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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changi ng Sections 17-119 and 17-122 as fol |l ows:

(40 ILCS 5/17-119) (from Ch. 108 1/2, par. 17-119)

Sec. 17-119. Automatic annual increase in pension.

(a) Each teacher retiring on or after Septenber 1, 1959,
is entitled to the annual increase in pension, defined
herein, while he is receiving a pension fromthe Fund.

1. The term "base pension" neans a service
retirement or disability retirenment pension in the anount
fixed and payable at the date of retirenent of a teacher.

2. The annual increase in pension shall be at the
rate of 1 1/2% of base pension. This increase shall first
occur in January of the year next followi ng the first
anniversary of retirenent. At such time the Fund shal
pay the pro rata part of the increase for the period from
the first anniversary date to the date of the first
i ncrease in pension. Beginning January 1, 1972, the rate
of annual increase in pension shall be 2% of the base
pensi on. Begi nning January 1, 1979, the rate of annual
increase in pension shall be 3%of the base pension.
Begi nning January 1, 1990, all automatic annual increases
payabl e under this Section shall be <calculated as a
percentage of the total pension payable at the tine of
the increase, including all increases previously granted
under this Article, notw thstanding Section 17-157.

3. An increase in pension shall be granted only if
the retired teacher is age 60 or over. |If +the teacher

attains age 60 after retirenent, the increase in pension
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shall begin in January of the year followng the 61st

birthday. At such tinme the Fund also shall pay the pro

rata part of the increase fromthe 61st birthday to the
date of first increase in pension.

(b) In addition to other increases which nmay be provi ded
by this Section, on January 1, 1981 any teacher who was
receiving a retirenment pension on or before January 1, 1971
shall have his retirenent pension then being paid increased
$1 per nonth for each year of creditable service. On January
1, 1982, any teacher whose retirenent pension began on or
before January 1, 1977, shall have his retirenent pension
then being paid increased $1 per nonth for each year of
credi tabl e service.

On January 1, 1987, any teacher whose retirenment pension
began on or before January 1, 1977, shall have the nonthly
retirement pension increased by an anount equal to 8¢ per
year of creditable service tines the nunber of years that
have el apsed since the retirenent pension began.

(¢c) On January 1, 2002, -every pensioner who began

receiving a retirenent pension on or before January 1, 1993

shall have the nmonthly retirenent pension increased by an

amount equal to 25¢ nultiplied by the nunber of full years of

creditable service nultiplied by the nunber of full years

t hat have el apsed since the pensi on began. Every pensi oner

who begins receiving a retirenment pension after January 1,

1993 and before January 1, 2002 shall have the nonthly

retirenent pension increased on the January 1 occurring on or

next following the seventh anniversary of retirement, by an

amount equal to $1.75 nultiplied by the nunber of full vyears

of creditable service upon which the retirenent pension is

based. The increase under this subsection shall be included

in the calculation of increases granted sinultaneously or

t hereafter under subsection (a). Section 17-157 does not

apply to the increase provided under this subsecti on.
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(Source: P.A 90-566, eff. 1-2-98.)

(40 ILCS 5/17-122) (from Ch. 108 1/2, par. 17-122)

Sec. 17-122. Survivor's and children's pensions - Anount.

(a) Upon the death of a teacher who has conpl eted at
least 1 1/2 years of contributing service wth either this
Fund or the State Universities Retirenent Systemor the
Teachers' Retirenent System of the State of I11inois,
provided his death occurred while (a) 1in active service
covered by the Fund or during his first 18 nonths of
continuous enploynent wthout a break in service under any
other participating system as defined in the I1linois
Ret i rement Syst ens Reci procal Act except the State
Universities Retirement System and the Teachers' Retirenent
System of the State of Illinois, (b) on a creditable | eave of
absence, (c) on a noncreditable | eave of absence of no nore
than one year, or (d) a pension was deferred or pending
provided the teacher had at I|east 10 years of validated
service credit, or upon the death of a pensioner otherw se
qual ified for such benefit, the surviving spouse and
unmarried mnor children of the deceased teacher under age 18
shall be entitled to pensions, under the conditions stated
herei nafter. Such survivor's and children's pensions shal
be based on the average of the 4 highest consecutive years of
salary in the last 10 years of service or on the average
salary for total service, if total service has been |ess than
4 years, according to the foll owm ng percentages:

30% of average salary or 50% of the retirenent
pension earned by the teacher, whichever 1is |larger,
subject to the prescribed maxi mum nonthly paynent, for a
surviving spouse al one on attai nnent of age 50;

60% of average salary for a surviving spouse and
eligible mnor children of the deceased teacher.

If no eligible spouse survives, or the surviving spouse
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remarries, or the parent of the children of the deceased
menber is otherwse ineligible for a survivor's pension, a
children's pension for eligible mnor children under age 18
shall be paid to their parent or legal guardian for their
benefit according to the foll owm ng percentages:
30% of average salary for one child;
60% of average salary for 2 or nore children

(b) On January 1, 1981, any survivor or child who was
receiving a survivor's or children's pension on or before
January 1, 1971, shall have his survivor's or children's
pension then being paid increased by 1% for each full year
whi ch has elapsed from the date the pension began. On
January 1, 1982, any survivor or child whose pension began
after January 1, 1971, but before January 1, 1981, shall have
his survivor's or children's pension then bei ng pai d
increased 1% for each full year which has el apsed fromthe
date the pension began. On January 1, 1987, any survivor or
child whose pension began on or before January 1, 1977, shal
have the nonthly survivor's or children's pension increased
by $1 for each full year which has el apsed since the pension
began.

(¢c) On January 1, 2002, every survivor or child who

began receiving a survivor's or children's pension on or

before January 1, 1993 shalll have the nonthly pension

i ncreased by an amount equal to 25¢ nultiplied by the nunber

of full years of the deceased's creditable service multiplied

by the sumof (i) the nunber of full years that have el apsed

since the survivor's or children's pension began and (ii) the

nunber of full vyears, if any, during which the deceased

received a retirenent pension under this Article. Every

survivor or child who begins receiving a survivor's or

children's pension after January 1, 1993 and before January

1, 2002 shall have the nonthly pension increased on the

January 1 occurring on or next following the sevent h
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anniversary of the commencenent of the pension, by an anount

equal to 25¢ multiplied by the nunber of full vears of the

deceased's <creditable service nultiplied by the sumof (i)

the nunmber of full vears that have elapsed since the

survivor's annuity began and (ii) the nunber of full vyears,

if any, during which the deceased received a retirenent

pension under this Article. The increase under this

subsection shall be included in the cal cul ati on of increases

granted sinultaneously or thereafter under subsection (d).

Section 17-157 does not apply to the increase provided under

this subsection

(d) Beginning January 1, 1990, every survivor's and
children's pension shall be increased (1) on each January 1
occurring on or after the comencenent of the pension if the
deceased teacher died while receiving a retirenent pension,
or (2) in other cases, on each January 1 occurring on or
after the first anniversary of the comencenent of the
pension, by an anobunt equal to 3% of the current anount of
the pension, including all increases previously granted under
this Article, notw thstanding Section 17-157. Such increases
shall apply wthout regard to whether the deceased teacher
was in service on or after the effective date of this
anendatory Act of 1991, but shall not accrue for any period
prior to January 1, 1990.

(e) Subject to the mninmum established below, t he
maxi mum anmount of pension for a surviving spouse al one or one
m nor child shall be $400 per nonth, and the maxi mum conbi ned
pensions for a surviving spouse and children of the deceased
teacher shall be $600 per nonth, wth individual pensions
adjusted for all beneficiaries pro rata to conformwth this
[imtation. If proration is unnecessary t he m ni mum
survivor's and children's pensions shall be $40 per nonth.
The mnimumtotal survivor's and children's pension payable

upon the death of a contributor or annuitant which occurs
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after Decenber 31, 1986, shall be 50% of the ear ned
retirenent pensi on of such contributor or annuitant,
calcul ated without early retirenent discount in the case of
death in service.

On death after retirenment, the total survivor's and
children's pensions shall not exceed the nonthly retirenent
or disability pension paid to the deceased retirant.
Survivor's and children's benefits described in this Section
shall apply to all service and disability pensioners eligible
for a pension as of July 1, 1981.

(Source: P.A 90-32, eff. 6-27-97; 90-566, eff. 1-2-98.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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