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AN ACT concer ni ng nort gages.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Code of Cvil Procedure is anended by
changing Section 15-1403 and adding Section 15-1406 as

foll ows:

(735 ILCS 5/15-1403) (from Ch. 110, par. 15-1403)
Sec. 15-1403. Common Law Strict Foreclosure. Except as

otherwise provided in Section 15-1406, nothing in this

Article shall affect the right of a nortgagee to foreclose
its nortgage by a comon law strict foreclosure as in
existence in Illinois on the effective date of this Article.

(Source: P.A 84-1462.)

(735 I LCS 5/ 15-1406 new)
Sec. 15-1406. Loss of enpl oynent.

(a) Inthis Section:

"Single fanmly resi dence" neans a house, condoni nium or

other nortgaged prenises located in Illinois and occupi ed by

a nortgagor or nortgagors (or by a nortgagor _or nort gagors

and nenbers of the nortgagor or nortgagors' famly) as a

residence for that individual or famly only and not for any

commer ci al pur pose.

(b)) If a nortgagor of a single fanmly residence

experiences a tenporary or permanent |loss of enpl oynent

because of a layoff, |ockout, or strike and the enmpl oynent

had been the primary source of incone of the nortgagor's

household, the nortgagor nmay notify the nortgagee of those

facts. Wthin 14 days after receiving such a notice from a

nortgagor, the nortgagee nay send a notice to the nortgagor

requiring the nortgagor to supply verification of those



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W N NN NDNNDNDRNNNR PR P R B R R R R e
B W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-2- LRB9204986\WHc s

facts, in which case the nortgagor shall send or cause to be

sent to the nortgagee verification of those facts wthin 14

days after receiving the notice fromthe nortgagee.

(c) After the nortgagee receives the notice of tenporary

or permanent loss of enployment fromthe nortgagor under

subsection (b) and any verification r equest ed under

subsection (b)), the nortgagee nmay not initiate (or, if

already initiated, proceed with) any action to foreclose on

the nortgage (either wunder this Article or by commobn | aw

strict foreclosure or any other nmethod) and may not initiate

(or, if already initiated, proceed with) any other action to

declare a default or termnate the ownership or possessory

interest of the nortgagor or nortgagors in the single fanmly

resi dence during the tine period applicable under subsection

(d) i f t he nortgagor or nortgagors conply wth the

requi renents of subsection (d).

(d) After experiencing a loss of enploynent, sending

noti ce to the nortgagee, and supplying any requested

verification to the nortgagee, all as provided in subsection

(b), the nortgagor or nortgagors shall nmake nonthly paynents

to the nortgagee that do not include paynents on principa

but are sufficient to pay the interest accrued during the

nmonth (and repl eni sh the escrow account if necessary). Wen

the nortgagor again becones enpl oyed or one year has el apsed

since the nortgagor or nortgagors began neking nonthly

paynents of interest and escrow in accordance wth this

subsection (d), whichever is earlier, the nortgagor or

nortgagors shall resune regular nonthly paynents of principa

and interest and shall renit additional nonthly sums in equal

nmont hly anpunts that will pay in full, over a 6 nonth peri od,

al | princi pal that was unpaid during the | oss of enpl oynent.

If the nortgagor or nortgagors conply with the requirenents

of this Section, any purported default resulting fromthe

failure of the nprtgagor or nortgagors to pay the principa
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in atinely manner during the period described in subsection

(d) shall be deened to be cured and the nortgagee nay not
take any action the nortgagor or nortgagors based on that
purported default. If the nortgagor or nortgagors fail to

conmply with any of the requirements of this Section, the

protections set forth in this Section shall no | onger apply

to the nortgagor or nortgagors.

(e) Upon the notion of a nortgagor, a court shall stay

any action of a type described in subsection (c) if the

action was filed on or after the date the nortgagor or

nortgagors sent their initial notice under subsection (b). If

the nortgagor or nortgagors conply with the requirenents of

this Section, the court shall disniss the action after the

nortgagor or nortgagors conplete their paynents of unpaid

pri nci pal under subsection (d). | f t he nmor t gagor or

nortgaqgors fail to conply with any of the requirenents of

this Section, the stay shall be vacated upon the notion of

t he nortgagee.

(f) A nortgagor or nortgagors who have previously

avai l ed thenselves of the protections set forth in this

Section may not again avail thenselves of those protections

unl ess they conplied with this Section when they previously

avai |l ed thensel ves of those protections and at | east one vyear

has el apsed since the nortgagor or nortgagors conpleted their

paynents of unpaid principal under subsection (d).

(g) This Section applies only to nortgages entered into

on or after the effective date of this anendatory Act of the

92nd General Assenbly.



SOLIMAR DFAULT BILLS NONE


