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AMENDMENT TO HOUSE BI LL 2432

AVENDVENT NO. . Amend House Bill 2432, AS AMENDED,

as foll ows:

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Housing Authorities Act is anended by
adding Section 8.4a and changing Sections 11, 17, and 21 as

foll ows:

(310 I'LCS 10/ 8. 4a new)

Sec. 8.4a. Additional powers. In addition to powers

conferred by this Act and other |aws concerning housing

authorities, generally, an Authority for a nunicipality

havi ng a popul ation in excess of 1,000,000 nay do any of the

(a) |Issue revenue bonds for the purpose of financing the

construction, equipping, or rehabilitation or refinancing of

multifamly rental housing and for the provision of capital

i mprovenents in connection with and deterni ned necessary to

t he multifamly rent al housi ng | ocat ed within t he

muni ci pality having a popul ation in excess of 1,000, 000.

(b) W©Make or undertake commitnents to neke loans to
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finance the construction, equi ppi ng, or rehabilitation or

refinancing of nultifamly rental housing |ocated within the

muni ci pality having a popul ation in excess of 1,000, 000.

(c) Purchase or undertake, directly or indirectly

through lending institutions, conm t nent s to pur chase,

constructi on | oans, and nortgage loans originated in

accordance with a financing agreenent with the Authority to

finance the construction, equi ppi ng, or rehabilitation or

refinancing of nultifamly rental housing |ocated within the

muni cipality having a population in excess of 1,000,000, or

make |l oans to lending institutions under terns and conditions

which, in addition to other provisions deternined by the

Aut hority, shall require the lending institutions to use the

net proceeds of the loans for the nmaking, directly or

indirectly, of construction l|loans or nortgage loans to

fi nance t he construction, equi ppi ng, rehabilitation or

refinancing of nultifamly rental housing |located within the

muni ci pality having a popul ation in excess of 1,000, 000.

(d) For pur poses of this Secti on, t he term

"construction” shall include the acquisition of Jland and

i nprovenents constituting, or proximate to, any existing

project containing 25 or nore residential units.

(310 I'LCS 10/11) (from Ch. 67 1/2, par. 11)

Sec. 11. An Authority shall have power to issue bonds
fromtinme to tinme inits discretion to finance in whole or in
part t he cost of acquisition, purchase, construction,
reconstruction, inprovenent, alteration, extension or repair
of any project or undertaking hereunder. An Authority shal
al so have power to issue refunding bonds for the purpose of
payi ng or retiring bonds previously issued by it. An
Aut hority may issue such types of bonds as it may determ ne
by resolution, including bonds on which the principal and

interest are payable; (a) exclusively from the inconme and
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revenues of the housing project financed with the proceeds of

such bonds (including, wthout Ilimtation, incone and

revenues derived froma loan agreement wth respect to a

project located wthin the nunicipality having a popul ati on

in excess of 1,000,000), or with such proceeds together wth

a grant from the Federal Governnent or any political
subdivision of the State in aid of such project; (b)
exclusively from the incone and revenues of certain
desi gnated housing projects of such Authority whether or not
they were financed in whole or in part with the proceeds of
such bonds; or (c) fromits revenues generally. Any of such
bonds may be additionally secured by a pl edge of any revenues
of any housing project, projects or other property of the
Aut hority.

In addition to powers conferred by this Act and ot her

| aws concerni ng housing authorities in general, an Authority

for a nunicipality having a popul ation in excess of 1,000,000

may qgrant a specific pledge or assignnent of, and lien on or

security interest in, the incone and revenues of t he

Authority derived fromthe | oan agreenment with respect to the

project or projects, as well as in any reserves, funds, or

accounts established in the resolution authorizing the bonds

or the indenture or other instrunent under which the bonds

are issued. As evidence of such pledge, assignment, |lien,

and security interest, the Authority nay execute and deli ver

a nortgage, trust aqreenent, indenture, security agreenent,

or an_ assignnment thereof. The provisions of this anendatory

Act of the 92nd CGeneral Assenbly create additi onal powers for

housing authorities having a population in excess of

1, 000, 000; these provisions do not limt the powers conferred

on housing authorities in general.

Nei t her the conm ssioners of an Authority nor any person
executing the bonds shall be liable personally on the bonds

by reason of the 1issuance thereof. The bonds and ot her
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obligations of an Authority (and such bonds and obligations
shall so state on their face) shall not be a debt of any
city, village, incorporated town, county, the State or any
political subdivision thereof and neither the city, village,
incorporated towmm or the county, nor the State or any
political subdivision thereof shall be |iable thereon, nor in
any event shall such bonds or obligations be payable out of
any funds or properties other than those of said Authority.
The bonds shall not constitute an indebtedness wthin the
meani ng of any constitutional or statutory debt l[imtation or
restriction.

(Source: Laws 1937, p. 679.)

(310 ILCS 10/17) (from Ch. 67 1/2, par. 17)

Sec. 17. The following ternms, wherever used or referred
to in this Act shall have the foll ow ng respective neani ngs,
unless in any case a different neaning clearly appears from
t he context:

(a) "Authority"™ or "housing authority" shall nean a
muni ci pal corporation organized in accordance wth t he
provisions of this Act for the purposes, with the powers and
subject to the restrictions herein set forth.

(b) "Area" or "area of operation"” shall nmean: (1) in the
case of an authority which is created hereunder for a city,
vi | | age, or i ncor por at ed t own, the area wthin the
territorial boundaries of said city, village, or incorporated
town, and so long as no county housing authority has
jurisdiction therein, the area within three mles from such
territorial boundaries, except any part of such area | ocated
within the territorial boundaries of any other city, village,
or incorporated town; and (2) in the case of a county shal
include all of +the county except the area of any city,
village or incorporated town |ocated therein in which there

is an Authority. Wen an authority is created for a county
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subsequent to the creation of an authority for a city,
village or incorporated town within the sane county, the area
of operation of the authority for such city, village or
incorporated town shall thereafter be Ilimted to t he
territory of such city, village or incorporated town, but the
authority for such <city, village or incorporated town may
continue to operate any project developed in whole or in part
in an area previously a part of its area of operation, or may
contract with the county housing authority wth respect to
the sale, |ease, developnment or admnistration of such
project. Wen an authority is created for a city, village or
i ncorporated town subsequent to the creation of a county
housing authority which previously included such city,
village or incorporated town within its area of operation,
such county housing authority shall have no power to create
any addi ti onal proj ect W thin the city, village or
i ncorporated town, but any existing project in the city,
village or incorporated town currently owned and operated by
the county housing authority shall remain in the ownership,
oper ati on, cust ody and control of the county housing
authority.

(c) "Presiding officer"” shall nean the presiding officer
of the board of a county, or the mnmayor or president of a
city, village or incorporated town, as the case may be, for
whi ch an Authority is created hereunder.

(d) "Comm ssioner" shall mean one of the nenbers of an
Aut hority appointed in accordance with the provisions of this
Act .

(e) "CGovernnment" shall include the State and Federal
governnents and the governnents of any subdivisions, agency
or instrunentality, corporate or otherw se, of either of
t hem

(f) "Departnent"” shall mean the Departnent of Conmerce

and Community Affairs.
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(g "Project"” shall include all |ands, buildings, and
i nprovenents, acquired, owned, |eased, managed or operated by
a housing authority, and all buildings and inprovenents
construct ed, reconstructed or repaired by a housing
authority, designed to provide housing accomvodations and
facilities appurt enant thereto (1 ncluding communi ty
facilities and stores) which are planned as a wunit, whether
or not acquired or constructed at one tinme even though all or
a portion of the buildings are not contiguous or adjacent to
one anot her; and the planning of buildings and inprovenents,
the acquisition of property, the denolition of existing
structures, the «clearing of | and, t he constructi on,
reconstruction, and repair of buildings or inprovenents and
all other work in connection therewth. As provided in
Sections 8.14 to 8.18, inclusive, "project"” also neans, for
Housing Authorities for nmunicipalities of less than 500,000
popul ation and for counties, the conservation of urban areas
i n accordance with an approved conservation pl an. "Project"
shall also include (1) acquisition of (i) a slumor blighted
area or a deteriorated or deteriorating area which is
predom nantly residential in character, or (ii) any other
deteriorated or deteriorating area which is to be devel oped
or redevel oped for predomnantly residential uses, or (iii)
platted wurban or suburban |and which is predom nantly open
and which because of obsolete platting, diversity of
owner shi p, deterioration of structures or of site
i nprovenents, or otherw se substantially inpairs or arrests
the sound growh of the comunity and which is to be
devel oped for predomnantly residential uses, or (iv) open
unplatted wurban or suburban |and necessary for sound
community growh which is to be devel oped for predom nantly
residential uses, or (v) any other area where parcels of |and
remai n undevel oped because of inproper platting, delinquent

t axes or speci al assessnents, scattered or uncertain
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ownerships, clouds on title, artificial values due to
excessive wutility costs, or any other inpedinents to the use
of such area for predomnantly residential uses; (2)
installation, construction, or reconstruction of streets,
utilities, and other site inprovenents essential to the
preparation of sites for wuses in accordance wth the
devel opnent or redevel opnent plan; and (3) making the |I|and
avai |l abl e for devel opment or redevel opnment by private
enterprise or public agencies (including sale, initial
| easing, or retention by the |ocal public agency itself). If
inany city, village or incorporated town there exists a |and
cl earance comm ssion created under the "Blighted Areas
Redevel opnent Act of 1947" having the sane area of operation
as a housing authority created in and for any such
muni ci pal ity such housing authority shall have no power to
acquire land of the character described in subparagraph
(iii), (iv) or (v) of paragraph 1 of +the definition of
"project” for the purpose of devel opnent or redevel opnent by
private enterprise.

(h) "Community facilities" shal | i ncl ude | ands,
bui |l dings, and equipnent for recreation or social assenbly,
for education, health or welfare activities and ot her
necessary utilities primarily for use and benefit of the
occupants of housing accommopdations to be const ruct ed,
reconstructed, repaired or operated hereunder.

(1) "Real property" shall include |I|ands, |ands under
wat er, structures, and any and all easenents, franchises and
i ncorporeal hereditanments and estates, and rights, |egal and
equitable, including terns for years and liens by way of
j udgnent, nortgage or otherw se.

(j) The term "governing body" shall include the city
council of any city, the president and board of trustees of
any village or incorporated town, the council of any city or

village, and the county board of any county.
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(k) The phrase "individual, association, corporation or

or gani zati on" shal | i ncl ude any i ndi vi dual , private
cor poration, I nsur ance conpany, housi ng cor poration,
nei ghbor hood redevel opnent cor porati on, non- profit
cor porati on, i ncor por at ed or uni ncor por at ed group or

associ ation, educational institution, hospital, or charitable
organi zation, and any nutual ownership or cooperative
or gani zati on.

(I') "Conservation area", for the purpose of the exercise
of the powers granted in Sections 8.14 to 8.18, inclusive,
for housing authorities for nunicipalities of Iless than
500,000 population and for counties, neans an area of not
| ess than 2 acres in which the structures in 50%or nore of
the area are residential having an average age of 35 years or
nor e. Such an area is not yet a slumor blighted area as
defined in the Blighted Areas Redevel opment Act of 1947, but
such an area by reason of dilapidation, obsolescence,
deterioration or illegal wuse of individual structures,
over crowdi ng of structures and community facilities,
conversion of residential wunits into non-residential use,
del eterious | and use or layout, decline of physical
mai nt enance, | ack of community planning, or any conbination
of these factors may becone a slum and blighted area.

(m "Conservation plan" nmeans the conprehensive program
for the physi cal devel opnent and repl anni ng of a
"Conservation Area" as defined in paragraph (lI) enbodying the
st eps required to prevent such Conservation Area from
becom ng a slum and blighted area.

(n) "Fair use value" neans the fair cash market val ue of
real property when enployed for the use contenplated by a
"Conservation Plan" in nunicipalities of |ess than 500, 000
popul ation and in counti es.

(o) "Comunity facilities" neans, in relation to a

"Conservation Plan", those physical plants which inplenent,
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support and facilitate the activities, services and interests
of education, recreation, shopping, health, welfare, religion
and general culture.

(p) "Loan__agreenent” means any agreenment pursuant to

which an Authority agrees to | oan the proceeds of its revenue

bonds issued with respect to a mnmultifamly rental housi ng

project or other funds of the Authority to any person upon

terns providing for l|loan repaynent installments at | east

sufficient to pay when due all principal of, premium if any,

and interest on the revenue bonds of the Authority issued

with respect to the nultifamly rental housing project, and

providing for nmmintenance, insurance, and other matters as

may be deened desirable by the Authority.

(g) "Multifamly rental housing" nmeans any rent al

proj ect designed for m xed-incone or | owincone occupancy.

(Source: P.A 87-200.)

(310 I'LCS 10/21) (from Ch. 67 1/2, par. 21)

Sec. 21. In connection with the issuance of bonds or the
incurring of obligations under |eases and in order to secure
t he paynment of such bonds or obligations, an Authority, in
addition to its other powers, shall have power:

(a) To pledge all or any part of its gross or net rents,
fees or revenues to which its right then exists or may
thereafter cone into existence.

(b) To covenant against pledging all or any part of its
rents, fees and revenues, or against permtting or allow ng
any lien on such revenues or property; to covenant wth
respect to Ilimtations on its right to sell, |ease or
ot herwi se di spose of any housing project or any part thereof;
and to covenant as to what other, or additional debts or
obligations may be incurred by it.

(c) To covenant as to the bonds to be issued and as to

t he i ssuance of such bonds in escrow or otherwise, and as to
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the wuse and disposition of the proceeds thereof: to provide
for the replacenent of |ost, destroyed or nutil ated bonds; to
covenant agai nst extending the tinme for the paynent of its
bonds or interest thereon; and to redeemthe bonds, and to
covenant for their redenption and to provide the terns and
condi tions thereof.

(d) To covenant (subject to the [imtations contained in
this Act) as to the rents and fees to be charged in the
operation of a housing project or projects, the anbunt to be
raised each vyear or other period of tine by rents, fees and
ot her revenues, and as to the use and disposition to be nade
thereof; to create or to authorize the creation of special
funds for noneys held for construction or operating costs,
debt service, reserves, or other purposes, and to covenant as
to the use and disposition of the noneys held in such funds.

(e) To prescribe the procedure, if any, by which the
terms of any contract with bondholders may be anended or
abrogated, the anmount of bonds the hol ders of which nust
consent thereto and the manner in which such consent may be
gi ven.

(f) To <covenant as to the use of any or all of its real
or personal property; and to covenant as to the rmaintenance
of its real and personal property, the replacenent thereof,
the insurance to be carried thereon and the wuse and
di sposition of insurance noneys.

(g0 To covenant as to the rights, liabilities, powers
and duties arising upon the breach by it of any covenant,
condition, or obligation; and to covenant and prescribe as to
events of default and ternms and conditions upon which any or
all of its bonds or obligations shall becone or may be
declared due before maturity, and as to the terns and
condi tions upon which such declaration and its consequences
may be wai ved.

(h) To wvest 1in atrustee or trustees or the hol ders of
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bonds or any specified proportion of them the right to
enforce the paynent of the bonds or any covenants securing or
relating to the bonds; to vest in a trustee or trustees the
right, in the event of a default by the Authority, to take
possession of any housing project or part thereof, and (so
long as the Authority shall continue in default) to retain
such possession and use, operate and nmanage the project, and
to collect the rents and revenues arising therefrom and to
di spose of such noneys in accordance with the agreenent of
the Authority with the trustee; to provide for the powers and
duties of a trustee or trustees and to limt the liabilities
thereof; and to provide the ternms and conditions upon which
the trustee or trustees or the holders of bonds or any
proportion of them nmay enforce any covenant or rights
securing or relating to the bonds.

(i) In the case of an Authority for a municipality

havi ng a popul ation in excess of 1,000,000, to enter into

| oan agreenents, requl atory agreements, and all other

instrunents or documentation with private borrowers of the

proceeds of the Authority's nmultifamly housi ng revenue bonds

and to accept quaranties from persons of its |loans or the

resultant evidences of obligations to the Authority. The

provisions of this amendatory Act of the 92nd GCeneral

Assenbly create additional powers for housing authorities

havi ng a popul ation in excess of 1,000,000; these provisions

do not limt the powers conferred on housing authorities in

(]) To exercise all or any part or conbination of the
powers herein granted; to make covenants other than and in
addition to the covenants herein expressly authorized, of
like or different character; to make such covenants and to do
any and all such acts and things as may be necessary or
convenient or desirable in order to secure its bonds, or, in

the absolute discretion of the Authority, as wll tend to
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make the bonds nore marketable notw thstanding that such
covenants, acts or things may not be enunerated herein.

(Source: P.A 84-551.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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