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AN ACT in relation to contracts.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

Bui | di ng and Construction Contract Act.

Section 5. Definitions. |In this Act:
"Bui l ding and construction contract” neans a contract for
t he design, construction, alteration, inprovenent, repair, or

mai nt enance of real property, highways, roads, or bridges.

Section 10. Progress paynents and retai nages.

(a) Unless a building and construction contract requires
otherwi se, the owner or other person neking paynents under
the contract nust nmake nonthly progress paynents. Paynment s
must be based on reasonable estimtes of work conpl eted as
approved by the owner or the owner's agent. A progress
paynment is not acceptance of or approval of any work or a
wai ver of any defects in the work.

(b) An owner or an owner's agent nay reserve a retainage
from any progress paynent of an amount not to exceed 5% of
the progress paynent. An owner or owner's agent may reduce
the anobunt of the retainage and nay elimnate the retainage
on any nonthly paynent if, in the owner's opinion, the work

i's progressing satisfactorily.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


