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AN ACT concerni ng taxation.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Incone Tax Act is anended by

addi ng Sections 213 and 214 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Small business tax credit. For taxable years

ending on or after Decenber 31, 2001 and on or before

Decenmber 30, 2006, every snull busi ness operating within

Illinois is entitled to claimas a credit against the tax

i mposed by subsections (a) and (b) of Section 201 any anobunt

paid to the United States Snall Business Adninistration as a

required fee pursuant to the obtaining of Small Busi ness

Adnmini stration quaranteed financing. The <credit nmay be

applied to the tax year in which the required fee was paid.

If the amobunt of the credit exceeds the tax liability for the

vear, the excess may be carried forward and applied to the

tax liability of the 4 taxable vyears following the excess

credit vear. The credit shall be clainable only by the snual

business that is the prinmary obligor in the financing

transaction and that actually paid the required fee. For

purposes of this Section, "small busi ness" means any
corporation, part nership, sole proprietorshinp, or other
busi ness entity qualifying as "small" under the standards

contained in Part 121 of Title 13 of the Code of Federal

Requl ations (13 CF. R 121).

(35 I'LCS 5/214 new)

Sec. 214. Farmloan tax credit. For taxable years endi ng

on or after Decenber 31, 2001 and on or before Decenber 30,

2006, &every individual taxpayer is entitled to claimas a
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credit against the tax i nposed by subsections (a) and (b) of

Section 201 any anpunt paid as arequired fee to obtain a

quar anteed | oan under the rural devel opnent |oan program or

the farm service |oan program adninistered by the United

States Departnment of Agriculture. The credit nmay be applied

to the tax year in which the required fee was paid. If the

amount of the credit exceeds the tax liability for the vyear,

the excess may be carried forward and applied to the tax

liability of the 4 taxable years following the excess credit

year. The credit shall be clainable only by the taxpayer

that is the prinmary obligor in the financing transaction and

that actually paid the required fee.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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