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AN ACT concerni ng taxes.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

Aut onobi | e Leasi ng Occupation and Use Tax Act.

Section 5. Definitions. As used in this Act:

" Aut onobi | e" means any notor vehicle of the first
di vision, a notor vehicle of the second division which is a
sel f - cont ai ned not or vehi cl e desi gned or permanently
converted to provide living quarters for recreational,
canping or travel use, with direct wal k through access to the
living quarters fromthe driver's seat, or a notor vehicle of
the second division which is of the van configuration
designed for the transportation of not |less than 7 nor nore
than 16 passengers, as defined in Section 1-146 of the
I1'linois Vehicle Code.

"Department” nmeans the Departnment of Revenue.

"Person" means any natural individual, firm partnership,
association, joint stock conpany, joint venture, public or
private corporation, or a receiver, executor, trustee,
conservator, or other representatives appointed by order of
any court.

"Leasi ng" neans any transfer of the possession or right
to possession of an autonobile to a user for a valuable
consideration for a period of nore than 1 year.

"Lessor" neans any person, firm cor poration, or
associ ation engaged in the business of |easing autonobiles to
users. For this purpose, the objective of making a profit is
not necessary to nmake the |leasing activity a business.

"Lessee" neans any user to whomthe possession, or the

right to possession, of an autonobile is transferred for a
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val uabl e consideration for a period nore than one year which
is paid by such | essee or by soneone el se.

"Gross receipts" neans the total leasing price for the
| ease of an autonobile. In the case of |ease transactions in
whi ch the consideration is paid to the lessor on an
install nent basis, the amobunts of such paynents shall be
included by the Ilessor in gross receipts only as and when
paynments are received by the |essor.

"Leasing price" neans the consideration for Ileasing an
autonmobile valued in noney, whether received in noney or
ot herwi se, including cash, credits, property and services,
and shall be determ ned w thout any deduction on account of
the cost of the property | eased, the cost of materials used,
| abor or service cost or any other expense whatsoever, but
does not include charges that are added by | essors on account
of the lessor's tax liability under this Act, or on account
of the lessor's duty to collect, fromthe | essee, the tax
that is inposed by Section 20 of this Act. The phrase
"l easing price" does not include the residual value of the
autonobil e or any separately stated charge on the |essee's
bill for insurance.

" Mai nt ai ni ng a place of business in this State" neans
having or maintaining wwthin this State, directly or by a
subsidiary, an office, repair facilities, distribution house,
sal es house, warehouse, or other place of business, or any
agent, or other representative, operating within this State,
irrespective of whether the place of business or agent or
other representative is | ocat ed here per mnent |y or
tenporarily.

"Resi dual val ue" neans the estinmated value of the vehicle
at the end of the scheduled | ease term used by the lessor in
determning the base |ease paynent, as established by the
| essor at the tine the lessor and I|essee enter into the

| ease.
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Section 10. Inposition of occupation tax. A tax is
i nposed upon persons engaged in this State in the business of
| easing autonobiles in Illinois at the rate of 5% of the
gross receipts received fromsuch business. The tax herein
i nposed does not apply to the | easing of autonobiles to any
gover nnent al body, nor to any corporation, society,
associ ation, foundation or institution organized and operated
exclusively for charitabl e, religious or educat i onal
purposes, nor to any not for profit corporation, society,
associ ation, foundation, institution or organization which
has no conpensated officers or enployees and which 1is
organi zed and operated primarily for the recreation of
persons 55 years of age or older. Beginning July 1, 2001
t hrough June 30, 2002, each nonth the Departnent shall pay
into the Tax Conpliance and Adm nistration Fund 3% of the
revenue realized fromthe tax inposed by this Section, and
the remaining such revenue shall be paid as provided for in
Section 3 of the Retailers' Cccupation Tax Act. Begi nni ng
July 1, 2002 and each nonth thereafter, the Departnent shal
pay into the Tax Conpliance and Adm ni stration Fund 1% of the
revenue realized fromthe tax inposed by this Section, and
the remaining such revenue shall be paid as provided for in
Section 3 of the Retailers' COccupation Tax Act.

The Departnent shall have full power to admnister and
enforce this Section, to collect all taxes and penalties due
hereunder, to dispose of taxes and penalties so collected in
the manner hereinafter provided, and to determne all rights
to credit nmenoranda, arising on account of the erroneous
paynment of tax or penalty hereunder. In the admnistration
of , and conpliance with, this Section, the Departnent and
persons who are subject to this Section shall have the sane
rights, renedies, privileges, inmmunities, powers and duties,
and be subject to the sane conditions, restrictions,

limtation, penalties and definitions of ternms, and enploy
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t he same nodes of procedure, as are prescribed in Sections 1

la, 2 through 2-65 (in respect to all provisions therein
other than the State rate of tax), 2a, 2b, 2c, 3 (except
provi si ons relating to transaction returns and quarter
mont hly paynents), 4, 5, 5a, 5b, 5c, 5d, 5e, 5f, 5g, 5i, 5,
6, 6a, 6b, 6c, 7, 8, 9, 10, 11, 1l1a, 12 and 13 of the
Retailers' Occupation Tax Act and Section 3-7 of the Uniform
Penalty and Interest Act as fully as if those provisions were
set forth herein. For purposes of this Section, references
in such incorporated Sections of the Retailers' CQOccupation
Tax Act to retailers, sellers or persons engaged in the
busi ness of selling tangible personal property nmeans persons

engaged in the | easing of autonobiles under |eases subject to

this Act.
Section 15. Regi stration. Every person engaged in this
State in the business of |easing autonobiles shall apply to

the Departnment (upon a form prescribed and furnished by the
Department) for a certificate of registration under this Act.
The <certificate of registration that is issued by the
Department to a retailer under the Retailers' QOccupation Tax
Act shall permt such | essor to engage in a business that is
taxabl e under this Section wthout registering separately

wi th the Departnent.

Section 20. Inposition of use tax. Atax is inposed upon
the privilege of using in this State, an autonobile which is
| eased froma lessor. Such tax is at the rate of 5% of the
| easing price of such autonobile paid to the | essor under any
| ease agreenent. The tax herein inposed shall not apply to
any governnental body, nor to any corporation, society,
associ ati on, f oundati on or institution, organized and
operated exclusively for charitable, religious or educational

purposes, nor to any not for profit corporation, society,
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associ ation, foundation, institution or organization which
has no conpensated officers or enployees and which 1is
organi zed and operated primarily for the recreation of
persons 55 years of age or older, when wusing tangible
personal property as a |essee. Beginning July 1, 2001
t hrough June 30, 2002, each nonth the Departnent shall pay
into the Tax Conpliance and Adm nistration Fund 3% of the
revenue realized fromthe tax inposed by this Section, and
the remaining such revenue shall be paid as provided for in
Section 9 of the Use Tax Act. Beginning July 1, 2002 and
each nonth thereafter, the Departnent shall pay into the Tax
Conpl i ance and Adm ni stration Fund 1% of the revenue realized
fromthe tax inposed by this Section, and the remaining such

revenue shall be paid as provided for in Section 9 of the Use

Tax Act.
The Departnment shall have full power to adm nister and
enforce this Section; to collect all taxes, penalties and

interest due hereunder; to dispose of taxes, penalties and
interest so collected in the manner hereinafter provided, and
to determine all rights to credit nenoranda or refunds
arising on account of the erroneous paynent of tax, penalty
or interest hereunder. In the admnistration of, and
conpliance with, this Section, the Departnent and persons who
are subject to this Section shall have the same rights,
remedi es, privileges, immunities, powers and duties, and be
subject to the sane conditions, restrictions, |[imtations,
penalties and definitions of ternms, and enploy the sanme nodes
of procedure, as are prescribed in Sections 2, 3 through
3- 80, 4, 6, 7, 8, 9 (except provisions relating to
transaction returns and quarter nonthly paynents), 10, 11

12, 12a, 12b, 13, 14, 15, 19, 20, 21 and 22 of the Use Tax
Act, and are not inconsistent with this Section, as fully as
if those provisions were set forth herein. For purposes of

this Section, references in such incorporated Sections of the
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Use Tax Act to wusers or purchasers neans |essees of

aut onobi | es under | eases subject to this Act.

Section 25. Use tax collected. The use tax inposed by
Section 20 shall be collected fromthe |l essee and remtted to
the Departnent by a | essor maintaining a place of business in
this State or who titles or registers an autonobile wth an
agency of this State's governnent that is used for leasing in
this State.

The wuse tax inposed by Section 20 and not paid to a
| essor pursuant to the preceding paragraph of this Section
shall be paid to the Departnent directly by any person using
such autonmobile within this State.

Lessors shall collect the tax froml essees by adding the
tax to the leasing price of the autonobile, when |eased for
use, in the manner prescribed by the Departnent. The
Department shall have the power to adopt and pronulgate
reasonable rules and regulations for the adding of such tax
by | essors to |leasing prices by prescribing bracket systens
for the purpose of enabling such I essors to add and coll ect,
as far as practicable, the anount of such tax.

The tax inposed by this Section shall, when collected, be
stated as a distinct itemon the custoner's bill, separate

and apart fromthe | easing price of the autonobile.

Section 30. Severability cl ause. If any cl ause,
sentence, Section, provision or part thereof of this Act or
the application thereof to any person or circunstance shal
be adjudged to be unconstitutional, the remainder of this Act
or its application to persons or circunstances other than
those to which it is held invalid, shall not be affected
thereby. In particular, if any provision which exenpts or
has the effect of exenpting sone class of users or sone kind

of use fromthe tax inposed by this Act should be held to
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constitute or to result in an invalid classification or to be
unconstitutional for some other reason, such provision shal
be deened to be severable with the remainder of this Act

wi t hout said provision being held constitutional.

Section 80. The State Finance Act is anmended by changi ng

Sections 6z-18 and 6z-20 as foll ows:

(30 ILCS 105/6z-18) (from Ch. 127, par. 142z-18)

Sec. 6z-18. A portion of the noney paid into the Local
Governnment Tax Fund from sales of food for human consunption
which is to be consuned off the prem ses where it is sold
(ot her than al coholic beverages, soft drinks and food which
has been prepared for imredi ate consunption) and prescription
and nonprescription nedicines, drugs, nedical appliances and
insulin, urine testing materials, syringes and needles used
by diabetics, which occurred in municipalities, shall be
distributed to each nunicipality based upon the sales which
occurred in that municipality. The remainder shall be
distributed to each county based upon the sales which
occurred in the unincorporated area of that county.

A portion of the noney paid into the Local Governnment Tax
Fund fromthe 6.25% general use tax rate on the selling price
of tangible personal property which is purchased outside
Illinois at retail froma retailer and which is titled or
regi stered by any agency of this State's government shall be

distributed to nunicipalities as provided in this paragraph.

Each municipality shall receive the anpunt attributable to
sales for which I11inois addr esses for titling or
regi stration pur poses are gi ven as bei ng in such

muni ci pality. The remainder of the noney paid into the Local
Government Tax Fund from such sales shall be distributed to
counti es. Each county shall receive the anmount attributable

to sales for which Illinois addresses for titling or
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registration purposes are given as being located in the
uni ncor porated area of such county.

A portion of the noney paid into the Local Governnent Tax

Fund fromthe 1.25%rate i nposed under the Use Tax Act upon

the selling price of any notor vehicle that is purchased

outside of Illinois at retail by a lessor for purposes of

leasing under a lease subject to the Autonobile Leasing

Cccupation and Use Tax Act which is titled or registered by

any agency of this State's governnent shall be distributed as

provided in this paragraph, less 3% for the first 12 nonthly

di stributions and 1% for each nmont hl y di stribution

thereafter, which sumshall be paid into the Tax Conpli ance

and Adni ni strati on Fund. Each municipality shall receive the

anount attributable to sales for which Illinois addresses for

titling or reqistration purposes are given as being in such

muni cipality. The remai nder of the noney paid into the Local

Governnent Tax Fund from such sales shall be distributed to

counti es. Each county shall receive the anpbunt attributable

to sales for which |Illinois addresses for titling or

regi strati on purposes are given as being located in the

uni ncorporated area of such county.

A portion of the noney paid into the Local Governnment Tax
Fund fromthe 6.25% general rate (and, beginning July 1, 2000
and through Decenber 31, 2000, the 1.25%rate on notor fue
and gasohol) on sales subject to taxation under t he
Retailers' CQccupation Tax Act and the Service Cccupation Tax
Act, which occurred in nmunicipalities, shall be distributed
to each municipality, based upon the sales which occurred in
that municipality. The remai nder shall be distributed to each
county, based upon the sales which occurred in t he
uni ncor porated area of such county.

A portion of the noney paid into the Local Governnent Tax

Fund fromthe 1.25%rate i nposed by the Retailers' Cccupation

Tax Act upon the sale of any notor vehicle that is sold at
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retail to a lessor for purposes of leasing under a |ease

subject to the Autonpbile Leasing Occupation and Use Tax Act

shall be distributed as provided in this paragraph, less 3%

for the first 12 nonthly distributions and 1% for each

monthly distribution thereafter, which sumshall be paid into

the Tax Compli ance and Adm nistration Fund. The funds shal

be distributed to each nunicipality, based upon the sal es

whi ch occurred in that municipality. The remai nder shall be

distributed to each county, based upon the sales which

occurred in the unincorporated area of such county.

For the purpose of determning allocation to the |[ocal
governnment unit, a retail sale by a producer of coal or other
mneral mned in Illinoisis a sale at retail at the place
where the coal or other mneral mned in Illinois is
extracted fromthe earth. This paragraph does not apply to
coal or other mneral when it is delivered or shipped by the
seller to the purchaser at a point outside Illinois so that
the sale is exenpt under the United States Constitution as a
sale in interstate or foreign conmerce.

Wenever the Departnent determ nes that a refund of noney
paid into the Local Governnent Tax Fund should be made to a
cl ai mant i nst ead of issuing a credit nenorandum the
Departnent shall notify the State Conptroller, who shal
cause the order to be drawn for the anpunt specified, and to
t he person naned, in such notification from the Departnent.
Such refund shall be paid by the State Treasurer out of the
Local Governnment Tax Fund.

On or before the 25th day of each calendar nonth, the
Departnent shall prepare and certify to the Conptroller the
di sbursenent of stated suns of nmoney to named nunicipalities
and counties, the nunicipalities and counties to be those
entitled to distribution of taxes or penalties paid to the
Department during the second preceding cal endar nonth. The

anount to be paid to each nmunicipality or county shall be the
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anmount (not including credit menoranda) collected during the
second preceding calendar nonth by the Departnent and paid
into the Local Governnent Tax Fund, plus an anmount the
Departnent determnes is necessary to offset any anmounts
whi ch were erroneously paid to a different taxing body, and
not including an anount equal to the anount of refunds nmade
during the second precedi ng cal endar nonth by the Departnent,
and not including any anount which the Departnent determ nes
IS necessary to offset any amounts which are payable to a
different taxing body but were erroneously paid to the
muni ci pality or county. Wthin 10 days after receipt, by the
Conmptrol ler, of the disbursenent certification to the
muni ci palities and counties, provided for in this Section to
be given to the Conptroller by t he Depart ment, t he
Comptroller shall <cause the orders to be drawn for the
respective anounts in accordance W th t he di rections
contained in such certification

Wen certifying the amount of nonthly disbursenent to a
muni ci pality or county under this Section, the Departnent
shal | increase or decrease that anount by an anpunt necessary
to offset any msallocation of previous disbursenents. The
of fset anobunt shall be the anobunt erroneously disbursed
within the 6 nonths preceding the tinme a msallocation is
di scover ed.

The provisions directing the distributions from the
special fund in the State Treasury provided for in this
Section shall constitute an irrevocable and continuing
appropriation of all anmpbunts as provided herein. The State
Treasurer and State Conptroller are hereby authorized to nmake
distributions as provided in this Section.

I n construing any devel opnent, redevel opnent, annexati on,
preannexation or other [|awful agreenent in effect prior to
Septenber 1, 1990, which describes or refers to receipts from

a county or nunicipal retailers' occupation tax, use tax or
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service occupation tax which now cannot be inposed, such
description or reference shall be deenmed to include the
repl acenent revenue for such abolished taxes, distributed
fromthe Local Governnent Tax Fund.

(Source: P.A  90-491, eff. 1-1-98; 91-51, eff. 6-30-99;
91-872, eff. 7-1-00.)

(30 ILCS 105/6z-20) (fromCh. 127, par. 142z-20)

Sec. 6z-20. O the noney received fromthe 6.25% gener al
rate (and, beginning July 1, 2000 and through Decenber 31,
2000, the 1.25% rate on notor fuel and gasohol) on sal es
subject to taxation under the Retailers' COccupation Tax Act
and Service GQCccupation Tax Act and paid into the County and
Mass Transit District Fund, distribution to the Regional
Transportation Authority tax fund, created pursuant to
Section 4.03 of the Regional Transportation Authority Act,
for deposit therein shall be nmade based upon the retail sales
occurring in a county having nore than 3,000,000 inhabitants.
The remainder shall be distributed to each county having
3,000,000 or fewer inhabitants based upon the retail sales
occurring in each such county.

O the noney received fromthe 1.25% rate i nposed by the

Retailers' QOccupation Tax Act upon the sale of any notor

vehicle that is sold at retail to a |l essor for purposes of

|l easing under a |lease subject to the Autonpbile Leasing

Cccupation and Use Tax Act, and paid into the County and Mass

Transit District Fund shall be distributed as provided in

this paragraph, less 3% for t he first 12 nmont hl y

di stributions and 1% for each monthly distribution

thereafter, which sumshall be paid into the Tax Conpliance

and Adnmi nistration Fund. Distribution to the Reqgional

Transportation Aut hority Tax Fund, created pursuant to

Section 4.03 of the Regional Transportation Authority Act,

for deposit therein shall be nmade based upon the retail sales
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occurring in a county having nore than 3,000,000 i nhabitants.

The remai nder shall be distributed to each county havi ng

3,000,000 or fewer inhabitants based upon the retail sales

occurring in each such county.

For the purpose of determning allocation to the | ocal
governnment unit, a retail sale by a producer of coal or other
mneral mned inlllinois is a sale at retail at the place
where the coal or other mneral mned in Illinois is
extracted from the earth. This paragraph does not apply to
coal or other mneral when it is delivered or shipped by the
seller to the purchaser at a point outside Illinois so that
the sale is exenpt under the United States Constitution as a
sale in interstate or foreign conmmerce.

O the noney received fromthe 6.25% general use tax rate
on tangible personal property which is purchased outside
I[I'linois at retail froma retailer and which is titled or
regi stered by any agency of this State's governnent and paid
into the County and Mass Transit District Fund, the anount
for which Illinois addresses for titling or registration
pur poses are given as being in each county having nore than
3,000,000 inhabitants shall be distributed into the Regi onal
Transportation Authority tax fund, created pursuant to
Section 4.03 of the Regional Transportation Authority Act.
The remai nder of the noney paid from such sales shall be
distributed to each county based on sales for which Illinois
addresses for titling or registration purposes are given as
being located in the county. Any noney paid into the
Regi onal Transportation Authority Occupation and Use Tax
Repl acenent Fund from the County and Mass Transit District
Fund prior to January 14, 1991, which has not been paid to
the Authority prior to that date, shall be transferred to the
Regi onal Transportation Authority tax fund.

O the noney received fromthe 1.25% rate i nposed under

the Use Tax Act upon the selling price of any notor vehicle
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that is purchased outside of Illinois at retail by a | essor

for purposes of Jleasing under a |ease subject to the

Aut onobi l e Leasi ng Occupati on and Use Tax Act which is titled

or regi stered by any agency of this State's governnent and i s

paid into the County and Mass Transit District Fund, shall be

distributed as provided in this paragraph, less 3% for the

first 12 nonthly distributions and 1% for each nonthly

distribution thereafter, which sumshall be paid into the Tax

Compl i ance and Adm ni stration Fund. The anount for which

Illinois addresses for titling or registrati on purposes are

given as being in each county having nore than 3,000, 000

i nhabi tants shal | be di stri buted into the Regi onal

Transportation Authority Tax Fund, created pursuant to

Section 4.03 of the Regional Transportation Authority Act.

The renmni nder of the noneys paid from such sales shall be

distributed to each county based on sales for which Illinois

addresses for titling or registrati on purposes are qgiven as

being |l ocated in that county.

Wenever the Departnent determ nes that a refund of noney
paid into the County and Mass Transit District Fund should be
made to a claimant instead of issuing a credit nmenorandum
the Departnent shall notify the State Conptroller, who shal
cause the order to be drawn for the anpunt specified, and to
t he person naned, in such notification from the Departnent.
Such refund shall be paid by the State Treasurer out of the
County and Mass Transit District Fund.

On or before the 25th day of each calendar nonth, the
Departnent shall prepare and certify to the Conptroller the
di sbursenent of stated sunms of noney to the Regi onal
Transportation Authority and to naned counties, the counties
to be those entitled to distribution, as her ei nabove
provi ded, of taxes or penalties paid to the Departnent during
the second preceding calendar nonth. The anount to be paid

to the Regional Transportation Authority and each county
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having 3,000,000 or fewer inhabitants shall be the anount
(not including credit menoranda) collected during the second
precedi ng cal endar nonth by the Departnent and paid into the
County and Mass Transit District Fund, plus an anount the
Departnent determnes is necessary to offset any anmounts
whi ch were erroneously paid to a different taxing body, and
not including an anount equal to the anount of refunds nade
during the second precedi ng cal endar nonth by the Departnent,
and not including any anount which the Departnent determ nes
IS necessary to offset any anounts which were payable to a
different taxing body but were erroneously paid to the
Regi onal Transportation Authority or county. Wthin 10 days
after receipt, by the Conptroller, of the disbursenent
certification to the Regional Transportation Authority and
counties, provided for in this Section to be given to the
Comptroller by the Departnent, the Conptroller shall cause
the orders to be drawn for the respective anmounts in
accor dance W th t he di rections cont ai ned in such
certification.

When certifying the amount of a nonthly disbursenent to
the Regional Transportation Authority or to a county under
this Section, the Departnent shall increase or decrease that
anount by an anount necessary to offset any m sal |l ocati on of
previ ous di sbursenents. The offset anobunt shall be the
anount erroneously disbursed wthin the 6 nonths preceding
the tine a msallocation is discovered.

The provisions directing the distributions from the
special fund in the State Treasury provided for in this
Section and from the Regional Transportation Authority tax
fund created by Section 4.03 of the Regional Transportation
Authority Act shall constitute an irrevocabl e and conti nui ng
appropriation of all anmpbunts as provided herein. The State
Treasurer and State Conptroller are hereby authorized to nmake

distributions as provided in this Section.
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I n construing any devel opnent, redevel opnent, annexati on,
preannexation or other [|awful agreenent in effect prior to
Septenber 1, 1990, which describes or refers to receipts from
a county or nunicipal retailers' occupation tax, use tax or
service occupation tax which now cannot be inposed, such
description or reference shall be deemed to include the
repl acenent revenue for such abolished taxes, distributed
fromthe County and Mass Transit D strict Fund or Local
Governnent Distributive Fund, as the case may be.

(Source: P.A 90-491, eff. 1-1-98; 91-872, eff. 7-1-00.)

Section 85. The Use Tax Act is anended by changi ng

Sections la, 3-10, and 9 as foll ows:

(35 I'LCS 105/1a) (from Ch. 120, par. 439.1a)

Sec. la. A person who 1is engaged in the business of
leasing or renting notor vehicles to others and who, in
connection with such business sells any used notor vehicle to
a purchaser for his use and not for the purpose of resale, is
a retailer engaged in the business of selling tangible
personal property at retail under this Act to the extent of

the value of the vehicle sold. For the purpose of this

Section, "notor vehicle" neans any notor vehicle of the first

division, a notor vehicle of the second division which is a

sel f-contai ned notor vehicl e desi gned or per nanent |y

converted to provide living quarters for recreational,

canping or travel use, with direct wal k through access to the

living quarters fromthe driver's seat, or a notor vehicle of

a second division which is of the van configuration designed

for the transportation of not less than 7 nor nore than 16

passenqgers, as defined in Section 1-146 of the 1llinois

Vehicle Code. For--the--purpose--of--this--Seetton;--"npotor

veht el e* - - has- - t he- reant ng- presert bed- t n- Seet t on-1- 157- of - The

L not s- Veht el e- Code; - as- new of - her eaf t er - anended:- - - { Not hi ng
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provi ded- heretn-shall -affeet-tiabtlity--tneurred--under--this
Act - beeause- of - t he- use- of - sueh- not or - vehi el es- as- a- l essor:)

(Source: P.A 80-598.)

(35 | LCS 105/3-10) (from Ch. 120, par. 439.3-10)

Sec. 3-10. Rate of tax. Unless otherw se provided in
this Section, the tax inposed by this Act is at the rate of
6.25% of either the selling price or the fair market val ue,
if any, of the tangible personal property. In all cases
where property functionally used or consuned is the same as
the property that was purchased at retail, then the tax is
inmposed on the selling price of the property. 1In all cases
where property functionally used or consunmed is a by-product
or waste product that has been refined, manufactured, or
produced from property purchased at retail, then the tax 1is
i nposed on the |Iower of the fair market value, if any, of the
specific property so wused in this State or on the selling
price of the property purchased at retail. For purposes of
this Section "fair market value" nmeans the price at which
property woul d change hands between a wlling buyer and a
wlling seller, neither being under any conpul sion to buy or
sell and both having reasonable knowl edge of the relevant
facts. The fair market val ue shall be established by Illinois
sal es by the taxpayer of the sane property as that
functionally used or consuned, or if there are no such sales
by the taxpayer, then conparable sales or purchases of
property of |ike kind and character in Illinois.

Begi nning on July 1, 2000 and through Decenber 31, 2000,
with respect to notor fuel, as defined in Section 1.1 of the
Mot or Fuel Tax Law, and gasohol, as defined in Section 3-40
of the Use Tax Act, the tax is inposed at the rate of 1.25%

Wth respect to gasohol, the tax inposed by this Act
applies to 70% of the proceeds of sales nade on or after

January 1, 1990, and before July 1, 2003, and to 100% of the
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proceeds of sales nade thereafter.

Wth respect to food for human consunption that is to be
consuned off the premses where it is sold (other than
al cohol i c beverages, soft drinks, and food that has been
prepared for inmmediate consunption) and prescription and
nonprescri ption medi ci nes, drugs, medi cal appl i ances,
nodi fications to a notor vehicle for the purpose of rendering
it usable by a disabled person, and insulin, wurine testing
materials, syringes, and needles used by diabetics, for human
use, the tax is inposed at the rate of 1% For the purposes
of this Section, the term"soft drinks" neans any conplete,
finished, ready-t o- use, non- al cohol i c dri nk, whet her
carbonated or not, including but not limted to soda water,
cola, fruit juice, vegetable juice, carbonated water, and al
ot her preparations commonly known as soft drinks of whatever
kind or description that are contained in any closed or
seal ed bottle, can, carton, or container, regardless of size.
"Soft drinks" does not include coffee, tea, non-carbonated
water, infant formula, mlk or mlk products as defined in
the G ade A Pasteurized MIlk and M|k Products Act, or drinks
containing 50% or nore natural fruit or vegetable juice.

Not wi t hstanding any other provisions of this Act, "food
for human consunption that is to be consuned off the prem ses
where it is sold" includes all food sold through a vending
machi ne, except soft drinks and food products that are
di spensed hot from a vending nmachine, regardless of the
| ocati on of the vendi ng machi ne.

Wth respect to any notor vehicle (as the term "notor

vehicle" is defined in Section la of this Act) that is

purchased by a lessor for purposes of |easing under a | ease

subject to the Autonpbil e Leasi ng Cccupati on and Use Tax Act,

the tax is inposed at the rate of 1.25%

Wth respect to any notor vehicle (as the term "notor

vehicle" is defined in Section la of this Act) that has been
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| eased by a lessor to a | essee under a lease that is subject

to the Autonobile Leasing Cccupati on and Use Tax Act, and is

subsequent|ly purchased by the | essee of such vehicle, the tax

is inposed at the rate of 5%

If the property that 1is purchased at retail from a
retailer is acquired outside Illinois and used outside
IIlinois before being brought to Illinois for use here and is

taxable wunder this Act, the "selling price" on which the tax
is conputed shall be reduced by an anmount that represents a
reasonabl e al |l onance for depreciation for the period of prior
out-of -state use.

(Source: P.A 90-605, eff. 6-30-98; 90-606, eff. 6-30-98;
91-51, eff. 6-30-99; 91-872, eff. 7-1-00.)

(35 ILCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to notor vehi cl es, wat ercraft,
aircraft, and trailers that are required to be registered
with an agency of this State, each retailer required or
authorized to <collect the tax inposed by this Act shall pay
to the Departnent the anobunt of such tax (except as otherw se
provided) at the tine when he is required to file his return
for the period during which such tax was collected, less a
di scount of 2.1%prior to January 1, 1990, and 1.75% on and
after January 1, 1990, or $5 per cal endar year, whichever is
greater, which is allowed to reinburse the retailer for
expenses incurred in collecting the tax, keeping records,
preparing and filing returns, remtting the tax and supplying
data to the Departnent on request. 1In the case of retailers
who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be
taken wth each such tax remttance instead of when such
retailer files his periodic return. A retailer need not
remt that part of any tax collected by himto the extent

that he is required to remt and does remt the tax inposed
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by the Retailers' Occupation Tax Act, with respect to the
sal e of the sane property.

Where such tangi bl e personal property is sold under a
conditional sales contract, or under any other formof sale
wherein the paynent of the principal sum or a part thereof,
is extended beyond the <close of the period for which the
returnis filed, the retailer, in collecting the tax (except
as to nmotor vehicles, watercraft, aircraft, and trailers that
are required to be registered with an agency of this State),
may collect for each tax return period, only the tax
applicable to that part of the selling price actually
recei ved during such tax return peri od.

Except as provided in this Section, on or before the
twentieth day of each calendar nonth, such retail er shal
file a return for the precedi ng cal endar nonth. Such return
shall be filed on forns prescribed by the Departnent and
shall furnish such information as the Depart ment may
reasonably require.

The Departnment may require returns to be filed on a
quarterly basis. |If so required, a return for each cal endar
quarter shall be filed on or before the twentieth day of the
cal endar nmonth follow ng the end of such calendar quarter.
The taxpayer shall also file a return with the Departnent for
each of the first two nonths of each cal endar quarter, on or
before the twentieth day of the followng calendar nonth
stating:

1. The nanme of the seller

2. The address of the principal place of business
from whi ch he engages in the business of selling tangible
personal property at retail in this State;

3. The total anount of taxable receipts received by
hi m during the preceding calendar nmonth from sales of
tangi ble personal property by himduring such preceding

cal endar nonth, including receipts fromcharge and tine
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sal es, but less all deductions allowed by |aw

4. The anount of credit provided in Section 2d of
this Act;

5. The anmpbunt of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable i nformation as t he

Department may require.

| f a taxpayer fails to sign a return within 30 days after
the proper notice and demand for signature by the Departnent,
the return shall be considered valid and any anbunt shown to
be due on the return shall be deenmed assessed.

Begi nni ng Cctober 1, 1993, a taxpayer who has an average
nmonthly tax liability of $150,000 or nore shall make al
paynments required by rules of the Departnent by electronic
funds transfer. Beginning COctober 1, 1994, a taxpayer who has
an average nonthly tax liability of $100,000 or nore shal
make all paynents required by rules of the Departnent by
electronic funds transfer. Beginning OCctober 1, 1995, a
t axpayer who has an average nonthly tax liability of $50,000
or nore shall nmke all paynents required by rules of the
Department by el ectronic funds transfer. Begi nning Cctober 1,
2000, a taxpayer who has an annual tax liability of $200, 000
or nore shall nmke all paynents required by rules of the
Departnent by electronic funds transfer. The term "annual
tax liability" shall be the sumof the taxpayer's liabilities
under this Act, and wunder all other State and | ocal
occupation and use tax |aws adm nistered by the Departnent,
for the imediately preceding calendar year. The term
"average nonthly tax liability" mnmeans the sum of t he
taxpayer's liabilities wunder this Act, and under all other
State and | ocal occupation and use tax laws adm nistered by
the Departnent, for the imrediately precedi ng cal endar year
di vi ded by 12.

Bef ore August 1 of each year beginning in 1993, the
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Department shall notify all taxpayers required to nake
paynments by electronic funds transfer. Al taxpayers required
to make paynents by electronic funds transfer shall make
t hose paynents for a m ninmum of one year begi nning on Cctober
1

Any taxpayer not required to nake paynents by electronic
funds transfer may nmake paynments by el ectronic funds transfer
with the perm ssion of the Departnent.

All  taxpayers required to nmake paynent by electronic
funds transfer and any taxpayers authorized to voluntarily
make paynents by electronic funds transfer shall nake those
paynents in the manner authorized by the Departnent.

The Departnent shall adopt such rules as are necessary to
ef fectuate a programof electronic funds transfer and the
requi renents of this Section.

Bef ore Cctober 1, 2000, if the taxpayer's average nonthly
t ax lTability to the Departnent wunder this Act, the
Retailers' Cccupation Tax Act, the Service GQOccupation Tax
Act, the Service Use Tax Act was $10,000 or nore during the
preceding 4 conplete calendar quarters, he shall file a
return with the Departnment each nonth by the 20th day of the
month next followng the nonth during which such t ax
liability is incurred and shall mke paynents to the
Department on or before the 7th, 15th, 22nd and | ast day of
the nmonth during which such liability is incurred. On and
after Cctober 1, 2000, if the taxpayer's average nonthly tax
litability to the Departnment under this Act, the Retailers
Cccupation Tax Act, the Service Cccupation Tax Act, and the
Service Use Tax Act was $20,000 or nore during the preceding
4 conpl ete cal endar quarters, he shall file a return with the
Departnent each nmonth by the 20th day of the nonth next
followng the nonth during which such tax liability is
incurred and shall nmake paynent to the Departnent on or

before the 7th, 15th, 22nd and | ast day of the nonth during
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whi ch such liability is incurred. If the nmonth during which
such tax liability is incurred began prior to January 1,
1985, each paynent shall be in an anmount equal to 1/4 of the
taxpayer's actual liability for the nonth or an amount set by
the Departnment not to exceed 1/4 of the average nonthly
l[tability of the taxpayer to the Departnent for the preceding
4 conpl ete cal endar quarters (excluding the nonth of highest
liability and the nonth of lowest liability in such 4 quarter
peri od). If the nonth during which such tax liability is
incurred begins on or after January 1, 1985, and prior to
January 1, 1987, each paynent shall be in an anpbunt equal to
22.5% of the taxpayer's actual liability for the nonth or
27.5% of the taxpayer's liability for the same cal endar nonth
of the preceding year. |If the nonth during which such tax
l[tability is incurred begins on or after January 1, 1987, and

prior to January 1, 1988, each paynent shall be in an anount

equal to 22.5% of the taxpayer's actual liability for the
nmonth or 26.25% of the taxpayer's liability for the sane
calendar nonth of the preceding year. |If the nonth during

whi ch such tax liability is incurred begins on or after
January 1, 1988, and prior to January 1, 1989, or begins on

or after January 1, 1996, each paynent shall be in an anount

equal to 22.5% of the taxpayer's actual liability for the
month or 25% of the taxpayer's liability for the sane
calendar nonth of the preceding year. |If the nonth during

whi ch such tax liability is incurred begins on or after
January 1, 1989, and prior to January 1, 1996, each paynent
shall be in an anobunt equal to 22.5% of the taxpayer's actua
l[tability for the nonth or 25% of the taxpayer's liability
for the sanme cal endar nonth of the preceding year or 100% of
the taxpayer's actual liability for the quarter nonthly
reporting peri od. The amount of such quarter nonthly
paynents shall be credited against the final tax liability of

the taxpayer's return for that nonth. Before COctober 1,
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2000, once applicable, the requirenent of the naking of
quarter nonthly paynents to the Departnent shall continue
until such taxpayer's average nonthly liability to the
Departnent during the preceding 4 conplete cal endar quarters
(excluding the nonth of highest liability and the nonth of
| owest liability) is less than $9,000, or until such
t axpayer's average nonthly liability to the Departnent as
conputed for each calendar quarter of +the 4 preceding
conplete calendar quarter period is less than $10,000.
However, if a taxpayer can show the Departnment that a
substantial change in the taxpayer's business has occurred
which causes the taxpayer to anticipate that his average
monthly tax liability for the reasonably foreseeable future
will fall below the $10,000 threshold stated above, then such
taxpayer may petition the Departnment for change in such
t axpayer's reporting status. On and after October 1, 2000,
once applicable, the requirenment of the nmaking of quarter
nmont hly paynments to the Departnent shall continue until such
taxpayer's average nonthly liability to the Departnent during
the preceding 4 conplete calendar quarters (excluding the
mont h of highest liability and the nonth of [owest liability)
is less than $19,000 or until such taxpayer's average nonthly
liability to the Departnent as conputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period
is less than $20,000. However, if a taxpayer can show the
Department that a substantial change in the taxpayer's
busi ness has occurred which causes the taxpayer to anticipate
that his average nonthly tax liability for the reasonably
foreseeable future will fall below the $20,000 threshold

stated above, then such taxpayer may petition the Departnent

for a change in such taxpayer's reporting status. The
Department shall change such taxpayer's reporting status
unless it finds that such change is seasonal in nature and

not likely to be long term [If any such quarter nonthly
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paynment is not paid at the tine or in the amount required by
this Section, then the taxpayer shall be liable for penalties
and interest on the difference between the m ni num anount due
and the anount of such quarter nonthly paynent actually and
tinely paid, except insofar as the taxpayer has previously
made paynents for that nonth to the Departnment in excess of
the m ni num paynents previously due as provided in this
Secti on. The Departnment shall rmake reasonable rules and
regul ations to govern the quarter nonthly paynent anount and
quarter nonthly paynent dates for taxpayers who file on other
than a cal endar nonthly basis.

I f any such paynent provided for in this Section exceeds
the taxpayer's liabilities under this Act, the Retailers
Cccupation Tax Act, the Service Cccupation Tax Act and the
Service Use Tax Act, as shown by an original nonthly return,
t he Depart nent shall issue to the taxpayer a credit
menor andum no | ater than 30 days after the date of paynent,
whi ch nmenorandum may be submtted by the taxpayer to the
Department in paynment of tax liability subsequently to be
remtted by the taxpayer to the Departnent or be assigned by
the taxpayer to a simlar taxpayer under this Act, the
Retailers' Cccupation Tax Act, the Service Occupation Tax Act
or the Service Use Tax Act, in accordance wth reasonable
rules and regulations to be prescribed by the Departnent,
except that if such excess paynent is shown on an ori gi nal
monthly return and is made after Decenber 31, 1986, no credit
menor andum shal | be issued, unless requested by the taxpayer.
I f no such request is made, the taxpayer may credit such
excess paynent against tax liability subsequently to be
remtted by the taxpayer to the Departnent wunder this Act,
the Retailers' QOccupation Tax Act, the Service QOccupati on Tax
Act or the Service Use Tax Act, in accordance with reasonabl e
rules and regulations prescribed by the Departnment. |If the

Departnent subsequently determnes that all or any part of
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the credit taken was not actually due to the taxpayer, the
taxpayer's 2.1%or 1.75% vendor's discount shall be reduced
by 2.1% or 1.75%of the difference between the credit taken
and that actually due, and the taxpayer shall be Iliable for
penalties and interest on such difference.

If the retailer is otherwse required to file a nonthly
return and if the retailer's average nonthly tax liability to
t he Departnent does not exceed $200, the Departnent nmay
authorize his returns to be filed on a quarter annual basis,
with the return for January, February, and March of a given
year being due by April 20 of such year; with the return for
April, May and June of a given year being due by July 20 of
such vyear; with the return for July, August and Septenber of
a given year being due by Cctober 20 of such year, and wth
the return for October, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year.

If the retailer is otherwse required to file a nonthly
or quarterly return and if the retailer's average nonthly tax
liability to the Departnment does not exceed $50, t he
Departnent may authorize his returns to be filed on an annual
basis, wth the return for a given year being due by January
20 of the follow ng year.

Such quarter annual and annual returns, as to form and
substance, shall be subject to the sane requirenents as
mont hly returns.

Not wi t hst andi ng any ot her provi si on in this Act
concerning the time wthin which aretailer may file his
return, in the case of any retailer who ceases to engage in a
ki nd of business which nmakes him responsible for filing
returns wunder this Act, such retailer shall file a final
return under this Act with the Departnment not nore than one
mont h after discontinuing such business.

In addition, with respect to notor vehicles, watercraft,

aircraft, and trailers that are required to be registered
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with an agency of this State, every retailer selling this
kind of tangible personal property shall file, wth the
Department, wupon a formto be prescribed and supplied by the
Departnent, a separate return for each such itemof tangible
personal property which the retailer sells, except that if,
in the same transaction, (i) a retailer of aircraft,
watercraft, notor vehicles or trailers transfers nore than
one aircraft, watercraft, notor vehicle or trailer to another
aircraft, watercraft, notor vehicle or trailer retailer for
the purpose of resale or (ii) a retailer of aircraft,
watercraft, notor vehicles, or trailers transfers nore than
one aircraft, watercraft, notor vehicle, or trailer to a
purchaser for use as a qualifying rolling stock as provided
in Section 3-55 of this Act, then that seller may report the
transfer of all the aircraft, watercraft, notor vehicles or
trailers involved in that transaction to the Departnment on
the sanme uniforminvoice-transaction reporting return form
For purposes of this Section, "watercraft” neans a C ass 2,
Class 3, or Class 4 watercraft as defined in Section 3-2 of
the Boat Registration and Safety Act, a personal watercraft,
or any boat equi pped with an inboard notor.

The transaction reporting return in the case of notor
vehicles or trailers that are required to be registered with
an agency of this State, shall be the sane docunent as the
Uniform Invoice referred to in Section 5-402 of the Illinois
Vehi cl e Code and nust show the nane and address of the
seller; the nanme and address of the purchaser; the anount of
the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anount allowed
by the retailer for the traded-in tangi bl e personal property,
if any, to the extent to which Section 2 of this Act allows
an exenption for the value of traded-in property; the bal ance
payabl e after deducting such trade-in allowance from the

total selling price; the amount of tax due fromthe retailer
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W th respect to such transaction; the anount of tax collected
fromthe purchaser by the retailer on such transaction (or
satisfactory evidence that such tax is not due in that
particular instance, if that is clained to be the fact); the
place and date of the sale; a sufficient identification of
the property sold; such other information as is required in
Section 5-402 of the Illinois Vehicle Code, and such other
informati on as the Departnent nmay reasonably require.

The transaction reporting return in t he case of
watercraft and aircraft nust show the nane and address of the
seller; the nanme and address of the purchaser; the anmount of
the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anount allowed
by the retailer for the traded-in tangi bl e personal property,
if any, to the extent to which Section 2 of this Act allows
an exenption for the value of traded-in property; the bal ance
payabl e after deducting such trade-in allowance from the
total selling price; the amount of tax due fromthe retailer
Wi th respect to such transaction; the anount of tax collected
fromthe purchaser by the retailer on such transaction (or
satisfactory evidence that such tax is not due in that
particular instance, if that is clainmed to be the fact); the
place and date of the sale, a sufficient identification of
the property sold, and such other information as t he
Department may reasonably require.

Such transaction reporting return shall be filed not
| ater than 20 days after the date of delivery of the item
that is being sold, but nmay be filed by the retailer at any
time sooner than that if he chooses to do so. The
transaction reporting return and tax rem ttance or proof of
exenption fromthe tax that is inposed by this Act may be
transmtted to the Departnment by way of the State agency with
which, or State officer with whom the tangi ble persona

property nust be titled or registered (if titling or
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registration is required) if the Departnent and such agency
or State officer determne that this procedure will expedite
the processing of applications for title or registration.

Wth each such transaction reporting return, the retailer
shall remt the proper anpunt of tax due (or shall submt
sati sfactory evidence that the sale is not taxable if that is
the case), to the Departnent or its agents, whereupon the
Departnent shall issue, in the purchaser's nane, a tax
receipt (or a certificate of exenption if the Departnment is
satisfied that the particular sale is tax exenpt) which such
purchaser may submt to the agency wth which, or State
officer with whom he nust title or register the tangible
personal property that IS i nvol ved (if titling or
registration is required) in support of such purchaser's
application for an Illinois certificate or other evidence of
title or registration to such tangi ble personal property.

No retailer's failure or refusal to remt tax under this
Act precludes a user, who has paid the proper tax to the
retailer, from obtaining his certificate of title or other
evidence of title or registration (if titling or registration
is required) upon satisfying the Departnent that such user
has paid the proper tax (if tax is due) to the retailer. The
Departnent shall adopt appropriate rules to carry out the
mandat e of this paragraph.

| f the user who would otherw se pay tax to the retailer
wants the transaction reporting return filed and the paynent
of tax or proof of exenption made to the Departnent before
the retailer is wlling to take these actions and such user
has not paid the tax to the retailer, such user my certify
to the fact of such delay by the retailer, and may (upon the
Depart nment bei ng satisfied of t he truth of such
certification) transmt the information required by the
transaction reporting return and the remttance for tax or

proof of exenption directly to the Departnent and obtain his
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tax recei pt or exenption determnation, in which event the
transaction reporting return and tax remttance (if a tax
paynment was required) shall be credited by the Departnent to
the proper retailer's account wth the Departnent, but
without the 2.1% or 1.75% discount provided for in this
Section being allowed. Wen the user pays the tax directly
to the Departnent, he shall pay the tax in the sane anount
and in the same formin which it would be remtted if the tax
had been remtted to the Departnent by the retailer.

Where a retailer collects the tax wth respect to the
selling price of tangible personal property which he sells
and the purchaser thereafter returns such tangible personal
property and the retailer refunds the selling price thereof
to the purchaser, such retailer shall also refund, to the
purchaser, the tax so collected fromthe purchaser. Wen
filing his return for the period in which he refunds such tax
to the purchaser, the retailer may deduct the anobunt of the
tax so refunded by himto the purchaser from any ot her use
tax which such retailer my be required to pay or remt to
the Departnent, as shown by such return, if the anmount of the
tax to be deducted was previously remtted to the Depart nment
by such retailer. If the retailer has not previously
remtted the amount of such tax to the Departnent, he 1is
entitled to no deduction under this Act upon refundi ng such
tax to the purchaser.

Any retailer filing a return wunder this Section shal
also include (for the purpose of paying tax thereon) the
total tax covered by such return upon the selling price of
tangi bl e personal property purchased by himat retail froma
retailer, but as to which the tax inposed by this Act was not
collected fromthe retailer filing such return, and such
retailer shall remt the amount of such tax to the Departnent
when filing such return.

| f experience indicates such action to be practicable,


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 30- LRB9204584SMiv

the Departnment may prescribe and furnish a conbination or
joint return which will enable retailers, who are required to
file returns hereunder and also wunder the Retailers

Cccupation Tax Act, to furnish all the return information
requi red by both Acts on the one form

Where the retailer has nore than one business registered
with the Departnent under separate registration wunder this
Act, such retailer may not file each return that is due as a
single return covering all such registered businesses, but
shal | file separate returns for each such registered
busi ness.

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the State and Local Sales Tax Reform Fund, a
special fund in the State Treasury which is hereby created,
the net revenue realized for the preceding nonth fromthe 1%
tax on sales of food for human consunption which is to be
consuned off the premses where it is sold (other than
al cohol i c beverages, soft drinks and food which has been
prepared for imediate consunption) and prescription and
nonprescription nedicines, drugs, nedical appliances and
insulin, urine testing materials, syringes and needles used
by di abeti cs.

Begi nning January 1, 1990, each nonth the Departnent
shall pay into the County and Mass Transit District Fund 4%
of the net revenue realized for the preceding nonth fromthe
6. 25% general rate on the selling price of tangible personal
property which is purchased outside Illinois at retail froma
retailer and which is titled or registered by an agency of
this State's governnent.

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the State and Local Sales Tax Reform Fund, a
special fund in the State Treasury, 20% of the net revenue
realized for the preceding nonth fromthe 6.25% general rate

on the selling price of tangible personal property, other
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than tangible personal property which is purchased outside
II'linois at retail froma retailer and which is titled or
regi stered by an agency of this State's governnent.

Begi nni ng August 1, 2000, each nonth the Departnent shal
pay into the State and Local Sales Tax Reform Fund 100% of
the net revenue realized for the preceding nmonth from the
1.25%rate on the selling price of notor fuel and gasohol

Each nmonth the Departnment shall pay into the County and

Mass Transit District Fund 20% the net revenue realized for

the preceding nonth from the 1.25%rate inposed upon the

selling price of any notor vehicle that i s purchased outside

Illinois at retail by a |l essor for purposes of |easing under

a | ease subject to the Autonpbil e Leasi ng Cccupati on and Use

Tax Act and which is titled or registered by an agency of

this State's government.

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the Local Governnment Tax Fund 16% of the net
revenue realized for the preceding nonth from the 6.25%
general rate on the selling price of tangible personal
property which is purchased outside Illinois at retail froma
retailer and which is titled or registered by an agency of
this State's governnent.

Each nmonth the Department shall pay into the Loca

Gover nnent Tax Fund 80% of the net revenue realized for the

preceding nmonth fromthe 1.25% rate i nposed upon the selling

price of any notor vehicle that is purchased outside Illinois

at retail by a lessor for purposes of |easing under a | ease

subject to the Autonpbile Leasing Occupation and Use Tax Act

and which is titled or registered by an agency of this

State's governnent.

O the renmmni nder of the noneys received by the Departnent

pursuant to this Act, and including all npneys received by

t he Departnent under Section 20 of the Autonpbile Leasing

Cccupation and Use Tax Act and including all of the npneys
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recei ved pursuant to the 5% rate inposed upon the selling

price of any notor vehicle that is purchased from |l essors by

| essees of such vehicles in connection with a | ease that was

subject to the Autonpbile Leasing Occupation and Use Tax Act

& -t he- rerat nder - of - t he- nrbneys- - recet ved- - by- - t he- - Pepar t rent

pursuant--te--this--Aet; (a) 1.75% thereof shall be paid into
the Build Illinois Fund and (b) prior to July 1, 1989, 2.2%
and on and after July 1, 1989, 3.8%thereof shall be paid
into the Build Illinois Fund; provided, however, that if in
any fiscal year the sumof (1) the aggregate of 2.2% or 3.8%

as the case may be, of the noneys received by the Departnent

and required to be paid into the Build Illinois Fund pursuant

to Section 3 of the Retailers' QOccupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and
Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%
or 3.8% as the case nmay be, of npbneys being hereinafter

called the "Tax Act Amobunt”, and (2) the anmount transferred
to the Build Illinois Fund fromthe State and Local Sal es Tax
Reform Fund shall be |less than the Annual Specified Anmount

(as defined in Section 3 of the Retailers' CQOccupation Tax
Act), an anount equal to the difference shall be imredi ately
paid into the Build Illinois Fund from ot her noneys received
by the Departnment pursuant to the Tax Acts; and further

provided, that if on the |ast business day of any nonth the
sum of (1) the Tax Act Amount required to be deposited into
the Build Illinois Bond Account in the Build Illinois Fund
during such nonth and (2) the anount transferred during such
nmonth to the Build Illinois Fund from the State and Local

Sales Tax Reform Fund shall have been |less than 1/12 of the
Annual Specified Anount, an amount equal to the difference
shall be imediately paid into the Build Illinois Fund from
ot her noneys received by the Departnent pursuant to the Tax

Acts; and, further provided, that in no event shall the
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paynments required under the preceding proviso result in
aggregate paynents into the Build Illinois Fund pursuant to
this clause (b) for any fiscal year in excess of the greater
of (i) the Tax Act Amount or (ii) the Annual Specified Anount
for such fiscal year; and, further provided, that the anmounts
payable into the Build Illinois Fund under this clause (b)
shal | be payable only until such tinme as the aggregate anount
on deposit under each trust indenture securing Bonds issued
and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent incone,
to fully provide, in accordance with such indenture, for the
def easance of or the paynent of the principal of, premum if
any, and interest on the Bonds secured by such indenture and
on any Bonds expected to be issued thereafter and all fees
and costs payable with respect thereto, all as certified by
the Director of the Bureau of the Budget. If on the |ast

business day of any nonth in which Bonds are outstanding

pursuant to the Build Illinois Bond Act, the aggregate of the
nmoneys deposited in the Build Illinois Bond Account in the
Build Illinois Fund in such nonth shall be |ess than the

anount required to be transferred in such nonth from the
Build Illinois Bond Account to the Build Illinois Bond
Retirement and Interest Fund pursuant to Section 13 of the
Build Illinois Bond Act, an anmount equal to such deficiency
shall be imredi ately paid from other noneys received by the
Departnent pursuant to the Tax Acts to the Build Illinois
Fund; provided, however, that any anmounts paid to the Build
II'linois Fund in any fiscal year pursuant to this sentence
shal | be deened to constitute paynents pursuant to clause (b)
of the preceding sentence and shall reduce the anount
ot herwi se payable for such fiscal year pursuant to clause (b)
of the preceding sentence. The noneys received by the
Department pursuant to this Act and required to be deposited

into the Build Illinois Fund are subject to the pledge, claim
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and charge set forth in Section 12 of the Build Illinois Bond
Act .

Subj ect to paynent of anmpbunts into the Build Illinois
Fund as provided in the preceding paragraph or in any
amendnent thereto hereafter enacted, the follow ng specified
nont hl y i nstal | ment of t he anount requested in the
certificate of the Chairman of the Metropolitan Pier and
Exposition Authority provided under Section 8.25f of the
State Finance Act, but not in excess of the suns designated
as "Total Deposit", shall be deposited in the aggregate from
col l ections under Section 9 of the Use Tax Act, Section 9 of
the Service Use Tax Act, Section 9 of the Service Occupation
Tax Act, and Section 3 of the Retailers' Cccupation Tax Act
into the MCormck Place Expansion Project Fund in the

specified fiscal years.

Fi scal Year Tot al Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
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2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

thereafter that bonds

are out standi ng under

Section 13.2 of the

Met ropol itan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nonth of each fisca
year thereafter, one-eighth of the anount requested in the
certificate of the Chairman of the Mtropolitan Pier and
Exposition Authority for that fiscal year, |ess the anount
deposited into the McCorm ck Pl ace Expansion Project Fund by
the State Treasurer in the respective nonth under subsection
(g) of Section 13 of the Metropolitan Pier and Exposition
Authority Act, plus cunulative deficiencies in the deposits
requi red under this Section for previous nonths and vyears,
shal | be deposited into the McCorm ck Place Expansion Project
Fund, wuntil the full anmount requested for the fiscal year
but not in excess of the anmobunt specified above as "Total
Deposit", has been deposited.

Subject to paynent of anmounts into the Build Illinois
Fund and the McCorm ck Pl ace Expansion Project Fund pursuant
to the preceding paragraphs or in any amendnent thereto
hereafter enacted, each nonth the Departnent shall pay into
the Local Governnment Distributive Fund .4% of the net revenue
realized for the preceding nonth fromthe 5% general rate, or
.4% of 80% of the net revenue realized for the preceding
month fromthe 6.25% general rate, as the case may be, on the
selling price of tangible personal property which anount
shall, subject to appropriation, be distributed as provided

in Section 2 of the State Revenue Sharing Act. No paynents or
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di stributions pursuant to this paragraph shall be made if the
tax inposed by this Act on photoprocessing products is
declared unconstitutional, or if the proceeds from such tax
are unavail able for distribution because of litigation.

Subj ect to paynent of anmpbunts into the Build Illinois
Fund, the MCorm ck Place Expansion Project Fund, and the
Local Governnent Distributive Fund pursuant to the preceding
paragraphs or in any anmendnents thereto hereafter enacted,
begi nning July 1, 1993, the Departnent shall each nonth pay
into the Illinois Tax Increnment Fund 0.27% of 80% of the net
revenue realized for the preceding nonth from the 6.25%
general rate on the selling price of tangible personal
property.

O the remai nder of the noneys received by the Departnent
pursuant to this Act, 75%thereof shall be paid into the
State Treasury and 25% shall be reserved in a special account
and used only for the transfer to the Common School Fund as
part of the nonthly transfer fromthe General Revenue Fund in
accordance with Section 8a of the State Finance Act.

As soon as possible after the first day of each nonth,
upon certification of the Departnent of Revenue, the
Comptrol l er shall order transferred and the Treasurer shal
transfer fromthe General Revenue Fund to the Mdtor Fuel Tax
Fund an anobunt equal to 1.7% of 80% of +the net revenue
realized wunder this Act for the second precedi ng nonth.
Begi nning April 1, 2000, this transfer is no |longer required
and shall not be made.

Net revenue realized for a nonth shall be the revenue
collected by the State pursuant to this Act, less the anount
paid out during that nonth as refunds to taxpayers for
overpaynent of liability.

For greater sinplicity of admnistration, manufacturers,
inporters and whol esal ers whose products are sold at retai

in lllinois by nunmerous retailers, and who wi sh to do so, may
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assunme the responsibility for accounting and paying to the
Department all tax accruing under this Act with respect to
such sales, if the retailers who are affected do not make
witten objection to the Departnment to this arrangenent.
(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98;
91- 37, eff. 7-1-99; 91-51, eff. 6-30-99; 91-101, eff.
7-12-99; 91-541, eff. 8-13-99; 91-872, eff. 7-1-00; 91-901,
eff. 1-1-01; revised 8-30-00.)

Section 90. The Retailers' QOccupation Tax Act is anmended

by changi ng Sections 1lc, 2-10, and 3 as foll ows:

(35 I'LCS 120/ 1c) (from Ch. 120, par. 440c)

Sec. 1c. A person who is engaged in the business of
| easing or renting notor vehicles to others and who, in
connection with such business sells any used notor vehicle to
a purchaser for his use and not for the purpose of resale, is
a retailer engaged in the business of selling tangible
personal property at retail under this Act to the extent of

the value of the vehicle sold. For the purpose of this

Section, "notor vehicle" neans any notor vehicle of the first

division, a notor vehicle of the second division which is a

sel f-cont ai ned not or vehicl e desi gned or _pernmnently

converted to provide living quarters for recreational,

canping or travel use, with direct wal k through access to the

living quarters fromthe driver's seat, or a notor vehicle of

a second division which is of the van configuration desi gned

for the transportation of not less than 7 nor nore than 16

passengers, as defined in Section 1-146 of the lllinois

Vehi cl e Code. For-the- purpose-of -t his- Seett on-*- pot or - veht el e

has-t he- neant ng- preseri bed-t n- Seett on-1-1657-0f - -The--tt}tinots
Veht €l e- Code; - as- now of - her eaf t er - anended: - - { Not hi ng- pr ovi ded
heretn-shall-affeet-tiabttity-tneurred-under-this-Act-because

of -the-sale-at-retatl-of -sueh- ot or-vehiel es-to-a-lessor:)
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(Source: P.A 80-598.)

(35 ILCS 120/ 2-10) (from Ch. 120, par. 441-10)

Sec. 2-10. Rate of tax. Unless otherwi se provided in
this Section, the tax inposed by this Act is at the rate of
6.25% of gross receipts from sales of tangible personal
property made in the course of business.

Begi nning on July 1, 2000 and through Decenber 31, 2000,
with respect to notor fuel, as defined in Section 1.1 of the
Mot or Fuel Tax Law, and gasohol, as defined in Section 3-40
of the Use Tax Act, the tax is inposed at the rate of 1.25%

Wt hin 14 days after the effective date of this
anmendatory Act of the 91st General Assenbly, each retailer of
not or fuel and gasohol shall cause the follow ng notice to be
posted in a promnently visible place on each retai
di spensing device that is wused to dispense notor fuel or
gasohol in the State of Illinois: "As of July 1, 2000, the
State of Illinois has elimnated the State's share of sales
tax on notor fuel and gasohol through Decenber 31, 2000. The
price on this punp should reflect the elimnation of the
tax." The notice shall be printed in bold print on a sign
that is no smaller than 4 inches by 8 inches. The sign shal
be clearly visible to custoners. Any retailer who fails to
post or maintain a required sign through Decenber 31, 2000 is
guilty of a petty offense for which the fine shall be $500
per day per each retail prem ses where a violation occurs.

Wth respect to gasohol, as defined in the Use Tax Act,
the tax inposed by this Act applies to 70% of the proceeds of
sal es made on or after January 1, 1990, and before July 1,
2003, and to 100% of the proceeds of sales nade thereafter.

Wth respect to food for human consunption that is to be
consuned off the premses where it is sold (other than
al coholic beverages, soft drinks, and food that has been

prepared for imediate consunption) and prescription and
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nonprescri ption medi ci nes, drugs, medi cal appl i ances,
nodi fications to a notor vehicle for the purpose of rendering
it usable by a disabled person, and insulin, urine testing
materials, syringes, and needles used by diabetics, for human
use, the tax is inposed at the rate of 1% For the purposes
of this Section, the term"soft drinks" nmeans any conpl ete,
finished, ready-t o- use, non- al cohol i c dri nk, whet her
carbonated or not, including but not limted to soda water,
cola, fruit juice, vegetable juice, carbonated water, and al
ot her preparations comonly known as soft drinks of whatever
kind or description that are contained in any closed or
seal ed bottle, can, carton, or container, regardless of size.
"Soft drinks" does not include coffee, tea, non-carbonated
water, infant formula, mlk or mlk products as defined in
the Grade A Pasteurized MIlk and M|k Products Act, or drinks
containing 50% or nore natural fruit or vegetable juice.

Not wi t hst andi ng any other provisions of this Act, "food
for human consunption that is to be consuned off the prem ses
where it is sold" includes all food sold through a vendi ng
machi ne, except soft drinks and food products that are
di spensed hot from a vending nmachine, regardless of the
| ocati on of the vendi ng machi ne.

Wth respect to any notor vehicle (as the term "notor

vehicle" is defined in Section 1c of this Act) that is sold

to a lessor for purposes of leasing under a | ease subject to

the Autonobile Leasing Occupati on and Use Tax Act, the tax is

i mposed at the rate of 1.25%

Wth respect to any notor vehicle (as the term "notor

vehicle" is defined in Section 1c of this Act) that has been

leased by a lessor to a | essee under a | ease that i s subject

to the Autonobile Leasing Cccupation and Use Tax Act, and is

subsequently sold to the | essee of such vehicle, the tax is

i mposed at the rate of 5%

(Source: P.A 90-605, eff. 6-30-98;, 90-606, eff. 6-30-98;
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91-51, eff. 6-30-99; 91-872, eff. 7-1-00.)

(35 ILCS 120/3) (from Ch. 120, par. 442)

Sec. 3. Except as provided in this Section, on or before
the twentieth day of each calendar nonth, every person
engaged in the business of selling tangi ble personal property
at retail in this State during the preceding calendar nonth
shall file a return with the Departnent, stating:

1. The nanme of the seller

2. H's residence address and the address of his
princi pal place of business and the address of the
principal place of business (if that 1is a different
address) from which he engages in the business of selling
tangi bl e personal property at retail in this State;

3. Total anmount of receipts received by him during
the preceding calendar nonth or quarter, as the case may
be, from sales of tangible personal property, and from
services furnished, by himduring such precedi ng cal endar
nmont h or quarter;

4. Tot al anmount recei ved by him during the
precedi ng cal endar nonth or quarter on charge and tine
sales of tangible personal property, and from services
furnished, by himprior to the nonth or quarter for which
the return is filed;

5. Deductions allowed by |aw

6. G oss receipts which were received by himduring
t he preceding cal endar nonth or quarter and wupon the
basis of which the tax is inposed;

7. The anount of credit provided in Section 2d of
this Act;

8. The anmpunt of tax due;

9. The signature of the taxpayer; and

10. Such other reasonable information as t he

Department may require.
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|f a taxpayer fails to sign a return within 30 days after
t he proper notice and demand for signature by the Departnent,
the return shall be considered valid and any anpbunt shown to
be due on the return shall be deemed assessed.

Each return shall be acconpanied by the statenent of
prepai d tax issued pursuant to Section 2e for which credit is
cl ai med.

A retailer my accept a Manufacturer's Purchase Credit
certification froma purchaser in satisfaction of Use Tax as
provided in Section 3-85 of the Use Tax Act if the purchaser
provi des the appropriate docunentation as required by Section
3-85 of the Use Tax Act. A Manufacturer's Purchase Credit
certification, accepted by a retailer as provided in Section
3-85 of the Use Tax Act, may be wused by that retailer to
satisfy Retailers' COccupation Tax liability in the anount
claimed in the certification, not to exceed 6.25% of the
recei pts subject to tax froma qualifying purchase.

The Departnment may require returns to be filed on a
quarterly basis. If so required, a return for each cal endar
quarter shall be filed on or before the twentieth day of the
cal endar nmonth follow ng the end of such calendar quarter.
The taxpayer shall also file a return with the Departnent for
each of the first two nonths of each cal endar quarter, on or
before the twentieth day of the followng calendar nonth
stating:

1. The nanme of the seller

2. The address of the principal place of business
from whi ch he engages in the business of selling tangible
personal property at retail in this State;

3. The total anount of taxable receipts received by
hi m during the preceding calendar nmonth from sales of
tangi ble personal property by himduring such preceding
cal endar nonth, including receipts fromcharge and tine

sal es, but less all deductions allowed by |aw
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4. The anount of credit provided in Section 2d of
this Act;

5. The ampbunt of tax due; and

6. Such other reasonable i nformation as t he

Department may require.

If a total anpbunt of less than $1 is payabl e, refundable
or creditable, such anmount shall be disregarded if it is |less
than 50 cents and shall be increased to $1 if it is 50 cents
or nore.

Begi nning October 1, 1993, a taxpayer who has an average
nmonthly tax liability of $150,000 or nmore shall make al
paynments required by rules of the Departnent by electronic
funds transfer. Beginning October 1, 1994, a taxpayer who
has an average nonthly tax liability of $100,000 or nore
shal | make all paynents required by rules of the Departnent
by electronic funds transfer. Beginning Cctober 1, 1995, a
t axpayer who has an average nonthly tax liability of $50,000
or nore shall nmke all paynents required by rules of the
Department by el ectronic funds transfer. Begi nning Cct ober
1, 2000, a taxpayer who has an annual tax liability of
$200, 000 or nore shall meke all paynments required by rul es of
the Departnment by electronic funds transfer. The term
"annual tax liability" shall be the sum of the taxpayer's
l[iabilities under this Act, and under all other State and
| ocal occupation and wuse tax laws admnistered by the
Departnment, for the i medi ately precedi ng cal endar year. The
term "average nonthly tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and wunder all other
State and |ocal occupation and use tax | aws adm ni stered by
the Departnent, for the imedi ately preceding calendar vyear
di vi ded by 12.

Before August 1 of each year beginning in 1993, the
Department shall notify all taxpayers required to mnake

paynments by electronic funds transfer. Al | t axpayers
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required to nmake paynents by electronic funds transfer shal
make those paynents for a mninmum of one year beginning on
Cct ober 1.

Any taxpayer not required to make paynents by el ectronic
funds transfer may nmake paynments by el ectronic funds transfer
with the perm ssion of the Departnent.

Al taxpayers required to make paynent by electronic
funds transfer and any taxpayers authorized to voluntarily
make paynments by electronic funds transfer shall rmake those
paynents in the manner authorized by the Departnent.

The Departnent shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi renents of this Section.

Any anmount which is required to be showm or reported on
any return or other docunent under this Act shall, if such
anount is not a whole-dollar amunt, be increased to the
nearest whol e-dollar anmount in any case where the fractional
part of a dollar is 50 cents or nore, and decreased to the
nearest whol e-dollar amunt where the fractional part of a
dollar is less than 50 cents.

If the retailer is otherwse required to file a nonthly
return and if the retailer's average nonthly tax liability to
the Departnment does not exceed $200, the Departnent nmay
authorize his returns to be filed on a quarter annual basis,
wth the return for January, February and March of a given
year being due by April 20 of such year; with the return for
April, May and June of a given year being due by July 20 of
such year; with the return for July, August and Septenber of
a given year being due by October 20 of such year, and with
the return for Cctober, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year.

If the retailer is otherwse required to file a nonthly
or quarterly return and if the retailer's average nonthly tax

liability wth the Departnent does not exceed $50, the
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Departnent may authorize his returns to be filed on an annual
basis, with the return for a given year being due by January
20 of the follow ng year.

Such quarter annual and annual returns, as to form and
substance, shall be subject to the sane requirenents as
mont hly returns.

Not wi t hst andi ng any ot her provi si on in this Act
concerning the time within which a retailer my file his
return, in the case of any retailer who ceases to engage in a
kind of business which nmakes him responsible for filing
returns under this Act, such retailer shall file a final
return under this Act with the Departnment not nore than one
mont h after discontinuing such business.

Where the sanme person has nore than one busi ness
registered with the Departnent under separate registrations
under this Act, such person may not file each return that is
due as a single return covering all such registered
busi nesses, but shall file separate returns for each such
regi stered busi ness.

In addition, with respect to notor vehicles, watercraft,
aircraft, and trailers that are required to be registered
with an agency of this State, every retailer selling this
kind of tangible personal property shall file, wth the
Department, wupon a formto be prescribed and supplied by the
Departnent, a separate return for each such itemof tangible
personal property which the retailer sells, except that if,
in the same transaction, (i) a retailer of aircraft,
watercraft, notor vehicles or trailers transfers nore than
one aircraft, watercraft, notor vehicle or trailer to another
aircraft, watercraft, notor vehicle retailer or trailer
retailer for the purpose of resale or (ii) a retailer of
aircraft, watercraft, notor vehicles, or trailers transfers
nore than one aircraft, watercraft, notor vehicle, or trailer

to a purchaser for use as a qualifying rolling stock as
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provided in Section 2-5 of this Act, then that seller may
report the transfer of all aircraft, watercraft, notor
vehicles or trailers involved in that transaction to the
Department on the sanme uniforminvoice-transaction reporting
return form For purposes of this Section, "watercraft”
means a Cass 2, Cass 3, or Cass 4 watercraft as defined in
Section 3-2 of the Boat Registration and Safety Act, a
personal watercraft, or any boat equipped with an inboard
not or .

Any retailer who sells only notor vehicles, watercraft,
aircraft, or trailers that are required to be registered with
an agency of this State, so that all retailers' occupation
tax liability is required to be reported, and is reported, on
such transaction reporting returns and who is not otherw se
required to file nonthly or quarterly returns, need not file
monthly or quarterly returns. However, those retailers shal
be required to file returns on an annual basis.

The transaction reporting return, in the case of notor
vehicles or trailers that are required to be registered wth
an agency of this State, shall be the sane docunent as the
Uniformlnvoice referred to in Section 5-402 of The Illinois
Vehicle Code and nust show the nanme and address of the
seller; the nane and address of the purchaser; the anount of
the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anount all owed
by the retailer for the traded-in tangi bl e personal property,
if any, to the extent to which Section 1 of this Act allows
an exenption for the value of traded-in property; the bal ance
payable after deducting such trade-in allowance fromthe
total selling price; the anmobunt of tax due fromthe retailer
W th respect to such transaction; the anount of tax collected
from the purchaser by the retailer on such transaction (or
sati sfactory evidence that such tax is not due in that

particular instance, if that is claimed to be the fact); the
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pl ace and date of the sale; a sufficient identification of
the property sold; such other information as is required in
Section 5-402 of The Illinois Vehicle Code, and such other
informati on as the Departnent nmay reasonably require.

The transaction reporting return in the case of
watercraft or aircraft nust show the nanme and address of the
seller; the nanme and address of the purchaser; the anmount of
the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anount allowed
by the retailer for the traded-in tangi bl e personal property,
if any, to the extent to which Section 1 of this Act allows
an exenption for the value of traded-in property; the bal ance
payabl e after deducting such trade-in allowance from the
total selling price; the amount of tax due fromthe retailer
W th respect to such transaction; the anount of tax collected
fromthe purchaser by the retailer on such transaction (or
satisfactory evidence that such tax is not due in that
particular instance, if that is clained to be the fact); the
place and date of the sale, a sufficient identification of
the property sold, and such other information as t he
Departnent may reasonably require.

Such transaction reporting return shall be filed not
| ater than 20 days after the day of delivery of the itemthat
is being sold, but may be filed by the retailer at any tine
sooner than that if he chooses to do so. The transaction
reporting return and tax remttance or proof of exenption
from the Illinois use tax nmay be transmtted to the
Department by way of the State agency with which, or State
officer with whom the tangible personal property nust be
titled or registered (if titling or registration is required)
if the Departnment and such agency or State officer determ ne
t hat this procedure will expedite the processing of
applications for title or registration.

Wth each such transaction reporting return, the retailer
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shall remt the proper anmount of tax due (or shall submt
sati sfactory evidence that the sale is not taxable if that is
the case), to the Departnent or its agents, whereupon the
Departnent shall issue, in the purchaser's nane, a use tax
receipt (or a certificate of exenption if the Departnent is
satisfied that the particular sale is tax exenpt) which such
purchaser may submt to the agency wth which, or State
officer with whom he nust title or register the tangible
per sonal property t hat IS i nvol ved (if titling or
registration is required) in support of such purchaser's
application for an Illinois certificate or other evidence of
title or registration to such tangi bl e personal property.

No retailer's failure or refusal to remt tax under this
Act precludes a wuser, who has paid the proper tax to the
retailer, fromobtaining his certificate of title or other
evidence of title or registration (if titling or registration
is required) wupon satisfying the Departnent that such user
has paid the proper tax (if tax is due) to the retailer. The
Departnent shall adopt appropriate rules to carry out the
mandat e of this paragraph.

If the wuser who would otherwi se pay tax to the retailer
wants the transaction reporting return filed and the paynent
of the tax or proof of exenption made to the Departnent
before the retailer is willing to take these actions and such
user has not paid the tax to the retailer, such wuser my
certify to the fact of such delay by the retailer and may
(upon the Departnent being satisfied of the truth of such
certification) transmt the information required by the
transaction reporting return and the remttance for tax or
proof of exenption directly to the Departnment and obtain his
tax receipt or exenption determnation, in which event the
transaction reporting return and tax remttance (if a tax
paynment was required) shall be credited by the Departnent to

the proper retailer's account wth the Departnent, but
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w thout the 2.1%or 1.75% discount provided for in this
Section being allowed. Wen the user pays the tax directly
to the Departnent, he shall pay the tax in the sanme anount
and in the sane formin which it would be remtted if the tax
had been remtted to the Departnent by the retailer.

Refunds nmade by the seller during the preceding return
period to purchasers, on account of tangible per sonal
property returned to the seller, shall be allowd as a
deduction under subdivision 5 of his nonthly or quarterly
return, as the case my be, in case the seller had
theretofore included the receipts from the sale of such
tangi ble personal property in areturn filed by himand had
paid the tax inposed by this Act wth respect to such
receipts.

Were the seller 1is a corporation, the return filed on
behal f of such corporation shall be signed by the president,
vi ce-president, secretary or treasurer or by the properly
accredi ted agent of such corporation.

Were the seller is a |limted liability conpany, the
return filed on behalf of the limted liability conpany shal
be signed by a manager, nenber, or properly accredited agent
of the limted liability conpany.

Except as provided in this Section, the retailer filing
the return wunder this Section shall, at the time of filing
such return, pay to the Departnent the anmount of tax inposed
by this Act less a discount of 2.1% prior to January 1, 1990
and 1.75% on and after January 1, 1990, or $5 per calendar
year, whichever is greater, which is allowed to rei nburse the
retailer for the expenses incurred in keeping records,
preparing and filing returns, remtting the tax and supplying
data to the Departnent on request. Any prepaynment nade
pursuant to Section 2d of this Act shall be included in the
anmount on which such 2.1%or 1.75%di scount is conputed. In

the case of retailers who report and pay the tax on a
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transaction by transaction basis, as provided in this
Section, such discount shall be taken wth each such tax
remttance instead of when such retailer files his periodic
return.

Bef ore Cctober 1, 2000, if the taxpayer's average nonthly
tax liability to the Departnment under this Act, the Use Tax
Act, the Service Cccupation Tax Act, and the Service Use Tax
Act, excluding any liability for prepaid sales tax to be
remtted in accordance wth Section 2d of this Act, was
$10,000 or nore during the preceding 4 conplete calendar
gquarters, he shall file a return wth the Departnent each
nmonth by the 20th day of the nonth next following the nonth
during which such tax liability is incurred and shall nake
paynents to the Departnent on or before the 7th, 15th, 22nd
and last day of +the nonth during which such liability is
incurred. On and after October 1, 2000, if the taxpayer's
average monthly tax liability to the Departnment under this
Act, the Use Tax Act, the Service Cccupation Tax Act, and the
Service Use Tax Act, excluding any liability for prepaid
sales tax to be remtted in accordance with Section 2d of
this Act, was $20,000 or nore during the preceding 4 conplete
cal endar quarters, he shall file a return with the Departnent
each nonth by the 20th day of the nonth next following the
month during which such tax liability is incurred and shal
make paynent to the Departnent on or before the 7th, 15th,
22nd and | ast day of the nonth during which such liability is
i ncurred. If the nonth during which such tax liability is
i ncurred began prior to January 1, 1985, each paynment shal
be in an anount equal to 1/4 of the taxpayer's actual
liability for the nonth or an anbunt set by the Departnent
not to exceed 1/4 of the average nonthly liability of the
t axpayer to the Departnment for the preceding 4 conplete
cal endar quarters (excluding the nonth of highest liability

and the nonth of lowest liability in such 4 quarter period).
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If the nonth during which such tax liability is incurred
begins on or after January 1, 1985 and prior to January 1,
1987, each paynent shall be in an anmount equal to 22. 5% of
the taxpayer's actual liability for the nonth or 27.5% of the
taxpayer's liability for the same calendar nonth of the
preceding year. |f the nonth during which such tax liability
is incurred begins on or after January 1, 1987 and prior to

January 1, 1988, each paynent shall be in an anmount equal to

22.5% of the taxpayer's actual liability for the nonth or
26. 25% of the taxpayer's liability for the same calendar
month of the preceding year. |If the nonth during which such

tax liability is incurred begins on or after January 1, 1988,
and prior to January 1, 1989, or begins on or after January
1, 1996, each paynent shall be in an anmount equal to 22. 5% of
the taxpayer's actual liability for the nmonth or 25% of the
taxpayer's liability for the same calendar nonth of the
preceding vyear. |If the nonth during which such tax liability
is incurred begins on or after January 1, 1989, and prior to
January 1, 1996, each paynent shall be in an anpbunt equal to
22.5% of the taxpayer's actual liability for the nonth or 25%
of the taxpayer's liability for the sanme calendar nonth of
the preceding year or 100% of the taxpayer's actual liability
for the quarter nmonthly reporting period. The anmobunt of such
quarter nonthly paynents shall be credited against the final
tax liability of the taxpayer's return for that nonth
Before October 1, 2000, once applicable, the requirenent of
the maki ng of quarter nonthly paynents to the Departnent by
t axpayers having an average nonthly tax liability of $10, 000
or nore as determned in the manner provided above shal
continue wuntil such taxpayer's average nonthly liability to
the Departnent during the preceding 4 conplete calendar
quarters (excluding the nonth of highest liability and the
nonth of lowest liability) is less than $9,000, or until such

t axpayer's average nonthly liability to the Departnent as
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conputed for each calendar quarter of +the 4 preceding
conplete calendar quarter period is less than $10,000.
However, if a taxpayer can show the Departnment that a
substantial change in the taxpayer's business has occurred
whi ch causes the taxpayer to anticipate that his average
monthly tax liability for the reasonably foreseeable future
will fall below the $10,000 threshold stated above, then such
taxpayer may petition the Departnment for a change in such
t axpayer's reporting status. On and after COctober 1, 2000,
once applicable, the requirenent of the making of quarter
nmont hly paynments to the Departnent by taxpayers having an
aver age nont hl y tax liability of $20,000 or nore as
determ ned in the manner provi ded above shall continue until
such taxpayer's average nonthly liability to the Departnent

during the preceding 4 conplete cal endar quarters (excl uding

the nmonth of highest Iliability and the nonth of | owest
l[iability) is less than $19,000 or wuntil such taxpayer's
average nonthly Iliability to the Departnent as conputed for

each cal endar quarter of the 4 preceding conplete calendar
quarter period is |less than $20,000. However, if a taxpayer
can show the Departnent that a substantial change in the
t axpayer's busi ness has occurred which causes the taxpayer to
anticipate that his average nonthly tax liability for the
reasonably foreseeable future will fall below the $20,000
threshold stated above, then such taxpayer may petition the
Department for a change in such taxpayer's reporting status.
The Departnment shall change such taxpayer's reporting status
unless it finds that such change is seasonal in nature and
not likely to be long term [If any such quarter nonthly
paynment is not paid at the tinme or in the anount required by
this Section, then the taxpayer shall be liable for penalties
and interest on the difference between the m ni num anount due
as a paynent and the anmount of such quarter nonthly paynent

actually and tinely paid, except insofar as the taxpayer has
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previously made paynents for that nonth to the Departnent in
excess of the m ninmum paynents previously due as provided in
this Section. The Departnment shall make reasonable rules and
regul ations to govern the quarter nonthly paynent anount and
quarter nonthly paynent dates for taxpayers who file on other
than a cal endar nonthly basis.

Wthout regard to whether a taxpayer is required to nmake
quarter nonthly paynents as specified above, any taxpayer who
is required by Section 2d of this Act to collect and remt
prepaid taxes and has collected prepaid taxes which average
in excess of $25,000 per nonth during the preceding 2
conplete <calendar quarters, shall file a return with the
Departnent as required by Section 2f and shall nmake paynents
to the Departnment on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. If
the nonth during which such tax liability is incurred began
prior to the effective date of this amendatory Act of 1985,

each paynent shall be in an anpbunt not |ess than 22.5% of the

taxpayer's actual liability under Section 2d. |If the nonth
during which such tax liability 1is incurred begins on or
after January 1, 1986, each paynent shall be in an anount
equal to 22.5% of the taxpayer's actual liability for the
month or 27.5% of the taxpayer's liability for the sane
cal endar nonth of the preceding cal endar year. |If the nonth

during which such tax liability is incurred begins on or
after January 1, 1987, each paynent shall be in an anount
equal to 22.5% of the taxpayer's actual Iliability for the
month or 26.25% of the taxpayer's liability for the sanme
cal endar nonth of the precedi ng year. The amount of such
quarter nonthly paynents shall be credited against the final
tax liability of the taxpayer's return for that nonth filed
under this Section or Section 2f, as the case may be. Once
applicable, the requirenent of the making of quarter nonthly

paynments to the Departnent pursuant to this paragraph shal
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continue until such taxpayer's average nonthly prepaid tax
collections during the preceding 2 conplete cal endar quarters
is $25,000 or less. |If any such quarter nonthly paynent is
not paid at the tinme or in the anmount required, the taxpayer
shal | be I'iable for penalties and interest on such
difference, except insofar as the taxpayer has previously
made paynents for that nonth in excess of the m ninum
paynments previously due.

| f any paynment provided for in this Section exceeds the
taxpayer's liabilities wunder this Act, the Use Tax Act, the
Service Cccupation Tax Act and the Service Use Tax Act, as
shown on an original nonthly return, the Departnent shall, if
requested by the taxpayer, issue to the taxpayer a credit
menor andum no | ater than 30 days after the date of paynent.
The <credit evidenced by such credit nmenorandum my be
assigned by the taxpayer to a simlar taxpayer under this
Act, the Use Tax Act, the Service Cccupation Tax Act or the
Service Use Tax Act, in accordance with reasonable rules and
regul ations to be prescribed by the Departnent. If no such
request is made, the taxpayer may credit such excess paynent
against tax liability subsequently to be remtted to the
Department under this Act, the Use Tax Act, the Service
Cccupation Tax Act or the Service Use Tax Act, in accordance
wth reasonable rules and regulations prescribed by the
Department. |If the Departnment subsequently determ ned that
all  or any part of the credit taken was not actually due to
t he taxpayer, the taxpayer's 2.1% and 1. 75% vendor's di scount
shall be reduced by 2.1%or 1.75% of the difference between
the credit taken and that actually due, and that taxpayer
shall be liable for penalties and I nt erest on such
di fference.

If a retailer of notor fuel is entitled to a credit under
Section 2d of this Act which exceeds the taxpayer's liability

to the Departnment wunder this Act for the nonth which the
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taxpayer is filing a return, the Departnent shall issue the
t axpayer a credit nmenorandum for the excess.

Begi nning January 1, 1990, each nonth the Departnent
shall pay into the Local Government Tax Fund, a special fund
in the State treasury which is hereby created, the net
revenue realized for the preceding nonth fromthe 1% tax on
sales of food for human consunption which is to be consuned
off the premses where it is sold (other than alcoholic
beverages, soft drinks and food which has been prepared for
i mredi at e consunption) and prescription and nonprescription
medi ci nes, drugs, nedical appliances and insulin, urine
testing materials, syringes and needl es used by diabetics.

Begi nning January 1, 1990, each nonth the Departnent
shall pay into the County and Mass Transit District Fund, a
special fund in the State treasury which is hereby created,
4% of the net revenue realized for the preceding nonth from
the 6.25% general rate.

Begi nni ng August 1, 2000, each nonth the Departnent shal
pay into the County and Mass Transit District Fund 20% of the
net revenue realized for the preceding nmonth fromthe 1.25%
rate on the selling price of notor fuel and gasohol.

Each month the Departnent shall pay into the County and

Mass Transit District Fund 20% of the net revenue realized

for the preceding nonth fromthe 1.25% rate i nposed upon the

sale of any notor vehicle that is sold at retail to a | essor

for purposes of Jleasing under a |ease subject to the

Aut onobi l e Leasi ng Occupati on and Use Tax Act.

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the Local Governnment Tax Fund 16% of the net
revenue realized for the preceding nonth from the 6.25%
general rate on the selling price of tangible personal
property.

Begi nni ng August 1, 2000, each nonth the Departnent shal

pay into the Local Governnent Tax Fund 80% of the net revenue
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realized for the preceding nonth fromthe 1.25%rate on the
selling price of notor fuel and gasohol.

Each nmonth the Department shall pay into the Loca

Gover nnent Tax Fund 80% of the net revenue realized for the

preceding nonth fromthe 1.25%rate i nposed upon the sale of

any notor vehicle that is sold at retail to a lessor for

purposes of leasing under a | ease subject to the Autonobile

Leasi ng Cccupati on and Use Tax Act.

O the remmni nder of the noneys received by the Departnent

pursuant to this Act, and including all nmoneys received by

the Departnent pursuant to Section 10 of the Autonpbile

Leasi ng Occupation and Use Tax Act, and including all of the

nmoneys recei ved pursuant to the 5% rate i nposed upon sal es of

nmotor vehicles by lessors to the | essees of such vehicles in

connection with a lease that was subject to the Autonpbile

Leasing Occupation and Use Tax Act O -the-rerat nder-of -t he

rpneys- f ecet ved- by- t he- Depart nent - pursuant-to-this--Aet; (a)

1. 75% thereof shall be paid into the Build Illinois Fund and
(b) prior to July 1, 1989, 2.2% and on and after July 1,

1989, 3.8% thereof shall be paidinto the Build Illinois
Fund; provided, however, that if in any fiscal year the sum
of (1) the aggregate of 2.2%or 3.8% as the case may be, of

t he noneys received by the Departnment and required to be paid
into the Build Illinois Fund pursuant to this Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and
Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%
or 3.8% as the case my be, of noneys being hereinafter

called the "Tax Act Amount”, and (2) the anmpunt transferred
to the Build Illinois Fund fromthe State and Local Sal es Tax
Reform Fund shall be |ess than the Annual Specified Anmount

(as hereinafter defined), an amount equal to the difference
shall be imediately paid into the Build Illinois Fund from

ot her noneys received by the Departnent pursuant to the Tax
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Act s; the "Annual Specified Anpbunt" mneans the anounts

specified below for fiscal years 1986 through 1993:

Fi scal Year Annual Specified Anpunt
1986 $54, 800, 000
1987 $76, 650, 000
1988 $80, 480, 000
1989 $88, 510, 000
1990 $115, 330, 000
1991 $145, 470, 000
1992 $182, 730, 000
1993 $206, 520, 000;

and neans the Certified Annual Debt Service Requirenent (as
defined in Section 13 of the Build Illinois Bond Act) or the
Tax Act Amount, whichever is greater, for fiscal year 1994
and each fiscal year thereafter; and further provided, that
if on the | ast business day of any nonth the sumof (1) the
Tax Act Amount required to be deposited into the Build
I1linois Bond Account in the Build Illinois Fund during such
month and (2) the anount transferred to the Build Illinois
Fund fromthe State and Local Sales Tax Reform Fund shal

have been less than 1/12 of the Annual Specified Amount, an
anmount equal to the difference shall be imrediately paid into
the Build Illinois Fund fromother noneys received by the
Departnent pursuant to the Tax Acts; and, further provided,
that in no event shall the paynents required under the
precedi ng proviso result in aggregate paynents into the Build
I1linois Fund pursuant to this clause (b) for any fiscal year
in excess of the greater of (i) the Tax Act Amount or (ii)
t he Annual Specified Amunt for such fiscal year. The
anounts payable into the Build Illinois Fund under clause (b)
of the first sentence in this paragraph shall be payable only
until such time as the aggregate anount on deposit under each
t rust i ndenture securing Bonds issued and outstanding

pursuant to the Build Illinois Bond Act is sufficient, taking
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into account any future investnent incone, to fully provide,
in accordance wth such indenture, for the defeasance of or
the paynent of the principal of, premum if any, and
interest on the Bonds secured by such indenture and on any
Bonds expected to be issued thereafter and all fees and costs
payable wth respect thereto, all as certified by the
Director of the Bureau of the Budget. If on the |ast

business day of any nonth in which Bonds are outstanding

pursuant to the Build Illinois Bond Act, the aggregate of
nmoneys deposited in the Build Illinois Bond Account in the
Build Illinois Fund in such nonth shall be less than the

anount required to be transferred in such nonth fromthe
Build I'llinois Bond Account to the Build Illinois Bond

Retirenent and Interest Fund pursuant to Section 13 of the

Build I'llinois Bond Act, an amount equal to such deficiency
shall be imediately paid fromother noneys received by the
Departnent pursuant to the Tax Acts to the Build Illinois

Fund; provided, however, that any amounts paid to the Build
II'linois Fund in any fiscal year pursuant to this sentence
shal |l be deened to constitute paynents pursuant to clause (b)
of the first sentence of this paragraph and shall reduce the
anount ot herw se payable for such fiscal year pursuant to
that clause (b). The noneys received by the Departnment

pursuant to this Act and required to be deposited into the

Build Illinois Fund are subject to the pledge, claimand
charge set forth in Section 12 of the Build Illinois Bond
Act .

Subject to paynent of anmounts into the Build Illinois

Fund as provided in the preceding paragraph or in any
anendnent thereto hereafter enacted, the foll ow ng specified
monthly installnment of the anount request ed in t he
certificate of the Chairman of the Metropolitan Pier and
Exposition Authority provided under Section 8.25f of the

State Finance Act, but not in excess of suns designated as
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Section 9 of the Service

Tax Act, and Section 3 of the Retailers' Occupati
into the MCormck Place Expansion Project Fun
specified fiscal years.
Fi scal Year Tot al Deposi
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000
each fiscal year

thereafter that bonds
are outstandi ng under
Section 13.2 of the

Met ropol itan Pier and

Exposition Authority

SMdv

gate from
ction 9 of
Cccupati on
on Tax Act
d in the

t
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Act, but not after fiscal year 2029.

Beginning July 20, 1993 and in each nonth of each fisca
year thereafter, one-eighth of the anbunt requested in the
certificate of the Chairman of the Metropolitan Pier and
Exposition Authority for that fiscal year, |less the anount
deposited into the McCorm ck Place Expansion Project Fund by
the State Treasurer in the respective nonth under subsection
(g of Section 13 of the Metropolitan Pier and Exposition
Aut hority Act, plus cunul ative deficiencies in the deposits
required under this Section for previous nonths and years,
shal | be deposited into the McCorm ck Place Expansion Project
Fund, until the full anount requested for the fiscal year
but not 1in excess of the anmount specified above as "Tot al
Deposit", has been deposited.

Subj ect to paynent of anmpbunts into the Build Illinois
Fund and the McCorm ck Pl ace Expansion Project Fund pursuant
to the preceding paragraphs or in any anendnment thereto
hereafter enacted, each nonth the Departnent shall pay into
the Local Governnent Distributive Fund 0.4% of the net
revenue realized for the preceding nonth fromthe 5% genera
rate or 0.4%of 80%of the net revenue realized for the
preceding nonth fromthe 6.25% general rate, as the case may
be, on the selling price of tangi ble personal property which
anount shall, subject to appropriation, be distributed as
provided in Section 2 of the State Revenue Sharing Act. No
paynments or distributions pursuant to this paragraph shall be
made if the tax inposed by this Act on photoprocessing
products is declared unconstitutional, or if the proceeds
from such tax are wunavailable for distribution because of
[itigation.

Subj ect to paynent of anmpbunts into the Build Illinois

Fund, the MCorm ck Place Expansion Project Fund, and the

Local Governnent Distributive Fund pursuant to the preceding

paragraphs or in any anendnents thereto hereafter enacted,
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begi nning July 1, 1993, the Departnent shall each nonth pay
into the Illinois Tax Increnment Fund 0.27% of 80% of the net

revenue realized for the preceding nonth from the 6.25%
general rate on the selling price of tangible personal

property.

O the remai nder of the noneys received by the Departnent
pursuant to this Act, 75%thereof shall be paid into the
State Treasury and 25% shall be reserved in a special account
and used only for the transfer to the Common School Fund as
part of the nonthly transfer fromthe General Revenue Fund in
accordance with Section 8a of the State Finance Act.

The Departnent may, upon separate witten notice to a
taxpayer, require the taxpayer to prepare and file with the
Department on a form prescribed by the Departnment within not
less than 60 days after receipt of the notice an annual
information return for the tax year specified in the notice.
Such annual return to the Departnment shall include a
statenent of gross receipts as shown by the retailer's |ast
Federal incone tax return. If the total receipts of the
busi ness as reported in the Federal incone tax return do not
agree with the gross receipts reported to the Departnent of
Revenue for the sane period, the retailer shall attach to his
annual return a schedule showing a reconciliation of the 2
anounts and the reasons for the difference. The retailer's
annual return to the Departnent shall also disclose the cost
of goods sold by the retailer during the year covered by such
return, opening and closing inventories of such goods for
such year, costs of goods used from stock or taken from stock
and given away by the retailer during such vyear, payrol
information of the retailer's business during such year and
any additional reasonable information which the Departnent
deens would be helpful 1in determning the accuracy of the
mont hly, quarterly or annual returns filed by such retailer

as provided for in this Section.
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| f the annual information return required by this Section
is not filed when and as required, the taxpayer shall be
liable as follows:

(1) Until January 1, 1994, the taxpayer shall be
liable for a penalty equal to 1/6 of 1% of the tax due
from such taxpayer under this Act during the period to be
covered by the annual return for each nonth or fraction
of a nonth wuntil such returnis filed as required, the
penalty to be assessed and collected in the sanme nmanner
as any other penalty provided for in this Act.

(it) On and after January 1, 1994, the taxpayer
shall be liable for a penalty as described in Section 3-4
of the Uniform Penalty and Interest Act.

The chi ef executive officer, proprietor, owner or highest
ranki ng manager shall sign the annual return to certify the
accuracy of the information contained therein. Any person
who willfully signs the annual return containing false or
i naccurate information shall be guilty of perjury and
puni shed accordingly. The annual return form prescribed by
the Departnent shall include a warning that the person
signing the return may be liable for perjury.

The provisions of this Section concerning the filing of
an annual information return do not apply to a retailer who
is not required to file an incone tax return with the United
St at es Gover nnent.

As soon as possible after the first day of each nonth,
upon certification of the Departnent of Revenue, t he
Comptroller shall order transferred and the Treasurer shal
transfer fromthe General Revenue Fund to the Mdtor Fuel Tax
Fund an amount equal to 1.7% of 80% of the net revenue
realized under this Act for the second preceding nonth.
Beginning April 1, 2000, this transfer is no |onger required
and shall not be made.

Net revenue realized for a nonth shall be the revenue
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collected by the State pursuant to this Act, |ess the anount
paid out during that nonth as refunds to taxpayers for
over paynment of liability.

For greater sinplicity of adm nistration, manufacturers,
i nporters and whol esal ers whose products are sold at retai
in lllinois by nunerous retailers, and who wish to do so, may
assunme the responsibility for accounting and paying to the
Departnment all tax accruing under this Act wth respect to
such sales, if the retailers who are affected do not nake
witten objection to the Departnment to this arrangenent.

Any person who pronotes, organizes, provides retai
selling space for concessionaires or other types of sellers
at the Illinois State Fair, DuQuoin State Fair, county fairs,
local fairs, art shows, flea markets and simlar exhibitions
or events, including any transient nerchant as defined by
Section 2 of the Transient Merchant Act of 1987, is required
to file a report with the Departnent providing the nane of
the nerchant's business, the nanme of the person or persons
engaged in nerchant's business, the permanent address and
II'linois Retailers Cccupation Tax Regi stration Nunber of the
merchant, the dates and |location of the event and other
reasonable information that the Departnment may require. The
report nust be filed not |later than the 20th day of the nonth
next follow ng the nonth during which the event wth retai
sales was held. Any person who fails to file a report
required by this Section conmts a business offense and is
subject to a fine not to exceed $250.

Any person engaged in the business of selling tangible
personal property at retail as a concessionaire or other type
of seller at the Illinois State Fair, county fairs, art
shows, flea markets and simlar exhibitions or events, or any
transient nmerchants, as defined by Section 2 of the Transient
Merchant Act of 1987, may be required to nake a daily report

of the anpbunt of such sales to the Departnent and to nmake a
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daily paynent of the full anmpunt of tax due. The Depart nent
shal |l inpose this requirenent when it finds that there is a
significant risk of loss of revenue to the State at such an
exhi bition or event. Such a finding shall be based on
evidence that a substantial nunber of concessionaires or
other sellers who are not residents of Illinois wll be
engagi ng in the business of selling tangible personal
property at retail at the exhibition or event, or other
evidence of a significant risk of loss of revenue to the
State. The Department shall notify concessionaires and ot her
sellers affected by the inposition of this requirenent. I n
t he absence of notification by the Departnent, the
concessionaires and other sellers shall file their returns as
otherwise required in this Section.

(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98;
91-37, eff. 7-1-99; 91-51, eff. 6-30-99; 91-101, eff.
7-12-99; 91-541, eff. 8-13-99; 91-872, eff. 7-1-00; 91-901,
eff. 1-1-01; revised 1-15-01.)

Section 99. Effective date. This Act takes effect on

July 1, 2001.
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