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AMENDMENT TO HOUSE BI LL 1855

AMENDMENT NO. . Anend House Bill 1855 by replacing

everything after the enacting clause with the foll ow ng:

"Section 1. Short title. This Act may be cited as the

Grant and Loan Program Admi ni strative Expense Act.

Section 5. Definitions. As used in this Act:

"Grant or |oan progrant nmeans any State or federal grant
or loan program adm ni stered by any State agency at the State
| evel, and by units of |ocal government on the |ocal |evel.

"Indirect costs" neans that portion of the costs to a
unit of |ocal governnent that are incurred for nore than one
purpose that 1is allocable to the costs of admnistering a
grant or | oan programunder standard accounting principals

and, when applicable, federal |aw or regul ations.

Section 10. Reinbursenent of adm nistrative expenses. |f
a grant is awarded by the State (100% State funds) to a
muni cipality with a population of nore than 1,000,000 that
has an indirect costs plan and the grant terns allow the
State to pass indirect costs on to the nmunicipality, then the
State nust reinburse the nunicipality for its indirect costs.

If a grant is a pass-through of federal funds to a
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muni ci pal ity with a population of nore than 1,000,000
(federal funds passed through the State to the nmunicipality),
then the State nust reinburse the nmunicipality for its
indirect costs based on the indirect cost rate approved by
the municipality's federal cognizant agency. This Act does
not, however, permt the reinbursenment for indirect costs to
the extent that the reinbursenent is inconsistent wth any
conditions, I|imtations, or prohibitions inposed under a
f eder al law or regul ati on. The r ei mbur senent of
adm ni strative expenses nade by the State agency to the unit
of |l ocal governnent receiving the grant or |oan nust be nade
from the grant or |oan funds and may not be made from any
ot her funding source. The reinbursenent of indirect costs

may not exceed 15% of the grant or | oan.

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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