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AN ACT concerni ng pronpt paynent.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Pronpt Paynent Act is anended by

changi ng Section 3-2 as foll ows:

(30 ILCS 540/3-2) (from Ch. 127, par. 132.403-2)

Sec. 3-2. Beginning July 1, 1993, in any instance where
a State official or agency is late in paynent of a vendor's
bill or invoice for goods or services furnished to the State,
as defined in Section 1, properly approved in accordance with
rules pronulgated under Section 3-3, the State official or
agency shall pay interest to the vendor in accordance wth
the fol |l ow ng:

(1) Except as provided in paragraph (1.5) of this

Section, any bill approved for paynent under this Section
must be paid or the paynment nailed to the payee within 60
days of the date of approval. If paynent is not nmade or
mailed to the payee wthin this 60 day period, an
interest penalty of 1.0% of any anount approved and
unpaid shall be added for each nonth or fraction thereof
after the end of this 60 day period, until final paynent

i s made.

(1.5) A bill froma community service provider for

servi ces purchased by the Department of Human Services

under the Mental Heal th and Devel opnental Disabilities

Admi ni strative Act nust be paid within 30 days after the

bill is approved for paynent. | f paynent is not nmde

within the 30-day period, a late fee in an anount equal

to 75% of the underpaynent interest rate specified in the

f eder al IRS Revenue Ruling 99-36 charged on any anount

approved and unpaid shall be added for each nonth, or
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fraction thereof, after the end of the 30-day period

until a final payment is nade.

(2) Were a State official or agency is late in
paynment of a vendor's bill or invoice properly approved
in accordance with this Act, and different I|ate paynent
terme are not reduced to witing as a contractual
agr eenent, t he State of ficial or agency shal

automatical ly pay interest penalties or late fees

required by this Section amobunting to $50 or nore to the

appropriate vendor. For interest or late fees of at

| east $5 but |l ess than $50, the vendor nust initiate a

witten request for the interest penalty or |late fee when

such interest or fee is due and payable. The Depart nment
of Central Managenent Services and the State Conptroller
shal | jointly pronul gat e rul es est abl i shing t he

conditions under which interest and |late fees of | ess

than $5 may be clainmed and paid. In the event an
i ndi vi dual has paid a vendor for services in advance, the
provisions of this Section shall apply until paynment is

made to that individual

(Source: P.A 87-1232; 88-494.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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