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AMENDMENT TO HOUSE BI LL 5

AMENDMENT NO. . Anend House Bill 5 by replacing the
title with the foll ow ng:
"AN ACT concerning property tax relief and pharnaceuti cal

assi stance."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Senior Citizens and D sabled Persons
Property Tax Relief and Pharmaceutical Assistance Act is
anended by changing the title and Sections 1, 2, 3.15, 4, and

9 as foll ows:

(320 ILCS 25/ Act title)
An Act in relation to the paynent of grants to enable

I linois residents the-elderly-and-the-disabled to acquire or

retain private housing and to acquire prescription drugs.

(320 ILCS 25/1) (fromCh. 67 1/2, par. 401)
Sec. 1. Short title. This Article shall-be-know-and may
be cited as the ®Senior Citizens, and D sabled Persons,

Property-Tax-Reltet and Wrking Famlies Grcuit Breaker and

Phar maceutical Assistance Act-. As wused in this Article,
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"this Act" neans this Article.

(Source: P.A 83-1531.)

(320 ILCS 25/2) (fromCh. 67 1/2, par. 402)

Sec. 2. Purpose. The purpose of this Act is to provide
incentives to citizens the--sentor--ctttzens--and-dtsabled
persons of this State to acquire and retain private housing
of their choice and at the sanme tinme to relieve those
citizens fromthe burdens of extraordinary property taxes
against their increasingly restricted earning power, and
thereby to reduce the requirenents for public housing in this

St at e.

(Source: P.A 77-2059.)

(320 ILCS 25/3.15) (fromCh. 67 1/2, par. 403.15)
Sec. 3.15. "Covered prescription drug" means any

product, except those products covered by the 1llinois

Controlled Substances Act, that by federal |aw cannot be

di spensed unless ordered by a physician, denti st, or
podi atri st. The pharmacy fornulary used by the Department
shall be adopted by rule and shall be no nore restrictive

than the pharnmacy fornulary adopted by the Departnent of

Public Aidinits admnistration of Article V of the Illinois

Public Aid Code. (1)-any-cardiovaseul ar-agent--of--drug;--({2)

any--tnsult n- or - ot her - preseri pti on- drug- used- i n-t he-t r eat rent
of - dt abet es; - t nel udt ng- syrt nge- and- needl es- used- t o- adnt At st er
the-tnsultn:-{3)-any-presert ption-drug-used-tn-the--treatment
of---arthritis;---(4)--begtnnt ng--on--January--1;--2001; - - any
preseri ption-drug--used--tn--the--treatnent--of--cancer;--(5)
begt nnt hg- - on- - January- 1; - 2001; - any- preseri ptt on- drug-used- i n
the--treatnent--of-- Al zhel ners--di sease; - - {6) - - begt AAt nG- - oA
January-1; - 2001; - any- pr esert pt+ on- dr ug- used-t n-t he- - t r eat rent
of - Par kt nsen" s- di sease; - ( 7) - begt nnt ng- on- January- 1; - 2001; - any

presert ption--drug-used-in-the-treat pent - of - gl auconma; - and- ( 8)
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begt Ant ng- on- January- 1; - 2001; - any- presecrt ptt on- drug- - used--t n
t he- - treat nent - of - l ung- di sease- and- shpki ng-rel ated-t |1 nesses-
The-speet fi €- agent s- or - produet s-t o- - be- -t nel uded- - under - - sueh
categortes--shalt-be-ttsted-tn-a-handbook-te- be- pr epar ed- - and
di stri but ed- by-t he- bepart rent - - - The- gener al - t ypes- of - - cover ed
presert ptton-drugs-shall - be-t ndi cat ed- by- rul e- - The- Depar t rent
of---Publie---Health--shall--pronulgate--a--tist--of--covered
presefrt ption--drugs--under--this--program--that---pneet---the
deftnttion-of -a- narrow t herapeutt e-t ndex- drug- as- desert bed-tn
subsectt on-(f) - of - Sectt on- 4-

(Source: P.A 91-699, eff. 1-1-01.)

(320 ILCS 25/4) (fromCh. 67 1/2, par. 404)

Sec. 4. Amunt of Gant.

(a) In general. Any individual 65-years-or-older-or-any
t pdt vi dual - wheo-wt | | - beecone- 65- year s- ol d- dur t ng- - t he- - eal endar
year--tn--whieh-a-clatmis-filed;-and-any-survivi ng- spouse- of
sueh- a- €l at mant ; -who-at-the-ti ne- of - - deat h- - recei ved- - or - - was
entitled--to--reeetve-a- grant - pursuant -t o-t hi s- Seett on; - whi eh
SUF Vi Vi ng- spouse-wi | | - becone- 65- years- of -age--wt hi - -t he-- 24
ront hs- -+ rredt at el y- - f ol | ot ng- t he- deat h- of - sueh- el at mant - and
whi eh- survi vi ng- spouse- but - f or - hi s- or - her- - age- - s- - ot herw se
gualtfied--to--recetve--a-grant - pursuant -t e-this- Seett on; - and
any- di sabl ed- persen whose annual household incone is |ess
t han $14,000 for grant years before the 1998 grant year, |ess
than $16, 000 for the 1998 and 1999 grant years, and | ess than
(i) $21,218 for a household containing one person, (ii)
$28,480 for a household containing 2 persons, or (iii)
$35, 740 for a household containing 3 or nore persons for the

2000 grant year, and less than (i) 28,000 for a household

cont ai ni ng one per son, (ii) $35,000 for a household

containing 2 persons, or (iii) $42,000 for a household

containing 3 or nore persons for the 2001 grant year and

thereafter and whose household is Iliable for paynent of
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property taxes accrued or has paid rent constituting property
taxes accrued and is domciled in this State at the time he
or she files his or her claimis entitled to claim a grant
under this Act. Wth-respeet-to-clains-filed-by-tndividuals
who-wt | | - becone- 65- years- ol d- - duri ng- -t he- - eal endar--year--tn
whi eh-a-elaimis-filed;-the-anpunt - of - any- grant - t o- whi eh- t hat
househol d-ts-entttled-shall-be-an- anpunt - equal -to-1/12-of -t he
anount - - t 0- - whi eh- t he- €l at rant - woul d- ot her wt se- be-entitlhed-as
provi ded- i n-thi s- Seetton; -aul tt plt ed- by-t he- nunber - of - - rpAt hs
b n--whi €h- -t he- - el at rant - was- 65-+ A- t he- eal endar - year - t n- whi €h
the-clatmis-filed:

(b) Limtation. Except as ot herw se provi ded in
subsections (a) and (f) of this Section, the maxi num anmount
of grant which a claimant is entitled to claimis the anount
by which the property taxes accrued which were paid or
payable during the last preceding tax year or rent
constituting property taxes accrued upon the claimant's
residence for the |ast preceding taxable year exceeds 3 1/2%
of the claimnt's household incone for that year but in no
event is the grant to exceed (i) $700 |l ess 4.5% of househol d
inconme for that year for those with a household income of
$14,000 or less or (ii) $70 if household incone for that year
is nore than $14, 000.

(c) Public aid recipients. |[If household inconme in one
or nore nonths during a year includes cash assistance in
excess of $55 per nonth fromthe Department of Public Aid or
the Departnent of Hunman Services (acting as successor to the
Department of Public Ad under the Departnent of Human
Services Act) which was determ ned under regul ations of that
Departnent on a neasure of need that included an allowance
for actual rent or property taxes paid by the recipient of
t hat assi stance, the amount of grant to which that househol d
is entitled, except as otherw se provided in subsection (a),

shall be the product of (1) the maxi num amount conputed as
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specified in subsection (b) of this Section and (2) the ratio
of the nunber of nonths in which household incone did not
i ncl ude such cash assistance over $55 to the nunber twelve.
| f househol d inconme did not include such cash assistance over
$55 for any nonths during the year, the anount of the grant
to which the household is entitled shall be the maxinmm
anount conputed as specified in subsection (b) of this
Secti on. For purposes of this par agr aph (c), "cash
assi stance" does not include any anpunt received under the
federal Supplenmental Security Incone (SSI) program

(d) Joint ownership. |If title to the residence is held
jointly by the claimant with a person who is not a nenber of
hi s househol d, the anmount of property taxes accrued used in
conputing the anount of grant to which he is entitled shal
be the sanme percentage of property taxes accrued as is the
per cent age of ownership held by the claimant in the
resi dence.

(e) More than one residence. |[If a claimnt has occupied
nore than one residence in the taxable year, he my claim
only one residence for any part of a nonth. |In the case of
property taxes accrued, he shall pro rate 1/12 of the total
property taxes accrued on his residence to each nonth that he
owned and occupied that residence; and, in the case of rent
constituting property taxes accrued, shall pro rate each
month's rent paynents to the residence actually occupied
during that nonth.

(f) There IS her eby est abl i shed a program  of
phar maceuti cal assistance to the aged and disabled which
shall be admnistered by the Departnent in accordance with
this Act, to consist of paynments to authorized pharnacies, on
behal f of beneficiaries of the program for the reasonable
costs of covered prescription drugs. Each beneficiary who
pays $5 for an identification card shall pay no additional

prescription costs. Each beneficiary who pays $25 for an
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identification card shall pay $3 per prescription. In

addition, after a beneficiary receives $2,000 in benefits

during a State fiscal year through Decenber 31, 2001 and, on

and after January 1, 2002, after a beneficiary receives

$2,000 in benefits during a cal endar year, that beneficiary

shal |l al so be charged 20% of the cost of each prescription
for which paynments are made by the program during the

remai nder of the fiscal year through Decenber 31, 2001 and,

on and after January 1, 2002, during the remai nder of the

cal endar year. To becone a beneficiary under this program a

person nust be: (1) be (t)-65-years-or-older;-oF-(ii)-the
SuUr Vi Vi ng- spouse- of - sueh- a- €l at rant ; - who- at -t he-tt ne- of - deat h
Fecetved-or-was-entitled-to-recetve-benefits-pursuant-to-this
subsect t on; - wht eh- sur vi vi ng- spouse-w t | - becone- - 65- - year s- - of
age--wtt hi n- -t he- 24- ppnt hs- t anedt at el y- f ol | ot ng- t he- deat h- of
sueh- el at rant - and- whi eh- sur vi vi ng- speuse- but - f or - hi s- - or - - her
age--ts--otherwise--qualifted-to-recetve-beneftts-pursuant-te
t hi s-subsectton;-or-(titt)-disabled;-and-(2)-ts domciled in
this State at the tinme he or _she files his or her claim and

(2) have (3)-has a maxi rum household inconme of Iless than
$14,000 for grant years before the 1998 grant year, |ess than
$16,000 for the 1998 and 1999 grant years, and | ess than (i)
$21, 218 for a household contai ning one person, (ii) $28,480
for a household containing 2 persons, or (iii) $35,740 for a
househol d containing 3 nore persons for the 2000 grant year,

and less than (i) 28,000 for a household contai ning one

person, (ii) $35,000 for a household containing 2 persons, or

(iii) $42,000 for a household containing 3 or nbre persons

for the 2001 gqgrant vear and thereafter. In addition, each

eligible person nust (1) obtain an identification card from
the Departnent, (2) at the tine the card is obtained, sign a
statenent assigning to the State of Illinois benefits which
may be otherw se clainmed under any private insurance plans,

(3) present the identification card to the di spensi ng
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phar maci st .

Whenever a generic equivalent for a covered prescription
drug is available, the Departnent shall reinburse only for
the reasonable costs of the generic equivalent, |less the
co-pay established in this Section, unless (i) the covered
prescription drug contains one or nore ingredients defined as
a narrow therapeutic index drug at 21 CFR 320.33, (ii) the
prescriber indicates on the face of the prescription "brand
medi cally necessary”, and (iii) the prescriber specifies that
a substitution is not permtted. When issuing an oral
prescription for covered prescription nedication described in
item (i) of this paragraph, the prescriber shall stipulate
"brand nedically necessary"” and that a substitution is not
permtted. If the covered prescription drug and its
authorizing prescription do not neet the criteria listed
above, the Dbeneficiary may pur chase t he non- generic
equivalent of the <covered prescription drug by paying the
di fference between the generic cost and the non-generic cost
pl us the beneficiary co-pay.

Any per son ot herw se eligible for pharmaceuti cal
assi stance under this Act whose covered drugs are covered by
any public programfor assistance in purchasing any covered
prescription drugs shall be ineligible for assistance under
this Act to the extent such costs are covered by such other
pl an.

The fee to be charged by the Departnment for t he

identification card shall be equal to $5 per coverage year

for persons below the official poverty |line as defined by the
United States Department of Health and Human Servi ces and $25

per coverage year for all other persons. On and before

Decenber 31, 2001, coverage under this pharnmaceutical

assi stance programshall begin on the date of application

approval and be in effect for 12 nonths. On and after January

1, 2002, coverage under this pharnmaceutical assistance
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program shall be in effect on a cal endar year basis.

In the event that 2 or nore persons are eligible for any
benefi t under this Act, and are nenbers of the sane
household, (1) each such person shall be entitled to
partici pate in t he pharmaceutical assistance program
provi ded that he or she neets all other requirenents inposed
by this subsection and (2) each participating household
menber contributes the fee required for that person by the
pr ecedi ng par agr aph for the purpose of obtaining an
identification card.

(Source: P.A 90-650, eff. 7-27-98; 91-357, eff. 7-29-99;
91-699, eff. 1-1-01.)

(320 ILCS 25/9) (fromCh. 67 1/2, par. 409)

Sec. 9. Any person who files a fraudulent claimfor a
grant under this Act, or who for conpensation prepares a
claimfor a grant and knowingly enters false information on a
claim form for any claimant wunder this Act, or who
fraudulently files multiple claimforns, eor-whe--fraudulently
states---that--a--nondt sabl ed- - person--is--disabled; or who
fraudul ently procures a phar maceut i cal assi st ance
identification card, or who fraudulently uses such card to
procure covered prescription drugs, or who, on behalf of an
aut hori zed pharmacy, files a fraudulent claimfor paynment, is
guilty of a Class 4 felony for the first offense and is
guilty of a Cass 3 felony for each subsequent offense. The
Departnent shall imediately suspend the use of t he
pharmmaceutical assistance identification card of any person
suspected of fraudul ent procurenent or fraudul ent use of such
card, and shall revoke such card upon a conviction. A person
convi cted of such fraud shall be permanently barred from the
program of pharmaceutical assistance established under this
Act. The Departnent may recover froma claimant, including an

aut hori zed pharmacy, any anount paid under this Act on
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account of an erroneous or fraudulent claim together with 6%
interest per year. A prosecution for a violation of this
Section may be comenced at any tine within 3 years of the
conmi ssion of that violation.

(Source: P.A 85-299.)

(320 ILCS 25/3.14 rep.)
Section 10. The Senior citizens and D sabl ed Persons
Property Tax Relief and Pharmaceutical Assistance Act is

anended by repealing Section 3.14.

Section 99. Effective date. This Act takes effect on

January 1, 2002.".
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