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AN ACT concerni ng taxes.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by changing

Sections 5.122 and 6p-4 as foll ows:

(30 ILCS 105/5.122) (fromCh. 127, par. 141.122)

Sec. 5.122. The Senior Citizens and D sabl ed Per sons

Real Estate Deferred Tax Revol ving Fund.

(Source: P.A 83-1362.)

(30 ILCS 105/6p-4) (from Ch. 127, par. 142p4)

Sec. 6p-4. Senior Ctizens and D sabled Persons Real

Estate Deferral Tax Revolving Fund. As- seen- as- pesst bl e

after-the-effective-date-of-the-Sentor-Citizens--Real--Estate
Jax--DPeferral--Act;--the-sum of - $330; 000-shal | - be-transferred
fromthe-State-Lottery--Fund--to--the--Sentor--Citizens--Real
Est at e- Def er r ed- Tax- Revel vi ng- Fund- by-t he- Conpt rol | er - and- t he
St at e- - Treasur er - - - Addt t t onal - f unds; - as- ray- be- neeessar y; - Ay
be- approprtated-fromthe- General - - Revenue- - Fund: - - - Thereaf t er
All  nmoneys received by the Departnent of Revenue in paynent
of deferred taxes and accrued interest, under Section 7 of

the Senior Citizens and Disabled Persons Real Estate Tax

Deferral Act, shall be paid into the Senior Citizens and

Di sabled Persons Real Estate Deferred Tax Revol vi ng Fund.

Appropriations fromthe Senior Ctizens and Di sabl ed Persons
Real Estate Deferred Tax Revolving Fund shall only be nade to
the Departnent of Revenue for naking paynents to county

collectors as provided in the Senior Citizens and D sabled

Persons Real Estate Tax Deferral Act.

(Source: P.A 83-1362.)
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Section 10. The Property Tax Code is anmended by changi ng

Section 15-170 as foll ows:

(35 I LCS 200/ 15-170)

Sec. 15-170. Senior Citizens Honestead Exenption. An
annual honestead exenption limted, except as described here
with relation to cooperatives, to a maxi numreduction set
forth below from the property's value, as equal i zed or
assessed by the Departnent, is granted for property that is
occupi ed as a residence by a person 65 years of age or ol der
who is liable for paying real estate taxes on the property
and is an owner of record of the property or has a |egal or
equi tabl e i nt erest therein as evidenced by a witten
i nstrunment, except for a |leasehold interest, other than a
| easehol d interest of land on which a single famly residence
is located, which is occupied as a residence by a person 65
years or ol der who has an ownership interest therein, |egal
equitable or as a lessee, and on which he or she is |iable
for the paynent of property taxes. The maxinmum reduction
shal | be $2, 500 in counties wth 3,000,000 or nore
i nhabitants and $2,000 in all other counties. For land
inproved with an apartnment buil ding owmed and operated as a
cooperative or a building which is alife care facility which
shall be considered to be a cooperative, the maxi mum
reduction fromthe value of the property, as equalized by the
Department, shall be nmultiplied by the nunber of apartnents
or units occupied by a person 65 years of age or older who is
liable, by contract with the owner or owners of record, for
paying property taxes on the property and is an owner of
record of a legal or equitable interest in the cooperative
apartnent building, other than a |leasehold interest. In a
cooperative where a honestead exenption has been granted,
the cooperative association or its managenent firm shal

credit the savings resulting fromthat exenption only to the
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apportioned tax liability of the owner who qualified for the
exenption. Any person who willfully refuses to so credit the
savings shall be guilty of a Cass B m sdeneanor. Under this
Section and Section 15-175, "life care facility" neans a
facility as defined in Section 2 of the Life Care Facilities
Act, with which the applicant for the honestead exenption has
a |ife care contract as defined in that Act, which requires
the applicant to pay property taxes.

When a honestead exenption has been granted under this
Section and the person qualifying subsequently becones a
resident of a facility licensed under the Nursing Hone Care
Act, the exenption shall continue so |long as the residence
continues to be occupied by the qualifying person's spouse if
the spouse is 65 years of age or older, or if the residence
remai ns unoccupi ed but is still owned by the person qualified
for the honmestead exenption.

A person who will be 65 years of age during the current
assessnent year shall be eligible to apply for the honestead
exenption during that assessnent year. Application shall be
made during the application period in effect for the county
of his residence.

The assessor or chief county assessnent officer may
determine the eligibility of alife care facility to receive
t he benefits provided by this Section, by affidavit,
application, visual inspection, questionnaire or ot her
reasonable nethods in order to insure that the tax savings
resulting fromthe exenption are credited by the nmanagenent
firm to the apportioned tax liability of each qualifying
resident. The assessor may request reasonable proof that the
managenent firmhas so credited the exenption

The chief county assessnment officer of each county wth
| ess than 3,000,000 inhabitants shall provide to each person
al | oned a honestead exenption under this Section a form to

designate any other person to receive a duplicate of any
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noti ce of delinquency in the paynent of taxes assessed and
levied under this Code on the property of the person
receiving the exenption. The duplicate notice shall be in
addition to the notice required to be provided to the person
receiving the exenption, and shall be given in the manner
required by this Code. The person filing the request for the
duplicate notice shall pay a fee of $5 to cover
admnistrative costs to the supervisor of assessnents, who
shall then file the executed designation wth the county
col | ector. Not wi t hst andi ng any ot her provision of this Code
to the contrary, the filing of such an executed designation
requires the county collector to provide duplicate notices as
i ndi cated by the designation. A designation may be rescinded
by the person who executed such designation at any tine, in
the manner and formrequired by the chief county assessnent
of ficer.

The assessor or chief county assessnent officer may
determine the eligibility of residential property to receive
t he honest ead exenption provided by this Section by
application, visual inspection, questionnaire or ot her
reasonabl e nethods. The determination shall be nade in
accordance with guidelines established by the Departnent.

In counties with less than 3,000,000 inhabitants, the
county board may by resolution provide that if a person has
been granted a honestead exenption under this Section, the
person qualifying need not reapply for the exenption.

In counties with less than 3,000,000 inhabitants, if the
assessor or chief county assessnment officer requires annual
application for verification of eligibility for an exenption
once granted under this Section, the application shall be
mai |l ed to the taxpayer.

The assessor or chief county assessnent officer shal
notify each person who qualifies for an exenption under this

Section that the person may also qualify for deferral of rea
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estate taxes under the Senior Citizens and D sabl ed Per sons

Real Estate Tax Deferral Act. The notice shall set forth the
qualifications needed for deferral of real estate taxes, the
address and telephone nunber of county collector, and a
statenent that applications for deferral of real estate taxes
may be obtained fromthe county coll ector.

(Source: P.A 89-412, eff. 11-17-95; 90-471, eff. 8-17-97.)

Section 15. The Senior Citizens Real Estate Tax Deferral
Act is anmended by changing Sections 1, 2, 3, 5, and 7 and the

title of the Act as foll ows:

(320 ILCS 30/ Act title)
An Act in relation to the deferral of paynent of rea

estate taxes by persons 65 years of age and over and di sabl ed

(Source: P.A 83-895.)

(320 ILCS 30/1) (fromCh. 67 1/2, par. 451)

Sec. 1. Short title. This Act shaltl-be-known-and nmay be

cited as the =Senior Citizens and Disabled Persons Real

Estate Tax Deferral Act-.

(Source: P.A 83-895.)

(320 ILCS 30/2) (fromCh. 67 1/2, par. 452)

Sec. 2. Definitions. As used in this Act:

(a) "Taxpayer" means an individual whose household
income for the year is no greater than $25, 000.

(b) "Tax deferred property" neans the property upon
which real estate taxes are deferred under this Act.

(c) "Honmestead" neans the [|and and buil di ngs thereon,
including a condomniumor a dwelling unit in a multidwelling
building that is owned and operated as a cooperative,

occupied by the taxpayer as his residence or which are
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tenporarily wunoccupied by the taxpayer because such taxpayer
is tenporarily residing, for not nore than 1 year, in a
licensed facility as defined in Section 1-113 of the Nursing
Home Care Act.

(d) "Real estate taxes" or "taxes" nmeans the taxes on
real property for which the taxpayer would be |iable under
the Property Tax Code, including special service area taxes,
and special assessnents on benefited real property for which
the taxpayer would be liable to a unit of |ocal governnent.

(e) "Departnent" neans the Departnent of Revenue.

(f) "Qualifying property" neans a honestead which (a)
t he taxpayer or the taxpayer and his spouse own in fee sinple
or are purchasing in fee sinple under a recorded instrunent
of sale, (b) is not income-producing property, (c) 1S not
subject to a lien for unpaid real estate taxes when a claim
under this Act is filed.

(g) "Equity interest" neans t he current assessed
valuation of the qualified property times the fraction
necessary to convert that figure to full market value m nus
any outstanding debts or liens on that property. 1In the case
of qualifying property not having a separate assessed
val uation, the appraised value as determ ned by a qualified
real estate appraiser shall be used instead of the current
assessed val uati on.

(h) "Household inconme" has the nmeani ng ascribed to that
termin the Senior Ctizens and D sabl ed Persons Property Tax
Rel i ef and Pharnmaceutical Assistance Act.

(1) "Collector"” means the county collector or, if the
taxes to be deferred are special assessnents, an official
designated by a unit of |ocal governnment to collect special
assessnents.

(i) "D sabl ed person" has the sane neaning as in Section

3.14 of the Senior Ctizens and D sabl ed Persons Property Tax

Rel i ef and Phar maceuti cal Assi stance Act.
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(Source: P.A 88-268;, 88-509; 88-670, eff. 12-2-94.)

(320 1LCS 30/3) (fromCh. 67 1/2, par. 453)

Sec. 3. Application and requirenents. A taxpayer nay,

on or before March 1 of each vyear, apply to the county
collector of the county where his or her qualifying property
is located, or to the official designated by a unit of |ocal
government to collect special assessnents on the qualifying
property, as the case may be, for a deferral of all or a part
of real estate taxes payable during that year for the
preceding year in the case of real estate taxes other than
speci al assessnents, or for a deferral of any installnents
payable during that year in the case of special assessnents,
on all or part of his or_ her qualifying property. The
application shall be on a formprescribed by the Departnent
and furnished by the <collector, (a) show ng that t he
applicant wll be 65 years of age or older by June 1 of the

year for which a tax deferral is claimed or the applicant is

a disabled person, (b) describing the property and verifying

that the property is qualifying property as defined in
Section 2, (c) certifying that the taxpayer has owned and
occupied as his or _her residence such property or other
qualifying property in the State for at least the last 3
years except for any periods during which the taxpayer may
have tenporarily resided in a nursing or sheltered care hone,
and (d) specifying whether the deferral is for all or a part
of the taxes, and, if for a part, the amunt of deferral
applied for. As to qualifying property not having a separate
assessed val uation, the taxpayer shall also file wth the
county collector a witten appraisal of the property prepared
by a qualified real estate appraiser together wth a
certificate signed by the appraiser stating that he or she

has personally examned the property and setting forth the

value of the land and the value of the buildings thereon
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occupi ed by the taxpayer as his or her residence.
The collector shall grant the tax deferral provided such
deferral does not exceed funds available in the Senior

Citizens and Disabled Persons Real Estate Deferred Tax

Revol ving Fund and provided that the owner or owners of such
real property have entered into a tax deferral and recovery
agreenent with the collector on behalf of the county or other
unit of |ocal governnment, which agreenent expressly states:

(1) That the total anmount of taxes deferred under this
Act, plus interest, for the year for which a tax deferral is
claimted as well as for those previous years for which taxes
are not delinquent and for which such deferral has been
claimed may not exceed 80% of the taxpayer's equity interest
in the property for which taxes are to be deferred and that,
if the total deferred taxes plus interest equals 80% of the
taxpayer's equity interest in the property, the taxpayer
shal |l thereafter pay the annual interest due on such deferred
taxes plus interest so that total deferred taxes plus
interest wll not exceed such 80% of the taxpayer's equity
interest in the property.

(2) That any real estate taxes deferred under this Act
and any interest accrued thereon at the rate of 6% per year
are a lien on the real estate and inprovenents thereon until
pai d. No sale or transfer of such real property may be
legally closed and recorded until the taxes which would
ot herwi se have been due on the property, plus accrued
interest, have been paid unless the collector certifies in
witing that an arrangenent for pronpt paynent of the anount
due has been nmade wth his or her office. The sane shal
apply if the property is to be made the subject of a contract
of sale.

(3) That upon the death of the taxpayer <claimng the
deferral the heirs-at-law, assignees or |egatees shall have

first priority to the real property wupon which taxes have
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been deferred by paying in full the total taxes which would
ot herwi se have been due, plus interest. However, if such
heir-at-law, assignee, or legatee is a surviving spouse, the
tax deferred status of the property shall be continued during
the life of that surviving spouse if the spouse is 55 years
of age or older within 6 nonths of the date of death of the
taxpayer and enters into a tax deferral and recovery
agreenent before the tinme when deferred taxes becone due
under this Section. Any additional taxes deferred, plus
interest, on the real property under a tax deferral and
recovery agreenent signed by a surviving spouse shall be
added to the taxes and interest which would otherw se have
been due, and the paynent of which has been postponed during
the life of such surviving spouse, in determning the 80%
equity requirenent provided by this Section.

(4) That if the taxes due, plus interest, are not paid
by the heir-at-law, assignee or legatee or if paynent is not
post poned during the life of a surviving spouse, the deferred
taxes and interest shall be recovered fromthe estate of the
t axpayer wthin one year of the date of his or her death. In
addition, deferred real estate taxes and any interest accrued
thereon are due wthin 90 days after any tax deferred
property ceases to be qualifying property as defined in
Section 2.

If paynment is not nmade when required by this Section,
forecl osure proceedings may be instituted under the Property
Tax Code.

(5) That any joint owner has given witten prior
approval for such agreenent, which witten approval shall be
made a part of such agreenent.

(6) That a guardian for a person under legal disability
appoi nted for a taxpayer who otherw se qualifies wunder this
Act may act for the taxpayer in conplying with this Act.

(7) That a taxpayer or his or her agent has provided to
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the satisfaction of the collector, sufficient evidence that
the qualifying property on which the taxes are to be deferred
is insured against fire or casualty loss for at |east the
total anmount of taxes which have been deferred.

If the taxes to be deferred are special assessnents, the
unit of | ocal governnent naking the assessnents shall forward
a copy of the agreenent entered into pursuant to this Section
and the bills for such assessnents to the county coll ector of
the county in which the qualifying property is |ocated.
(Source: P.A 90-170, eff. 7-23-97; 91-357, eff. 7-29-99.)

(320 1LCS 30/5) (fromCh. 67 1/2, par. 455)

Sec. 5. Tax bills; paynent. The county collector shall

note on his or her books each claim for deferral of real
estate taxes which neets the requirenents of Section 3 and,
when taxes are extended, shall send to the Departnent the tax
bills, including special assessnent bills forwarded to the
county collector wunder Section 3, on all tax deferred
property in that «collector's county. The Departnent shal

then pay by June 1 or within 30 days of the receipt of these
tax bills, whichever is |later, to the county collector, for
distribution to the taxing bodies in his or her county, the

total anmount of taxes so deferred. The Departnent shall make

these paynents fromthe Senior Citizens and D sabl ed Persons

Real Estate Deferred Tax Revol ving Fund.

(Source: P.A 84-807.)

(320 ILCS 30/7) (fromCh. 67 1/2, par. 457)

Sec. 7. Collection. Wen any deferred taxes, including

interest, are collected, the noneys shall be credited to a
special account in the treasury of the wunit of |ocal
government and the collector shall notify the treasurer of
the wunit of |local government of the properties for which the

taxes were collected by setting forth a description of the
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property and the anobunt of taxes and interest collected for
each property. The treasurer shall remt by the 10th day of
each nonth the amount of deferred taxes and accrued interest
paid during the preceding nonth, mnus $50 or the total
anmount of deferred taxes and accrued interest collected,
whi chever is less, to the Departnment. The remttance shal
be acconpanied by a statenment giving a description for each
property for which the taxes were collected and setting out
the anmpbunt of the taxes and interest collected for each
property.

If the tax deferred property is sold by forecl osure under
the Property Tax Code, the proceeds of the sale which may be
applied wunder that Act to the paynent of real estate taxes
and interest shall be remtted by the county treasurer to the
Department along with a description of the property and the
anount of taxes and interest collected thereon.

When any deferred taxes and accrued interest are received
by the Departnent, it shall enter the amounts received
agai nst the accounts which have been set up for the tax
deferred properties and shall within 5 days remt such noneys
to the State Treasurer for deposit in the Senior Citizens and

Di sabl ed Persons Real Estate Deferred Tax Revol ving Fund.

(Source: P.A 88-670, eff. 12-2-94.)

Section 99. Effective date. This Act takes effect

January 1, 2002.
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