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AN ACT concerning public transportation.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Downstate Public Transportation Act 1is
anended by changing Sections 2-2.02, 2-2.04, and 2-7 as

foll ows:

(30 I'LCS 740/ 2-2.02) (fromCh. 111 2/3, par. 662.02)

Sec. 2-2.02. "Participant" neans:

(1) acity, village, or incorporated town, or a |ocal
mass transit district organi zed under the Local Mass Transit
District Act (a) serving an urbanized area of over 50,000
popul ation on Decenber 28, 1989, (b) receiving State nass
transportati on operating assi stance pursuant to the Downstate
Public Transportation Act during Fiscal Year 1979, or (c)
serving a nonurbanized area and receiving federal rural

public transportation assistance during Fiscal Year 2002 eon

the-effective-date-of -t hts-anendat ory- Aet - of - 1993; or

(2) any Metro-East Transit District established pursuant
to Section 3 of the Local Mss Transit District Act and
serving one or nore of the Counties of Mdison, Mnroe, and
St. dair during Fiscal Year 1989, all |ocated outside the
boundaries of the Regional Transportation Authority as
establ i shed pursuant to the Regional Transportation Authority
Act .
(Source: P.A 91-357, eff. 7-29-99.)

(30 ILCS 740/ 2-2.04) (from Ch. 111 2/3, par. 662.04)

Sec. 2-2.04. "Eligible operating expenses" neans al
expenses required for public transportation, i ncl udi ng
enpl oyee wages and benefits, materials, fuels, supplies,

rental of facilities, taxes other than incone taxes, paynent
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made for debt service (including principal and interest) on
publicly owned equipnent or facilities, and any ot her
expenditure which is an operating expense according to
standard accounting practices for the providing of public
transportation. Eligible operating expenses shall not include
al l omances: (a) for depreciation whether funded or unfunded;
(b) for anortization of any intangible costs; (c) for debt
service on capital acquired with the assistance of capital
grant funds provided by the State of |Illinois; (d) for
profits or return on investnent; (e) for excessive paynent to
associated entities; (f) for Conpr ehensi ve Enpl oynent
Tr ai ni ng Act expenses; (g) for <costs reinbursed under
Sections 6 and 8 of the "Uban Mss Transportation Act of
1964", as anended; (h) for entertainment expenses; (i) for
charter expenses; (j) for fines and penalties; (k) for
charitable donations; (l) for interest expense on long term
borrowi ng and debt retirenent other than on publicly owned
equi prent or facilities; (m for incone taxes; or (n) for
such other expenses as the Depar t ment may det erm ne
consi st ent W th f eder al Depart ment of Transportation
regul ati ons or requirenents.

Wth respect to participants other than any Metro-East
Transit District participant and those receiving federal
research devel opnent and denonstration funds pursuant to
Section 6 of the "Urban Mass Transportation Act of 1964", as
anended, during the fiscal year ending June 30, 1979, the
maxi mum el igible operating expenses for any such partici pant
in any fiscal year after Fiscal Year 1980 shall be the anount
appropriated for such participant for the fiscal year ending
June 30, 1980, plus in each year a 10%i ncrease over the
maxi mum established for the preceding fiscal year. For
Fiscal Year 1980 the maxi mum el i gi bl e operati ng expenses for
any such participant shall be the amunt of projected

operating expenses upon which the appropriation for such
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partici pant for Fiscal Year 1980 is based.

Wth respect to participants receiving federal research
devel opnent and denonstration operating assistance funds for
operating assi stance pursuant to Section 6 of the "Urban Mass
Transportation Act of 1964", as anmended, during the fiscal
year ending June 30, 1979, the nmaxinmum eligible operating
expenses for any such participant in any fiscal year after
Fi scal Year 1980 shall not exceed such participant's eligible
operating expenses for the fiscal year ending June 30, 1980,
plus in each year a 10% i ncrease over the maxi mum establi shed
for the preceding fiscal year. For Fiscal Year 1980, the
maxi mum el i gi bl e operating expenses for any such participant
shall be the eligible operating expenses incurred during such
fiscal year, or projected operating expenses upon which the
appropriation for such participant for the Fiscal Year 1980
i s based; whichever is |ess.

Wth respect to all participants other than any
Metro-East Transit District participant, the maxi mumeligible
operating expenses for any such participant in any fiscal
year after Fiscal Year 1985 shall be the anmount appropriated
for such participant for the fiscal year ending June 30,
1985, plus in each year a 10% i ncrease over the nmaxi mum
established for the preceding year. For Fiscal Year 1985, the
maxi mum el i gi bl e operating expenses for any such participant
shall be the anobunt of projected operating expenses upon
whi ch the appropriation for such participant for Fiscal Year
1985 i s based.

The 10% maxi mum i ncrease over the anount appropriated for
t he pr ecedi ng year, however, may be exceeded for a
participant that received an initial appropriation in Fiscal

Year 1994, eor Fiscal Year 1998, or Fiscal Year 2002. For any

such participant, a 10% naxinmm increase over the anount
appropriated in the preceding year is established in each

subsequent vyear following the Fiscal Year when the anount
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appropriated is equal to or greater than the maxi mum
al |l owabl e under Section 2-7 of this Act.

(Source: P.A 90-508, eff. 8-22-97; 90-694, eff. 8-7-98.)

(30 ILCS 740/ 2-7) (fromCh. 111 2/3, par. 667)

Sec. 2-7. Quarterly reports; annual audit.

(a) Any Metro-East Transit District participant shall,
no later than 30 days follow ng the end of each nonth of any
fiscal year, file wth the Departnment on forns provided by
the Departnent for that purpose, a report of the actual
operating deficit experienced during that quarter. The
Department shall, upon receipt of the quarterly report, and
upon determ ning that such operating deficits were incurred
in conformty wth the program of proposed expenditures
approved by the Departnent pursuant to Section 2-11, pay to
any Metro-East Transit District participant such portion of
such operating deficit as funds have been transferred to the
Metro-East Transit Public Transportation Fund and all ocated
to that Metro-East Transit District participant.

(b) Each participant other than any Metro-East Transit
District participant shall, 30 days before the end of each
quarter, file with the Departnment on fornms provided by the
Departnent for such purposes a report of the projected
eligible operating expenses to be incurred in the next
quarter and 30 days before the third and fourth quarters of
any fiscal year a statenment of actual eligible operating
expenses incurred in the preceding quarters. Wthin 45 days
of receipt by the Departnent of such quarterly report, the
Comptrol l er shall order paid and the Treasurer shall pay from
the Downstate Public Transportation Fund to each parti ci pant
an amount equal to one-third of such participant's eligible
operating expenses; provided, however, that in Fiscal Year
1997, the anount paid to each participant fromthe Downstate

Public Transportation Fund shall be an anobunt equal to 47% of
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such participant's eligible operating expenses and shall be
increased to 49%in Fiscal Year 1998, 51% in Fiscal Year
1999, 53% in Fiscal Year 2000, and 55%in Fiscal Year 2001

and thereafter, and in the case of rural mass transit

districts that lack | ocal taxes or appropriations, the anount

paid to each participant shall be equal to 75%of the

eligible operating expenses in Fiscal Year 2003 and

thereafter; however, in any year that a participant receives
fundi ng under subsection (i) of Section 2705-305 of the
Department of Transportation Law (20 ILCS 2705/2705-305),
that participant shall be eligible only for assistance equal
to the followng percentage of its eligible operating
expenses: 42%in Fiscal Year 1997, 44%in Fiscal Year 1998,
46% in Fiscal Year 1999, 48%in Fiscal Year 2000, and 50%in
Fi scal Year 2001 and thereafter. Any such paynent for the
third and fourth quarters of any fiscal year shall be
adjusted to reflect actual eligible operating expenses for
pr ecedi ng quarters of such fiscal year. However, no
partici pant shall receive an amount |ess than that which was
received in the immedi ate prior year, provided in the event
of a shortfall in the fund those participants receiving |ess
than their full allocation pursuant to Section 2-6 of this
Article shall be the first participants to receive an anount
not |less than that received in the imedi ate prior year.

(c) No later than 180 days follow ng the |ast day of the
Fiscal Year each participant shall provide the Departnent
with an audit prepared by a Certified Public Accountant
covering that Fiscal Year. Any di screpancy between the
grants paid and one-third of the eligible operating expenses
or in the case of the Bi-State Metropolitan Devel opnent
District the approved program anount shall be reconciled by
appropriate paynent or credit. Beginning in Fiscal Year 1985,
for those participants other than the Bi-State Metropolitan

Devel opnent District, any discrepancy between the grants paid
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and the percentage of the eligible operating expenses
provided for by paragraph (b) of +this Section shall be
reconcil ed by appropriate paynent or credit.

(Source: P.A 91-239, eff. 1-1-00; 91-357, eff. 7-29-99;
revised 8-9-99.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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