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AN ACT inrelation to clean air.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

[Ilinois Cean Air Standards Act.

air

Section 3. Findings and purpose.
(a) The General Assenbly finds and decl ares that:

(1) Having safe, <clean, Dbreathable air IS a
fundanmental right of every citizen of Illinois. Wile
significant inprovenents in air quality have been nmade,
air pollution continues to degrade the atnosphere and
cause preventabl e disconfort, sickness, and death in this
State. It is an inportant function of State and federal
governnments to take appropriate steps to inprove air
quality in areas that suffer from pollution

(2) Anong the major contributors to air pollution
inlllinois are coal-fired electric generating plants.

(3) The federal governnent has inposed stricter
emssion [imtations on coal-fired electric generating
pl ants, designed to reduce emssions of 2 of the nost
inportant air pollutants, sulfur dioxide and nitrogen
oxi des.

(4) It is in the best interest of the health and
safety of the people of Illinois that the operators of
coal-fired electric generating plants in Illinois be
encouraged to begin neeting those stricter standards as
qui ckly as possi bl e.

(b) It is the purpose of this Act to inprove and protect

quality in this State by incorporating into State | aw

certain stricter em ssion standards for <coal-fired electric

generating plants that are simlar to the new federa
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st andar ds. It is also the purpose of this Act to provide
certain incentives to operators of <coal-fired electric
generating plants to begin neeting those standards as qui ckly
as possible, thereby increasing the environnental and health

benefits to the people of this State.

Section 5. Definitions. For the purposes of this Act:

"Board" nmeans the Pollution Control Board.

"Generating wunit" means any coal -fired electricity
generating facility with a naneplate capacity of 15 negawatts

or greater used primarily to generate electricity for sale.

Section 10. Air emssions standards for coal-fired
generating units.

(a) Beginning January 1, 2006, notw thstandi ng any other
requi renents applicable to such wunits, emssions of air
pollutants fromcoal-fired electric generating units wth
namepl ate capacity greater than or equal to 340 negawatts
shal |l not exceed the follow ng:

(1) Sulfur dioxide emssions shall not exceed 4.5
pounds per nmegawatt hour and total annual sul fur dioxide
em ssions shall not exceed 4.5 pounds nmultiplied by the
average annual negawatt hours generated by the units in
t he cal endar years 1996 through 1998.

(2) N trogen oxide em ssions shall not exceed 2
pounds nmultiplied by the average annual negawatt hours
generated by the units in the cal endar years 1996 through
1998.

(b) Beginning January 1, 2006, notw t hstandi ng any other
requi renents applicable to such units, total emssions from
coal -fired electric generating units wth a naneplate
capacity of less than 340 negawatts shall not exceed a
statew de em ssions cap based on the follow ng:

(1) Total annual sulfur dioxide em ssions shall not
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exceed 4.5 pounds per negawatt hour nultiplied by the
average annual negawatt hours generated by such units in
t he cal endar years 1996 through 1999.

(2) Total annual nitrogen oxi de em ssions shall not
exceed 2 pounds per negawatt hour nultiplied by the
average annual negawatt hours generated by such units in

t he cal endar years 1996 through 1999.

Section 15. Rules. Not later than January 1, 2002, the
Pol l ution Control Board shall pronulgate rules to achieve the
em ssions reduction requirenents specified in Section 10.
The rules shall include inplenmentation of the em ssion
reduction objectives specified in subsections (a) and (b) of
Section 10 through an em ssion cap and tradi ng nechani sm The
rules shall achieve the objectives in a manner that the Board
determnes wll allocate required em ssi on reductions
equitably, taking into account em ssion reductions achieved
prior to the effective date of the requirenents under Section

10 and other relevant factors.

Section 905. The Energy Conservation and Coal Devel opnment

Act is anmended by adding Section 8.2 as foll ows:

(20 ILCS 1105/8.2 new)
Sec. 8.2. The lllinois Cean Air Standards Program The

Departnment of Commerce and Conmunity Affairs shall have the

power to assist in funding the cost of sul fur dioxide and

nitrogen oxide emssion control systens for coal -fired

generating units included under Section 10 of the Illinois

Clean Air Standards Act.

Section 910. The CGeneral Obligation Bond Act is anended

by changing Section 7 as foll ows:
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(30 I'LCS 330/7) (from Ch. 127, par. 657)
Sec. 7. Coal and Energy Devel opnent. The anount of

$263, 200, 000 $163;200;000 is authorized to be wused by the

Department of Comrerce and Community Affairs for coal and
ener gy devel opnent purposes, pursuant to Sections 2, 3 and
3.1 of the Illinois Coal and Energy Devel opnent Bond Act, and
for the purposes specified in Section 8.1 of the Energy
Conservation and Coal Devel opnent Act. O this anount
$115, 000,000 is for the specific purposes of acquisition,
devel opnent, construction, reconstruction, i nprovenent,
fi nanci ng, archi tectural and t echni cal pl anni ng and
installation of capital facilities consisting of buildings,
structures, durable equipnent, and land for the purpose of
capital devel opnent of <coal resources within the State and
for the purposes specified in Section 8.1 of the Energy
Conservation and Coal Devel opnent Act, $35,000,000 is for the
purposes specified in Section 8.1 of the Energy Conservation

and Coal Devel opnent Act, $100,000,000 is for the purposes

specified in Section 8.2 of the Enerqy Conservation and Coal

Devel opnment Act, and--making--a--grant--te--the--ower--of--a

generatt ng--statton--located--tn-ttlinots-and- havi ng- at - | east
three-coal-fired--generating--units--wtth--aceredtted--sunmer
capabt ltty- great er -t han- 500- regawat t s- each- at - sueh- gener at t ng
statton--as--provided--tn--Seectton--6--0f--that--Bond- Aet and
$13, 200,000 is for research, devel opnment and denonstration of
forms of energy other than that derived fromcoal, either on
or off State property.

(Source: P.A 89-445, eff. 2-7-96; 90-312, eff. 8-1-97;
90- 549, eff. 12-8-97.)

Section 915. The Illinois Incone Tax Act is anended by

addi ng Section 206.1 as foll ows:

(35 1 LCS 5/206.1 new)
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Sec. 206. 1. Tax credit for early compliance with the

Illinois Cean Air Standards Act.

(a) For the tax year beqginning in 2002, a coal-fired

generating unit certified by the Environnental Protection

Agency as havi ng been operated throughout that tax vear in

substantial conpliance wth the air enission standards that

are required for years after 2005 under Section 10 of the

Illinois Cean Air Standards Act shall be entitled to a tax

credit equal to 5% of the anmpbunt spent on pollution control

equi pnent during the previous tax vyear to achieve that

conpli ance.

(b) For the tax year beqinning in 2003, a coal-fired

generating unit certified by the Environnental Protection

Agency as havi ng been operated throughout that tax vear in

substantial conpliance wth the air enission standards that

are required for years after 2005 under Section 10 of the

Illinois Cean Air Standards Act shall be entitled to a tax

credit equal to 4% of the anpbunt spent on pollution control

equi pnent during the previous tax vyear to achieve that

conpli ance.

(c) For the tax year beqginning in 2004, a coal-fired

generating unit certified by the Environnental Protection

Agency as havi ng been operated throughout that tax vear in

substantial conpliance wth the air enission standards that

are required for years after 2005 under Section 10 of the

Illinois Cean Air Standards Act shall be entitled to a tax

credit equal to 3% of the anpbunt spent on pollution control

equi pnent during the previous tax vyear to achieve that

conpli ance.

(d) For the tax year beqginning in 2005, a coal-fired

generating unit certified by the Environnental Protection

Agency as havi ng been operated throughout that tax vear in

substantial conpliance wth the air enission standards that

are required for years after 2005 under Section 10 of the
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Illinois Cean Air Standards Act shall be entitled to a tax

credit equal to 2% of the anpbunt spent on pollution control

equi pnent during the previous tax vyear to achieve that

conpl i ance.

(e) For the purposes of the credit descri bed in

subsections (a) through (d), the anount spent on qualifying

pol lution control equipment shall be defined as the basis of

the equipnment used to conmpute the depreciati on deduction for

federal incone tax purposes.

(f) If the anpbunt of the credit described in subsections

(a) through (d) of this Section exceeds the tax liability for

the vear, the excess may be carried forward and applied to

the tax liability of the 5 tax vears follow ng the excess

credit vear. The credit shall be applied to the earliest

vear for which there is a tax liability. If there are

credits fromnore than one tax year that are available to

offset a liability, the =earlier credit shall be applied

(g) Atax credit under this Section shall be in addition

to any credit all owed under Section 206 of this Act.

Section 999. Effective date. This Act takes effect upon

becom ng | aw.
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