusing to issue the license do not exist.

(e) In every case in which a license is suspended or
revoked or an application for a |license or renewal of a
license is denied, the Director shall serve the licensee with
notice of that action, including a statenent of the reasons
for the action, weither personally or by certified mail
return recei pt requested. Service by certified mail shall be
deened conpleted when the notice is deposited in the U S.
Mai | .

(f) An order assessing a fine, an order revoking or
suspending a license or, an order denying renewal of a
license shall take effect upon service of the order wunless
the licensee requests, in witing, within 10 days after the
date of service, a hearing. If a hearing is requested, the
order shall be stayed until a final admnistrative order is
ent er ed.

(g) |If the licensee requests a hearing, the Director
shall schedule a hearing within 30 days after the request for

a hearing is received unless otherwse agreed to by the
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parties.

(h) The hearing shall be held at the tinme and place
desi gnat ed by t he Director. The Director and any
adm ni strative |aw judge designated by himor her shall have
the power to admnister oaths and affirmations, subpoena
w tnesses and conpel their attendance, take evidence, and
require the production of books, papers, correspondence, and
other records or information that he or she considers
rel evant or material to the inquiry.

(1) The costs for the admnistrative hearing shall be
set by rule.

(j) The Director shall have the authority to prescribe

rules for the adm nistration of this Section.

Section 125. Civil action. A claimof violation of this
Act by a short-termlender may be asserted in a civil action,
including a class action, by any aggrieved person, for which
puni tive damages, costs, and reasonable attorney fees may be
awarded. A loan contract may not require binding arbitration
or nmediation prior to filing a civil action pursuant to this

Secti on.

Section 130. Rules. The Departnent may nake and enforce
such reasonable rules, directions, orders, decisions, and
findings as the execution and enforcenent of the provisions

of this Act require and as are not inconsistent therewth.

Section 135. Judicial review Al final admnistrative
decisions of the Departnent under this Act shall be subject
to judicial review pursuant to the provisions of t he
Adm nistrative Review Law, all amendnents and nodifications

t hereof, and any rul es adopted pursuant thereto.

Section 140. Injunction; civil penalty; costs. If it
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appears to the Drector that a person or any entity has
commtted or is about to conmt a violation of this Act, a
rule pronul gated under this Act, or an order of the Director,
the Director my apply to the circuit court for an order
enjoining the person or entity fromviolating or continuing
to violate this Act, the rule, or order and for injunctive or
other relief that the nature of the case may require and may,
in addition, request the court to assess a civil penalty up

to $1,000 along with costs and attorney's fees.

Section 145. Local ordinances.

(a) A county or nmunicipality may, by ordinance, require
a short-term lender to conduct its business within a
descri bed geographic zone and may require that the |icensed
bui | di ng or prem ses conform to described aesthetic
st andar ds.

(b) A county or municipality may, by ordinance, require
a short-term lender to make all required disclosures,
panmphl ets, and posted notices in | anguages other than English
as required to neet the needs of the community in which the
short-term lender is located, including but not limted to,
notice of interest rates and fees, and that wuse of the
crimnal justice system to collect a loan after default is
prohi bited. A local ordinance may al so require the posting
of a schedule in English and an appropriate foreign | anguage
indicating all fees and interest to be charged on a |oan
payable in 14 days, on a | oan payable in 30 days, and for any
other loan duration termfor which the |licensee issues |oans.

(c) A county or municipality, including a home rule
county or nunicipality, may regulate short-term |ending
busi nesses in a manner that is not inconsistent wth the
regulation by the State of those businesses under this Act.
This Section is a limtation under subsection (i) of Section

6 of Article WVII of the 1llinois Constitution on the
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concurrent exercise by honme rule wunits of powers and
functions exercised by the State. A county or municipality
may charge a licensee a fee to cover the costs and expenses
reasonably associated wth any inspection, <clerical, and
other costs incurred in verifying and providing information
required by a Local Governnent Authorization Form or

ot herwi se associated with |ocal regul ations.

Section 150. Severability. The provisions of this Act

are severabl e under Section 1.31 of the Statute on Stat utes.

Section 199. Effective date. This Act takes effect wupon

becom ng | aw.
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