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AN ACT concerni ng i nsurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Small Enployer Health Insurance Rating

Act is anmended by changing Section 10 as foll ows:

(215 1LCSs 93/10)

Sec. 10. Definitions. For purposes of this Act:

"Actuarial certification" neans a witten statenent by a
menber of the Anerican Acadeny of Actuaries or other
i ndi vidual acceptable to the Director that a small enployer
carrier is in conpliance with the provisions of Section 25 of
this Act, based upon an exam nation which includes a review
of the appropriate records and of the actuarial assunptions
and nethods wutilized by the small enployer carrier in
establishing premumrates for the applicable health benefit
pl ans.

"Base premumrate"” nmeans for each class of business as
to a rating period, the Iowest premumrate charged or which
coul d be charged under a rating system for that class of
business by the small enployer carrier to small enployers
with simlar case characteristics for health benefit plans

with the sane or simlar coverage.

"Carrier" means any entity which provides health
insurance in this State. For the purposes of this Act,
carrier includes a I|icensed insurance conpany, a prepaid

hospital or nedical service plan, a health maintenance
organi zation, or any other entity providing a plan of health
i nsurance or health benefits subject to state insurance
regul ati on.

"Case characteristics" neans denographic, geographic or

ot her objective characteristics of a small enployer, that are
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consi dered by t he smal | enpl oyer carrier, in t he
determ nation of premumrates for the small enployer. Caim
experience, health status, and duration of coverage shall not
be characteristics for the purposes of the Small Enpl oyer
Heal t h I nsurance Rating Act.

"Class of business" neans all or a separate grouping of
smal | enpl oyers established pursuant to Section 20.

"Director” nmeans the Director of |nsurance.

"Departnment” neans the Departnment of |nsurance.

"Health Dbenefit plan" or "plan" shall mean any hospital
or nedical expense-incurred policy, hospital or nedical

service plan contract, or health maintenance organization

subscri ber contract. Heal th benefit plan shall not include
i ndi vi dual, accident-only, credit, dental, vision, nedicare
suppl ement, hospital indemity, long term care, specific

di sease, stop loss or disability incone insurance, coverage
issued as a supplenment to liability insurance, workers

conpensation or simlar insurance, or autonobile nedical
paynment insurance.

"Index rate" nmeans, for each class of business as to a
rating period for small enployers W th simlar case
characteristics, the arithnetic nean of the applicabl e base
premumrate and the correspondi ng hi ghest prem umrate.

"Late enrollee" has the neaning given that term in the
I1linois Health I nsurance Portability and Accountability Act.

"New business premum rate" neans, for each class of
business as to a rating period, the |owest premum rate
charged or offered or which could have been charged or
offered by the small enployer carrier to small enployers with
simlar case characteristics for newy issued health benefit
plans wth the same or sim/lar coverage.

"bj ective characteristics” nmeans measur abl e or
observabl e phenonena. An exanpl e of a measur abl e

characteristic would be the nunber of enployees who were | ate
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enrol |l ees. Exanpl es of observable characteristics would be

geogr aphi c | ocation of the enployer or gender of the
enpl oyee.
"Prem unt neans all nonies paid by a small enployer and

eligible enployees as a condition of receiving coverage from
a small enployer «carrier, including any fees or other
contributions associated with the health benefit plan.

"Rating period" neans the calendar period for which
premum rates established by a small enployer carrier are
assuned to be in effect.

"Smal | enpl oyer” has the neaning given that term in the
I1linois Health Insurance Portability and Accountability Act,

except that an enployer participating in a health care

purchasing group in accordance wth t he Heal t h Care

Purchasing G oup Act is not a snall enpl oyer under this Act.

"Smal|l enployer carrier”™ neans a carrier that offers
health benefit plans covering enpl oyees of one or nore snal
enpl oyers in this State.

(Source: P.A 91-510, eff. 1-1-00.)
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