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AN ACT concerning mental health and devel opnent al

disabilities.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Ment al Heal t h and Devel oprent al
Disabilities Admnistrative Act is anended by changi ng

Section 54 as foll ows:

(20 ILCS 1705/54) (fromCh. 91 1/2, par. 100-54)
Sec. 54. Establishnent of rates for purchase of services

and accreditati on costs.

(a) It is the purpose of this Section to establish
pr ocedur es for t he devel opnent, cal cul ati on, and
communi cation of rates pronul gated by the Departnent for the
pur chase of services for persons wth a devel opnental
disability, and persons with nental illness; to require the
promul gation of rules which specify the treatnent of costs
for purposes of establishing rates for various purchase care
program categories; to require that rates be equitable,
under st andabl e, and established through an open, public
process; and to require the delineation of where purchase
care, grant-in-aid, and other paynent mechani sns are nost
appropriately utilized. The Departnent's rate-setting policy
should stimulate the devel opnent of cost effective,
clinically appropriate, conmmunity-based residential, and
ot her support services for recipients according to an annual
statenent of purchase care goals and objectives.

(b) The Depart nent shal | establish rates in al
i nstances where services are purchased by the Departnent for
a specific recipient from a specific community service
provider for which the Departnent has the responsibility for

establ i shing paynent rates. When determning rates, the
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Departnent shall take into consideration differences in the
costs of doi ng business anong the various geographic regions
of the State and shall set rates that reflect those
di fferences. The Departnent nmay, for vari ous program
categories, adopt rates that are set by other State agencies.
(c) The Departnent shall performthe follow ng duties:

(1) Develop rate-setting nethodol ogi es for purchase
care program categori es.

(2) Promnulgate rules and regulations governing
rate-setting, treatnent of costs, treatnent of occupancy,
and paynent and contracting processes for purchase care.

(3) Collect cost and performance information from
care providers. The Departnment may stipulate fornms, unit
of service definitions, reporting procedures and
reporting intervals.

(4) Calculate purchase of care rei nbursenent rates
for specific providers based on the pronulgated rate
met hodol ogy for that program category.

(5 Negotiate and inplenment purchase of care
contracts with specific providers.

(6) Develop an annual statenent of purchase care
goal s and objectives detailing maxi mumunits of service
by program category to be purchased. The plan for each
fiscal year shall be conpleted by May 1 of the previous
fiscal year

(7) Conduct an annual review and prepare an annual
report of rates and units of service purchased, conparing
the annual purchase of care statenment wth act ua
services purchased, and the actual cost of providing
t hose services. The report shall be nade available by
May 1.

(8) Establish and pronulgate a process and criteria
for appealing rates.

(9) Develop and pronulgate standards and criteria
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by whi ch provider performance shall be eval uated.
(10) Set rates based on published net hodol ogi es and
subject to the availability of funds appropriated by the
General Assenbly.
(11) Establish and pronulgate a policy regarding
applicability of incone offsets in rate calculation or
payment processes.
(12) Develop criteria for selection of paynent
mechani snms to be enployed in funding community servi ces.
(d) The Depart nent may i nvestigate and enpl oy
alternative rate setting appr oaches and engage in
denonstration projects. These approaches nust be publicly
articulated by the Departnent, identifying the purpose and
scope of the alternative approach and evaluation to be
conduct ed.

(e) (Bl ank).

(f) In addition to its other duties under the Section,

the Department nust establish procedures and rates to repay

comuni ty service provi ders for the providers' cost s

associated with maintaining their national accreditation.

(Source: P.A 89-58, eff. 1-1-96; 89-507, eff. 7-1-97;
90- 423, eff. 8-15-97.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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