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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

3 represented in the General Assenbly:

4 Section 5. The Illinois Pension Code is anended by
5 changing Sections 7-142 and 7-142.1 as foll ows:

6 (40 ILCS 5/7-142) (from Ch. 108 1/2, par. 7-142)

7 Sec. 7-142. Retirenent annuities - Ampunt.

8 (a) The amount of a retirenent annuity shall be the sum
9 of the follow ng, determ ned in accordance with the actuari al
10 tables in effect at the tine of the grant of the annuity:

11 1. For enployees with 8 or nore years of service,
12 an annuity conputed pursuant to subparagraphs a or b of
13 t hi s subparagraph 1, whichever is the higher, and for
14 enpl oyees wth |less than 8 years of service the annuity
15 conput ed pursuant to subparagraph a:

16 a. The nonthly annuity which can be provided
17 from the total accunulated normal, municipality and
18 prior service credits, as of the attained age of the
19 enpl oyee on the date the annuity begins provided
20 that such annuity shall not exceed 75% of the fina
21 rate of earnings of the enpl oyee.
22 b. (i) The nonthly annuity anount determ ned
23 as follows:
24 | f withdrawal occurs before January 1, 2002, by
25 multiplying (a) 1 2/3%for annuitants with not nore
26 than 15 years or (b) 1 2/3%for the first 15 years
27 and 2% for each year in excess of 15 years for
28 annuitants wwth nore than 15 years by the nunber of
29 years plus fractional years, prorated on a basis of
30 months, of «creditable service and nmultiply the
31 product thereof by the enployee's final rate of
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ear ni ngs.

If wthdrawal occurs on or after January 1,

2002, by multiplying 2.0% by the nunber of vyears

plus fractional vyears, prorated on a basis of

nmonths, of <creditable service and nultiplying the

product thereof by the enployee's final rate of

(ii) For the sole purpose of conputing the
formula (and not for the purposes of the limtations
herei nafter stated) $125 shall be considered the
final rate of earnings in all cases where the fina
rate of earnings is |less than such anount.

(iii1) The nmont hly annuity conput ed in
accordance wth this subparagraph b, shall not
exceed an anount equal to 75% of the final rate of
ear ni ngs.

(i1v) For enployees who have | ess than 35 years
of service, the annuity conputed in accordance wth
this subparagraph b (as reduced by application of
subparagraph (iii) above) shall be reduced by 0.25%
thereof (0.5% if service was termnated before
January 1, 1988) for each nmonth or fraction thereof
(1) that the enployee's age is less than 60 years,
or (2) if the enployee has at |east 30 years of
service credit, that the enployee's service credit
is less than 35 years, whichever is |less, on the
date the annuity begins.

2. The annuity which can be provided fromthe total

accunmul ated additional credits as of the attained age of

t he enpl oyee on the date the annuity begins.

If paynment of an annuity begins prior to the

age at which the enployee will becone eligible for

old age insurance benefit under the Federal Soci al

Security Act, he may elect that the annuity paynents from
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this fund shall exceed those payable after his attaining such
age by an anount, conputed as determ ned by rules of the
Board, but not in excess of his estimated Social Security
Benefit, determned as of the effective date of the annuity,
provided that in no case shall the total annuity paynents
made by this fund exceed in actuarial value the annuity which
woul d have been payabl e had no such el ecti on been nade.

(c) The retirenent annuity shall be increased each year
by 2% not conmpounded, of the nonthly anount of annuity,
taking into consideration any adjustnent under paragraph (b)
of this Section. This increase shall be effective each
January 1 and conputed from the effective date of the
retirement annuity, the first increase being .167% of the
mont hly anount tinmes the nunber of nonths fromthe effective
date to January 1. Beginning January 1, 1984 and thereafter,
the retirenent annuity shall be increased by 3% each year
not conpounded. This increase shall not be applicable to
annuitants who are not in service on or after Septenber 8,
1971.

(Source: P.A 91-357, eff. 7-29-99.)

(40 ILCS 5/7-142.1) (fromCh. 108 1/2, par. 7-142.1)

Sec. 7-142.1. Sheriff's |aw enforcenent enpl oyees.

(a) In lieu of the retirement annuity provided by
subparagraph 1 of paragraph (a) of Section 7-142:

Any sheriff's | aw enforcenent enpl oyee who has 20 or nore
years of service in that capacity and who term nates service
prior to January 1, 1988 shall be entitled at his option to
receive a nonthly retirement annuity for his service as a
sheriff's | aw enforcenent enpl oyee conputed by nultiplying 2%
for each year of such service up to 10 years, 2 1/4%for each
year of such service above 10 years and up to 20 years, and 2
1/2% for each year of such service above 20 years, by his

annual final rate of earnings and dividing by 12.
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Any sheriff's | aw enforcenent enpl oyee who has 20 or nore
years of service in that capacity and who term nates service

on or after January 1, 1988 and before January 1, 2002 shal

be entitled at his option to receive a nonthly retirenent
annuity for his service as a sheriff's |aw enforcenent
enpl oyee conputed by nmultiplying 2.5% for each year of such
service up to 20 years, 2%for each year of such service
above 20 years and up to 30 years, and 1% for each vyear of
such service above 30 years, by his annual final rate of
earni ngs and dividing by 12.

Any sheriff's | aw enforcenent enpl oyee who has 20 or nore

vears of service in that capacity and who terninates service

on or after January 1, 2002 shall be entitled at his or her

option to receive a nonthly retirenent annuity for service as

a sheriff's | aw enforcenent enpl oyee conputed by multiplying

2.5% for each year of such service by his annual final rate

of earnings and dividing by 12.

|f a sheriff's | aw enforcenent enployee has service in
any other capacity, his retirenent annuity for service as a
sheriff's | aw enforcenent enployee may be conputed under this
Section and the retirement annuity for his other service
under Section 7-142.

In no case shall the total nonthly retirement annuity
exceed 75% of the nonthly final rate of earnings.

(b) \Whenever continued group insurance coverage IS
elected in accordance with the provisions of Section 367h of
the Illinois Insurance Code, as now or hereafter anended, the
total nonthly premum for such continued group insurance
coverage or such portion thereof as is not paid by the
muni ci pality shall, upon request of the person electing such
continued group insurance coverage, be deducted from any
mont hly pension benefit otherwise payable to such person
pursuant to this Section, to be remtted by the Fund to the

i nsurance conpany or other entity providing the group
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I nsurance cover age.

(Source: P.A 85-941.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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