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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by
changi ng Sections 7-142, 7-144.2, 7-144.3, 7-152, and 7-156

as foll ows:

(40 ILCS 5/7-142) (from Ch. 108 1/2, par. 7-142)

Sec. 7-142. Retirenent annuities - Ampunt.

(a) The anmount of a retirenment annuity shall be the sum
of the follow ng, determ ned in accordance with the actuari al
tables in effect at the tine of the grant of the annuity:

1. For enployees with 8 or nore years of service,
an annuity conputed pursuant to subparagraphs a or b of
t hi s subparagraph 1, whichever is the higher, and for
enpl oyees wth |less than 8 years of service the annuity
conput ed pursuant to subparagraph a:

a. The nonthly annuity which can be provided
from the total accunulated normal, municipality and
prior service credits, as of the attained age of the
enpl oyee on the date the annuity begins provided
that such annuity shall not exceed 75% of the final
rate of earnings of the enpl oyee.

b. (i) The nonthly annuity anount determ ned
as follows by multiplying (a) 1 2/3%for annuitants
with not nore than 15 years or (b) 1 2/3% for the
first 15 years and 2% for each year in excess of 15
years for annuitants with nore than 15 years by the
nunber of years plus fractional years, prorated on a
basis of nmonths, of creditable service and nultiply
t he product thereof by the enployee's final rate of

ear ni ngs.
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(ii) For the sole purpose of conputing the
formula (and not for the purposes of the limtations
herei nafter stated) $125 shall be considered the
final rate of earnings in all cases where the fina
rate of earnings is |less than such anount.

(ti1) The nont hl y annuity conput ed in
accordance wth this subparagraph b, shall not
exceed an anount equal to 75% of the final rate of
ear ni ngs.

(iv) For enployees who have | ess than 35 years
of service, the annuity conputed in accordance wth
this subparagraph b (as reduced by application of
subparagraph (iii) above) shall be reduced by 0.25%
thereof (0.5% if service was termnated before
January 1, 1988) for each nmonth or fraction thereof
(1) that the enployee's age is less than 60 years,
or (2) if the enployee has at |east 30 years of
service credit, that the enployee's service credit
is less than 35 years, whichever is |less, on the
date the annuity begins.

2. The annuity which can be provided fromthe total
accunul ated additional credits as of the attained age of

t he enpl oyee on the date the annuity begins.

(b) If paynment of an annuity begins prior to the
earliest age at which the enployee will becone eligible for
an old age insurance benefit under the Federal Soci al
Security Act, he may elect that the annuity paynents from
this fund shall exceed those payable after his attaining such
age by an anount, conputed as determ ned by rules of the
Board, but not in excess of his estimated Social Security
Benefit, determned as of the effective date of the annuity,
provided that in no case shall the total annuity paynents
made by this fund exceed in actuarial value the annuity which

woul d have been payabl e had no such el ecti on been nade.
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(c) The retirenent annuity shall be increased each year
by 2% not conmpounded, of the nonthly anount of annuity,
taking into consideration any adjustnent under paragraph (b)
of this Section. This increase shall be effective each
January 1 and conputed from the effective date of the
retirement annuity, the first increase being 0.167% -167% of
the nonthly anount tinmes the nunber of nonths fromthe

effective date to January 1. Beginning January 1, 1984 and

until January 1, 2002 thereafter, the retirenent annuity

shall be increased by 3% each year, not conpounded.

Begi nning January 1, 2002, the retirenent annuity shall be

i ncreased each vear by 3% of the total anpunt of the annuity

then payable, including any increases previously granted

under this Article.

This increase shall not be applicable to annuitants who
are not in service on or after Septenber 8, 1971.

(Source: P.A 91-357, eff. 7-29-99.)

(40 ILCS 5/7-144.2) (fromCh. 108 1/2, par. 7-144.2)

Sec. 7-144.2. Increnental retirenment annuity. Each
enpl oyee annuitant who termnated service prior to the
effective date of this anmendatory Act of 1971 is entitled to
receive a nonthly increnental retirenent annuity, effective
January 1, 1972, of 0.167%-167% of his nonthly retirenent
annuity anount, nultiplied by the nunber of nonths fromthe
effective date of his annuity to January 1, 1972. Thi s
monthly increnental annuity shall be increased on each
January 1 thereafter during the lifetine of the annuitant by
2% of the nonthly retirenent annuity anount. Begi nni ng
January 1, 1984 and each January 1 thereafter, the nonthly
increnental annuity shall be increased by 3% of the nonthly
retirement annuity anount.

The increnental annuity is payable only if the annuitant

agrees to pay the fund an anmount equal to 1%of 1/12 of his
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annual final rate of earnings, determ ned as of the date of
his retirement, nultiplied by the nunber of full vyears of
service. The annuitant, prior to Decenber 1, 1971, may
authorize the fund to deduct the paynent fromhis annuity if
the total paynment can be deducted in one nonth. If the
agreenent or paynent 1is received by the fund prior to
Decenber 1, 1971, the increnmental annuity shall be effective
January 1, 1972. |If the agreenent or paynent is not received
bef ore Decenber 1, 1971, the increnmental annuity shall be
effective the first day of the next nonth after receipt of
paynment by the fund, but if received after the 15th day, the
first day of the nonth follow ng the next nonth, and shal
not be paid retroactively.

Until January 1, 2002, the nonthly retirenent annuity

anount, for the purpose of this Section, shall be the annuity
anmount initially awarded or, if adjusted under paragraph (b)
of Section 7-142, the adjusted anount, disregarding any

increnental annuities previously granted. Begi nning January

1, 2002, "nonthly retirenent annuity amount", for the purpose

of this Section, neans the total anount of nonthly retirenent

annuity and increnental annuity then payabl e, i ncludi ng any

i ncreases previously granted under this Article.

(Source: P.A 83-664.)

(40 ILCS 5/7-144.3) (fromCh. 108 1/2, par. 7-144.3)

Sec. 7-144.3. Suppl enental benefit paynent.

(a) A supplenental benefit paynment, consisting of a sum
cal cul ated as provided in subsection (c), shall be payable to
each eligible retirement annuitant and surviving spouse
annuitant on July 1, 1993, and on each subsequent July 1

through July 1, 2001:--exeept-that-tf-this-Code-ts-anended-to

change-t he- uneonpounded- annual -t nerease-t n-Fettrenent - annui ty
grant ed- -t n- -subseett on--{€) - of - Seett on-7-142-t o- a- conpounded

annual -  ner ease; - no- suppl enent al - benefi t-shal | - be- pat d- - under
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this--Seetton--on--any--July--1--o€cecurring--on--or--after-the
effective--date--of--that--anendrent. The anount of t he
suppl enental benefit paynent, and a person's eligibility to
receive the suppl enment al benefit paynment , shal | be
redeterm ned for each year in which the benefit is payable.

(b) To be eligible to receive a supplenental benefit
paynment, a person must be entitled to receive a retirenent
annuity or surviving spouse annuity fromthe Fund on the July
1 supplenental benefit paynent date, and nust have been
receiving that annuity during each of the 12 nont hs
i mredi ately preceding that date; except that a surviving
spouse annuitant whose surviving spouse annuity began |ess
than one year before the July 1 supplenental benefit paynent
date shall be eligible if the deceased spouse received a
retirement annuity fromthe Fund during the period fromthe
previous July 1 until the start of the surviving spouse
annuity.

(c) The anount of the supplenental benefit paynment shal
be determ ned by the Board as foll ows:

(1) The total anount available for the paynent of

suppl enental benefit paynents under this Section in any

year shall be 0.62% of the |ast annual participating
payroll for al | partici pating muni ci palities and
partici pating instrunentalities in t he Fund, as

determ ned and reconcil ed by the Fund.

(2) The amount of the suppl enental benefit paynent
to each eligible person shall be a portion of the total
anount avail able under paragraph (1), -equal to that
portion of the total anobunt payable by the Fund to al
eligible persons for retirenent and surviving spouse
annuities in the June preceding the July 1 supplenental
benefit paynent date, that 1is payable to the eligible
person in that nonth.

(3) Notw thstandi ng paragraph (2), the anmount of
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any supplenental benefit paynent paid to an annuitant
under this Section shall not exceed any benefit
[imtations established by the federal governnent for
qgual i fied public pension plans.

(Source: P.A 87-850.)

(40 ILCS 5/7-152) (fromCh. 108 1/2, par. 7-152)

Sec. 7-152. Disability benefits - Anount. The anmount of
the nonthly tenporary and total and permanent disability
benefits shall be 50% of the participating enpl oyee's final
rate of earnings on the date disability was incurred, subject
to the foll ow ng adj ustnents:

(a) If the participating enployee has a reduced rate of
earnings at the tinme his enploynent ceases because of
disability, the rate of earnings shall be conputed on the
basis of his last 12 nonth period of full-tinme enpl oynent.

(b) If the participating enployee is eligible for a
disability benefit under the federal Social Security Act, the
anount of nonthly disability benefits shall be reduced, but
not to less than $10 a nonth, by the anmount he would be
eligible to receive as a disability benefit under the federa
Social Security Act, whether or not because of service as a
covered enpl oyee under this Article. The reduction shall be
effective as of the nonth the enployee is eligible for Soci al
Security disability benefits. The Board may nmake such
reduction if it appears that the enployee may be so eligible
pendi ng determ nation of eligibility and nmake an appropriate
adjustnment if necessary after such determnation. |If the
enpl oyee, because of his refusal to accept rehabilitation
services under the federal Rehabilitation Act of 1973 or the
federal Social Security Act, or because he is receiving
wor kers' conpensation benefits, has his Social Security
benefits reduced or termnated, the disability benefit shal

be reduced as if the enpl oyee were receiving his full Soci al
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Security disability benefit.

(c) If the enployee is over age 65, was not eligible for
a Social Security benefit imrediately before reaching age 65
and is eligible for a Social Security old-age insurance
benefit, the anount of the nonthly disability benefit shal
be reduced, but not to less than $10 a nonth, by the anount
of the old-age insurance benefit to which the enployee is
entitled whether or not the enployee applies for the Soci al
Security ol d-age insurance benefit. This reduction shall be
made in the nonth after the nonth in which the enployee
attains age 65. However, if the enpl oyee was receiving a
Social Security disability benefit before reaching age 65,
the disability benefits after age 65 shall be determ ned
under subsection (b) of this Section.

(d) The anobunt of disability benefits shall not be
reduced by reason of any increase, other than one resulting
froma correction in the enployee's wage records, in the
anount of disability or old-age insurance benefits under the
federal Social Security Act which takes effect after the
month of the initial reduction under paragraph (b) or (c) of
this Section.

(e) If the enployee in any nonth receives conpensation
from gainful enployment which is nore than 25% of the fina
rate of earnings on which his disability benefits are based,
the tenporary disability benefit payable for that nonth shal
be reduced by an anpunt equal to such excess.

(f) An enployee who has been disabled for at |east 30
days may return to work for the enployer on a part-tinme basis
for a trial work period of up to one year, during which the
disability shall be deened to continue. Service credit shal
continue to accrue and the disability benefit shall continue
to be paid during the trial work period, but the benefit
shall be reduced by the anmount of earnings received by the

di sabl ed enpl oyee. Return to service on a full-tine basis
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shall termnate the trial work period. The reduction under
this subsection (f) shall be inlieu of the reduction, if
any, required under subsection (e).

(g) Beginning January 1, 1988, every total and pernmanent
disability benefit shall be increased by 3% of the original
anmount of the benefit, not conpounded, on each January 1
followng the later of (1) the date the total and permanent
disability benefit begins, or (2) the date the total and
permanent disability benefit would have begun if the enpl oyee
had been paid a tenporary disability benefit for 30 nonths;

except that begi nning January 1, 2002, the increase shall be

3% of the total anmpbunt of the benefit then payabl e, including

any increases previously granted under this Article.

(Source: P.A 87-740.)

(40 ILCS 5/7-156) (from Ch. 108 1/2, par. 7-156)

Sec. 7-156. Surviving spouse annuities - anount.

(a) The anobunt of surviving spouse annuity shall be:

1. Upon the death of an enployee annuitant or such
person entitled, upon application, to a retirenent annuity at
date of death, (i) an anpbunt equal to 1/2 of the retirenent
annui ty which was or woul d have been payabl e excl usive of the
anount so payabl e which was provided fromadditional credits,
and disregarding any election nade under paragraph (b) of
Section 7-142, plus (ii) an annuity which could be provided
at the then attained age of the surviving spouse and under
actuarial tables then in effect, from the excess of the
additional «credits, (excluding any such credits wused to
create a reversionary annuity) used to provide the annuity
granted pursuant to paragraph (a) (2) of Section 7-142 of
this article over the total annuity paynents nade pursuant
t her et o.

2. Upon the death of a participating enployee on or

after attainnent of age 55, an anount equal to 1/2 of the


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 0- LRB9202148EG g

retirement annuity which he could have had as of the date of
death had he then retired and applied for annuity, exclusive
of the portion thereof which could have been provided from
additional credits, and disregardi ng paragraph (b) of Section
7-142, plus an anount equal to the annuity which could be
provided fromthe total of his accumul ated additional credits
at date of death, on the basis of the attained age of the
survi ving spouse on such date.

3. Upon the death of a participating enployee before age
55, an anmount equal to 1/2 of the retirement annuity which he
coul d have had as of his attained age on the date of death,
had he then retired and applied for annuity, and the
provisions of this Article that no such annuity shall begin
until the enployee has attained at |east age 55 were not
appl i cabl e, exclusive of the portion thereof which could have
been provided from additional «credits and disregarding
par agraph (b) of Section 7-142, plus an anmount equal to the
annuity which could be provided from the total of his
accunul ated additional credits at date of death, on the basis
of the attained age of the surviving spouse on such date.

| f a surviving spouse is nore than 5 years younger than
the deceased, that portion of the annuity which is not based
on additional credits shall be reduced in the ratio of the
value of a life annuity of $1 per year at an age of 5 years
| ess than the attained age of the deceased, at the earlier of
the date of the death or the date his retirenent annuity
begins, to the value of a life annuity of $1 per year at the
attai ned age of the surviving spouse on such date, according
to actuarial tables approved by the Board.

In conputing the anount of a surviving spouse annuity,
incremental increases of retirement annuities to the date of
death of the enpl oyee annuitant shall be consi dered.

(b) Each surviving spouse annuity payable on January 1,

1988 shall be increased on that date by 3% of the original
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anmount of the annuity. Each surviving spouse annuity that
begins after January 1, 1988 shall be increased on the
January 1 next occurring after the annuity begins, by an
anount equal to (i) 3% of the original anobunt thereof if the
deceased enployee was receiving a retirement annuity at the
time of his death; otherwise (ii) 0.167% of the original
anmount thereof for each conplete nonth which has el apsed
since the date the annuity began.

On each January 1 after the date of the initial increase
under this subsection, each surviving spouse annuity shall be
increased by 3% of the originally granted anount of the

annuity; except that beginning January 1, 2002, the increase

shal | be 3% of the total anmpbunt of the annuity then payabl e,

including any increases previously gqgranted under this

Article.

(Source: P.A 85-941.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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